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World News

Rajiv Gandhi

resignation

paves way
for Singh
Rajiv resigned as
Prime Minister of India paving
the way tor the opposition
National Front, led by V. P.
Singh, a former Cabinet col-
league ofMr Gandhi, to form
the next Government.

EC pollution fund
The European Commission
agreed to spend EcuSOOm
($565m) over the next three
years to help dean up polluted
coastal areas of the Commu-
nity. notably those in the Medi-
terranean region. Page 16

Beirut arms build-up
An extensive Syrian military
build-up, involving 15,000
troops, around East Beirut con-
tinued despite diplomatic
efforts by the French Govern-
ment and Catholic church to
defuse the crisis. Page 16

Rebels cut highway
Left-wingFMLN guerrillas in
El Salvador again closed the
western highway out of the
capital, San Salvador, and
occupied parts of upper-class
suburbs -shooting has been
reported around tiie British
Embassy. Pages

Soviet ethnic deaths
At least two people were killed

in violence that erupted follow-
ing a Soviet parliamentary
decision to change the status
of the disputed region of
Nagorno-Karabakh in Azerbai-
jan.

Eritrean talks set
The Ethiopian Government
and Eritrean rebels agreed to
bold formal peace talks next
year, but an acrimonious press
conference which ended pre-
liminary discussions high-
lighted the wide gap between
the two sides. Page 4

Athens cuts pledge
The newGreek PM, Mr Xeno-
phon Zolotas, piodgo^ that bis
all-party government would
cut the country^ public sector
borrowing requirement by. .

.

between 2.5 and 3 percentage
points of gross domestic prod-
uct next year.

Taiwan averts crisis
Taiwan’s ruling Kuomintang
Party successfully deftased a
potential stock market crisis

three days before the country’s
general election when it

announced a new share trans-

action tax well below L5 per
cent. Paged

Thatcher challenged
Sir Anthony Meyer MP was
formally nominated as a candi-
date for the UK Tory Party
leadership challenging Prime
Minister Margaret Thatcher
in a parliamentary ballot

Comaneci defects
Romanian gymnast Nadia
Comaneci, gold medal winner
at the 1976 Olympic Gaines
in Montreal, has fled across
the border to Hungary, accord-

ing to a government spokes-
man.

Cocaine dealer held
Bolivian anti-drug officials cap-

tured one of the country's top
five cocaine traffickers during
a massive police sweep in the
south-eastern town of Santa
Cruz.

Trade links sought
British businessmen would

* ‘ like to return to the days

m before the Falkland Mauds
war when the UK was Argen-
tina’s number one trade part-

ner, a senior British banker
said in Buenos Aires. Page 6

Watters* new post
Prof Alan Walters, whose con-
troversial role as economic

adviser to Margaret Thatcher,

the UK Prime Minister, led

to the resignation of Nigel

Lawson as Chancellor of the

Exchequer, is to offer advice

to the new Polish Government.

Business Summary

ABB buys

UK-based

Global

Engineering
ASEA Brown Boveri, European
engineering group, purchased
Global Engineering, UK-based
engineering consultancy spe-
cialising in ofl and gas extrac-
tion, signalling ABB’s inten-
tion to become a large
technical partner to world's
oil companies. Page 17

UN: On the t.mk tin prices
continued downwards, cash
tin closing at 16,440 a tonne - a
new contract low. Trading
remained thm as the three-
month price approached $6^00

Tin

Cash metal ($ par tome)
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a tonne, which some analysts
feltmight be a support level
after a decline of more than
$300 this week and some $1,100
compared with a month ago.
OimVwntiitipw

, Page 28

CITY OF LONDON: The com-
mittee preparing the
for the London stock
paperless clearingand settle-

ment system plans extensive
changes to the original
scheme. Page 7

US EXPORTS: Private sector
advisers to US Bush Adminis-
tration urged the Government
to streamline the CoCom list

of multilateraUy controlled
technologies and review export
controls. Page 6
<HltAgSnW IjhnHBl pnHnii
U5 securities house 61 per
cent-owned by American
Express, ifafaHinH a manage-
ment Shake-up designed to

focusefforts on internal con-
solidation and selective expan-
sion. Page 18

JAPANESE institutional inves-

tors are likely to buy all the
UK water company shares they
can get in the latest stage of
the British Government priva-

tisation programme- Page 22

HANSON,UK conglomerate,
announced foil-year profits

before tax topping the £lbn-
mark ($L56bn) for the first

time. Page 17

USTREASURY bonds contin-

ued to drift, showing littie

reaction to a modest upward
revision in third quarter US
GNP amid confusion about
monetary policy. Page 23

SHIPPING: Norwegian shi-

powners with Panamanian reg-
istered ships are preparing to

seek new registries to avert
a boycott being consideredby
the TTS of fmc-h ships calling

at its ports. Page 6

pnwRABr.TgB, Canadian **r-

craft and transport equipment
company, is continuing its
European expansion with
plans to buy ANF Industrie,

France’s second largest pro-
ducer erf xafiway rolling stock.

Page 18

&G. WARBURG Soditic, Gene-
va-based finance company,
bought 40 per cent ofa Hun-
garian offshore flnariffft com-
pany in a joint venture with
Ginwentrale and Bank der
Oestareichischen Sperkassan,
Vienna. Page 19

NISSAN Motor, Japanese car
maker, is to set up two centres
in theUK for the design and
development ofcars and light
rawinwrrial whiirkm Vapi 16

BOND Media, part ofthe debt-
laden Bond Corporation group,
is considering issuing new cap-
ital to help meet its A$200m
($157,281) debt to Australian
MDkmaire Mr Kerry Packer.
Page 21.
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Moscow calls on
Bonn to renounce
pre-war frontiers
By Quentin Peel in Rome and David Goodhart in Bonn

THE SOVIET UNION
yesterday attacked West Ger-
many's plans tor reunification
with East Germany and
expressed deep concern over
what it sees as the danger ofa
revival erfGerman nationalism.
Moscow also called on Bonn

to renounce the claim that Ger-
many’s pre-war borders are
stm legally valid.

The issues were raised as a
substantial problem between
the two European politicals
blocs on the first day of the
state visit to Rome for Soviet
President Mikhail Gorbachev.
Moscow's statements came on
the day after Mr Helmut Kohl,
the West German Chancellor,

presented a 18-point plan for
German reunification within a
united Europe.
Mr Eduard Shevardnadze,

the Soviet Foreign Minister,
went out of his way to raise -

the issue at his talks with his
Italian counterpart, Mr Gianni
de Michelis, nwHariiwing the
depth of Soviet concern at a
time of extraordinary upheaval
in Eastern Europe.
Mr Gennady Gerasimov, the

Soviet Foreign Ministry
spokesman, said in Rome that
three basic facts had to be
accepted in Europe:
• The existence of two mili-

tary blocs, Nato and the War-
saw Fact;

ON OTHER PAGES
• US aims for troop poflout

• More of a sideshow
• The other waH
6 Suppressed meritocracy

PAGE 2
• Heavy cost of unity
• Romo receives Gorbachev
• Slovak conservatism
• Czechs* dignified revolu-
tion

PAGE 3
• Keeping up with the
changes

PAGE 12
• EdBorial comment

PAGE 14
• Bonn sU In bosom of West

PAGE 15

• Borders ratified under the

1975 Helsinki Agreement had
to be respected;
• There are two Germanys.
Mr Gerasimov said Mr

Kohl’s plan for reunification

could only be discussed if an
llth point were included:
“That the (West German) Gov-
ernment does not agree on the
ruling of the Supreme Court
that the right borders of Ger-
many are still its 1938 bor-
ders.”

He added: “There is not one
country in Europe today which
would endorse reunification
because of the consequences
for stability in Europe. The

question is not on the agenda
today.” Earlier he said that Mr
Shevardnadze had raised the
problem of “a possible revival
of German revanchism.”
The stern warning by

Moscow coincides with the
launching of a diplomatic ini-

tiative by West Germany to
win international support for
its unity plan. The warning
conies only a few days before a
Soviet-OS summit in Haifa in
which the German question
will be high on the agenda.
Although Moscow has so for
raised no objections to the pro-
cess of reform in Eastern
Europe, it has, however,
always supported its East Ger-
man elites in opposing unity
with West Germany In the for-

seeable future.

Mr Hans-Dietrich Genscher,
the West German Foreign Min-
ister, is due to meet Mr Gorba-
chev immediately after the
Malta summit
Mr Genscher’s ministry

claims to have conducted suc-
cessful secret talks with Soviet
officials, leading to the evacua-
tion of asylum-seekers from
Bonn’s embassy In Prague, at
the very time in early autumn
when he and Mr Shevardnadze
had their last public dispute
over German nationalism.
The collapse of the old orth-

Coatinued on Page 16

Czech opposition expects
free elections next June
By John Lloyd and Judy Dempsey in Prague

MARKET REPORTS: CURRENCIES. Pago 3ft BONDS, Pago 22-23;

COMMODITIES, Page 28; EQUITIES, Pages 29 (London). 37 (World)

CZECHOSLOVAKIA’S Civic
Forum opposition group, now
firmly in command of the pace
of political change, expects free

elections in May or June next

:
7k

Politburo member Vasil
Hoborifac free »niH dencratlc
elections will be held

Mr Vnrf| Mnijnififa, chairman
of the Communist Youth Move-
ment and a recent addition to
the Party Praeridium, told a
press conference yesterday
that “fiee and democratic elec-

tions would be held at a (fete to
be decided by the federal
assembly.” The Government,
he said, would prepare changes
In the election law which
would “reflect the will of the
people.”
He did not directly confirm

that the ruling Communist
Party was prepared to go into
opposition after 41 years of

power, but implied it when he
said: “As the Communist Party
we will compete for as many
seats as possible, but 2 can
hardly tell you now whether
we will be a majority or a
minority.”

In a further indication erf the
pace of change sweeping the
country, the Czechoslovak Par-
liament yesterday voted unani-
mously to strip the Communist
Party of its guaranteed monop-
oly on political power. As
expected, the 350-member Fed-
eral Assembly approved aboli-
tion of Article Four of the con-
stitution which states that the
Party shall have a “leading
role.”

Forum activists are also cer-

tain that Mr GustavHusak, the
Continued on Page 16

THF and Savoy call a truce in

eight year battle for control
By rmdd Taft in London

A TRUCE was called yesterday
in eight-year battle between
Trusthouse Forte, the hotel
and catering group, and the
Savoy Hotel company.
The apwonwit bti^ ny of

the City of London’s most col-

ourfhl and kmgest-nnming bat-
tles - which erupted from a
hostile THF bid for the Savoy.
It also resulted in some vitri-

olic exchanges between Sir
Hugh Wautner, the Savoy's for-

ma- chairman and Lord Forte,
chairman of THF.
The two said they had

agreed that THF would not
acquire any further shares in
Savoy for at least five years,

except in very limited circum-
stances. Savoy said it would
not issue any new shares with-
out THF’s permission for a
similar period.
THF would be given two

seats an the Savoy board, to be
filled by Mr Rocoo Forte, TOP'S
pWrf executive Mr Donald
Main, another TOF director.
A new “strategic planning

committee" would also be
established for the Savoy. This

CONTENTS
Manila’s stabOKty starts
to draw investors

President Corazon
Aquino says that she
is now "politically

secure.” This Is a
message that has also
got through to foreign
investors. The daily
danger of coup d’etats
is king past, she says.
Page 4

would comprise two executive
and two non-executive repre-

sentatives from the Savoy and
two THF nominees. Litigation

between the two would cease,
anil day-to-day management of

the Savoy would continue as at

present
The saga began in 1981 when

THF acquired 69 per cent of

Savoy’s equity in response to

its hostile bid for the group,
However, because of a two-

tier voting structure intro-

duced in the 1950s THF bad
control of only 42£ per cent of

the votes. The Savoy board
spake for a sufficient number
of the weightier **B” shares, to

control more than 50 per cent

erf the votes.

More recently, the battle

came to centre on legal

attempts by THF to have a crit-

ical 5.77 per cent voting stake
itiamfranriwl — which WOUld
have bolstered its own position

at the of that cf the
Savoy board. The impending
court case, suggested Mr Giles
Shepard, Savoy's —Mgfac
director, could have taken five
years. He added that the com-
pany had already spent around
H^m ($23m) on legal fees.
Mr Rocco Forte, THF chief

executive, said his cnwipawy^t
lawyers’ cost had been lower.
Neither Mr Forte nor Mr

Shepard would say who had
token the initiative in eeektop

the peace agreement. However,
both stressed that the accord
would avoid a lengthy anil

costly legal battle.

Asked whether this could
herald a full merger at some
stage in the future, Mr Shepard
said he doubtedthis - turfing
that the relative of the
two groups would make this,
in effect, a takeover by TOF.
Lex, Page 16; Background,
Page 17; London Stodfc Market,
Page 29
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US wants
action on
weapons
shipments
By Peter Riddell
In Washington

THE US is seeking to derate
the importance of regional

conflicts such as Central
America and Afghanistan in
this weekend’s talks off Malta
between President George
Bush and President Mikhail
Gorbachev.
In a briefing yesterday at

the White House, Mr James
Baker, the Secretary of State,

contrasted the change in
Moscow's acceptance of reform
in Eastern Europe and what he
described as the “Cold War
relic” of Soviet relations with
“Its Broxhnevite clients in Cen-
tral America, Afghanistan,
Cambodia and Ethiopia.”
Mr Baker highlighted the

continuing pattern of Soviet
arms shipments to these coun-
tries, notably in Central Amer-
ica, which were “the biggest
obstacle to an improvement in
US/Soviet relations.”

He said that, in spite of
repeated and specific assur-
ances from Moscow of a cutoff,
arms were still flowing from
Cuba and Nicaragua to the
FMLN rebels in El Salvador.

“Either the Nicaraguans are
lying to the Soviet Union or
the Soviet Union is lying to «&
We prefer to think it's the for-

mer,” he argued.
Mr Baker's emphasis on

these issues reflects a US
desire to press Moscow for
concessions at the Malta meet-
ing at the same time as offer-

ing reassurance that it will not
toko unilateral advantage of
the changes in Eastern.
Europe.
He indicated that the two

leaders would cover a wide-
ranging agenda including
Eastern Europe, the progress
of reform in«i«to the Soviet
Union, regional issues and
arms controL
On German reunification,

Mr Baker said that It should
occur in the context of Ger-
many's continued alignment
with Nato and an increasingly
integrated EC.
There should be no trade of

neutralism far unity and there
should be no dilution of the
Federal Republic of Germany's
liberal democratic character,”
be said.

On the issue of borders, he
said the US reiterated its sup-
port for the principles of the
Helsinki Final Act, “recognis-
ing the inviolability of fron-
tiers in Europe and allowing
for the possibility of change in
those borders only through
peaceful means.”
Backlash in San Salvador,
Page 6

Doubts increase

over UK stance
on interest rates
By Patrick Harverson, Economics Staff, in London

THE POUND suffered another
nervous day on the foreign
exchanges yesterday amid
growing uncertainty in finan-

cial markets over the British

Government’s willingness to
raise bank base rates further to
support sterling.
The pound has lost more

than 8 per cent of its value
against the D-Mark since base
rates were raised to 15 per cent
in early October.
The strength of the D-Mark,

which has exacerbated ster-

ling's recent poor performance,
continues to place strains on
the exchange rate mechanism
of the European Monetary Sys-
tem. The D-Mark's buoyancy
has pushed other currencies, in
particular the French franc, to
near the margins allowed
within the system, and has led
to speculation that a realign-
ment of the ERM may be immi-
neint
The Bundesbank would cer-

tainly favour realignment in
its most recent monthly bulle-

tin the Bundesbank repeated
its call for a revaluation of the
D-Mark to restore some stabil-

ity to a system under heavy
strain from the West Germany
currency’s steady climb.

1716 failure of the Thatcher
Government to put up rates
since early October is now
regarded by the currency mar-
kets as an indication that the
British authorities are no lon-
ger prepared to support ster-

ling with another interest rate
rise.

Mr John Shepperd, econo-
mist with Warburg Securities,

said yesterday: “There Is a pro-

found uncertainty in the mar-
kets about what the Govern-
ment is prepared to tolerate.”

The Treasury quickly denied
that there had been any
change in policy and confirmed
that the Government would
put up interest rates if it was
required to bring inflation
down. Officials described the
fall in sterling as “unwel-
come”, and sniri Hiat Ur John
Major, the Chancellor of the
Exchequer,' remained commit-
ted to a firm exchange rate.

The Treasury's comments
helped the pound recover from
an early 2 pfennig foil against
the D-Mark. Once again the
Bank of England interevened
in the currency markets, buy-
ing pounds for dollars.

Sterling eventually closed
unchanged at DM2.7925, and
nearly % a cent higher against
the dollar at $1.5670. On the
Bank of England’s trade-
weighted index (1985 ->100) the
pound ended down 0.3 at 86.0.

The early fall in the pound

Sterling

against the D-Mark (DM per C)

yesterday stemmed from the
Chancellor's refusal in the
Commons on Tuesday to
repeat that he favoured a firm
exchange rate. His failure to
detail his attitude to the cur-
rency’s recent slide was inter-
preted by financial markets
yesterday as a tacit acceptance
of the recent devaluation of the
pound against the D-Mark.
Some City of London ana-

lysts regard recent events as
proof that the Chancellor has
adopted a more flexible
approach to the pound. They
believe that Mr Major has
abandoned the policy of his
predecessor, Mr Nigel Lawson,
of setting a specific target for
the pound. Mr Lawson was
widely criticised during the lat-

ter part of his tenure for
attempting to peg sterling to
the D-Mark.
The Government believes

that the current decline in the
pound is only a temporary, If

troubling, phenomenon. One
official said that sterling had
been foiling because of “frothy
political factors." He said that
the challenge to Mrs Thatch-
er’s leadership of the Conserva-
tive party, the poor showing of
the Government in the opinion
polls and the exceptional
strength of a D-Mark buoyed
by political developments in
East Germany, were short-term
factors that had overstated the
pound’s weakness.
The Treasury believes inter-

est rates have already done
most of the work of cooling
down the over-heated econ-
omy, and that is policy is work-
ing. Domestic demand has
slowed sharply, the trade defi-

cit appears to have turned the
corner, and the Government
remains confident that infla-
tion will be brought down from
a peak of nearly 8 per cent In
the second half of next year.

National Institute report. Page
9; Currencies, Page 36
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US aims for Soviet military withdrawal from Eastern Europe
MR DICK CHENEY, the US
Defence Secretary, yesterday

set bis sights os ending the

Soviet military presence In
East Germany, Czechoslo-
vakia, Hungary and Poland,
writes David White, Defence
Correspondent, in Brussels.

After two days of talks with

Nato allies here, he expressed

the hope “that we will be able

to peinuide the Soviets ulti-

mately to withdraw all their

farces from Eastern Europe.”

However, he said there was
no agreement yet In Nato on
steps to expand the Conven-

tional Forces in Europe (CEE)
agreement which Nato hopes
to conclude with Warsaw Pact

countries next year. Along
with cuts in major equipment

to balanced levels, Nato pro-

posals for CFE already include

halving the number of Soviet
forelgn-stattoned troops in
Europe to 276.000.

Mr Cheney tried at the same

time to' quell the anxiety of
European allies about looming
cuts In US defence commit-
ments, following reports in
Washington of draft armed
service plans involving possi-
ble manpower reductions of
250,000.

He said there was no “hid-
den agenda” and that this
weekend’s Malta summit
between Presidents Bush and
Gorbachev was not aimed at
negotiating any arms control

deal. H was “conceivable” that
the US would want to consider
extra cats In its deployments
beyrad the reduction of 30,000
in Europe already proposed.
But he emphasised: “We will
not act unilaterally “

He assured allies there
would be “no slackening in the
US commitment to Nato.”
The emphasis now was on

completing the current Vienna
negotiations “as soon as possi-
ble.” He hoped Mr Gorbachev

might become more interested

in quick implementation of an
agreement in the light of
Soviet economic difficulties.

Nato is to reinforce the High
Level Task Force which has
been responsible for drawing
up negotiating positions in
Vienna, In order to tackle the
highly complex task of allocat-

ing reductions between Nato
allies. These plans would
involve the transfer of some
equipment from one ally to

another in an effort to pre-
serve toe more modem items
in the alliance’s armoury and
apply the cots to older weap-
ons.

In a communique Issued
after the Defence Planning

: Committee meeting, ministers

underlined their determina-
tion to avoid unilateral cuts

and said improvements woe
still needed in many areas of
conventional arms capabili-
ties.

More of a side-show than a superpower summi t

I
F THIS ain’t love, itH have to Bush has finally made up his mind welcomes the liberation of the East; say that the re-unification of the two that threat But if the

'

do . . .
that he should support toe Gorbachev toe difficulty is to manage that libera- Germanys is not on the agenda; Mr tiations on Convention

This weekend, the presidents of reforms; but his Influence on events tion in terms that win enable Europe Kohl evidently does not agree, since Europe (CFE) were to rexI
F THIS ain’t love, itH have to

do . . .

This weekend, the presidents of

the two nuclear superpowers are

meeting aboard their respective war-

ships in the Mediterranean. Naturally,

the two have toe good wishes of toe

civilised world. The trouble is that the

event is by now so anachronistic as to

be almost surreal.

They must talk about nuclear arms
control, and particularly about their

bilateral negotiations to make deep

cuts in strategic long-range nuclear

weapons. A healthy nudge forward,

here would be useful confirmation of

a more cooperative relationship- But
noone believes that even a 50 per

cent cut in long-range weapons would
in itself change the fundamental
terms of nuclear deterrence. And
since the improvement in superpower
relations is now a multi-dimensional

affair, nuclear disarmament is no lon-

ger the sole, nor even the central,

issue in East-West relations.

The central issue is that, under the

pressure of a human tide of protest

and liberation, the political map of
Europe is being redrawn for the first

time for 45 years. But this is an issue

where the role of the superpowers is

already small and diminishing.

Mr Mikhail Gorbachev urged the

process of perestroika on Eastern
Europe; he could not have dreamed
that the river of change would rush
ahead so far out of control. Mr George

BUSh has finally marie up hlS niTT^l

that he should support the Gorbachev
reforms; but his influence on events
in Europe or the Soviet Union is close

to, if not actually, zero.

The anachronism of the event will

become more marked on Monday,
when Mr Bush goes on to pass the
word to Nato to Brussels. Naturally,
the US should always inform the
allies about its dealings with the
Soviet Union; at a time of vertiginous
change and uncertainty, it is a sound
insurance. Nevertheless, it seems
slightly Incongruous to hold these
consultations at the headquarters of a
military alliance, just when peace
seems to have become the only dish
on the menu.
The Malta meeting Is only likely to

be significant if the two presidents
attempt to elbow their way an to cen-
tre stage again. Speculative reports
have suggested that they could be
poised for a gratuitous arms control
contest, in which each tries to outbid
toe other, with competitive proposals
for unilateral troop cuts in Europe.
The urge would be all too human.

Superpowers prefer the sensation of
being in charge of events, and if arms
cuts are in fashion, why not raise the
stakes? Yet down that road lies the
risk of serious instability, and possi-

bly real insecurity for Western
Europe.
This is the central problem facing

Europe today. Everybody in the West

welcomes the liberation of the East;
toe difficulty is to manage that libera-
tion in terms that win enable Europe
to make a safe transition from the
stability which has depended on rigid
confrontation, to a new security
designed to respect the rights and
interests of all

In principle, the stability of Europe
is top priority for just about every-

IAN DAVIDSON
ON EUROPE

body, from Bush to Gorbachev and
from Mitterrand to MazowieckL They
mostly mean that we should ding on
to the framework of the previous
security system.
Whatever their new democratic col-

ours, all East European governments
ostensibly agree that nothing toould
be done to upset the stability of the
Warsaw Pact or toe existing frontiers
of Europe.
Mrs Margaret Thatcher has shown

no hesitation in ruling out German
re-unification for another 10 or even
20 years; consumed by the conven-
tional wisdom, she has declared that
Nato and the Warsaw Pact have
“suited us all very well”.

But one European leader clearly
does not feel bound by this conven-
tional wisdom: Chancellor Helmut
Kohl of Weet Germany. Others may

say that the re-unification of the two
Germanys is not on the agenda; Mr
Kohl evidently does not agree, since
he has launched a three-phase plan
for bringing it about And if the Ger-
mans put re-unification on the
agenda, tout Is where it is.

Iii which case, we need to take
another hard look at toe conventional
wisdom; for the Germans are implic-

itly rejecting the theory of the
ontouchabQlty of existing frontiers
onri wrfutirw alliances.

The hard fact Is that the Warsaw
Pact has effectively and irreversibly
ceased to as a military aTliam**-

It could almost certainly not be mus-
tered for an attack on the West; quite
possibly, it could not be mustered for
the defence of the Soviet Union either.

Out of deference to Soviet sensibili-

ties, and for toe sake of international
stability, its members continue to
assert loyalty to the alliance. But
everyone knows that it is a hollow
fiction whose only function is to be
believed.
The West German target of reunifi-

cation exposes the fiction. Some peo-
ple pretend that the two states could
reunite while belonging to different
alliances, but that is merely to render
the fiction ridiculous.
Nor is the West immune to harsh

reality. The Soviet Union remains a
superpower, and it may threaten
Western Europe, now or later. There-
fore, Western Europe needs to meet

Berlin’s other wall

is crumbling, too

that threat But if the Vienna nego-
tiations on Conventional Fores in
Europe (CFE) were to remove Warsaw
Pact superiority in numbers, then
Nato would, at the very least, need to
rearrange its military strategy. If, in
addition, the Warsaw Pact virtually
ceases to be a plausible part of toe
Eastern threat, then Nato’s political

credibility must be seriously jeopard-
ised.

Nato’s jeopardy is not immediately
terminal; Nato countries are all
democracies, their governments are
not about to be swept away in a del-

uge erf popular protest, and for the
sake of stability, they will for a while
yet hang on to the warts
aH In the immortal words of Fate
Wallen *Tf this ain’t love, it'll have to
do, until the real thing rnmea along”.
Fortunately, there is one structure

to Europe which is not necessarily
threatened by the tiijff of nhnnga in
the East; whibh does not threaten the
interests of the Soviet Union; which is

potentially strong enough to contain a
reuniting Germany; and that is the
European Community.
Whatever the superpower leaders

may have to say to each other during
their shipboard conversations will be
less significant than the European
summit in Strasbourg a week later.

With any luck, the Twelve will have
wit to ensure that th« Community

emerges strengthened and better pre-
pared for its new responsibilities.

By David Marsh in Wandfitt

THE GREEN-COATED guards
outside the walled settlement
of wandlitz north of Berlin,

long-time borne of East Ger-
many's party bosses, were
firm: “Comrade Honecker Is

not here. He left this morning.
He Is not weH" .

A bunch of 10 red roses I had
brought for Mr

.
Erich

Honecker, the ailing former
party leader who was deposed
unceremoniously last month,
was left with the gatehouse.

Wandlitz, a eofieetton of two
dozen comfortable houses sur-

rounded by more than a mile
of high green wall, is embed-
ded in a Wrch and tone forest
15 miles outride the rapitol . In
the weeks since Mr Honecker’s
replacement by Mr Egon Krenz
the settlement has become a
focus of public indignation
about privileged lives at the
top of the Communist hierar-

chy.
Press and television have

been scrambling to reveal
details. Not only Wandlitz, but
also the hunting estates of Mr
WHli Stoph, the former Prime
Minister, and Mr Harry
Tisch, toe former trade union
leader, have come under inves-
tigation.

The East German Commu-
nist Party built the settlement
in 1957 to protect Mr Walter
Ulbricbt and other top nnrnpsi

in the nomenklatura from
potential attacks in the uncer-
tain years after the 1956 Hun-
garian uprising.

For three decades, leading
Communists have built up a
well-heeled existence here, sup-
plied by Western gourmet
foods not available in East Ger-
man shops, well away from the
eyes of the people.
Now, all this has changed.

The state prosecutor’s office

East Germany’s long suppressed meritocracy begins to find its voice
By David Goodhart in East Berlin

DR CLEMENS THUEKMANN,
a 40-year-old East Berlin math-
ematician, belongs to the class

that is poised to inherit politi-

cal power in East Germany. He
is educated, honest and, above
all, has never belonged to the
Socialist Unity Party (SED).
His refusal to join the party

(*7 wouldn’t have been able to
look at myself to the mirror
each morning”) has blighted

his career. Several years ago
he became deputy head of a
small planning institute and
has since had no prospect to
further advancement, or the
higher salary or right to travel
abroad that would bring,
because the next rung up was
reserved for party academics.

Sitting last week In the <aT|an

but comfortable house, which
he owns, on the outskirts to

East Berlin, he voiced the com-
plaints and hopes to the sup-
pressed meritocracy. Hie com-
plaints were not just directed
upwards at his party bosses
but also downward at the
“average manual worker” who,
he says, receives about the
same monthly salary as he
does: after tax about Marks
L200 (£430) a month.
That is enough to live on

with his wife and seven-year-
old son. but not enough to real-

ise old dreams such as visiting

Britain and Mexico.
Three weeks Dr ThUermann

was a member to no political

party anil was rather dismis-
sive to the “unrepresentative

”

intellectuals in the opposition.
He has subsequently Joined the
new Social Democratic Party
ami wants to play an active

part in toe elections which he
expects to September.
He has no qualms about a

re-unified Germany and
believes toe majority to East
Germans, including an increas-

ing ^njnfyr within foff

political machinery, see it as a
logical consequence of eco-

nomic support from West Ger-
many. However, he fears that
the economic situation could

deteriorate sharply in the next
few months causing a further
loss of the skilled young people
needed for economic renewal,
and the gradual dominance of
the “parallel" West German
currency to everyday transac-
tions.

His institute does a lot of
statistical work for the Budd-
ing Ministry so he knows how
poor are the country’s eco-

nomic data; he is also weH-con-
nected enough to be depressed
about tiie quality to economic
advice bring given to the new
reformist party leaders.

Above all he fears foe inertia
of the half-working class -
“those people who do only a
couple of hours work each day
bat take home the same salary
as everyone rise” and do not
want anything to change.

said this week it was starting

^investigate the disappear-

goods removed from Wananu
earlier this month. _

In another sign that ne

understands which way the

wind is blowing, Mr Krew was

careful to move out to Wand-

litz two weeks ago. He was

interviewed on East Getmau
television in a more modest

dwelling In the Berlin suburb

of Pankow, declaring he

wanted be closer to Berliners.

Domestic and foreign report-

ers during the past week have

been led round on official tours

of the Wandlitz settlement.

However, newspapers have

alleged that the most delecta-

ble items in the special shros
hart been removed. Among the

wares alleged to have been
spirited away are said to be

video equipment, Dior cosmet-

ics and triplelayer toilet paper.

Hie village of Wandlitz itself

is made up to pretty wooden
garden houses and more sub-

stantial villa-type dwellings
surrounded by mud. Local peo-

ple say they are indignant
about the revelations.

i ^
One petrol pump attendant

said he had lived in the area

for 23 years and found the

news about the hierarchy’s

high life “shocking”. A atom
assistant in a poorly stocked

local retail store saiefc “It is not

as if we have such a bad life.

Bat 1 did not fofok the differ-

ence (with the party bosses’

lives] was so crass. It’s such a
contradiction.”
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EUROPEAN NEWS

Brussels backing for

joint HDTV venture

W Germany
counts the

heavy cost

of unity
By David Goodhart in Bonn
and Andrew Fisher
in Frankfurt

EVIDENCE mounted yesterday
that German unity could have
a crippling finanrtaT cost for
the Federal Republic if it
comes too early.

According to Mr Andreas
Meusch. an Employment Min-
istry official, if union mtha
before the East German econ-
omy was revived, the costs
would be “Incalculable".
Some 16m East Germans

would qualify for West German
pensions, health care, unem-
ployment benefit, student
loans and civil service condi

,

tions, without being able to
j

contribute more than a frac-
tion of the cost
The ministry yesterday

announced the establishment
of a working party to review
such problems, which would
not exclude examining a two-
tier benefit system or a com-
plete overhaul of th« wfating
welfare system.
Mr Theo Waigel, the Finance

Minister, said in the Bundestag
budget debate that economic
co-operation with Eastern
Europe and especially East
Germany was now at the cen-
tre of economic policy.
But he said it was an fflwriftn

to start talking about “hun-
dreds of billions'* in economic
aid and derided the Social
Democrats’ (SPD) proposal for
the Bundesbank to support the
East German Mark.
A private paper being consid-

ered by SPD leaders suggests
the party can rqgain the initia-
tive by stressing that East Ger-
many must first be mad" eco-
nomically viable before it can
choose its political future.
Mr Alfred Herrhausen, chfef

executive of Deutsche Bank,
yesterday called reunification
inevitable, desirable, and
closer than people thought.
“When people say this would
be unbearable, as Germany
would be too strong, I answer
that then it would be better to
divide Japan immediately."

Ironically, his comments fol-

low a warning from Mr Stefan
Heym, East German novelist
and dissident, of the threat
from a reunited Germany made
up of “Messerschmltts, Mer-
cedes and Mr Herrhausen of
Deutsche Bank".

By Lucy Kettaway In Brussels

A JOINT venture of leading
European broadcasters, pro-
gramme makers and equip-
ment manufacturers is to be
set up with the help of the
European Commission to com-
pete with the Japanese for the
world adoption of a standard
for High Definition Television.

Brussels, which has been
active in promoting a Euro-
pean HDTV, has switched its

emphasis from the technology
- which Is relatively well
developed - to fostering its

application. By bringing
together more than SO televi-

sion and production companies
with the manufacturers. Phil-
ips of the Netherlands and
Thomson of France, the Com-
mission hopes better access to
the market win be assured.
The ttmg is running out for

the European industry to pres-
ent a strong alternative to the
Japanese rival HDTV system,
which is better established.
Next year the International
Radio Consultative Committee
win decide on a common world
standard, giving one group
access to a world market esti-

mated at EculObn (£7Jbn) by
the mid-1990s. The European
wife haw argued that its system
is preferable as it is compatible
with existing television sets.

The budget for the new com-
pany has yet to be set but
some Ecu45m has already been
spent on promoting the Eure*
pean rival, ctf which EculSm
was contributed out of Com-

munity funds. Estimates for
the total ftmding of the scheme
are about Ecul50m.
The primary task set for the

company win be to ensure that
a full range of HDTV equip-
ment Is available to pro-
gramme makers and broadcast-
ers, to make sure that it is well
maintained and also to organ-
ise demonstrations.
The form of the venture is to

be a European Economic Inter-

est Grouping, a flexible new
form of company, which under
recent Community rules can be
set up with minimal capital
requirements.
• The West German Govern-
ment has agreed to stop gen-
eral aid to three regions, writes
DavidBuchan in Brussels.

This follows European Com-
mission complaints that it

overstepped an agreement with
Brussels aiming at pntwwHng
Bran’s largesse from distorting

competition with poorer EC
states. In a compromise deal,
the regions surrounding Fal-
lingbostel in Lower Saxony,
Bocholt in North Rhine West-
phalia and Regensburg in Bav-
aria will from January 1 be
taken out of the German aid
scheme.
But six other areas, whose

receipt of federal German aid
Brussels had criticised, are to
continue to receive assistance
nwHl their WNmnimr iritnatipn
improves Bnnn nnii BnTSSftlS
have frequently clashed over
regional aid.

Rome finds Gorbachev bearing his burdens lightly
By John Wyiee and Quentin Peel in Rome

Foreign travel, as we all

know, broadens the mind and.
MR MIKHAIL GORBACHEV
gave President Bush some-
thing to ponder when, after

stepping out of his Ilyushin 62

aircraft at Rome airport yester-

day morning, he let slip: "I

have arrived in Rome in a good
state of mind."
The bulletin was issued to

Mr Nikolai Lnnkov, the Soviet

ambassador, overheard by an
agency reporter and faithfully

relayed to a world anxious to

know how the Soviet leader is

inwring up rniriw the strain of

domestic turbulence and com-
munist parties toppling to the

left and to the right

• Ifnghan Gorbachev, flanked

by Balsa, waves to crowds
at the CoUseam

as visitors have long testified,

Italy is more soothing than
most foreign parts.

Close observers of Mr Gorba-
chev have long maintained
that his overseas trips are par-
ticularly therapeutic, enabling
him this week to escape from
an onslaught from conserva-
tives in his own party and the
threat of a revolt In Armenia
over bis decision to hand thp.

disputed territory of Nagorno-
Karabakh back to the centred
of Azerbaijan. Nevertheless, a
lesser man might have arrived
In Rome in a bit of a temper.
Mr Gorbachev had report-

edly hoped to go to “Red Bolo-
gna," where the communist-

dominated coalition that runs

the city practises such an
enlightened form of the creed

that some municipal services

are being fanned out to the

private sector.

But any student of Italian

politics could have told Mr
Gorbachev that a government
controlled from inside by Mr
Giulio Andreotti, the premier,

and from the outside by Mr
Bettino Craxi, the Socialist

leader, would not be about to

put a communist-run city in

Italy’s showcase. So the Soviet
leader will have to make do
with Christian Democrat Rome
and Socialist Milan.

His arrival in the capital was
a Roman dream, not because of

any feverish desire to turn out

in their millions to see the
author of perestroika but
because his huge motorcade
drove through streets entirely
free of traffic. In fact the
crowds were rather thin, bely-
ing a gushing Italian TV com-
mentary about the unprece-
dented warmth of the welcome.
After a light lunch with

President Francesco Cossiga,
Mr Andreotti and other lumi-
naries Mr Gorbachev returned
to traffic-free streets for a light-

ening wreath-laying on the
tomb of the unknown soldier
and the quickest of peeps at
the Coliseum, which &frs Raisa
Gorbachev lightly observed
was carrying its 1,909 years
rather welL
There was no evidence here

that a petulant Raisa had tried

to damage the Soviet Presi-

dent's good mood. Intelligence

sources suggest that the Rus-

sians bad made advance sound-

ings about a fashion show at

one of Italy’s leading houses,

an event which Moscow's first

lady is known to enjoy. But
there was no subsequent fol-

low-up. one can assume
because of the certainty that
the news would play badly
back home.

Instead Mrs Gorbachev, who
arrived wearing colours almost
as dull as her husband’s grey
trilby, is being packed off
today to Messina. To honour
Soviet sailors who helped in
salvaging the Sicilian citizenry
from the 1908 earthquake.

Slovakian conservatism slows progress of reform
By Leslie Colltt in Bratislava

SLOVAKIA’S bustling capital,

Bratislava, is solidly behind
the upheaval sweeping Czecho-
slovakia, but the authorities

are still offering formidable
resistance in this conservative
part of the Czechoslovak feder-

ation.

“We hope for victory but our
pessimists have never disap-

pointed us," Dr Andrqj Reiner,
a physician aiding the opposi-

tion, notes drily.
Mr Junri Vaculflc. a towting

member of the student coor-
dinating committee (KOVSS)
in Bratislava, says the Commu-
nist party and Government are
“on the defensive" in the Slo-

vak capital But student organ-

isers are still prevented by the
People’s Militia from entering

many factories, especially in
tha cities of ynfw* Htwt Presov
in eastern Slovakia.
With each day. however,

new factories and institutions

are Joining the reform move-
ment in Slovakia, whose 5m
inhabitants are matniy devout
Catholics. The 10m population
of the Czech lauds (Bohemia
and Moravia) is nominally
Protestant.

"In a week’s time it is impos-
sible to destroy Communist
institutions built over the past
40 years. But if this trend con-
tinues things will be very good
in Slovakia a month from
now," says Mr VacuUk.
As in Prague, students and

theatrical people are the driv-

ing force behind the movement

for democratic reforms. Their
headquarters is the Academy
of Music and Theatrical Arts
located in an ornate 14th cen-
tury buOding which was (he
first university in Hungary
when this city was called Poz-
sony. The students say they
will continue their strike until

their demands are fulfilled.

The atmosphere here Is far
more tense than in Prague as
students fear the party may
still resort to the army and
police.

A video studio is preparing
and copying films of the mass
demonstrations in Prague and
Bratislava which are taken by
students to the towns and vil-

lages of Slovakia and shown to
the population

Some of the student leaders
are the sons and daughters of
high Communist functionaries.
The father of one is a senior
police official. His son apolo-
gised for not signing a petition
against the authorities for fear
of compromising his father.
Mr Martin Simecka, a mem-

ber of the Public Against Vio-
lence, the Slovak counterpart
of the opposition Civic Forum
in Prague, says PAY’S mem-
bers are atypical for Slovakia
in being largely non-Caiholic
"liberals and humanists." The
20-member leadership also
indudes four Communists who
have just resigned from the
party.
Mr Simecka, a writer and

stoker - a Job frequently held

by dissidents In Czechoslo-
vakia - says a yet to be
formed Christian Democratic
Party Is likely to become much
stronger in Slovakia than in
the Czech lands where social
democracy had strong roots.

“The students here are very
liberal and are afraid of the
conservatism in Slovakia. They
have had only 10 days of free-

dom and they want social jus-
tice." he says.
Opposition activists believe

the greatest danger is the
attempt of Mr Karel Urbanek.
the new Communist party
leader, to co-opt the opposi-
tion’s ideas. Slovaks, they
maintain, are too conservative
and traditional to want great
changes.

Civic Forum’s dignified revolution presses on
By Judy Dempsey in Prague

THE remarkable success of
Czechoslovakia’s Civic Forum
has emerged from the coun-
try’s dormant democratic tradi-

tions and from the movement’s
ability to provide quickly a
broad umbrella for students,
intellectuals, workers and
experts.

In the space at just 10 days,
tiie Revolution of the Theatre,
so-called because ot the sponta-
neous support given by actors

to the students beaten up by
police on November 17, trans-

formed itself into a loose but
competent team ctf negotiators,

who forced the ruling Commu-
nist Party to relinquish its

leading role.

But such speed and organisa-
tion had not been planned.
Rather, it was the immense
support from society that
accelerated the pace of events.

It started after the students
announced strikes after
November 17. The actors at the
Wflgtft Lantern Theatre in
heart of Prague literally pro-
vided its stage for the demon-
strators. The theatre itself was
soon into an informa-
tion centre; packed with volun-
teers, who printed leaflets, dis-

tributed statements, and told

the rest of the country what
had been taking place in Pra-

gue. It also became the first

home of the Civic Forum.
But it was also a movement,

which, until last Sunday, was
almost entirely dominated by
students, by Charter 77, the
country’s first independent
human rights movement, as
well as the plethora of unoffi-

cial groups which had sprung
up over the past year.
But as the children of 1968

controlled the streets, and the
intellectuals, particularly Mr
Vaclav Havel, the shy and ban-
ned playwright, and Mr Vaclav
Maly, tiie boyish priest, who
for years had been prevented
from preaching in a church.

provided a deep sense of spiri-

tual and moral purpose, the
movement was in urgent need
of experts.
Thanks to the entry of the

economists from the Institute

of Forecasting, the brain trust

of the country’s experts, the
Civic Forum had under one
roof all the components of its

civil society.

Such unity precipitated the
paralysis of *hp ruling Commu-
nist Party.

The way in which society came
out onto the streets, speaks
highly of a country which bad
waited for so long for this

without violence and with dig-

nity. On the day after the gen-

eral strike last Monday, visi-

tors to Prague would not have
believed that a Quiet Revolu-
tion was in the making.
True, window-shops have

been turned into a wall of post-

ers. But some of those posters,

put up by the students, asked
that the streets be cleaned up
after the strike. On Tuesday,
not a piece of litter was in
sight. Everyone was back at
work. The traffic wardens were
back on their regular beats.
The people had made their
paint.

week. Its success was achieved

NOT MERELYHAVE ONE

mnfmntpri frequentlywith unfamiliarmarkets, regulations

and laws.

Consequently, certain transactions do not always

proceed as smoothly as the company might wish. Which is

why the ABN has a network of almost 1,000 offices spread

over 44 countries. These operations are run by managers

who know the local markets like the hack of their hand.

And who have important contacts botto m the business com-

munity and in government rirdes.

Moreover, these managers have ready access to each

other's specific know-how whenever necessary. And they

also share this know-how on a regular basis. As a result,

the ABN can repeatedly seek out new ways to arrive at in-

teresting financial solutions for its efienis.

Thanks to its network, the ABN can therefore hold

its own with the world's major banks when it comes to

advanced productsand services, throughout theworld renow-

ned multinationals and large local companies operating

internationally; avail themselves ofABN know-how.

For day-to-day banking services, of course, but

particularly also for specific projects, which may run from

leveraged-Iease aircraft financing to co-generation energy

projects. And from complex swaps to off-shore loans.

This then is die film foundation on which the ABN

builds solid relationships with large numbers of inter-

national enterprises. Because a bank that knows the world,

automatically becomes known throughout the world.

Bank
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Taiwan investors watch as the stock index rises a record 590 points yesterday.

Cut so proposed tax revives

Taiwanese stock market
By John Elliott in Taipei

TAIWAN'S ruling Kaomintang
Party yesterday defused a
potential stock market crisis
three days before a general
election when it announced
that a new share transaction
tax would be introduced well
below a controversial mooted
level of 1.5 per cent.
As a result, shares

rebounded yesterday from
Tuesday’s record 5.7 per cent
fall, with their largest ever rise

of&5 per cent. This might have
been greater but for a 7 per
cent regulatory ceiling on one
day’s share movements.
An announcement is expec-

ted to be made this morning by

the Ministry of Finance that
the tax figure will be 0.6 per
cent. This is in line with a
KMT party leaders' decision,
taken at an emergency session
on Tuesday night, that it

should be below l per cent.
This action has prevented a

further run on the market and
has rescued the government
from the risk of serious elec-
toral unpopularity just before
Saturday’s election. But the
government has also lost some
credibility because, after weeks
of indecision, it has been
forced into announcing the fig-

ure by a run on the market
The expected level of 0.6 per

Charges against 3Lt
By Michael Man-ay in Hong Kong

THE Hong Kong authorities
have scaled down the number
of charges against Mr Ronald
Li, the former stock exchange
chairman, and other former
exchange officials, dropping
eight of 16 charges and amend-
ing those that remain, in order
to simplify the prosecution
case and help reduce the
length of the proceedings.
Mr Li - who was arrested

nearly two years ago - and
seven former colleagues stand
accused under the colony’s
Prevention of Bribery ordi-

nance of accepting advantages
in the form of preferential
share allocations in companies
listed on the Hong Kong stock
exchange during 1987, at a time

when Mr Li was the chairman.
Mr Alfred U. a solicitor and

son of Mr Ronald Li, is also
charged with aiding and abet-
ting the other defendants
At a court hearing yesterday

the defendants won an
adjournment until January 17,

by which time they will decide
whether to elect for an uncon-
tested committal.
Mr Michael Kalisher QC,

prosecuting counsel, had
argued for an adjournment of
only one week, but this was
opposed by defence counsel
who wish to have time to con-
sider the outcome of a separate
High Court hearing, beginning
on December n, at which Mr
Li will attempt to have

quashed additional charges
which have already been trans-

ferred to the High Court.
These allegations, against

Mr Li alone, involve receiving
preferential allotments in
Cathay Pacific Airways shares
in 198S and Novel Enterprises
in 1987.

Mr Kalisher said that the
decision to drop some charges,
and simplify the others was in
both the public interest and
that of the defendants, and was
in line with the usual practice

of keeping indictments as short
as possible and not overbur-
dening juries. The Crown
would not seek to revive the
changes now withdrawn, he
added.

Iran criticises UN over Malawi’s

implementing resolution debt to US
IRAN, saying delays in peace
talk3 with Iraq could threaten
security in the region, critic-

ised the United Nations yester-

day for failing to press Bagh-
dad for a settlement, Renter
reports from Nicosia.

Reiterating Iran's demand
for Iraqi troops to leave its bor-
der areas, the official IRNA
n|fews agency said delays in
implementing Security Council
Resolution 598 on Gulf peace
only encouraged Iraq to hold
out for territorial concessions.
“On the basis of past experi-

ence, Iran has now come to the
conclusion that strategies of
the United Nations and its Sec-

retary General on Iraq-Iran
peace talks are deviating from
their main course," it said in a
commentary received in Nico-
sia.

Mr Javier Perez de Cuellar,

the UN Secretary General, said
oarlpir this week that Iranian
Foreign Minister All Akbar
VelayatL had accepted an invi-

tation to peace talks in New
York in mid-December, but
that the Iraqi Foreign Minister
Tareq Aziz had not replied yet.

Mr Perez de Cuellar was
speaking to reporters after a
Security Council meeting at

which his envoy, Mr Jan Elias-

son reported on his mission to

Tehran and Baghdad earlier
this month.
IRNA said the Council had

turned into a mere talking
shop and never acted to force
Iraq to move towards a settle-

ment It said lack of progress
in peace talks which began
after the August 1988 ceasefire
had “further emboldened Bagh-
dad rulers to persist in their
irrational demands."

“Any further delay in
resumption of the talks is not a
wise move because to tolerate
further Iraqi stubbornness and
obstructionism will endanger
peace and security in the Per-

sian Gulf region," IRNA said.

“Further delays In the with-
drawal will only help cement
Iran’s firm determination to
expel the aggressor," IRNA
said.

Velayati, who last met Aziz
in UN-mediated talks in April,
said at the end of Mr Eliasson's
mission that Iran had agreed to
exchange war prisoners simul-
taneously with an Iraqi pul-
lout Baghdad, which demands
a new treaty to replace a 1975
accord giving Iran sovereignty
over half the Shatt al-Arab bor-
der river, its main ontlet to the
Gulf, dismissed Mr Velayati’s
proposal as blackmail.

By Mike Hall in Blantyre

THE US has cancelled Its share
of Malawi’s official debt worth
kwacha 110m ($40m), US offi-

cials have said. The amount is

equivalent to 3.4 per cent of
Malawi’s total foreign debt of
some $l.2bn. Malawi is the
second Sub-Saharan African
country after Mali to have its

debt to the US cancelled.

Earlier this year the US con-
gress decided that 11 countries
in Sub-Saharan Africa which
had adopted IMF and World
Bank sponsored structural
adjustment programmes mer-
ited debt relief during the 1990
fiscal year amounting to a
total of 8700m. Benin, Camer-
oon. Ghana, Guinea, Kenya,
Madagascar, Niger, Nigeria
and Zaire are others scheduled
to receive debt relief

A US official said Malawi
was strongly committed to
structural adjustment and was
regarded as “a leader” in Sub-
Saharan Africa. The Govern-
ment of President Kamuzu
Banda has been implementing
an economic recovery pro-
gramme supported by the IMF
and World Bank since early
1981.

Manila’s stability starts to draw investors
Fears of a coup are receding. President Corazon Aquino tells Greg Hutchinson

cent may also not he high
enough to perform the function
for which the tax was
designed. The government
wants it to take a lot of heat
out of the turbulent market by
making transactions expen-
sive. It hopes this will curb
some of the speculative fever
that has overtaken the country
in the past couple of years,
during which time many peo-
ple have given up jobs in order
to play the market.
Yesterday’s bull market

brought the Taipei weighted
index up from 9040.09 to
9630.23.

World stock markets. Page 45 I

F OREIGN investment in the Phi-
lippines is surging because the
message has finally got through

that the country is politically stable

and the daily danger of coup d’€tats is

long past, says President Corazon
Aquino.

In a wide-ranging interview with the
Financial Times at the Malacanang Pal-

ace she admitted that although she
came to power in 1986, it has only been
in recent months that foreign investors

have come to believe what she has
known since she survived the last coup
attempt more than two years ago: “I am
politically secure.”

President Aquino was dressed in a
yellow suit. Yellow was her rallying

colour against the late Ferdinand Mar-
cos. whom she ousted as president in a
“people-power” revolt in February 1986.

But the Philippines has since then
paid heavily for the perception of insta-

bility, particularly in lost investment
opportunities in manufacturing and
tourism. Thailand, and not the Philip-

pines, looked likely to become the fifth

“Little Tiger'’ or newly industrialised

country. “We are slowly getting there,

but Thailand had political stability

ahead of us. And the Philippines had a
very serious coup attempt in August
1987. I know for a fact that quite a
number of Taiwanese investors wanted
to come here but decided instead to go
to Thailand."
Taiwan has now bounced back. It has

overtaken the US and Japan to be the
Philippines' biggest Investor so far this

year. “In 1989 we’re getting a huge
increase in the number of investments.

In fact we exceeded the [Department of

Trade and Industry] target for 1989 in
the first eight months of this year,”

says Mrs Aquino.
Investment approvals for local and

foreign capital were $2.85bn (£L8bn) for

the first nine months, almost three
times the Si-02bn recorded in the first

three quarters of 1988. However, the
Department of Trade figures represent
money promised rather than actually
spent
“The big Japanese companies are also

now really establishing themselves
here. 1 guess they were watching and
waiting to see what was going to hap-
pen here before they came oat in fall

force," she said.

She emphasised her desire for closer
regional co-operation, defended her
bands-ofF approach to population con-
trol. and dismissed suggestions that her
political bouse 'might still not be in
order after renewed threats by the
leader of the last coup attempt and a
defeat at the polls for political auton-
omy for a large part of insurgency-
racked southern Philippines.
Mrs Aquino predicted a bright future

for tourism, with arrivals forecast to
exceed L2m by the end of 1989. The im
milestone has just been broken, but
pales into ingignifirancw against Thai-
land's 4m visitors a year. She denied
that lawlessness and insurgency were
holding back the growth of tourism but
said poor infrastructure was a concern.
“The big problem is the lack of hotel

rooms. New hotels are going up but it

will take time and what we are looking
at now is the use of apartment-hotels in
order to meet the demand until 1991,

when the new hotels will finally be fin-

ished.”
One of the Philippines’ most pressing

problems is the rate of increase of the
population, with more than half its peo-

ple under 16. But Mrs Aquino, a devout
Roman Catholic, indicated no change is

the current health programme of leav-

ing mothers to decide how to plan their

families.

“What we are doing is telling them
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Aquino: 1 am politically secure*

the options available. The people decide
for themselves what is best,” Mrs
Aquino said, although in many of the

poorer and less educated communities
this means that in fact the local priest

decides. Unlike some other Asian coun-
tries the Philippines offers no state
incentives for parents willing to limit
their familtes.

With a population growth rate esti-

mated officially at 2.6 per cent, but
more likely to be around 3 per cent, the

government’s hands-off approach to
family planning is seen by many ana-
lysts as potentially negating all the
Other ftcnnnmir pluses.

However, Mrs Aquino is confident

Boat people

issue unites

By Robin Pauley,
Asia Editor

BRITAIN’S plans to start

forcibly repatriating Vietnam-
ese boat people from Hong
Kong before Christmas have
brought together two of the
world’s great enemies - the
United States and Vietnam.
Both strongly opposed forced

repatriation.

Vietnamese officials told the
Financial Times in Hanoi this

week that a confidential agree-

ment had been signed last

Wednesday under which
Britain would pay the Viet-

namese government $620 (£400)

for each boat person forcibly

repatriated.

But Mr Nguyen Co Thach,
Foreign Minister and deputy
Prime Minister, has chosen
this moment to repeat his gov-

ernment’s long-standing oppo-
sition to forced repatriation.

He said that if the refugees
were against repatriation they
could not be sent back, and
forcing them back or forcing

them to stay in Vietnam was
against their human rights.

The US is also implacably
opposed to the forced repatriar

tion and President George
Bush marip plain his objections
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Vietnamese refugee children at the Sbam ShuiFo camp in HongKong

progress will be made. She seesthe
Sue as one of parents “spacing” then:

children, and of modern economic
demands eventually putting, a danger
on fortuity without the need for the

state to resort to the carrot or the sncfc-

On her electoral setback in the trou-

bled southern region of Mindanao, the

first she swept into power. Mrs

Aquino blames poverty, and in what is

bound to be a controversial move, says

she will propose to Congress that nee
transportation of voters

_
to. the pegs

originally a Marcos initiative — be re-

instituted. , -

At the time he was accused ot

influencing the vote through this mea-

sure but Mrs Aquino now insists it

would be right because “the people ran

exercise their rights no matter what
party they belong to, no matter which

candidate they vote for."

Election officials say only four out ot

13 southern provinces appear to have

voted for the Manila proposals for lim-

ited autonomy. Mrs Aquino did not
rampaigp for or against but toured the

area urging a large turn-out
She was snubbed with a turn-out of

less than 50 per cent In critical Moslem
collectives, the percentage was far

lower, although the self-rule proposals

were ostensibly for them, to ease their

sense of alienation from their tradi-

tional land and to pttaek the causes Of

the Moslem insurgency that has cost

50,000 or more lives since the 19709.

On regional cooperation, Mrs Aquino
saw a strengthened role for the Associa-

tion of South East Asian Nations
(Asean) said she favoured the phas-

ing out of all intra-regional tariffs as

part of the eventual establishment of a
full-scale common market within
Asean, which groups Brunei, Indonesia,

Malaysia, Philippines, Singapore and
Thailand.

China may
be more
flexible on
Cambodia
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again during his recent meet-
ing with British Prime Minis--
ter Margaret Thatcher.
The British, increasingly

embarrassed by the rising level
of international concern about
the plans, are using semantics
to side-step the problem. The
British Foreign Office is care-

ful to deny that forced repatria-

tion will occur but accepts that
the returnees to be returned by
“normal repatriation methods”
will be non-voluntary.
The Hong Kong government,

faced with 57,000 boat people,
of whom only a very small pro-
portion are likely to be

screened as gamine political

refugees, is anxious todart the
forced repatriations quickly so
that many are back in their
villages before the new “sailing
season” begins in the spring.
The Hong Kong government

has already moved the first

group to be forced out to a site

away from the mam boat peo-
ple camps, so there will be no
alarm when they go. The gov-
ernment is anxious that the
first exodus should occur out
of the glare of publicity and
possibly at night, unlike the
first flight of voluntary retur-

nees, which left in a blaze of

publicity and was welcomed in
Vietnam by an invited group of
Hong Kong-based journalists.

Mr Emrys Davies, the British

ambassador in Hanoi, has
angered the Hong Kong gov-
ernment by confirming what
everybody already knew; the
first flight of boat people to be
forcibly repatriated would
leave before Christmas and
would contain something over
100 names. Hie official 'hue, as
reiterated by Mr Douglas Hurd.
Foreign Secretary, in Parlia-

ment yesterday, remains that
detailed arrangements have
still to be decided.

Ethiopia agrees to talks with Eritreans
By Michael Holman, Africa Editor

THE Ethiopian Government
and Eritrean rebels yesterday
agreed to hold formal peace
talks next year, hut an acrimo-
nious press conference which
ended preliminary discussions
highlighted the wide gap
between the two sides
Mr Jimmy Carter, the former

US President who has been
presiding over the falk* in Nai-
robi between the Government
and the Eritrean People’s Lib-
eration Front (EPLF), read out
a communique committing
both sides to full negotiations.

These would be co-chaired by
Mr Carter and Mr Julius
Nyerere, the ex-president of
Tanzania.
At the press conference in

the Kenyan capital which con-
cluded three weeks of discus-
sions, delegates from the two
sides exchanged angry accusa-
tions of bad faith, and quarrel-
led over terms on which the
next round of talks will take
place. Neither venue nor pre-
cise date has yet been set
Mr Carter, who first brought

the parties together in Septem-
ber at his home state of Geor-
gia, commented wearily; “I’ve

heard this kind of talk for 20
days." But he added: “In spite

of the language they are using,
we are moving forward. The
peace process has continued
and will continue.”
Meanwhile, drought in Eri-

trea, and in adjacent Wolio and

Tigray provinces, where the
Tigray People’s Liberation
Front (TPLF) are fighting the
government of President Men-
gistn Haile Mariam, has left at
least 4m people in urgent need
of food aid. But the civil con-
flicts are an obstacle to aid,
and food convoys are forced to
travel at night
Estimates of the amnmit of

food required vary. Even in a
“normal” year, Ethiopia needs
to import some 300,000 tonnes.
UN officials say an addi-
tional 500,000 tonnes will be
required in 1990, but Eritrean
and Tigrayan relief agencies
put their combined total at
nearer 700,000 tonnes.

Officials from British volun-

tary agencies yesterday
stressed the rumH for additions
trucks. Some 200 vehicles are
operating In Eritrea, but as
many as twice that number
were needed if all the L9m peo-.
pie at risk in the province are
to be fed.

Few observers believe that a
negotiated settlement between
President Mengistu and the
EPLF, and the TPLF with
whom talks have been taking
place in Rome, is likely. A
series of guerrilla victories has
left the two parties confident
that the Addis Ababa govern-
ment has been fatally weak-
ened, and talks with Mr Men-
gistu's successor would stand a
better chance.

Environmentalists score a paper success in Irian Jaya
John Murray Brown reports on the abandonment of a eucalyptus paper project in Indonesia’s most easterly province

B etween the church
mission and the Govern-
ment a new breed of

evangelist has arrived in Irian

jaya, Indonesia's impoverished
easterly province - one of the

world’s last true frontiers.

The environmentalist, armed
with his own holy scriptures, is

currently weighing the success

of his first conversion follow-

ing the decision last month by
Scott Paper Company of the
US to pull out of a contro-

ersial 3654m eucaluptus paper
project in the south of the
province.

,

In the words of an official

statement the Philadelphia-
based tissue manufacturer has
reassessed its raw material
needs and decided to use
“more cost effective recycled

and high yield fibres."

It is for all that probably the

first time anywhere in the

world a leading corporation

has abandoned an environmen-
tally sensitive project.

Scott's decision was taken
just days after the company

was cited in a full-page adver-
tisement in the New York
Times by the San Francisco
based Rainforest Action Net-
work which warned the project

among others could endanger
the tropica] forest and cause
warming of the climate
through the greenhouse effect

It provides further evidence
of the bold and increasingly
sophisticated lobbying skills of
Indonesia’s own greens,
already active against a variety
of projects from a World Bank
funded irrigation scheme, a
pulp and rayon plant in Suma-
tra and a golf-course dev-
lopment near the capital,
Jakarta.
One sure result is the Gov-

ernment will be forced to
rethink its development strat-

egy at a time when it is desper-
ately searching for new exports
to make up for the fall in oil

earnings.
Indonesia is endowed tilth

some 11

0

m hectares of rainfo-

rest which scientists describe
as one of planet's most biologi-
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cally diverse natural habitats.
According to the UN Food and
Agriculture Organisation every
year around 1m hectares is

lost - more than the UK For-
estry Commission has planted
in 40 years since the Second
World War.

Traditional slash and bum
agriculture is blamed For much
of the damage. The problem is

compounded by bad forest

management by the 500 conces-
sionaires who control Indon-
esia’s 55m hectares of produc-
tion forest. Land has also been
converted for tree crop cultiva-
tion and the Government’s
sponsored resettlement pro-
gramme.
Some environmental damage

seems unavoidable. Indonesia
after all Is a poor country of
175m people, where 2m jobs

and more than $5tm In debt
service charges must be found
every year. New investments
inevitably mean increased
energy use - the other big
cause of global warming. Man-
ufacturing, an area where
Indonesia has a competitive
edge in part because of Its pres-

ent lack of environmental con-
trols, is seen as an key growth
area.
Also targeted to expand Is

the timber products industry,
currently the largest earner
after oil and gas. Indeed in 1988
pulp and paper sales rose a
massive 200 per cent. Arguably
in Irian Jaya, a province the
size of Spain or California, the
real need is for more develop-
ment not less.

Because of chronic isolation
many of the region’s 1.5m peo-
ple are only just emerging
from a brutal near-Stone Age
existence, either as hunter
gatherers or growing sweet
potatoes, without the help of
draught animals - let alone
the wheel

Scott chose a location near
Merauke because of its low
population density, high rain-
fall and the fact that eucalyp-
tus is a native species, it is alio
well placed to target markets
in Japan and South Korea.
The idea was to plant 200,000

hectares in a 550,000 ha conces-
sion - an area about the size

of Wales. The project Involved
the construction of a pulp mill.

The company expected to
employ some 6£00 people and
earn around S200m in foreign
exchange a year.
Forestry consultants from

Brazil, Finland and Sweden as
well as Scott's own staff had
already spent S2m and more
than a year’s work on nursery
preparation and the collection

of eucalyptus seed from more
than 100 separate geographic
sites around the world.
Mr Velkko Silander of the

Finnish Forest Research Insti-

tute describes it as the best
scientific field study ever done
into eucalyptus propagation. It

would have been Indonesia’s

largest single foreign invest-
ment outside the oil and gas
sector.

But local groups warned the
siting of a large eucalyptus
plantation could cause serious
watershed pollution. A mono-
culture plantation would also
have an adverse impact cm bird
and animal life on which the
local tribes depend.
Over the longer term such a

large project could destroy the
biodiversity of a region the sci-

entific and commercial benefits
of which are still all but unex-
plored. Scott also made the
mistake of negotiating compen-
sation with one tribe when
locals say five or six
are affected by the
project.

Ironically groups like YPMD,
the Irian Jaya Rural Commu-
nity Development Foundation
now wonder whether Jakarta’s
latest move to award the proj-
ect to a Taiwanese or Japanese
business may turn out more
ffamaginp to the surroundings
and the local people.

By Robin Pauley,
Asia editor

‘

THE West’s policy on
Cambodia may have delayed
the process of persuading the
nhiBBM leadership to abandon
its unqualified support for the

Khmer Rouge guerrillas. The
fihinggp- have, however, now
indicated to the Thais that

they are again prepared to be
flexible in the search for a
peaorfhl solution.

Chinese officials have been
admitting privately for some
time that their support for the

Khmer - Rouge - which is

really an expression of the
same sort of extreme distrust

which .causes the. US. to con-

tinue its support for the Ehmer
Rouge - is harmful to China’s
image abroad.
China’s public position

became more isolationist and
less concerned with foreign
opinion after the international

outcry following the massacre
of students in Tiananmen
Square in June. Privately the
Chinese were looking for a way
to switch from the Khmer
Rouge without losing face.

: However, since the summer
the Wert’s position has encour-
aged the Chinese to stick with
the Khrngr Rouge. The US, fol-

knrad by Europe, has said a
stinfion in Cambodia requires
an interim* administration
involving all- parties, including
the tripartite resistance coali-

tion under Prince Norodom
Sihanouk, the main group in
which is tiie Khmer Rouge.
The West maintained that

position at the Paris confer-
ence on Cambodia in August,
apportioning most blame for
its breakdown to the insistence
of Mr Hun Sen, Prime Minister
of the present Phnom Penh
government, that the Khmer
Rouge must be excluded from
any new arrangements.
In October the West again

supported the retention of
Cambodia’s UN seat by the fac-
tion headed by the Khmer
Rouge and this month the Gen-
eral Assembly adopted a reso-
lution drafted by Singapore
which doubted that the Viet-
namese army had withdrawn
from Cambodia and which, in
.effect, continued to demand a
place for the Khmer Rouge In
an interim government before
elections.

The US and Europe have
argued that the UN resolution
was an Asean initiative but in
fad tiie most important Asean
country in the Cambodia dis-
pute is Thailand, where the
Khmer Rouge operate from a
-string of camps along the bor-
der with Cambodia.
Thailand is moving from the

Khmer Rouge and is proposing
a step-by-step resolution to the
conflict rather than a compre-
hensive settlement. Thailand
has always had to keep a warv
eye on its relations with China“ interview with MrJohn Pedler, a former British
diplomat in Cambodia, Gen
Chatichai Choonhavan Thai-
land’s Prime Minister, has dial
closed that in recent discus-
sions with the Chinese thevsupported his line.

y
“They have reconfirmed

thei
U‘5

m
!?

lued ^PPort for thesecurity of Thailand aruL fo?our mitiafive for Peace ii’fij
region. The Chinese leadeSknow very well that whateSJ
happens in Cambodia afSS
jE,

n^L50hS180 °f
our Proslm-

dearly statedttefr support to ThaiWs
step-by-step approach.”
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The research was finished, the fact-finding done. Now he had an
editor and a deadline to meet. He needed peace and quiet. Some-

where to work comfortably, with everything to hand. “Take me to

the Hilton” There was simply nowhere else like it. Wherever his

travels took him, he liked to make the Hilton his base. It combined

friendliness and efficiency in a way no-one else seemed to. Some-

times his editor didn't understand him. At the Hilton, they always

did. O For reservations at over 400 hotels, call your travel

agent, any Hilton hotel or Hilton Reservations World-

wide: (Germany: 06925 01 02, France: 1 46 8734 80.)
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Rebels move
to encircle

army HQ
EL SALVADOR’S left-wing

FMLN guerrillas have again

closed the western highway
oat of the capital, San Salva-

dor, and occupied parts of

upper-class suburbs in the

west and north-west of the city

and the campus of the Central

American University. The US
embassy was closed, and
shooting has been taking place

around the British embassy,
writes Tim C-oone.

Fighting began early yester-

day morning, and continued
throughout the day. The guer-

rilla tactics appear to be aimed
at encircling the army head-
quarters in the west of the

city. Helicopter ganships were
yesterday strafing guerrilla

positions within half a mile of

the headquarters.
The guerrilla radio station,

Venceremos, has advised resi-

dents of the western suburbs
to evacuate their homes to

avoid aerial bombardment.
The homes in these wealthy
suburbs are ready-made for-

tresses for the guerrillas.
Thick cement walls topped
with barbed wire surround
many private properties. The
rebels have also demanded the

evacuation of three leading
hotels.
Skirmishes have also broken

oat again along the northern
perimeter of the capital after a
lapse of a week.
A second phase in the offen-

sive has been widely expected

for over a week. It is not yet
dear whether the latest fight-

ing marks its beginning, or is

merely a series of diversionary
thrusts by the FMLN aimed at
keeping the armed forces off-

balance.

Assault on San Salvador
prompts bloody backlash
Tim Coone reports from the war-tom capital

T ROOPS, alert for snip-

ers, swayed in the back
of an army track as it

rumbled over the potholes of

the war-torn streets of Mejica-

nos in San Salvador. Seated on
the floor were a dozen civil-

ians, blindfolded with hands
tied behind their backs. The
backlash against the guerrilla

offensive has began.

The detainees in the truck
had been arrested under a new
anti-terrorist law rushed
through the National Assem-
bly this week. The legislation

gives the government sweeping
powers to arrest, detain and
imprison guerrilla suspects
and sympathisers.
But for some even these dra-

conian laws are not enough
and once again mutilated bod-

ies are appearing on the streets

in the violent reaction to the
latest guerrilla offensive which
has claimed over 1,000 lives in

the capital alone in the past

Mr Ruben Zamora, a leader
of the centre-left Convergencia
Democratica (CD) alliance,
now wears a bullet-proof jacket

in public, although his public
appearances are no more than
trips between semi-clandestine
meetings with journalists, fel-

low politicians and diplomats.
“The political space for opposi-

tion has almost disappeared,”

he said.

As a one-time political ally of
the FMLN guerillas he is a
prime target for the right-wing
death squads.
His divergence with the

guerrillas came earlier this

year during the presidential

elections In March. The CD put
op candidates. The FMLN pro-

posed a six-month postpone-

ment of the elections to allow

for negotiations for their par-

ticipation. which was refused

and so the FMLN then tried to

disrupt them.
The right-wing party Arena

of President Alfredo Cristiani

won with a 50 percent voting
turnout The guerrillas claim
the abstentions as theirs.

The FMLN offensive has
been an effort to prove its mili-

tary capability, to test support
in the cities and to try once
again to force the government
into substantial negotiations.
There was no widespread
insurrection, bnt equally the
guerrillas did not suffer defeat.

The government has however
hardened its stance, and both
sides now seem intent on
establishing military superior-

ity.

The FMLN leadership said
this week that the bringing of
the war to the capital and
other major cities “is the final

stage of the war”. In the past

week, following a tactical with-

drawal of the guerrillas from
the positions they held during
the first week of the offesnive.

fighting has been limited to
minor skirmishes on the out-

skirts of the city. The curfew
hours are filled with a tense
calm. Everyone is awaiting the

next blow.
In Calle Progreso which

means Progress Street, an area
of Mejicanos suburb, a man
who would give fads name only

as Manuel pointed out where
ballets and grenades had
destroyed parts of his house as
he, his wife and four children

had sheltered in their bedroom
two weeks ago. When air bom-
bardments started they all fled

only to return a week later
after the guerilla withdrawal.
He pointed to a pair of

packed bags: "We are ready to
leave again at any moment”.
“It is the air force we fear the
most,” said one middle-aged
woman whose house has been
spared the damage suffered by
others in her neighbourhood.

Indeed, the heaviest destruc-
tion has been limited to spe-
cific areas which the guerrillas

had established as strong-
points. Where the guerrillas
put up their most tenacious
resistance to government coun-
terattacks, bombs, rockets and
machine grins have left their
scars on entire blocks of hous-
ing. But just a few streets
away not a sign of the fighting
can be seen although local peo-
ple say the guerillas were pres-
ent in the entire suburb for
over a week.
During the fighting, resi-

dents of the war-tom suburbs
say both the guerillas and
army behaved well given the
circumstances. "The guerillas
paid for the food they took"
said one 25-year old man. "If

the guerillas or soldiers occu-

pied a house they moved the
civilians out first' said a
woman neighbour of his. Only
after the guerilla withdrawal
came the problems.
House-to-house searches by the

Salvadorean guerrilla takes cover In the capfial

army has resulted In thefts of
valuables and money according
to residents of the Mejicanos
suburb. "If you carry a card
identifying yon as a university
student you are In danger” said
one young man who saw a
friend of his beaten up and
dragged away.

After the 1981 so-called 'final

offensive' of the FMLN gueril-
las, thousands of students,
trade and suspected
guerilla sympathisers were
murdered by right-wing death
squads. There is clearly a fear
the same will happen again,
especially as the alleged organ-
iser of the death-squads Major
Roberto d’Anbuisson is a lead-

ing figure in the ruling Arena

party.
The FMLN says ft has learnt

Its lesson of 1981 and win not
abandon, its supporters to their
fete this time. The much-expec-
ted second phase of this offen-

sive is Intended precisely to
keep the army and security
forces on the defensive and
apparently to secure control of
important arms of the cities

and the countryside. But if the
second phase now fails to
materialise - the guerillas' con-
tinuing inactivity of recent
days is beginning to raise
doubts in this respect - it may
prove that theFMLN has made
a serious and possihly disas-

trous misjudgement of its capa-
bilities.

IMS investigates ‘gifts’ to

teal official in Atlanta
By Roderick Oram in New York

Further delay for Nevada N-waste dump
By James Buchan in New York

THE deputy manager of Banca
Nazionale del Lavoro in
Atlanta received a 3289,960
kickback from Edtrade, a US
subsidiary of leading Turkish
company Enka, for arranging
unauthorised letters of credit,

the US Internal Revenue Ser-
vice has alleged.
Speaking through his law-

yer, Mr Paul Von Wedel said
the money was a gift from a
person who he had helped to
establish a trading business in
the US. Entrade, set up in New
York City in 1982, said no offi-

cial of the company was avail-

able for comment
Mr Von Wedel was fired by

the Italian bank in September
for his alleged role in extend-

ing some $3bn of trade credits

to Iraq without seeking
approval from the bank's Rome
headquarters.
Mr Von Wedel’s alleged role

surfaced when he filed a suit to
try to stop the Internal Reve-
nue Service from collecting
$255,510 in taxes and penalties

on Entrade's 1987 payment to
him.

US Government plans to build
a nuclear waste dump in the
Nevada desert have suffered a
further delay, raising a new set

of questions about the future
of the nuclear power-generat-
ing industry and the produc-
tion of nuclear weapons in the
US.
The Department of Energy

confirmed yesterday that it did
not now expect to have ready a
dump for highly radioactive
wastes from commercial and
military reactors until 2010 at
the very earliest.

The department’s original
plan was to start receiving

spent fuel from civilian and
military reactors at Yucca
Mountain, north of Las Vegas,
by 2003.

The new schedule means
that it will be at least another
generation before the US
nuclear power industry has a
permanent site to store its

spent fuel rods, which remain
dangerously radioactive for
thousands of years.
Nuclear utilities, which have

paid over more than $3bn since

1983 to finance work on the
search for a permanent dump,
are running out of space to

store the spent rods at their

plants.
The delay is also a blow to

supporters of a new generation
of civilian nuclear reactors. No
new plant has been ordered in
the US since 1978.

Waste is also building up at
the far-flung network of
nuclear weapons plants, some
of which date back to the late

1940s. A dump for plutonium
wastes in New Mexico has
largely been built, bnt to date
has foiled to open because of
doubts about its design.
The Department of Energy

said yesterday that the main
reason for the delay at Yucca

Mountain Is the fierce opposi-

tion of the State of Nevada to
the project

Although the site is on fed-

eral land, Nevada has refused
to issue environmental permits
for department engineers to
carry out geological tests at
the mte-

In addition. Admiral James
Watkins, the Energy Secretary,
is said to be “dissatisfied" with
work done at the site since
1987 when Congress ordered
the department to concentrate
all its efforts at Yucca Moon-
tain.

Hopes recede of

cat in US prime

lending rates
By Janet Bush in New York

HOPES OF imminent cuts in

US prime lending rates
appeared to recede even fur-

ther yesterday when Southw-
est Bank of St Louis, which
boldly cut its prime rate to 10
per cent earlier this month on
hopes of a further easing in
monetary policy, quietly raised
it again to 10.5 per cent.

The bank said its decision

came in response to signals
from the US Federal Reserve
this week that it did not Intend
to lower interest rates any fur-

ther at tbfc stage.

Last week, the Fed aggres-

sively added reserves to the
banking system and prompted
virtually unanimous belief in
flnanrini markets that It bed
lowered its target for Fed
Funds, the rate at .which com-
mercial banks lend to each
other overnight, to 8!4 per cent
from 8% per emit
This week, in an abrupt

about-face, the Fed drained
funds from the market aggres-
sively, apparently to signal to
markets that its target fear Fed
Funds remained at 8% per cent
and that it did not want expec-
tations for lower interest rates
to take hold.

The Southwest Bank of St

f which has made a name

for itself in leading interest

rate cuts, lowered its prune

early this month after the Fed

eased its Fed Funds target to

8% per cent from 8V* per cent,

betting that another move to

lower interest rates was on the

way. Leading money centre

banks chose to delay lowering

their prime rates until the Fed

made a clear move to an 8%
per cent Fed Funds rate.

The Fed's handling of its

Interest rate signals to markets

over the past week has come In

for widespread criticism-

• Nancy Dunne adds from
Washington: The US economy
grew at a moderate annual rate

of 2.7 per cent in the third

quarter, up from 2.5 per cent in

the second quarter and higher
than first predicted, the US
Commerce Department said
yesterday. The revised Gross
National Product report con-

firmed the estimates of mast
forecasters, who also believe

the economy is slowing In the

current quarter.
The Department raised by

0_2 per cent its preliminary
estimate of GNP because of

larger than expected net
exports in September.

Ally of Brady expected
to fill vacancy on Fed
By Peter Ridden, US Editor, in Washington

MR David Mullins, an assistant
secretary at the Treasury, is

set to be appointed to the
vacancy on the Federal
Reserve Board created by the
resignation last summer of Hr
Robert Heller as one of the
Washington-based governors.
Mr Marlin Fitzwater, the

White House spokesman, said
Mr Mullins was the top candi-
date and a formal announce-
ment could come any day.
Mr Mullins, aged 43, is a

close ally of Mr Nicholas
Brady, the Treasury Secretary,
»nd his appointment being
seen in Washington as putting
someone sympathetic to the
administration’s views in a key
role insetting monetary policy.

This follows differences of
emphasis this year between

the Treasury and the Fed on
the timing of reductions in
interest rates and on the scale
of intervention in foreign
exchange markets.
MrMullins' background is as

a specialist on US financial
markets and the banking sys-

tem rather than in macroeco-
nomic and monetary policy.

He was one of the main
authors of the admfaJstratiaB'a
legislation this year for rescu-
ing and reorganising the
savings and fadn industry.
Before joining the Treasury in
October 1388 be taught at Har-
vard Business School
Mr Mullins was associated

with Mr Brady on the presiden-
tial commissiDo on the impfica-
tions of the October 1987 stock
market crash.

WORLD TRADE NEWS

Hungary presses

US for CoCom
rules waiver
By Lionel Barber In Washington

HUNGARY is pressing the US
to grant a waiver on CoCom
controls so it can upgrade its

telecommunications industry
with Western technology.
A Hungarian trade delega-

tion told senior Bosh Adminis-
tration officials this week that,
without such an exemption
regarding curbs on potentially
sensitive exports to the East-
ern Bloc, US companies seek-
ing to bid for the telecommuni-
cations contract would be at a
disadvantage.
West German, Canadian and

US companies are interested in
winning the business, a joint

venture.
Mr Tamas Beck, the Hungar-

ian Trade Minister, said his
Government hoped to reach an
understanding with the US
guaranteeing that the end user
of the technology would be
Hungary. *Tf CoCom is work-
ing. then we won’t have the
best equipment. If we don’t
buy from the US, then we will
have to go elsewhere," he said.

Joint ventures are the desig-
nated vehicle for foreign
investment in Hungary. This

year, joint ventures with West-
ern participation rose rapidly
to 650. West Germany leads,
Austria is second. The US,
with 30 joint ventures, lags.
Mr Beck praised General

Electric’s recent $150m (£96m)
investment in Tungsram, the
lighting manufacturer. Talks
were also underway for a “very
big investment” by General
Motors in a car engine manu-
facturing plant in co-operation
with Raba, the track and
vehicle parts manufacturer.
Hungary’s bilateral trade

with the US amounted to
$562m in 1988. This year it

could rise to more than $60Qm,
but Budapest hopes to reach
more than $lbn by the eariy
1990s.

The Hungarians would like
to open an office in California
to boost trade. Because Hun-
gary remains a member of the
Warsaw Pact, Mr Beck was
told that another six FBI
agents would have to be
assigned to watch the new
office — something which the
agency could not at present
afford.

WMte House urged to

review export controls
By Nancy Dunne in Washington

A PANEL of private sector
advisers to the Bush Adminis-
tration yesterday urged the
Government to streamline the
CoCom list of multilaterally-
coritrolled technologies and
review export controls.

In a report on Europe 1992,
presented yesterday to Mrs
Carla Hills, the US Trade Rep-
resentative, the Advisory Com-
mittee for Trade Policy and
Negotiations warned that EC
plans to exert more authority

over export controls “could
increase tensions between the
US and EC over their differing

approaches to technology
transfer".

The committee, chaired by
Mr James Robinson, chairman
of American Express, warned
of resentment among Western
nations towards “the US ten-

dency to resort to foreign pol-

icy trade sanctions to penalise

Soviet and other nations' polit-

ical behaviour and the applica-
tion of extra-territorial con-
trols".

The CoCom list controlling
potentially sensitive exports to
the Eastern Bloc should
include only items of critical

military importance to the
Soviet Union and its allies, the
report stressed.

Other 1992 issues were iden-
tified by the committee, which
recommended that the Govern-
ment, among other things-
O Press the EC to extend fully
competitive procedures for sup-
pliers of non-EC products in
public procurement
9 Formalise and clarify recent
agreements with EC stan-
dards-setting organisations.
9 Apply pressure on the EC
for greater clarity and predict-
ability in rules of origin and
for the elimination of local con-
tent rules in antidumping set-
tlements.

A £7.8bn hand-out which leaves nobody satisfied

A FTER two years of
painstaking prepara-
tion by the 12 donors,

the world’s biggest single aid
package is on the table.

The 66 recipients countries,

among the world’s poorest, are
not happy: they regard the
Ecnl0.7bn (£7-8bn) in aid and
related trade arrangements
offered by the EC on Monday
night as mean. The countries
complain they have been
shoved aside in favour of East-

ern Europe. However, their
bargaining position is not
strong and, give or take a few
fecesaving ecus which might
take the deal up to EcuiOAbn,
the accord, Lome IV, should
have the signatures of every-
one by the end e£ the year.
The agreement will be the

most important since the first

deal between the EC and the
African Carribean and Pacific

(ACP) states was struck 25
years ago. The ACP is more
needy than even its terms of
trade have deteriorated sharply
as a result of the fall in prices
of most commodity exports,
while most states face serious
debt problems. This time, the
convention will span 10. rather
than the usual five years, dur-
ing which world trade patterns

Lucy Kellaway on the new EC pact with 66 Third World countries

will change - possibly to the
detriment of the ACP - as a
result of the Uruguay Round of
the General Agreement on Tar-
iffs and Trade and the creation
of a single market in Europe.

It is not surprising if Lom6
IV has failed to satisfy every-
one. On the side of the donors,
the Northern states - the UK
and West Germany in particu-
lar — have pushed for more
generous trade terms with the
ACP states but been parsimoni-
ous over aid. The Southern
states, which feared for their
own economies, argued for less
favourable access to EC mar-
kets in agriculture but for
larger amounts of aid.

As for the 66 recipient coun-
tries, they are such a mixed
bunch in ™», population and
need, that it might seem
impossible to draw up a con-
vention to benefit afl. The aim,
said one negotiator, was to pro-
vide each with “the thing that
is most important to them” but
the response from the ACP
suggests that there is simply
not enough to go round.
Although the Ecul0.7bn - to

which will be added Ecul.lbn

- loans from the European
Investment Bank — represents
an increase of 40 per cent in
nominal terms, the gvtent of
the real increase is doubtful.
According to the EC, the pack-
age 1$ 20 per cent higher then
the old one; whereas the ACP
has argued that a 50 per cent
increase was needed simply to
account for Inflation and the
rising population.
To those that argued that

the whole basis of Lome
needed to be changed to cope
with the worse North/South
imbalance, Lom£ IV will look
as disappointing as Lome 13L
However, there have been
some big departures. The most
important is the ™in«inw of a
structural adjustment fund, an
attempt to make Lome more
responsive to the macro-eco-
nomic changes and to the

shape of aid being granted by
the IMF and the World Bank. A
facility of Ecullhn has been
set up for countries already
wyririne such monev from the
Bretton Woods institutions,
and to others that abide by
similar EC terms.

Lorng IV contains important
concessions on trade, which for
many countries are more
important fbsu volumes of
The EC Is by far ACP*s most
important trading partner,
with exports to the Community
of about Ecu26bn a year. Under
the existing agreement, ACP
countries have free access to
EC markets for most of their
exports, although access in
areas covered by the Common
Agricultural Policy has been
limited.

Lome IV opens up these mar-
kets slightly, by allowing the

LOME CONVENTIONS
No. Date No. of mubMm Total Aid (Ecu ibHob)

HB* OIF”
1 April 76 46 400 3,100
2 Jan 81 57 TOO 4,700
3 May 88 66 1,100 7,400
4 Spring SO 88 1,100 10,700

kSSSESSL

ACP to export slightly larger
volumes of agricultural prod-
ucts from strawberries, to
yams, cheese and cherry toma-
toes. The ACP says these con-
cessions are far too slight.

The new convention also
contains more favourable roles
of origin for manufactured
goods, requiring that 45 per
cent of the value, rather than
the existing 60 per- cent, be
added in the country con-
cerned.
The Stabex fund, which

guarantees the export earnings
of tiie ACP countries in certain
commodities against a fall in
their market price, has also
been improved. As part or this
improvement. Use size of Sta-
bex, which under Lome m
could not meet the demands
made cm it, has been increased
to Ecul.5bn and has been
broadened to cover exports to
non-EC countries.
The original convention con-

tained protocols an
and rum which have also been
changed in preparation for the
single market. Not only will
individual country rum quotas
be lifted, but the EC has paved

the way to the removal of rum
quotas by 1995. The agreement
on bananas consists of a prom-
ise to ensure that the ACP
banana producers - many of
whom are entirely dependent
on the crop, but whose costs
are so high that they would be
wiped out without the protec-
tion an Europe — do not loose
out after 1992, when it wil be
difficult for EC member states
to extend preferential arrange-
ments to third countries.
Three new members have

been admitted to the ACP club:
Haiti, the Dominican Republic,
and Namibia. Extending mem-
bership to the first two was
controversial, as neither was
recently a European colony,
and the wording of the acces-
sion of the Dominican Republic
has been drafted so as not to
open the door to other Latin
American countries.
Over the next few days, the

French presidency, which Is
anxious to get thq convention
signed on December 11, wzD be
passing around the hat for
another Ecuioom to aa^rp the
grudging support of the ACP.
Lome IV might not be all they
wanted, but it is an improve-
ment on what they have
already.

US ‘puzzled9 by Japanese satellite policy
By Robert Thomson in Tokyo

THE US yesterday insisted that
Japan allow fair competition in
public sector procurement of
satellites and not use prohibi-

tive procurement policies to
foster the domestic satellite
industry.

Mr Joseph Massey, the assis-

tant US Trade Representative,
aaid a bilateral round of mar-
ket access talks on satellites

had left the US "puzzled by the

apparent contradiction in the
Japanese policy an satellites.”

He suggested that plans by
Japan's Ministry of Posts and

to use a
Japanese satellite to expand
capacity was as the

US had been told that the min-

istry had sufficient satellite
faHiifip* of that kind and did

not need to purchase a US-
made satellite.

The talks, completed yester-
day, were the second round of
a series designed by the US to
open the Japanese market to
competition. Satellites, super-
computers and lumber prod-
ucts have been targeted by the
US as areas liable for action
under the punitive Super 301
section of trade legislation.

Mr Massey said Japanese
officials have taken the *"H«

seriously and- that "both sides
deepened their understand-
ing,” though "the public sector
procurement of satellites
should be covered by fair and
open competition.” He said the
US did not condemn govern-
ment-supported satellite
research but wants distinctions

made between “science and
business" and between “devel-
opment and procurement”

UK businessmen ‘eager to renew Argentine links’

BRITISH businessmen would like to

return to the days before the Falkland

Islands war when the UK was Argentina’s

number one trade partner, a senior Brit-

ish banker said on Tuesday, Reuter
reports from Buenos Aires.

“Britain was once Argentina’s main
trading partner. . . and there is no rea-

son why that should not be regained,” Sir

William Harding
, Lloyds Bank's adviser

for Latin America, told the Argentine-
British Chamber of Commerce.

Sir William is one of 53 businessmen in
the first British trade mission to Argen-
tina since the war hi 1982. The delegation
includes representatives from British
Petroleum, General Electric and Dunlop
Tyres InternationaL

“A lot of British firms still remember,
with affection, the strung ties they have
had with Argentina in the past Argentina
is a a well-known country, and was even
before 1982,” Sir William said In a lun-
cheon speech.
Argentina had the largest British com-

munity outside the Commonwealth before
the Second World War. British entrepre-

neurs and managers built and ran many
of Argentina’s railways, telephone compa-
nies and utilities before most of those
businesses were nationalised in the 1940s
and 1950a.

Ties between the countries were cut
after the war. Argentina claims sover-
eignty over the Falklands and other South
Atlantic faiawda under British rule.

Bilateral trade dried up to under $10Qm
(£62.50) last year from 8850m the year
before the war. Argentina and Britain
agreed to resume consular ties and lift

trade restrictions last month in Madrid,
after President Carlos Menem of Argen-
tina started making conciliatory gestures
toward London.
Asked if recent reforms in Eastern

Europe would make that region more
interesting than Argentina for British
investments. Sir William said he doubted
it “Not many investors are tempted to-

put much more than a toe in the water of
Eastern Europe.”
Members of the British mission, headed

by Viscount David Montgomery, are due
to meet President Menem today.

Norwegian ships

seek flag change
By Karen Fossil in Oslo

NORWEGIAN shipowners with
ships registered under the Pan-
amanian flag are preparing to
seek new registries to avert a
boycott being considered by
the US of Panamanian regis-
tered ships calling on US ports.
The US Is understood to be

considering the boycott as part
of measures designed to put
pressure on General Manuel
Noriega, Panama’s military
dictator.

There are 58 Norwegian-
owned ships registered under
the Panamanian flag of conve-
nience. However, in total, there
were, as of July L 3^78 ship*,

or 75m dead-weight tonnes
(dwt), flying the Panamanian
flag. Of the total, it is esti-

mated that 50 per cent involve
Japanese ownership interests.
The second largest number of
ships is owned by US interests.
Norwegian government offi-

cials have already been noti-
fied by the US of the possible
boycott but shipowners in Nor-
way fear that the boycott order
could be signed by President

the boycott has foi
involved in ship fij

reject those which

;

ering Panamanian rt
The Norwegian S

Association, which
the Norwegian Int
Ships Registry, is ex
influx of Panamas
tered ships into the i
However, officially

elation does not en
e°tts as a tool in tr
and has reouested
from the US' before t
is implemented. A
week, the Norwegia
had more than Ton
20m dwt. Leif Hoe
Norwegian bulk cart
fa preparing to tran

O™®*’ flags. Five &
transferred to the
registry and the rm
*» transferred to th
flag.
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London SE settlements

blueprint faces upheaval
By Richard Waters

THE COMMITTEE preparing
the blueprint for the London
stock market's long-awaited
paperless dealing and settle-

ment system, Taurus, is plan-
ning extensive changes just
two weeks after setting out its

earlier plans.
The changes would greatly

reduce the costs of Taurus for
stockbrokers and maintain a
place for company registrars in
the post-Taurus stock market
The changes were welcomed

in the City of London yester-
day as a way of appeasing
some of the opponents of Tau-
rus, which is seen as vital to
London if it is to retain its

position as Europe’s leading
financial centre.
The Securities Industry

Steering Committee on Taurus
(Siscot) has not abandoned the
basic design for the system,
which was adopted earlier this
year. It is still planned that all
shares wfll be held in the nomi-
nee accounts maintained by
brokers, registrars and others,
which wiD be known as Taurus
Account Controllers (Tacs).
To pull together a foil pic-

ture of a company's sharehold-
ers, it will still be necessary to
launch a search through a
listed Companies Access Ser-

vice, which win assemble all

the information held by the
Tacs to produce a complete pic-
ture - a system which has
raised concerns among listed

companies.
Under the changes, however,

these Tacs will in effect be able
to opt out of the responsibility
of maintaining the sole record
of their clients' shareholdings,
as had been planned under the
original scheme, and will be
able to pass the responsibility
back to the registrars.
They will do this by pawriwg

information about all share
transactions to registrars
through the Stock Exchange's
Inter-Dealer Network. These
registrars will then maintain
the records of shareholdings.
The result, commented one

observer yesterday, was to pre-
serve exactly the same system
as was currently In use,
although without the paper.
The changes mean that bro-

kers will be able to relieve
themselves of much of the
record holding costs associated
with the previous Taurus

The burden on the Listed
Companies Access Ser-
vice - the subject of the com-
mittee's consultative paper to

about 50 listed companies two
weeks ago - would also be
reduced. Companies will be
able to obtain information
about who owns their shares

horn their registrars.

However, there are still

expected to be a few large Tacs
which stick to the original

Taurus plan and keep their

own records of shareholdings.

• Banks should write regu-

larly to their customers
explaining their charges,

according to the Banking
Ombudsman's annual report,

published yesterday, writes
David BarchanL
Hie Ombudsman (an official

who investigates complaints)
says that would help to dimin-
ish the sense of grievance cus-

tomers frequently feel against
their banks.
“What the customer needs to

know is what services he will

be charged for and how much
he win be charged," the report
says.

However, it also says cus-

tomers often do not realise the
heavy cost to their bank of the
services they receive.

During the past year, com-
plaints to the Banking
Ombudsman’s office rose by 30
per cent to more than 2,700.

UK ‘to resist

EC charter
provisions’
By Ivor Owen
THE British Government
would continue to resist
attempts to include provisions
in the European Community's
social charter imposing com-
pulsory schemes of worker par-
ticipation on British compa-
nies, Mr Norman Fowler, the
Employment Secretary,
assured the House of Commons
last night.

He insisted that minimum
wages, holidays and hours erf

work were other issues which
should be decided by arrange-
ments permitted by national
governments rather than by
regulations framed in Brussels.

Mr Fowler maintained that
the Social Charter, in its exist-

ing form, would have the effect

of adding to industry's costs,

with the result that jobs would
be destroyed instead of created.
He argued that the Govern-

ment was being consistent in

wanting to see employment
increasing and unemployment
falling right across Europe. Mr
Fowler stressed “We want to
see sustained growth in the
economies of Europe.not a
damaging flood of new regula-

tions and restrictions from
Brussels".

He indicated that the Gov-
ernment would be prepared to
support a charter which was
concentrated mi areas requir-
ing Community wide action,
SUCh as health and safety at
work, the recognition of profes-

sional qualifications, and the
free movement of labour.

Enabling bill moved
on Europe contracts
By Robert Rice, Legal Correspondent

THE Government yesterday
published a Bill to enable it to
ratify the 1980 Rome Conven-
tion on the law to be applied to
contracts with a foreign ele-
ment
Where a contract involves

more than one EC country, the
Rome Convention lays down
the principles for deciding
which country's law will gov-
ern the contract irrespective of
whether that country is a party
to the convention or not

Ratification will involve only .

minor changes to UK law since
the Convention’s two basic
principles are common to exist-

ing UK law. The first is that
the parties to a contract are
free to choose the law which
should govern it; the second,
that if they do not make a
choice, the contract will be
governed by the law of the
country with which it is most
closely connected.
According to the Lord Chan-

cellor's Department the Bill
will place the law in this area •

on a clear statutory basis
instead of being contained in
diverse and sometimes uncer-
tain case law.
Harmonisation of these prin-

ciples should assist in the free
movement of goods and ser-
vices as completion of the Sin-

gle European Market
approaches, the Government
says. It also expects clearer
laws to lead to less litigation.

The Rome Convention is a
convention between EC mem-
ber states signed by the UK in

198L It win come into force
once ratified by seven of the
nine states who signed it to
date six states have ratified it

The Contracts (Applicable
Law) Bill will also enable the
Government to ratify the 1964
Luxembourg Convention on
the Accession of Greece to the
Rome Convention and two pro-
tocols an the jurisdiction of the
European Court of Justice to
interpret the conventions,
signed in 1988. The delay in
ratifying the convention by the
UK is due to the tune taken to
negotiate the two protocols,
the Government says.

The Bill will give the con-
ventions the force of law in the
UK. Certain matters are how-
ever excluded from the scope
of the convention, including
contracts more closely related
to family law. trusts, wills and
succession, certain insurance
contracts and questions gov-
erned by company law.

Althnngh tho wwwnHwi Jg.|
made between EC member
states it will apply to all con-
tracts with a foreign element,
whether with and EC member
state or not, which come before
the UK courts. It will also
apply to intra-UK contracts.

The Convention will not pre-
vail over other international
conventions containing rules
covering which law will govern
the contract, such as the inter-

national conventions on the
carriage of goods. Nor does it

prevail over EC law.

After the Wall: A Conference

on the Future of Germany

The Cafe Royal, Regents Street, London W1R6EL

As historic events unfold with breathtaking speed in East Germany and throughout

Eastern Europe, businessmen around the world are grappling with the far reaching

implications of these dramatic developments.

Business International and the Frankfurter AUgemeine Zertung have responded

rapidly by providing a timely forum for objectively and crJUcaBy evaluating the situation to

help you plan a framework for the new strategic decisions you win have to make.

Programme 09.00 The view from Westminster

Dudley Fhftbm MP
(London)

0930 The view from the Federal Republic

Dr GuntherNome—chcr

(FAZ Frankfort)

10.15 The view from file Democratic Republic

Mr KJans Kemper
(FAZ Berlin)

IIDO Coffee

1130 The intact an Eastern Europe

Ms Jacqeefiue Hfinard

(FAZ Vienna)

12D0 The impacton Western European

business strategy

Mr JuUaa Tkrget

(BI London)

14.00 Implications fix Industry

Professor Albert Jngel

(TVchnische Univgreiiflt.
Dresden)

Mr Graham Ifadd

(E1U London)

Mr John TWnsend
(BIGeneva)

15DO The Single Market
“After theWWT
Dr Mania Bangemanu
(EC Commission, Btussels)

15.45 AftemoonTea

16.15 Footing the BID

Dr Wolfgang Haadd
(Matmefaka Gruppo Munich)

16.45- Panel discussion

1230 Lanch 1 1730 AS speakers

REGISTRATION FORM
After the VIM: A Conference on the Fteuw ofGermany

The Cafe Royal, London W1R 6EL. December 19, 1B89

MYMBfT
The registration tee tor this conferenceb £460 (End. VKI)
2ndparticipant£250 (tel vat)

Please regtetarme tor«s conference Payette to Buttes.

American Express Visa Card EurooardNo.XZL TTTTTTTI 1

Addra
Expiry da». .Signature.

Telephone.

Please send me an invoice

Please return to: Lucy Nash, Business trtemationai Lid
40 {Mrs Street, London W1A 1DW.
Teh (441) 483 6711 ; Fax: (441) 481 2107; Teknc 266353

MCA to

offer plans

for £2bn
theme park
By David Churchill

PLANS to build what could be
Britain’s biggest tourist
attraction - a theme park and
film studios on a 1,000 acre
site in Ealnham. Essex - will

be formally submitted next
week by MCA, the US-based
entertainment company which
operates the Universal Studios
theme parks in California and
Florida.

The cost of bnOding the stu-

dios has been estimated at
almost £2bn.
MCA said yesterday that the

proposed studios would be the
first ever built outside the US
by an American film corpora-
tion. The theme park would
consist of rides based on popu-
lar films and television pro-
grammes.
MCA said that the final deci-

sion on where to site the park
- either at Rainham or near
Paris - would be taken next
March.
Mr Steven Spielberg, the

film producer, will be a cre-

ative consultant for the proj-
ect.

If planning permission for
the project is granted and the
Essex site chosen, then the
theme park and studios could
be open by 1994. MCA said
yesterday that some 20,000
jobs wonM be created, either
directly or indirectly.

There would also be an aver-
age of 6,000 construction jobs
for the first three years and
2,000 jobs for the following 10
years, MCA said.

The project would be built
by British Urban Develop-
ment, a consortium of 11 lead-
ing British construction com-
panies including Wimpey.
Costain, and Tarmac.
The Rank Organisation

would also be involved in the
project and the BBC is under-
stood to be considering using
Qie studio facilities to produce
television programmes.
Mr Tony Young, president of

MCA Enterprises Interna-
tional, said: The core of the
project is a working film and
TV studio, where MCA will
produce European films. It
will compete with any similar
development anywhere in the
world."
MCA said it would also

retain 310 acres as a nature
reserve and set up an ecologi-
cal field centre for scientific
studies.

Most leisure analysts, how-
ever, expect that the theme
park will be built outside
.Paris. _ .

This is because of the large
drawing power expected for
Euro Disneyland, which opens
in 1992, and the more accessi-
ble transport links with the
rest of continental Europe
which are being provided for
the centre.

Euro Disneyland hm wirwify
announced plans to open a
film studios-based theme park
on the Paris site in 1995, simi-
lar to the Disney/MGM studios
opened earlier this year at
Walt Disney World in Florida.
MCA, which already has one

Universal Studios theme park
in Los Angeles, California, is

next month opening its second
theme park in competition
with Disney at Orlando.
The Essex film studios and

theme park would also include
hotels and conference facili-

ties, as well as a multi-screen
cinema complex.

• Britain is on course for a
record year of manning visi-

tors, according to Government
figures published yesterday.
The number of overseas visi-

tors in September rose by 7
per cent in comparison with
the same month last year.
This means that the total for

tiie first nine months of the
year has risen by 9 per emit
compared with the first three-
quarters of last year.
Spending in the UK by over-

seas visitors in September rose
by 15 per cent to £745m, while
for the first nine months It

increased by 9 per cent to
£5-19bn.
The number of Britons going

abroad in September rose by
only 1 per cent to 33m, com-
pared with the same month
last year, although the cumu-
lative total so for this year
was 24JDL

PIONEER ELECTRONIC
CORPORATION

Notice is hereby given to hol-

ders of CDR’s issued by Carib-

bean Depositary Co., N.V.
evidencing shares in the above

company that the "Second
quarter report 1990" of Pioneer

Electronic Corporation ended
September30, 1989, may be ob-
tained from:

N.V, Nederteudsch Adminktra-
tig- en Tmstkantoor
N.Z. Voorburgwal 326-328

1012RWAmsterdam

and

The Bank of Tokyo Ltd.

established in Tokyo, Brussels,

London, Ddsseldorf, Paris and

New York.

Amsterdam, Nov. 23, 1989.

Fimbra rebels rally the
troops for a revolution

I
T IS nothing less than an
attempt by vested interests
to hijack a regulatory

body." The sentiment,
expressed yesterday by one of
the City of London’s regulatory
organisations, sums up what
many fear Is fast becoming the
most damaging challenge yet
to the system created by the
Financial Services Act
Representatives or three

trade associations with mem-
bers regulated by the Financial
Intermediaries Managers and
Brokers Regulatory Associa-
tion (Fimbra) said yesterday
that they believed they have
now gained enough support to
force the resignation of Lord
Elton, Fimbra 's chairman, at
its Annual General Meeting on
December 13.

Already, 2,500 proxy votes
supporting a resolution to
unseat Lord Elton - together
with 15 of the other 22 Fimbra
council members - have been
lodged, and the rebels claim to
have received a further 500
votes supporting their cause.
Add to that the 500 dissidents
they expect to vote at the AGM
in person, and the beleaguered
Fimbra chairman would need
to assemble at least 3,500 votes
to remain - a tall order, given
the total membership of 8,900
and the likelihood that apathy
will prevent many from voting.
The rebels suggested yester-

day that they were prepared to
compromise. Mr Andrew Pad-
dick of the Institute of Insur-
ance Brokers, the leader of the
group although not himself a
member of Fimbra, said it was
likely that they would cast the
proxy votes in their control
against Lord Elton, but not
press for tbe resignation of the
other council members.
Whatever the outcome, tbe

rebellion already marks a
severe test for Britain’s seif-

regulatory system. In the
words of one regulatory body
yesterday: “It is passing some
unfortunate messages to the
world" if the Fimbra member-
ship is not prepared to accept
what the regulators have
worked towards since the
Financial Service Act came
into force 18 months ago.
Self-regulation was always

seen as a delicate British com-
promise, saving the country's
financial services industry
from the grip of statutory regu-
lation familiar elsewhere in jte
world.
Umbra’s traumas now show

the logic of self-regulation

being turned on its head. Pro-

ponents of this form of regula-

tion claimed that, by giving

practitioners mud) of tbe say
in regulating themselves,
though within a statutory
framework, consumers would
benefit from a flexible form of

regulation, while practitioners

would be freed from the dead
hand of Insensitive regulation.

What th^ did not bargain
for was what would happen
when the practitioners rebelled

against the practitioner-based

regulators. This signals all-out

war between the two sides.

Whatever the outcome, the sys-
tem which has allowed the dis-

pute to arise has been called

into question.
The spark that set the dis-

pute alight was provided by
Fimbra and appears to cast
severe doubts on its approach

Britain’s

self-regulatory

system is being
called into
question, says
Richard Waters

to sensitive regulatory issues.
However, few doubt that ill

feelings have been smoulder-
ing for some time and needed
little to set them alight

Fimbra’s error of judgment
was to propose a compulsory
professional indemnity (PI)
insurance scheme to which all

its members would have to
belong, regardless of the fact

that many already had their
own PI arrangements. Fimbra
chose as exclusive brokers to
the scheme Pointon York Vos
— something which was guar-
anteed to arouse resentment in
an industry comprised partly
of Insurance brokers, regard-
less of the restrictive nature of
the arrangement
The Pointon York scheme

was dropped by Fimbra at the
final hour over a dispute with
the underwriter about the
extent of Insurance cover pro-
vided: although sceptics claim
that it was the depth of ill-feel-

ing among its members which
caused the change of heart.

By then, it was too late to

stamp down fire of resentment.

The rebels claimed yesterday
that Fimbra has consistently
foiled to list - or even ask for
- its members’ views. This
will strike a ironic note In
many parts of the City, where
Fimbra has frequently been
seen as erring too far on the
side of being a trade associa-
tion rather than a regulator.
Mr Mike Owen, another or

the leaders of the revolt and
chairman of the National Fed-
eration of Independent Finan-
cial Advisers, pointed to the
lack of communication
between Fimbra and its mem-
bers as a mqjor cause of resent-
ment: and, according to Mr
Paddick, Mr Owen added that
with only six of its council
members directly elected by
members, there had been a fail-

ure to take account of what
members wanted.
A further cause of resent-

ment has been the salaries of
Fimbra’s leading execu-
tives — seen as disproportion-
ate in an industry where prac-
titioners have been squeezed
out of business or forced to
give up their independence by
the costs imposed by the
Financial Services Act. The
rebels also claim Fimbra has
lost control of its costs.

Fimbra’s accounts, published
last week, actually show its

administrative expenses in the
year to March 31 1989 to have
been just under £9m, compared
to the £5.7m in the previous
nine-month period (equivalent
to an annualised £7.7m) - al-

though it recorded a surplus
for the period of £324,000, com-
pared to the deficit of £22m in
the previous period.

Whatever tbe merits of the
rebels* cause, the proxy votes
already at their disposal sug-

gest that they will approach
the AGM with considerable
power. The attempt by Fimbra
last week to gather its own
proxy votes or persuade some
of the dissidents to change
their stance seems unlikely to
be able to overturn the rebel-

lion - even though two of the
trade associations which it

antagonised over the indem-
nity insurance scheme are now
telling their members to sup-
port the regulatory body.
With such a head of steam

already built up, it may be too
late to save Lord Elton’s per-

sonal position - or the reputa-
tion of the City’s self-regula-

tory system.
Letters, Page 15

By Alan Pike, Social

Affairs Correspondent

REPRESENTATIVES of
Britain's doctors and nurses
said yesterday the Prime Min-
ister had refused to meet them
to hear their concerns about
the Government's proposed
health reforms.

Sir Anthony Grabham, chair-

man of the Joint Consultants
Committee, which represents
senior hospital doctors, said
the medical Royal colleges and
the British Medical Association
had been "rebuffed” in an
approach to Mrs Margaret
Thatcher.
“The people who have been

responsible for treating
patients For the past -50 years
have been denied an opportu-
nity to express their concerns
to our Prime Minister. That is

of very great significance," he
said.

Mrs Thatcher was
approached by tbe medical
leaders with a request for a
meeting last month. She
advised them to continue dis-

cussions with Mr Kenneth
Clarke. Health Secretary. She
was not sure any additional
purpose would be served.
The approach to Mrs

Thatcher was made public yes-

terday when all the leading
professional organisations in

the publicly funded National
Health Service held a joint
press conference in London to

outline their opposition to the
Government's recent National
Health Service and Community
Care Bill-

Sir Anthony said there was a
danger that the proposals
would force doctors to give
patients the cheapest treat-

ment, rather than the best
• Control Room staff at Lon-

don Ambulance Service’s
Waterloo headquarters walked
out yesterday in support of
crew members who have been
suspended without pay for ref-

using to work normally.
The move was the first time

ambulance staff have aban-
doned their pledge made
throughout the 11-week pay
dispute to do nothing to affect

emergency calls.

The control staff have had to

put most of the calls to London
police for three weeks since
management suspended ambu-
lance crews.
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DESPITE “draconian"
measures introduced to control

the incidence of salmonella in

laying and breeding hens,
cases of food poisoning from
salmonella enteriditis associ-

ated with eggs is stai rising,

the Agriculture Committee was
told yesterday.
A joint memorandum from

the ministries of agriculture

and health showed a 9.8 per
cent rise in outbreaks ofsalmo-
nella enteriditis phage type 4,

the salmonella which was at

the root of last year's contro-

versy over salmonella-in-eggs
in the first Trine months of this

year compared to the same
period in 1988.

The controversy last year
culminated in the resignation

of lb Edwins Currie as junior
health minister over her
remarks that “most* of
Britain’s egg production was
contaminated with salmonella.

Of 88 outbreaks of food poi-

soning this year, 80 were attri-

buted to eggs compared to 23
outbreaks out of a total of 59
last year.

Food poisoning from all

types of salmonella rose by IS

per cent while notification, of
food poisoning of all types rose
by 42 per cent
However, the Committee was

told tint tiie rate of increase
had slowed in all cases - for
example, the 9.8 per cent

in salmonella enteiMI-
tds compared with a 154 per
cent rise in the same period in

1988.

Mr Keith Meldnun, the chief

veterinary officer, said that

while mote time was needed

for the new measures to be
fully effective, he believed they

would “control and reduce sal-

manalla across the board” even
if ft could never be ehminated
entirely.

Egg industry representa-
tives, however, told the Com-
mittee that the new measures
imposed heavy burdens on the

industry while not offering
adequate compensation.

The measures, introduced
since last March, ftM-hute com-
pulsory testing for salmonella
in all laying flocks of more
than 25 birds. This win soon be
extended to breeding flocks. Mr

Michael Bing, of the agriraO-

ture ministry, .said 980,000

birds so for bad been slaugh-

tered under these provisions.

under £800,000.

Mr John Cedes, Chairman of

the British Industry Egg Coun-

cil, one of six Industry bodies

giving evidence, said many
poultry formers could not sur-

vive iftheir flocks were slaugh-

tered. Although there were no
precise figures, he tfaoagfatone
or two producers were
leaving the industry each
week- Sales and consumption
had recovered from the disas-

trous levels of last winter, but

were still about 11 per cent
down.
Although Britain was a net
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Mr wing painted out that a.

sense of proportion was
tant, since Imports accounted

far only some 2 per cent «
sales, while Mr MeMrftni noted

that the European Commlsffion
hart plans to harmonise egg

safety regulations tfarougnow

the European Commun ity te

the level prevailing in the UK.
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BRITISH AND Irish officials

will today try to have a normal
working meeting of the Anglo-
Irish Conference in Dublin,
concerned with ways of fur-

thering economic cooperation
between the Republic of
Ireland **wH Northern Ireland.
They emphasise that there is

likely to be little controversy,

although the issue of the Bir-

mingham Six "light, be raised.

The six are Irishmen who
were imprisoned in 1974 in con-

nection with the deaths of 21

people in a pub bombing in
Rmrn'wghflm. Evidence uncov-
ered since the trial has cast

doubt on the convictions.
Recently, four people were

released as Innocent after 15
years in prison in connection
with IRA pub bombing in
Guildford.
Recent meetings of the con-

ference have tended to be exer-

cises in crisis management.
Officials on both sides say

they want to return to the
more mundane questions of
slowly improving relations

both between Dublin and Lon-
don, and between the Republic
and Northern Ireland.

The Irish Government has

recently been amphtHdring the
need for more cross-border eco- I

Homic co-operation.

Mr Charles Haughey, the
Irish Prime Minister, has lndi-

‘

cated his willingness to under-
take some as yet undefined
cross-border economic initia-

tive during Ireland’s presi-

dency of the European Com-
mission, which begins on
January L
There are few cross-border

economic links, although Dub-
lin says it is co-operating with
Northern Ireland officials on
compiling an application for
funds from Brussels for what it

describes as “a comprehensive
cross-border programme.”
Mr Haughey last week

invited Northern Ireland’s
three members of the Euro-
pean Parliament for folks on
the Brussels application.

The Rev Ian Paisley, leader

of the Democratic Unionist
Party, has already made dear
his feelings about such talks,

saying Dublin h«« no right to
interfere in Northern Ireland’s

affairs and describing Mr
Haughey as "the inveterate
enemy of the Ulster people.”

Reinshagen
to site £6m
plant in

Coventry

‘Open skies’ preferred

to Prestwick monopoly
By James Buxton, Scottish Correspondent

Reinshagen (UK), the British
offshoot of a West German car
wiring manufacturer, is to
build a _£6m wunwfarfnHwg
plant in Coventry, in the West
Midlands, which will employ
about 600 people when it opens
in 3991.

The move represents a sig-

nificant expansion of Rednshag-
en's manufacturing operation
in Coventry which began on an
experimental basis in May with
150 people. The company is

owned by Eabelwerke Rein-
shagen of West Germany, a
subsidiary of Packard Electric

of the US, which in turn forms
the wiring harness division of
General Motors.
Kabelwerke, which has

14500 employees in continental
Europe, is the biggest- Euro-
pean nuniufocturer of automo-
tive wiring- harnesses and
Packard Electric is the biggest
manufacturer of harnesses in
the world.

THE overwhelming majority of
Scottish businesses and air

travellers want an open dries
policy that would mean the
end of Prestwick airport's
monopoly on transatlantic
-flights to Scotland, says a sur-

vey pubbsbed yesterday.
The study,, carried out for

the Confederation of British
Industry in . Scotland, the
employers’ organisation, by tbs
Fraser of Allander Institute,

was presented on the last day
for submissions to the Govern-
ment's review of Scottish low-

lands airports policy. Its con-

clusion, that transatlantic

flights should he allowed to

operate from Glasgow and
Edinburgh, was backed by
both Glasgow and Edinburgh
district councils.

Tim study of 437 companies
with a total of about 250,000

employees showed 91 per cent

in favour of developing ser-

vices from airports other than
Prestwick. Some 89 par cart «f

3^40 passengers questioned at

Scottish airports backed the
same policy.

Check
RySAS EuroCtass to Scandinavia and youTI find

weVe streamlined your arrivalwith a hotel check-in

serviceno otherairline can match.

Swissair Customer Portrait It Gilbert 2nd Geo'ce, ariists. London, photographed b> Norman Watson.

Directors’ pay rises

Directors’ total cash earn-
ings increased by 114 per cent
in the year to September and
those of managing directors by
12 per cent, according to a sur-
vey published by the Institute

of Directors and tike Howard
Group, remuneration special-

ists.

Loudoalogs npspeeds

don Orbital Motorway - which
opened in Ocfafter 1986 - have
increased average traffic

speeds on the capital's main
roads by an average of 2JL mph,

:

the Transport Department
said.

WbVb placedyourSAS Hotel deception at

the airport

ITSA SERVICEDESIGNBHDSAVEHOttlMEANDTROUBUL
Wen registeryou atyourSAS.Hotel and de&ver

your luggage.
This leavesyou free togqtfoBCtk>your

meeting-and when you getto your hotel

thecheck-towffl havebeen dealtwith—andyour 1

luggage wffl be hi yourloom.
SAS Hotel Check-in facilities are available In

theairtval lounge iriB«gea6c>dp,J
Goth&fourg, Osto, SteV^ig^a^^tockhoIrh.
R.Y SAS, STAYSAS

Gas leader dies at 86
Sr Kenneth Hutchison, dep-

uty chairman of *iw» Gas Coun-
cil from 1980 to 1966, who was
regarded as one of the gas
industry’s outstanding leaders,

has died at the age of 86.
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Please send me details of the new

Multi-Market Policy.

Name

Position:

Company

Address:

AL
TRADE INDEMNITY PIC

Notice ofRedemption

To the Holders of

Kellogg Company
U.S. $100,000,000

11^4% Notes Due January 15, 1992
NOTICE IS HEREBY GIVEN that, pursuant to the terms and conditions of the Fiscal

AgencyAgreement dated as of January 15, 1985 between Kellogg Company and Citibank, N_A.,
Fiscal Agent, underwhich U.S. $100,000,000 1 1 Notes dueJanuary 15, 1992 (the “Notes")
were issued, die Kellogg Company has elected to redeem all of the outstanding Notes on January
16, 1990 (the “Redemption Dare") at a Redemption Price equal to 100% of their principal
amount, plus interest accrued to, but not including, the Redemption Date. The conditions
precedent to such redemption have occurred.

On January 16, 1990 the Notes shall become due and payable. The Notes and one day's
accrued interest anil be paid upon presentation and surrender thereof, together, in the case of
bearer Notes, with the unmanned coupons appertaining thereto, failing which there shall be
deducted from the Redemption Price an amount equal to the bee amount of all such missing
coupons. Payments in respect of the Redemption Price and accrued interest on the Notes shall be
made in such coin or currency of the United States of America as at the time of payment shall

be legal tender for the payment of public and private debts and will be made, subject to any
applicable laws or regulations, at (a) with respect to bearer Notes, the main offices of Citibank
NA in London (Gtlbank House), Paris (Gticenter), Amsterdam, Brussels. Frankfurt, the main
office of Citicorp Investment Bank (Switzerland) in Zurich and the main office of Citicorp
Investment Bank (Luxembourg)SA in Luxembourg, and (b) with respect to registered Notes,
at the office of Citibank, N.A., 1 1 1 Wall Street, Corporate Trust Services, 5th Floor, New York,
N.Y. 10043.

In thecaseof bearer Notes, coupons due on or before January 15, 1990 should be detached,
presented and surrendered in the usual manner: Interest payable January 15, 1990 upon registered
Notes will be paid in the usual manner. On and after January 16, 1990 interest on all Notes
will cease to accrue.

KELLOGG COMPANY
Dated: November 30, 1989

NOTICE
Withholding of 20% of gross redemption proceeds of any payment made within the United
States may be required by the Interest and Dividend Tax Compliance Act cf 1983 unless the paying

agent has the correct taxpayer identification number (social security or employer identification

number) or exemption certificate of the payee. Please furnish a properly completed Form W-9 or
exemption certificate or equivalent when presenting your securities for payment within the
United States.

The Single Market won’t just see the

trade barriers being lifted.

The increase in competition is certain

to cause a rise in the risk of business failure

among your customers.

So die opening up of Europe could

lead to more dose downs than your business

could control.

Unless, of course, you take some

prudent precautions now.

Take our new Multi-Market Policy.

It provides comprehensive credit advice

and up to 90% indemnity. Giving you protec-

tion against insolvency in your home market,

Europe and most OECD countries. AH within

one simple policy.

We designed it specifically to help you

use the Single Market as a major opportunity

to expand with confidence.

To find out more complete the coupon,

or talk to your insurance broker. And make

sure that when the barriers go up, your

profits do as welL

osccoae:

Please post to FREEPOST, UK Marke

Manager,Trade Indemnity, 12-34 Grea

Eastern Street, London EC2B 2FJ oi

telephone 01-739 4311.

*
VACHER0N CONSTANTIN
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NATIONAL INSTITUTE REVIEW

Currencies plan
‘will fail to win
backing in EC’

UK NEWS

By Peter Norman, Economics Correspondent
THE National Institute
challenges the Government's
European policy In two impor-
tant areas.

It Sngues that the Treasury's
notion of competing currencies
as an alternative to stages two
ami three of the Delon com-
mittee proposals for ««nnn^r
and monetary union will Bail to
win support among Britain’s
partners in the Ifaropean Com-
munity.

It also says Britain should
snpport the proposed European
Community Social Charter.
The institute says the Trear

sury’s evolutionary approach
to economic and monetary
union offers no guarantee that
competition between curren-
cies will result in fixed
exchange rates.

By rejecting the creation of a
common currency, the UK plan
may involve more cost and
inconvenience for traders.

Instead of moving towards
economic and monetary nninn
the plan published this mouth
by Mr John Major, the Chan-
cellor of the Exchequer, might
create a league table of curren-
cies in which the holders of
currencies most likely to depre-
ciate would be compensated by
higher interest rates. That
would simply reinforce the
masting pattern of currencies
In the European Monetary Sys-
tem.
Competition between coun-

tries might even result m com-
petitive interest-rate increases,
the institute warns.
The institute says it would

have been better for the Gov-
ernment “to address construc-
tively the real political difficul-
ties which monetary union
involves*

It says the Government was
right to oppose the Defers idea

Check
out

Stay atan SAS Hoteland you'll, find wfcVe .

service no other airline can match.
We’ve placed anSAS EuroClass Check-in

Desk in the hotel lobby.

ITSASBIVICEDESIGNEDTOSAVEYOUTWCAMtlROUBLE.
We’ll give you your Boarding Pass and seatnumber
— and take your baggage to the aircraft This leaves
you tree to go direct from yourmeeting to the
airport— check-in formalities will have been dealt
with —and straight to the Departure Gate.

SAS Airline Check-in facilities are available In

Bergen, Bodo, Copenhagen, Gothenburg,
Unkoping, Lulea, Malmo, Norrkoplng, Oslo,

Stavanger, Stockholm, Tromso and Trondheim.
/?=>. FLY SAS, STAYSAS

ITTj

High interest rates ‘could push
UK economy into a recession9

By Patrick Harverson, Economics Staff

of binding rules set by the
Community cm the size of bud-
get deficits.

The institute notes that
Britain appears to be in a
urinority ctf one in opposing the
planned EC social charter.

While the social charter
envisages conditions of work
in the EC moving towards the
best practice of the richest
member states, Britain’s atti-
tude seems to be that British
industry will compete most
successfully in Europe ff it Is
able to keep its labour costs
down by offering less favoura-
ble conditions of employment
as well as lower pay.
The institute that

that attitude is pessimistic
misguided. St points out that
the recovery of output and
employment in Brife»to in
1980s has been associated with
a rapid increase in wages and
non-pay benefits made possible
by increased productivity. That
is the pattern established in
West Germany, France and the
Netherlands.

• Hotels in West Germany
achieve labour productivity
between 1% Hratm and rirmWo
that of their British counter-
parts, largely became German
workers are trained better, a
study in the review wmrfndpn.-

The study, the last in a
series comparing skill levels
and training in a variety of
industries, finds that the West
German productivity advan-
tage in hotels seems to be
about the same as that in man-
ufacturing. The study in a sam-
ple of 14 medium-sized hotels
in Britain and 24 in West Gee-
many concludes that Goman
hotel workers at all levels are
better skilled and able to weak
more flexibly.

THERE is a
.
significant risk

that the high level of interest

rates could push the British

economy into recession nest
year, the independent National
Institute says m its latest fore-

cast for the UK economy.
The institute advises the

Government to loosen the tight

reins of monetary policy. It

says: “We would certainly rec-

ommend that the excessive
reliance on high interest rates

be abandoned.”
The review suggests that a

tighter stance on fiscal policy,

combined with lower interest

rates, would be more effective

in restraining demand and
Tftrfnqing inflation without risk-

ing a full recession.

The institute took the
unusual step yesterday of pub-
lishing two forecasts. As well
as its mam forecast of modest
growth in 1990, a second fore-

cast predicts a “short-lived*
recession next year, with a foil

in output in the first six
months, lower fixed invest-

ment and lower stock building.

This would be followed by a
“risk recovery" in 199L
The institute’s pessimistic

forecast warns against a fur-

ther rise in base rates. “The
growth of the economy has
already slowed down and the
pressure of demand is faffing.

If that tendency were cow
reinforced by yet higher rates.

the outcome could well be a
recession, rather than merely a
pause in expansion.*
In the institute’s main fine-

cast, economic growth will

slow farther, but not stop next
year. It predicts that inflation

will fall, but stay above 5 per
cent, manufacturing output
will decline in real terms,
unemployment will remain
unchanged, and there will be
only a modest improvement in
thft trade bslance.
The Institute does expect the

Government to reduce the cost
of borrowing next year, but by
only l percentage point. Base
interest rates now stand at 15
per cent
Against this background of a

ness, teLe

T

fastitute^rec^s
output growth to foil from 2%
per cent this year to 154 per
cent in 199a The recovery In
cal production after last year’s
accidents in the North Sea will

account for much of the
growth in 1980.

A marked contraction in
consumer spending, falling
<1tpH investment^ substan-
tial de-stocking by industry
will lead to non-oil output
growth of less than 1 per cent
mart year, the review says.

A real .foil in manrifiiriiirlng

output is forecast as companies
cut spending on stocks and
investment However, the insti-

tute does not expect this to
lead to higher registered unem-
ployment because It predicts
that the conditions for claim-
ing benefit will be tightened
farther in 1990.

The Institute expects the
slowdown in output and
domestic consumption to lead
to a gradual improvement in
the trade balance. Export
growth will be aided by the
expansion in oil production, a
weak pound, strong world
trade growth and increased
opportunities for UK producers
to switch from home to over-
seas markets.
At the same time, imports

wifi slow sharply in response
to lower spending, reduced
stock building and weaker
investment. The institute says
the current account deficit win
fall to about £isbn in 1990 from
£2lbn this year.
The Institute looks forward

to a drop in retail price infla-

tion to 53 per cent in 1990 from
7.2 per cent this year. But it

warns that the fall in the
exchange rate and continuing
high wage settlements will
ensure that any improvement
fa inflation wfil be slow.
The institute no longer

expects the Government to cut
taxes next year. It predicts that
the public sector debt repay-
ment will rise from £l2Abn
this year to £l5bn next year.
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MANAGEMENT: Marketing and Advertising

T hrotxghotzt the 1980s

the international
advertising industry
has been enveloped in

wave after wave of acquisitions

and affitintinrig as the world’s

advertising agencies have
gpranjhjgd to expand into other

countries and Into other areas

Of marketing.

One by one the large agen-

das have diversified Into new
disciplines like sales promo-
tion, direct marketing, design
and public relations. The ratio-

nale for all this activity is that

the same companies which
commission advertising cam-
paigns will probably be pre-

pared to pay for direct mail or

product design programmes
too.

So far the creation of these

marketing networks has made
little difference to the way that

clients are serviced by their

agencies. A consumer goods
company might work with an
ad agency, PR consultancy and
design company all owned by
Saatchl & Saatnhi or Young &
Rubicam, but it usually deals

with them as separate entities.

There will be three different

account teams to brief, three

sets of research to analyse and
three bills to pay.
But times are changing.

There is a trend - especially

in the US - for companies to

adopt a more integrated
approach to marketing. At the
same time marketing budgets
are being diverted away from
advertising — which has tradi-

tionally claimed the highest
proportion of expenditure —
towards other dfanipiinfis- This
manna that the traditional role

of the agency as a specialist in
advertising is fast becoming
something of an anachronism.
Most agendas are stQl struc-.

taxed in the traditional way,
but some of the larger US agen-
cies - Foote Cone & Beld ing,

OgOvy & Mather and Leo Bur-
nett - are now experimenting
with new ways of offering an
integrated marketing service to
their clients. The European
agencies axe starting to follow
suit.

“This question of structure
is the biggest issue faring the
advertising Industry,” says
Rmitm Hfn, advertising analyst
at Wertheim Schroder, the
New York stockbrokers.
“Somehow tfa* agendas have
got to find a way of integrating
advertising with other market-
ing services.”

The concept erf an advertis-
ing agency being involved with
other areas of marketing is not
new. Japanese agencies, such
as Dentsu and Hakuhodo,
already operate as general
marketing consultancies. Since
the early 1970s the large US

International advertising networks

Agencies pitch for an integrated future
Having built up, over recent years, a wide range of related disciplines, some of the major US and UK players
beginning to adopt a more cohesive marketing approach. Alice Rawsthorn reports

agencies have been diversify
ing into different disciplines to

offer a “one stop” service to

their clients.

Some agencies diversified by
acquisition. Young & Rubicam
moved into direct marketing

by buying Wunderman; sales

promotion with Cato Johnson;

public relations through
Burson-MarsteUer, and, earlier

this autumn, into design by
buying Landor Associates.
Advertising is still the bulk of

its business, but the new disci-

plines should account for a
third of its Income this year.

Other agencies, like OgOvy,
which has diversified away
from advertising to become
one of the most powerful play-

ers in international direct mar-
keting, have concentrated on
starting their own businesses

from scratch.

The agencies even treated
their diversification to a series

of increasingly esoteric names.
Y&R opted for the “whole egg”
philosophy; Grey for “seamless
marketing”; Ogilvy for “orches-
tration”; and J Walter Thomp-
son for “aggregate marketing”.
The ambitious UK agencies,

which emerged as a force in
the international advertising
arena in the 1980s, have also
diversified into different disci-

plines. Saatchi, which spedr
alised in advertising until 1983,

is now involved in numerous
areas of communications.
The WPP Group, which owns

Ogilvy and JWT, has emerged
as the biggest single force in
global marketing with inter-
ests in everything from corpo-
rate Identity to crisis commu-
nications. It now derives just
over half its revenues from tra-

ditional advertising.
This sort of diversification

has enabled agencies to
broaden the base of their busi-

nesses. Saatchi estimates that
two thirds of the new business
fined by its eponymous net-

work this year has been spread
across three or more countries
aiwH half of that new business
has involved working in at
least three different disci-

plines.

“More and more clients are
coming to us not just for adver-
tising,” says Jeremy Sinclair,

deputy chairman of Saatchi.
“Now they say: *We want this,
Hii« and this.”
There is also lots of scope for

the agencies to boost new busi-

ness by referring accounts
from one subsidiary to
another. Martin Sorrell, rfUaf

executive erf WPP, says 17.5 per
cent of its new business is now
generated by cross-referrals.
But there is generally very

little difference in the way the
client is serviced. If a company
deals with four consultancies
in different disciplines -
whether they are owned by the
same group or not - it still

tends to brief four different
account directors. There is also
a risk that the consultancies
could adopt different strategies
and that the final work could
lack cohesion.
“What really Infuriates me is

that the marketing groups
make lots of noise about all

these different subsidiaries,
but there is no real benefit for
me," says the director of com-
munications of one big US
company. “My ideal would be
to brief one person who would
then map out a strategy for all

my marketing and commission
the creative work from all the
different subsidiaries.”

In the past year or so a grow-
ing number of agencies have
started to explore ways of
delivering such a service. The
US agencies have taken the
lead possibly because of the
Afferent structure of the US
market, where the new market-
ing disciplines are developing
at a very rapid rate.

Since the mid-1980s the US
agencies have experienced a
sharp slowdown in the growth
of advertising expenditure.
This is partly a reflection of
the general cost-cutting that
has followed all the leveraged
bids and buy-outs in US indus-
try.

One of the chief contributors
to the slowdown is that compa-
nies are channelling an
increasing proportion of their
marketing budgets into tactical

exercises, such as sales promo-
tion and dfrpct mail.

This trend has been exacer-

bated by the pressure on corpo-
rate profits which encourages
companies to opt for
short-term sales boosts, rather
than long-term brand building
through advertising. At the
Same the fragwairfaHm of
consumer markets and decline
nf them—media — especially

of network television - means
that traditional mass-market,
ing techniques are becoming
more expensive^ fewa effec-

tive.

The new disciplines, like
sales promotion and direct
marketing, are growing at a far

faster rate than traditional
advertising. Madia advertising
accounted for 43 per cent erf US
marketing expenditure in 1980
and just 35 per cent by 3987,

according to Donnelly Market-
ing.
The agencies have become

increasingly keen to counter
the slowdown in their tradi-

tional market by benefiting
from the growth erf other areas.

Moreover, the major US adver-

tisers now take disciplines like
sales promotion so seriously
that they want to ensure they
are integrated with the rest of
their marketing strategy.
This has prompted the large

US agencies to reassess their
roles. So far they have adopted
a variety of different
approaches. Y&R has intro-
duced a system — wtmflgr to
that favoured by Saatchi —
whereby one “lead” executive
takes responsibility for an
account by liaising with the
client ar>d flwi wimwiinrinning
work from the various subdd-
lades. The executive could be
drawn from any <rf the Y&S
disciplines.

“Over the years we have
assembled a group of compa-
nies with their own manage-
ment, tradition and esprit,"
savs Alex Kmll rtmlrwunn Af
Y&R. “We want those compa-
nies to remain independent,
bid we also recognise that cli-

ents are starting to want to
work with ns in an integrated

are now

way.
QgHvy has moved one step

further. It adopted a system of
“orchestration” in the mid-
1980s, which involves the
Ogilvy businesses working
closely together on projects;

typically they hold weekly
meetings to discuss strategy

and exchange ideas. In May
Ogilvy introduced its first cli-

ent, servics director in the US,
to act as the single point of
contact with clients on multi-

disciplinary projects.

FCB has moved farther stUL
For several years it 1ms offered
sales promotion and direct
mail services from its main US
agencies in Chicago, New
York, Los Angeles and San
Francisco. And it has delivered
these disciplines in the tradi-

tional way through separate
subsidiaries.
Two years ago it set up the

Integrated Communications
Group in New York, a com-
pany structured as a general
marketing consultancy. FCB
had just taken over Leber Catz
& Partners, a New York com-
pany involved in several areas
(rf rnarTmHng.

Instead of merging these
businesses in the conventional
way FCB decided to experi-
ment with a new type of com-
pany which would weak across
all the disciplines, including
advertising. “We thought there
was a large number of clients
wanting one resource to
deliver aH the Afferent disci-

plines," says Jon Adams, presi-

dent of ICG.
Two years later, ICG has

doubled its billings to 3130m.
Half <rf its work is for FOB'S
clients in New York. The FOB
agencies in Chicago, t.a onA
San Francisco still operate in
the conventional way and the
group is now considering how
they could be restructured to
offer an integrated service.

The Integrated system is
now being adopted in Europe;
especially in the UK, where the
advertising market is now dis-

playing similar characteristics.
- a slowdown in growth and a
trend towards direct marketing
- to those in the US.
Ogilvy introduced its first

client service director at its

London agency six weeks ago.
The Leo Burnett agency in
London has also adopted the
system of integrating direct

marketing and sales promotion

alongside advertising,, pio-

neered by Buni^Jn afcaga

Jeff Fergus, <*irf executive

of Burnett in London, says u
was convinced that European

agencies win have to be much

more responsive to new direct

marketing techniques - like

direct response television

advertising - in *^55*”*
“Integration is the next step in

the changing shape erf the

advertising agency of the

19905,” he says.

In theory, integration sounds

simple. In practice, it canbe
ratter more difficult One dun-

cutty is that many major

advertisers are simply not

structured to adopt aa Inte-

grated approach to marketing.

“The situation varies enor-

mously from client to client"

says Philip Geter, chairman of

Interpublic, which owns the

McCann-Erickson and Lintas

agencies. “Some companies
understand the logic of integra-

tion but there are practical

problems like the person
responsible for sales promotion
may not even report to the
marketing department.”
When these practical prob-

lems are replicated across sev-

eral countries, they can
become even more difficult to

resolve.
Similarly, many agencies do

not provide a uniform standard
of service from all their subsid-

iaries. They are also finding It

difficult to find suitable candi-

dates for the new generation of

“client service directors”.

“There are very few people
who have experience of all the

marketing disciplines,” says
Mike Walsh, chairman of
Ogilvy In London.
The integrated approach also

has implications for the
finances of the marketing
groups. Advertising agencies
tend to be paid by comnrtastan.
although there is a trend in the
US and the UK towards fees

and performance-related pay-
ments. Other marketing con-
sultancies work for fees.

So far most of the new inte-

grated consultancies have
adopted fees as a standard sys-

tem of payment. This does at
le&St qgpm-tey — which
have such high fixed costs that
accurate budgeting is critical
- to plan ahead. But the agen-
cies will have to become much
more flexible if they are to
respond to a wider range of
demands involved in offering
an integrated marketing ser-

vice.

Given that iHfhtmt cfewfa
have such different needs, the
only certainty Is that all agen-
cies will need to be much more
flexible in the way they oper-
ate.
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• Assessing the Future Growth and its Likely Impact on the Region

• Forging Closer Air Transport Links
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KIRINBREWERYCOMPANY, LIMITED
(tfceuCampasj*’)

BearerWarrants to subscribe fordunsofcommonstock

oTtbeCompany famed with

ILS49MMNNMM02% per cent. Notesdue 1992
sod

U.S4350,000,000 4 percent. Notes due 1993
(“Adjustments ofSubscription Prices”)

Notice is hereby given pursuant to condition 7ofthe Warrants that asa
result of the issuance ol 50.000.000 ocw shares ofcommon stock of the
Company (the “Shares") on 30th November, 1989 bythe Company at
an issue pricedetermined oo 17th November, 1989 to be Yen 1,930
per Share beme less than the currentmarket price ofYea 1,948.70per
Share as al 17th November. 1989, theCompany is adjustingdm
Subscription Paces of Warrants as follows:

1 . Warrants issned with 2V4per cent. Notesdue 1992
11 Sofasnytion Price before adjustment Yen 2,441.00
2] Subscription Price after adjustment Yen2/439.80

2. Warrants issued with 4 percent Notesdue 1993
- - -

- Yen 2^050.00
Yco2JM9jOO

AVIATION IN ASIA THE PACIFIC
The Financial -Times proposes topublish- -- ~

this survey on:

8th February 1990

For a RiD editorial synopsis and advertisement details,

please contact:

FENNY SCOTT
on 81-873 3595

or write to her at

Number One
Southwark Bridge

London
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technology

F
inancial futures trad-
ing in London will
take a small step
towards an electronic

marketplace today when the
London International
Futures Exchange's automated
trading system goes live at
430pm. The launch of Liffe’s
compnter system precedes
much-vaunted screen trading
initiatives throughout the
industry and pitches the
exchange into a controversial
debate on automation.
“Open outcry", the colourful

but esoteric style of trading in
the futures markets, has
remained unchanged for about
140 years since a handful
Mid-Western farmers met in
Chicago to anticipate grain
prices. A futures contract is an
agreement to buy or sell a
specified amount of a commod-
ity at a date in the future. The
market’s methods are arcane
and involve each trader
as his own auctioneer, bellow-
ing bids and offers to a trading
pit bustling with brokers.
Chicago has retained its

position at the vanguard of the
industry and its trading tradi-
tions have been passed to an
array of growing markets
around the world. But the glo-
balisation of the industry has
challenged established
exchanges to extend their
reach to more international
users. One of the ways they do
this is by lengthening their
trading day, either physically
or on screen.
The march toward screen

trading has been regarded with
suspicion by futures industry
diebards who do not believe
the cold eye of a computer
capable of replacing the sweaty
scrum of pit trading. For this
reason, most computer systems
under discussion will add an
extended period on to a trading
day of open outcry rather than
replace it altogether.

Automated Pit Trading
(AFT) is LifTe’s response to the
need for a longer trading time.
It attempts to simulate the
dynamics of a trading pit as fiur

as possible an a screen. Other
systems under development,
most notably Globex by the
fThicagn Mercantile Bwivjiwpi
rely on straightforward order-
matching by a black box.
The CME has been the indus-

try's most vociferous propo-
nent of electronic trading. Its

Globex screen system, under
development in conjunction
with Reuters, is doe to start up
in thp first half of next year.
The CME is making a hid to
turn Globex into a worldwide
system by signing up other
exchanges to list their prod-
ucts when their own trading
floors are dosed.

Deborah Hargreaves examines the automated
trading system which Liffe will introduce today

The new player

arrives for work

The beginning of a posatete end: "Open outcry” folds a rival In screen trading

LifTe's ambitions are much
less grand. The exchange is

extending its APT system only
to existing members in Lon-
don. APT is a system that
relies on established trading
skills in a hid to make an elec-
tronic market closely resemble
open outcry and provide a trad-
ing forum for its institutional
brokers as well as its local
“independent” traders.

In a system that resembles
an institutional video game,
each trader is represented on
screen by an icon bearing his
inttiaiii and the moniker erf w«i

brokerage house. When a
trader is making a bid or offer,

his icon win light op in
blue or pink, highlighting the
number of contracts he wants
to sell or buy.
With the launch of APT

today, Liffe wfll list just one
contract, its Euromark fixtures,

far trading after-hours. Euro-
mark futures, which is based
on the three-month Euro-
deutschemark Interest rate,
has built up a healthy volume
since its inception on IifEe in
April and is currently trading
some 200,000 lots a month.
Once the system has been
wttflhHnhp<i

[ the gxehangift wfll

phase in the listing of its other
futures contracts on APT.

The Sydney Futures
Exchange also pinna to launch
its own computer system
today, which will lengthen its
tratfing Hay by Six and a half

hours. The SYFE’s black box,
which will initially list 10-year
Australian Government bond
futures, will match orders elec-
tronically, unlike APT which is

attempting to represent pit

trading on screen.

The innovative part of Liffe’s

system is its communications
architecture. This allows one
screen to talk to others at the
same time - critical for a trad-
ing system. It has been devel-
oped by the exchange’s
in-house technology staff and
provides the system with an
extremely rapid response time
to tads and offers.

It takes APT l/10th of a sec-
ond to digest information that
is put into the system; this is

then processed and the system
responds in another l/10th of a
second. APT responds faster
than other order-matching
systems such as Globex where
the response time will be
approximately six seconds.
“We bad two main criteria in
Avrignlng thw» system and Hurf

was to give it a fast response
time and to make it trader-
friendly,” explains Philip

Brace, manager of special pro-

jects at Liffe.

The design of the APT
screen was modified over the
course of its development as
floor traders acted as guinea
pigs and commented on the
lay-out. The arrangement
makes ample use of colour to
highlight trading business so
that it is clear at a glance -
albeit an educated one - what
type of transaction Is taking
place. The screen can depict

two contracts ride by ride or
show trading in separate
months for the same product.

Up to 100 icons, or traders,

can be crowded into one pit at

any time. Even if the screen is

full, the system would accept
bids and offers horn other play-

ers. The system is able to pro-

cess around 100 transactions
per second, which is about five

times more than the physical

moves made on the trading
floor in that time.
A screen may be speedy in

its response, but the frenetic

trading atmosphere of a
futures pit is hard to reproduce
on screen. In spite of insistence
by the exchanges that they will

preserve open outcry, new
technology has crept up to the
very edge of the riotous trad-

ing floor and some traders fear

it will not be long before it

takes over altogether.

Systems at Liffe will soon be
totally integrated for receiving
and routing orders, clearing
and processing as well as keep-
ing a regulatory eye over the
market. In Chicago, two big
exchanges are developing
hand-held terminals for record-
ing trades as they happen - to
replace existing trading cards
- which will then go through
to toe exchange's central pro-

cessing facility.

Lifle intends to run APT ini-

tially only in the evenings. By
next year it expects to intro-

duce an early morning session.

“One of our reasons for devel-
oping APT is to give us the
flexibility to trade less active
contracts on a screen rather
than on the floor,” says Mich-
ael Jenkins, Liffe chid; execu-
tive.

Electronic trading is the big-
gest single issue to fece the
futures community today and
the industry has long con-
fronted a philosophical split on
its merits. However, as its

introduction has become immi-
nent, exchanges have joined
together to pool resources for
the creation of systems that
would not be possible alone.

Chicago’s two big exchanges
are discussing the possible
merger of their two electronic
trading systems under develop-
ment. Globex is a straight
order-matching system and
Aurora, under development at
the Chicago Board of Trade,
simulates pit trading in a simi-
lar way to APT.

It was an ironic day when
the CBT unveiled Aurora, only
for Liffe to find many similari-

ties between the two systems
although there had been no
previous contact. However,
Aurora Is for from ready and
has already cost about 10 times
that of developing APT.
APT has been created for the

modest cost of $2-5m, largely
by relying on Liffe’s in-house
expertise. The system, which is

run on Sun Microsystems hard-
ware, is available to members
for an initial installation fee of
£15,000 and a monthly rental of
£900 per terminal. Additional
terminals cost SI,000 each. So
far Liffe has leased 50 termi-
nals for 41 members who are
responsible for more than two
thirds of the exchange's busi-

ness.

Liffe has made little fuss
;

over the launch of APT in com-
j

parison to the media blitz that
surrounded the development of
Globex. However, APT is the
only major system yet to get
off the ground and its value
could wtpwH beyond the Vyi
plana the exchange hflR so far

developed for it

The fSre goes out
before it starts
MANY post-crash (ires are
caused by electrical sparks

from the miles of circuitry in

the modem motor car.

To help prevent such fires

a Preston company has devel-

oped a device, little bigger
then a cotton reel, which cuts

the car’s electrics within a
fraction of a second of a
crash occurlng.

The Fire-ban, from WSJ
Foster, is fitted between foe

earth lead of the battery and
the car battery Itself. It con-
tains an Inner reservoir of

mercury which Is used to

complete the circuits In the
car’s electrical system. On
Impact, the mercury spills

out of foe reservoir and the

circuit is broken.
Foster has completed

extensive tests to ensure that

foe circuit is only broken on
Impact with a stationary

object rather than on emer-
gency breaking, lor example.
The device costs £24,95.

Teapot moves in
different circles
PROVING that a teapot can
be used for more than just

providing the British with their

afternoon cuppa, foe US
research organisation Battofie
has used the object as an
instrument for mapping foe
movement of air and fluids.

The research could lead
to more energy-efficient build-
ings by analysing air move-
ment, or help geologists to
monitor ground water or oil.

The research could also help
doctors to understand how
fluids move round the human
body.
The Batielie project

Involved simulating foe move-
ment within a water-filled tea-

pot placed on a heated
burner. The data was pro-
cessed using a computer
code developed by Battelle
for monitoring fluids in a
nuclear reactor cooffng sys-
tem, and the varying tempera-
tures were visualised on the
computer screen using
three-dimensional graphics.
A video is available from

the Association (or Computing
Machinery.

Beer undergoes
the medical test

A BETTER pint of beer is the
aim of researchers at the
South Australian institute of
Technology, In Adelaide,
which has modified a medical
test procedure to produce

WORTH
WATCHING
Edited by
Della Bradshaw

a diagnostic kit tor brewers.
The test kit measures the

amount of protease enzyme,
a substance which Is added
to beer In minute amounts.
The enzyme prevents foe pro-
teins in the beer from making
(he ale cloudy when It is chil-

led. But add too much and
the head on the beer is

destroyed.
Developers of the Elisa

(enzyme linked immuno sor-
bent assay) test believe It is

quicker than traditional tests,

taking about 30 minutes to
complete, as well as produc-
ing more consistent results.

The lest Involves mixing
droplets of beer with an anti-

body specific to the protein.
A substance which acts as
a dye Is then added so foe
brewers can analyse foe
amount of enzyme present
by checking the colour using
a spectrophotometer.

Elisa can be used with pas-
teurised or unpasteurlsed
beers and is undergoing tests

with several breweries. It

should be on the market early
next year.

Computers ring
through the data
THE use of telephone wiring
for sending data between
computers should become
widespread In the 1990s fol-

lowing the definition of an
International standard for this

this type of network.
The specification (or using

twisted pair telephone wiring
for transmitting data Is almost
complete, with the final

stages being thrashed out
by equipment manufacturers
and International standards
organisations.
Although foe standard has

still to be rubber stamped,
and is unlikely to be officially

published until next June,
manufacturers believe It is

already well-enough defined

tor them to begin selling

equipment.
Local area network manu-

facturer 3Com, of Santa Clara,
California, tor example, hss
launched a family of products
which conform to this IEEE
10Base*T standard.

3Com believes that compa-
nies with between 20 and 100
computer terminals will find

telephone cabling both
cheaper and more flexible

than its specialist computer
equivalents.

The standard is for a
twisted pair network which
will behave In foe same way
as a traditional cable Ethernet
local area network. That
means data can be sent at
10 Mbits (about 250,000
words) per second.
Although one telephone

cable cannot be used to
transmit voice and data simul-
taneously, the cable can
revorl from one use to too
other by changing the socket
at the junction boxes.
Companies will also be

able to Install one large chunk
ol telephone) wiring In their
offices, and use different
strands tor either computer
or telephone traffic.

The mouse’s
number is up
THE marauding mouse may
have finally met its match with
an electronic monitoring sys-
tem from the pest control firm
Rentokil.
The Mouse Alert Is a tun-

nel-shaped box, in the centra
of which is an Ultra-red beam.
As the inquisitive mouse
scrambles in, the beam Is

broken and a central monitor-
ing unit Informed of foe ani-
mal’s whereabouts by a flash-
ing fight and audible signal.

Up to 128 such boxes can be
connected to one central con-
trol panel.
However, once foe mouse

has been located, foe pest
control officer hurrys along
with a trap to detain, and dis-
pose of, the villain.

The company believes foe
Mouse Alert sensor box will

be useful tor companies
where poison cannot be used
— such as food or pharma-
ceutical companies — or
companies with high value
goods, where one stray
rodent can wreak financial

havoc.

Contacts: WSJ Foster UK. 0772
55S262. Battelle; London, 493 01S4.
Association lor Computing Machinery:
US, 212 867 7440. South Australian
Institute ol Technology. Australia.

0B 349 6988. 3Com: US. 408 682 6400.
Rentokil: UK. 034S 833022.

THE COMPUTER MARKETPLACE

Most computer companies
“pursue an ongoing horizontal

diversification policy.”

Wejust make the best printers.

In the diversified, stratified, market-segmented world ofcomputers, it’s nice

toknow there’s still somegood honest craftsmanship.

Through sheer excellence. Star has become the second largest

manufacturerofdot matrix printers in the world and has firmlyestablished itself

as Europe’s fastest growing supplier ofcomputer printers."

By onlyspecialising in computer printers we exert tighter control over the

quality ofour products. (Wb even design and produce the machine tools used

to manufacture our printers).

All our machines - from the mo& affordable dot matrix printer to the most

sophisticated laser printer -feature easy-to-use front contrrf panels. Industry

standard compatibility and advanced paper handling. Despite being priced,

competitively, every model offers a consistently high level ofperformance and

print qualify.

Our dealers and distributors have been carefully chosen to ensure thatyou
receive top quality service both before and after the sale.A twelve month on-site

warranty(UiC mainland only) is mrinded an all Professional and Lasermodels

throughout the range.

Ifyou are seriously considering buyinga computerprrntei; let us showyou

there is a choice: Not all computerprinters are the same.

Fora full product pack and details

ofyour nearest StarRegistered Dealer^

contact the Sales Information Line

on 0494 47111L

AT THE CENTRE

COMPUTER PRINTERS
StarMjcmnksUJC l.fmiTnri,

StarHouse, PeregrineBusiness Pads,GenuaRoad,
HighWycombe,Buckinghamshire HPI3 7DL.
AdmskB}OfStarMkxonksCo.Ltd_,Japan.

‘IDC Report June 1989.
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COCKING & DRURY LTD.

Commercial advantage

from Information Technology.

For over 13 years, we have been working

with leading Financial Institutions to help

them improve their performance through

Information Technology.

Call 01-436 9481

Q
MARKET l

Specialist Services for the
European kiformatkm Technology Industry

EUROPE » UK
UK » EUROPE

* Market Research * Executive Search *

• Distributor Selection A Management*
* Office Location Services *

* Marketing Consultancy *

UwloBti IntamtUonal United, Rowtondwri House,
*89-293 BaMards Lam, Hnohlty, London N12 8NP

Tel: «44 1 446 8431 Fax: +44 1 446 1963

CUSTOM
MAINTENANCE
SYSTEMS

Specialist Software for

Maintenance
Management * Job
Cards “ Planning Chart
* Plant History *

Labour!Maintenance
Costs • Costing
Reports * Stock Control

Telephone 0208 77077

COMPLIANCE/
CLIENT RECORDING

problems?
TRADER - Iniegraicd invest-

ment dealiug/ftdminisiraiioa
system.
Yes I’m interested how
TRADER can help my business

with:

Dealing. Client management.
Compliance monitoring, income

management. Automatic client

accounting. Portfolios, Valua-
tions, Currencies, arbitrating

and much more!

SODEL. FREEPOST.
London N10 1BR
(no stamp required)

TEL 0I-88J 9198

FAX 01-365 3492

Hff Aarrowell
pulling people • first

Consider the benefits

erf networking PCs. For

advice on Office Sys-

tems call John Lynch.

NOVELL
UNIX
OS/2
AIX

(01) 541-1-541
Hanowetl UK Lid 72 Richmond Rd

Kingston Sumy KT2 5EL

UP TO 15% REDUCTIONS
On all AMSTRAD PCW.
PC! 572/1 640. PPC 512/640
(Portable PC) PC 2086 series

PCs and all AMSTRAD. print-

ers. Offer last until 31/I2/S9. All
credit cards accepted. For
details, state requirements and
FAX 01.680 8703 or write to

CASTLEFORD COMPUTING
PO BOX 171, 38 Hawley Rond,

CROYDON CR9 IYX

BUSINESS SYSTEMS
Datafile Diamond M ono ol tno most
comptoliensJvo hilly Megrawd eulie of

P.C. accounting and manogemoru
InlorroaBan systems.
Allows you » tmfor ffie individual mod-
ules to your specific roaulmmenra.
Available single or multi-user. Tno
accounting aoiuMn for sitiafl or largo
companies.
OstsfBo Software Ltd.

TeL nil 70S 0829
Fox. 051 70S 2070
Cowfart us lor ear namal Seder

INTA ELECTRONICS LTD
Leading specialists In UNIX-based multi-user systems to the
business community.
Services include:

* System design & consultancy
* Software development
* Sourcing of hardware & standard software
* Training
* Installation & Commissioning
* 4 Hr on-site hardware maintenance
* Telephone/modem hot line support

Telephone 0734 771866 or write to INTA Electronics Limited
INTA House, I, The Metro Centre, Toutley Road,

Wokingham, Berkshire RG1 1 5QW Telefax: (0734)771420

I

THE COMPUTER MARKETPLACE
|

Will appear every THURSDAY
f

For all advertising information I

Please Telephone
Simon Enefer

01 873 3503 or 01 407 5755
Fax 01 873 3079

Designfield Ltd a Leading
Systems House

PCXT and AT, networks. Multi-user sytems.
Applications software (Bespoke, Data Entry)
Special offer Gestner Laser Printer ONLY £1695*
1.5Mb RAM
13 Resident Scalable Fonts Including Helvectia
Times Roman
Fully HP Compatible
Full Page Graphics 300 DPI
12 Month Warranty * Excludes VAT and
Delivery

Telephone 01-993 7652 Fax 01 993 8611
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BUSINESS LAW

Keeping up with Germany and East Europe
By A.H. Hermann

WHETHER THE recent events

in Germany will lead to a. polit-

ical reunification, or merely

strengthen the special trade

relationship which already

exists between the FRG and
the.GDR, West Germany's com-

manding position in the mar-

kets of central and eastern

Europe is bound to be further

reinforced.

The events of the last week,

heralding the return of Czecho-

slovakia to its European home,

open a new aspect of the scene.

Freed from the distortions of

the era now coming to an end,

Czechoslovakia is bound to re

-emerge as the country of

central Europe which is not

only most dependent on a high

level of foreign trade, but also

most capable of taking part in

an intensive exchange of goods

and services with the West
It is dependent on foreign

trade because it is a country
mor in raw materials but withpoor In raw materials but with

high aspirations to the com-
forts of life. It is able to take

part in a fruitful exchange of

goods with western Europe,

because its population Is

highly skilled and industrious.

The return to the place that it

had in the European economy
before the war is likely to be
facilitated by the memories
and working practices which
have not died with the passing
erf generations.

If the UK wants to share in

the enormous opportunities
which a return to a market

economy is likely to offer in

this part of Europe, the Gov-

ernment, hanks and industry

will have to malm a concerted

effort to catch up with their

German counterparts' know-
ledge of the laws, institutions,

markets and the way of doing
business in countries which
are not too distant geographi-

cally, but miles apart in histor-

ical experience.

The special trading relation-

ship Gristing between the two
parts of Germany is based on
the legal fiction that the fron-

tier between them is not a "for-

eign trade frontier.” Conse-
quently, goods moving across

it are not subject to customs
Griffs and are treated as part,

of the West German domestic
trade to which, the German for-

eign trade law does not apply.

Trade relations between East
and West Germany are exempt
from the foreign trade remit of

the EC Commission and are
treated by Brussels as domes-
tic trade of a member State.

The Federal Constitutional
Cburt has been more circum-
spect; it held on July 31 1973

that German-German trade is

neither foreign trade nor
domestic trade.

A special Protocol appended
to the EEC Treaty - and the
change of which would require
the agreement of all member
States - recognizes this spe-

cial relationship. East Ger-
many is a “third" country, out-

side the Community, for all

member States with the excep-

tion of West Germany.
When trading with East Ger-

many they have to apply the

external Community Quotas,

tariffs, refunds and the rest erf

the EC rigmarole, while trade

can cross the Elbe into and out

of the Common Market with-

out let and hindrance. The gap
in the Community’s external
customs frontier is so huge
that the pulling down of the

Berlin wail will make little dif-

ference.

To protect the rest of the
Common Market from the
frifiur of cheap East German
goods Imported into West Ger-

many and then enjoying the
benefit of free circulation
throughout the Community,
the third paragraph of the Pro-
tocol authorizes every member
State to “take appropriate mea-
sures to prevent difficulties

which could result for its econ-
omy" from the German-Ger-
man trade.
However, when Belgium

tried recently to make use of
fins provision and stop imports
of East German pens and other
office supplies from West Ger-
many, the European Court
stepped in and on September
31 1989, by its judgment in case
12/88, gave the protective
clause a restrictive meaning:
the member States must not,

5?id the Court, erect an abso-

lute legal or de facto harrier to
such imports.

If a system of import control

is the only way of preventing
perturbations of the entire

economy of the member State,

the refusal of import licenses

for goods of East German ori-

gin arriving from West Ger-
many must not be discretion-

ary but justified by the
circumstances in each particu-

lar case. In other words, the
Court has transformed an
unlimited discretionary protec-

tion danse, of the application

of which the Commission did

not have to be even informed,
into one which Is subject to

judicial review, including that
at the European Court
The German-German trade,

which is financed through a
clearing arrangement between
the central banks of the two
States, amounted in 1988 to a
turnover equal to some 4.7bn
and ended for the first time
with a ™an surplus of East
German exports. The relatively

small volume of East German
goods which trickle through to
other parts of the Common
Market can be explained by toe
absence of any VAT refund on
such reexports from West Ger-
many and by various volun-
tary re-export prohibitions.

The position may, however,
change dramatically if customs
post are removed after 1992
while “inner-German" trade
intensifies as result of the
political change now taking
place. East Germany may
become, and perhaps already
Is, a gate through which the

products of other countries of
central and. eastern Europe can.

bypass the Community’s eater*

nai frontier.

The economic effect of this

gate, which EC trade law keeps

.

wide open eastwards, must be
seen against the background of
other advantages the Federal
Republic can offer. In nrtrtfflnin

to the availability of invest-
ment and risk capital, techno-
logical excellence and geo-
graphical proximity, there is

the mutual familiarity with the
commercial codes in central
Europe. These were all drafted
at about the «mw time, and in -

spite ofnumernmt.amendments
in the course of the .past 100
years still follow the same
basic principles.

Not only law, but also the
institutions and .the way of
doing business are familiar,

because. West Germans have
been constantly looking over
the Iron Curtain, aim because
so many thousands ofGermane
with intimate knowledge of the
communist world have immi-
grated to West Germany.
Another advantage is the

close relationship existing
between West Germany's uni-
versal banks and the country’s
industry, which they partly
control In contrast with the
detached attitude erf London
(iiaaring bariTca which are pri-

marily moneylenders and oper-
ators on the world’s money
markets, German banks are
used to looking after fire long

term interests of the enter-

prises forming their industrial

empires. Thus Deutsche Bank,
for example, has for many
years maintained an office in

Moscow and was assiduously
preparing the ground for the
opportunities which are now
opening.
The lesson from this is obvi-

ous: the UK can reduce the
extent to which it lags behind
West Germany in trade with
countries which are moving
from a command to a free mar-
ket economy, and are about to

receive a substantial help from
the West, only by making a
special effort
When the dost has settled

and quick returns can be
obtained. It will be too late to
start. To provide for the
medium and long tram, trade
expansion in central endeast-
em Europe, the UK would
have to establish trading out-
posts in that area now.
These could be a cooperative

venture of Government, banks
and industry, something like
the war-time United Kingdom
Commercial Corporation. It

should help British enterprises
to jump the hurdles now; and
accumulate experience, con-
tacts and good will for a better

future.
Dr Hermann is the D J Free-

man & Co Senior Research Fel-

low in International Trade Lam
at Queen Mary and Westfield

College in the University of Lon-
don

Bonds, securities, trusts, futures.

This is what investments really about.

Investment isn't about wheeling and dealing on the stockmarket.

It’s a way of coping with some pretty fundamental human needs.

It's about being in a position to support yourself and your dependants.

It’s about knowing where you want to be X years from now and what

you want to be doing. It’s about bringing up children in a secure environment;

about school fees and family holidays; about the money you need to set up
a business in town; or a house in the country. Any country.

’

It’s about making sure that when yoy retire, the car, the furniture and

the roof over your head don't retire with you.

At Norwich Union, when we talk about investment these are the sort

of issues we discuss. Because only by knowing about your future needs can

we find you the right sort of investments.

Together we’ll work out how cautious or adventurous your portfolio

IF YOU'RE IN THE KNOW,

should be.Whether it’s,investing directly in the stockmarket with a Norwich

Union PEP or spreading your risk more broadly with one’ of our Regular

Savings UnitTVust Plans.

At.the very least you should Consider one ofour Norwich Savings Plans.

These are relatively secure plans that allow you to put your money into a

range of investments that we can balance in terms of risk and reward. And
that you can switch in and out of as your circumstances change. However

cautious you are, your money should be working considerably harder i

than it would in a traditional savings account' MORWIfTT
As any financial adviser will tell you.

A
TTvrrrvvrm

Rllt of rrmrcfl imraatmAnt isn’t U 1 1J.VU - ®“15SBut of course investment isn’t about l
LJi.

making money for the sake of it It’s not so much the money you've got to

spend that matters, it’s how you want to spend the rest ofyour life.

YOU’RE IN THE NORWICH
Aa with all investments, remember that the value of chares and units can go down at well as up - past performance is not necessarily a guide to the ftjture.

Norwich Union Lift Insurance Society. Member of LAUTRO. Norwich Union Trust Managers Lid. Member of LAUTRO and IMRO. Norwich Union Fund Managers Ltd. Member of IMRQ.
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h, the “brainwaves”
that come to us In the

night Alfred Hitch-
cock enjoyed telling

tiie story of the director who
woke up at three one morning
with an inspired idea for a
film, scribbled it down on a
pad and then went back to

sleep. The nest morning he
eagerly looked at the pad. It

said “Boy meets girL”
That sums up When Barry

Met Sally. Director Rob Reiner
(The Sure Thing, Stand By Me)
and writer - Nora Ephron
(Heartburn) have had an
inspired non-idea for a movie.

A boy and girl meet make
friends and for ten years decide
not to spoil their relationship
with sex. At the end of ten

years - guess what - they do.

CINEMA

When kooks meet spooks

Peter Postlethwaile and Fiona Shaw

The Good Person
of Sichuan
OLIVIER THEATRE
The homeless and
underprivileged who inhabit
“Cardboard city” just near the
National Theatre on the South
Bank have moved onto the Oli-
vier stage in this wonderful
revival by Deborah Warner,
making her NT debut, of
Brecht’s great poetic parable of
schizophrenia, true love, and
ambiguous moral identity.
Sue Blane’s Sichuan is made

of Denys Lasdun's stained con-
crete, shored up with great rot-

ting beams and slung across
with a steel girder. Frozen
bicycles hang by the wall and
Bill Paterson’s ingratiating
water-seller is put out of busi-
ness by pelting rain. Wisely
cutting the epilogue, which
suggests Marxist revolution as
an answer to human frailties.

Miss Warner's fresh, unhin-
dered view of tiie play is as a
poignant., resonant hymn to
the underclass of contempo-
rary Western Europe.

I would hate to suggest that
the evening is therefore dull
and morbid. It is, on the con-
trary, entirely uplifting, dm* in
part to the bright, witty and
slightly liberty-taking transla-

tion of young poet Michael Hof-
mann, but in chief to the blaz-
ing intensity of its two major
performances, Fiona Shaw as
the prostitute Shen Te and her
doppelganger cousin in white
half magic »nri xed tie, Fete
Postlethwaite as the unem-
ployed mail pilot, Yang Sun,
whom she tries to rescue.
Sichuan is visited by three

gods in brown macs and
bowler hats who, as a result of

complaints received in heaven,
have descended on a fact find-

ing mission to an impoverished
province.
They are looking for piety.

Doors are slammed in their
faces until Shen Te takes them
iu. They reward her with
money, and she starts a
tobacco shop. In order to be
nasty enough to be successful,

she adopts the disguise of Shui
Ta who kicks down the door
and inaugurates a drugs
racket
This latter innovation, based

on the “Santa Monica” version

found among Brecht's paper,
tips in the images of poverty to

chronic opium dependency, so
that Miss Warner can trans-

form a snippet of an exterior
scene to a visit to the lower
depths; the stage drum rises
ami down we go. And when the
pilot returns after the deal has
collapsed that would have
bought him a job, he comes to
Shui Ta for opium.
The scene of unprecedented

tenderness In Brecht, where
the pregnant Shen Te wel-
comes her unborn warrior and
takes him on a mimed nature
tour, is brought up 1 sharply
against the night of a real little

Chinese boy rummaging in
dustbins.

The production is continu-
ally renewing for us these
images of street urchins, dos-
sers, scavengers and retarded
whores in the park. The water
seller rides among them In
search of a good person and a
sale, while music of Domi-
nic Muldowney lays across the
songs a cloudy saxophone wail
of despair and disillusion.

At the same time, the.
playing is as fo'i* as a rtmm
The love scene In the park is

beautifully done, Postlethwaite
moving from suicidal blank-
ness tor emotional" warmth,
Shaw relaxing into a reviving
friendship.

Superficial Brechtianism is

out, truthful playing, as Brecht
always demanded, in. A new
element of misunderstanding
creeps into the central relation-

ship, and Shaw plays the bit-

terness and anger of Shen Te
at her lover’s behaviour
through gritted teeth nwd

, you
feel, gritted mask. Her Ameri-
can movie accent tightens
round the softer lilting voice of
Shen Te to display another
aspect of her personality.

A most notable cast inrinffea

Oscar Quitak as a smooth bar-
ber, Janet Henfrey as a rival

merchant, Susan Engel as a
spying widow. The gods come
up through a trap with silver

haloes, descend like angels In
triple harness, flapping great
white wings. They see a world
of misery, meanness and rub-
bish everywhere. And no hope.
The good person must straggle
on, but the water seller knows
the Importance of her effort. A
great play, a great production.

Michael Coveney

And it doesn't.
The amazing thing is that

this quaint three-in-the-mora-
ins idea has matte 290m at the
American box office. So it must
make up in charm, you sur-
mise, for what It lacks In sub-
stance? Exactly 90. “Charm” is

shovelled in by the truckful. It

Is Hollywood’s answer to
manure. If your pupils have
not grown rose-shaped by final

red. your eyes not misted up
and your heart not started to

go pit-a-pat, you must be a
hardened sceptic like this
writer. For me, the sound of
invisible horticulturalists
haunted the movie: snipping
off spontaneous growths, twin-
ing the potentially abundant
wit on trailers of winsameness.
Billy Crystal and Meg Ryan

are our would-be platonic love-

birds. They meet as tousled
college teenagers in 1977. (Try
to be polite about the wig the
film has given Crystal for these
scenes.) Then they keep inter-

secting in 1980s New York.
Here thuir speciality is kooky
exchanges in public places.
These are shamelessly con-
trived but sometimes very

WHEN HARRY MET
SALLY

Rob Reiner

GHOSTBUSTERS 2
Ivan Reitman

VENUS PETER
fan Sellar

THE HIDER IN THE
HOUSE

Matthew Patrick

DEEPSTAR SIX
Sean Cunningham

funny: not least when Ryan,
mocking Crystal's credulous
braggings about his ability to
satisfy women, enacts a loud,

long fiifcft orgasm in mid-res-

taurant. A lady diner locks OU
stupefied and then tells an
approaching waitress, “I'll

have what she had.”
But whenever the fun stops,

the sentimentality re-starts. So
does the predictability. When
Sally’s best friend (Carrie
Fisher) and Harry’s best friend
(Bruno Kirby) are brought
along to a dinner a quatre, to

be romantically matched with
Harry and Sally respectively,

does any fDmgoer doubt that

they will match and mate with
each other instead?
And what audience could

ever believe that after 90 min-
utes of “No sex, please, we’re
platonic.” the tears and roses
and wedding rice will not
engulf the screen. After all,

this is Hollywood. Pleasure
denial is something you only
get further East, from Ingmar
Bergman or Woody Allen.

Ghostbusters 2, likp When
Barry Met SaHy, is a thjree-ia-

the-morning idea that has
cleaned up at the box office.

(Where did 1 put that pad with
all my last night's brain-
waves?) Bm Murray. Dan Ayk-
royd and company once more
wage war on ghostly forces,
waving their paranormal vacu-
um-cleaners at anything that

goes “Bump” in the day or
night

That noise is probably the
sound of their wallets failing to

the floor, grown too heavy for
their trouser pocket6. This
long, witless, overproduced
comedy has grossed 2110m to

date. It runs out of comic ideas
after half an hour and runs
into a giant wall of Special FX
and hand-me-down Sci-Fi. The
spooks are recycled versions of
the ones from Ghostbusters l,

and the pink slime terrorising

New York surely escaped from
the recent remake of The Blob?
The fact that Bill Murray Is

God's gift to sly comedy is

established in the opening
scenes. (*Td like to run some
gynaecological tests on her”
Aykroyd says ofbeautiful hero-
ine Sigourney Weaver, "Who
wouldn’t?” replies Murray.)
But as the plot thickens, even
Murray disappears into it with-
out trace and so does hope of
further wit, wisdom or comic
invention. Not that such short
ages seem to make any differ-

ence to today’s knockabout-
happy, effects-hungry audi-
ences. Ghostbusters 3 is as inev-

itable as Christmas.
h

In a week that sees Terence
Davies’s Distant Voices, Still

Lines winning two Critics Cir-

cle awards for Best Film and
Best Director - there is justice

after all - Ian Sellar’s Venus
Peter limps well-meaningly
into London in its wake. Here
is another British movie about
growing up, as surely anchored
in the postwar years as Distant
Voices or John Boorman’s Hope
And Glory. Unfortunately it

has the magic of neither.

Northern Ballet Theatre
PALACE THEATRE, MANCHESTER

The notion that ballet is the
most trite, reactionary and pre-
dictable of the arts received a
splendid boost from the three
works of Northern Ballet Thea-
tre’s new programme. Each
ballet sets up obvious expecta-
tions andfulfUs them. Each, in
feet, is so obliging as to repeat
most of its mam choreographic
devices at least oncec no point
in over-estimating the audi-
ence’s quickness of perception.
Accessibility ' is alL Warm
applause all round.' .-

First, the Offenbach
Belle-epoque ballet. This is
Liaison Amoureuses, music
arranged by Carl Davis,
choreography by Ronald Hynd.
Dramatis personae: A
Gentleman, His Wife, Her
Lover, His Fiancde, A Lone
Gentleman, Four Taiiiag, Four
Gentlemen, Head Waiter.
Waiters. To the extent that this
work is distinguishable from
such other Hynd ballets as The
Sanguine Pan and Rosalinda.
it is an adept pastiche of
Leonide Massine’s Gaite
Parisienne. (Offenbach;
dancing waiters; and, as in
American Ballet Theatre’s 1988
Gait£ staging, the Eiffel Tower
illuminated at night in
the centre of the backdrop.)
“Dites-lui,” a hummable
overture, is reprised for the
climactic pas de deux of
adultery triumphant. Paris:
city of the waltz, galop,
intrigue, waiters, and.
according to Hynd, a tendency
to rush strenuously through
important bits.

Next, the Wilfred Owen
ballet. This is Pink's

Strange Meeting. (The last Fink

ballet I saw, in 1980, was 1914.

his Testament qf Youth work
for London Festival Ballet.

That seems dey& vu then.) You
read three Owen poems in the
programme beforehand.
Commissioned music by Philip
Feeney. Soldiers, trenches,
barbed-wire. Death, fear,
spasms, charges, gunfire,
corises, compassion, gloom.
Beastly thing, war. Among the
movements you see several
times is the last-throes pose. In
-this, the manonthe base-of his
neck, raises his legs, bent
together, in the air - as with
Nijinsky’s Golden Slave in
Scheherazade, or like the
Crucifixion upended. At the
end, a doorway of golden light

opens at the back, and the
chaps, who have all died a
fearful lot, process through it

into who knows where. Shades
of another Testament of Youth
ballet, Kenneth MacMillan's
Gloria and, of course! C.S.
Lewis’s The Last Battle.

Finally, the Viennese riding
school ballet. This is Gillian
Lynne’s Lfppizaner

.

to another
Carl Davis score. The chaps
here are jockeys and the gals
are the horses. With pony-tails;

much tossing of. Much printing
of proud polntes. Glddy-up.
Neigh. The Taming of the
Horse. It is not clear if Lynne is

trying to Illumine either the
riders’ or the horses’ point of
view. Or even her own. Black
Beauty, a more humane and
fine work of art also gives a
subtler, more complex view of
beasts of both sexes and both

Trinidad Sevillano and
Patrick Armand - stars

recently departed from English
National Ballet - are the
Young Girl and Young Maw,
mount and rider. Sevillano
looks as affecting talented
as circumstances will permit
The nervous briskness of
Lynne's choreography for men
makes Armand look, alas,
shorter-legged than he is.

Christopher Gable, NBT's
artistic director, is the
half-ingratiating

,

half-disciplinarian Chef
d*Equipage.

I haven’t seen Northern
Ballet Theatre for several
years. The dancers all show
more address, more confidence.
But this was not a programme
to lure me back to find out
more about them. The worst
thing about It is that these
ballets aren’t really serious
about Offenbach and the belle

epoque or Owen and the Great
War, or the Spanish Riding
School and the sexism implicit

in ballet. Who wants
seriousness? Isn’t ballet just
meant to be an evening of easy
viewing?
No. I’m wrong. The worst

thing is that all three are hits.

Alastair Macaulay

Sunday Express
Book award
Rose Tremaiu's novel of life in
the England of Charies n. Res-
toration (Hamish Hamilton,
£1295), which was short-listed

for this year’s Booker Prize,
haw won the Sunday
Book of the Year Award, wrath
£20,000.

’I can’t

believe it!’

turrrs TRUE. Notleavinga legal,

olid Will behindyou couldmean that

ourfamily inherits only worry,

eartacheandhardship. They couldeven

9„ thefamBy home thatyou assumed wouldbe thein by right.

hat is why - however modest your ’estate’ may be - it is so

nportant that you make (or update) a proper Win, now. It’s not

ifficult, or expensive. Our 16-page booklet tells you all you need

a know . . and how to leave as much as possible to those you

eally care about - including, ifyou wish, a deserving Charity like

be LX3AA. For over ninety years this Charity has been helping

a lift thousands of kindly people from the mental and physical

byss of bereavement, financial crisis and approaching frailty.

THIS EXCELLENT BOOKLET IS FREE!

- yours for the asking, without any obligation

whatsoever- Why? Because the very existence

of our veiy special Charity depends to a great

extent on the extraordinary ‘Will Power’ of

legacies. So naturally we hope you will want

to help us, but, in any event, do write or

’phone for this excellent illustrated free

booklet.
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ARTS GUIDE
EXHIBITIONS

London

The Barbican. A Golden Age
- Art and Society in Hugary
1996-1914: In tee light ofthe cur-
rent ferment in Eastern Europe,
with Hungary very much in the
van. It is salutary to be reminded
just how active a participant
she was In tiie European cultural
commonwealth.
National Portrait Gallery. Tom
Phillips - The Portrait Works:
a thorough, self-explanatory,
painstaking survey of the work
of our most painstaking artist,
always interesting and some-
times lively. Camera Portraits
from the Collection 1839-1969.

Paris

Mnste des Arts Decocatiffe. Je
suis le Cahtet- Picasso's, sketdi-
books. After two years of mean-
dering the world over, the exhibi-
tion ends, aptly, in Paris. The
40 sketchbooks covering a period
of 64 years foBow closely Picas*
bo’s development. There are cub-
1st flat planes deecmpodiig real-

ity next to the fulness of
neoclassical figures, there ts

the almost sugary rendering of
the mother and child thane next
to the cruefly distorted female
feces, there are all the facets

of Picasso’s inventive gmhigjfl7.
Rue de Rxvoli (42603214), dosed
Toe. Ends Dec 3L

Brussels

Enropalla Japan 89:
Mnsfrw Royaux d’Art et d’Hte-
tsrire. Nambam Art explores the
Portuguese Influence cm Japa-
nese painting and the Splendour

ire props)
costumes from the Boknro Urns-
waka Collection. Closed Mon.
Ends Dec 17.

Museum ofModern Art (Muhka)
32 LBOvenstraat. New tools - New
Images: art and technology in
Japan today with installations
by Tatsuo Tsnneo
NakaL Qosed Monday, wvh Dec
8.

Fnndadkm Joan wm**- Betro-
! of Edward Hopper opens

autumn season at the founda-
tion. SI works by the New York
realist covering a period of56
years. Uhtfl Jan 4.

Catxa de Barcelona. Raoul Dufy.
Works by the French &izvtst,well

known for his lively use of colour
and Interest in vartedfonns of
art, are on show in Spain for
the first time. The exhibit
includes pointings, watercolours,
drawings, ceranncsand fabric
design,belonging to private col-

lections and museums. Ends 15

Dec.

Hsaow
Sprextgel IfnwBwm, Kurt-ScMwtt-
ers-Plate. Der blaue Rotor (The
Blue Horae), this museum is dis-

playing around 61 pieces from
its own collections as well as
miw wHIflMial paintings on
loan from East Germany and
by other artists who belonged
to the nmo Munich-based i

Works by Wassily trandinri

Franz Msec, August Macke.

Alexei von Jawlensky, Gabriele
Mfrnter and Marianne von Wer-
fekin can be viewed until Feb
11.

Cologne

Museum Ludwig, EHschofagartan-
strasse L The most comprehen-
siveretrospectfve on Andy War-
hid, who died in 1987, with
around I60pfeces from New York.
They can be seen only in Cologne
until Feb 11. Tba retrospective
includes works from the 1940s
and 1950s as well as Ms famous
portraits of Elvis Presley, Mari-
lyn Monroe, Warren Beatty, and
paintings based on advertise-
ments.

Museum for Applied Aria Is host-
ing a large exmmtioo devoted
to the works of Carlo Scarpa,
the Italian artist and architect.
The theme is focusing on “The
Other City”. Until Jan 15.

Rome
Spanish Academy. Salvador Dah:
Sculptor and PBinterEupreme
genius, or merely “AvidadoUars”,
as his unkind Catalanntelmame
implies?

’
rtils whlhiHnn con-

vinces one that genius hecer-
talnly was but that Ms inventive
and snphlrtiratari talent

irretrievably warped from the
1970s on, when he became cruel
and tiresome in his desire to
shock. The contrast Is particu-
larly apparent if one compares
the potent and lyrical series of
coloured lithographs which Dali
produced in 1957 (Ms first effort

in this medium) to illustrate an
edition of Don Chiaiotta, with
those prodocad 15 or 20 years

Where Boorman deftly mythol-
ogised “everyday” experience
by presenting a child’s-eye-
view Blitz as Arthurian,
romance, and where Davies
charged his stylised tableaux
with an electric inner life. Sel-

lar presents the gospel accord-
ing to Mr Plod.

We plod through the cam-
era-shy inexpressiveoess of
Gordon Strachan’s boy hero,
dreaming of the sea and his

missing Dad in 1940s Orkney.
We plod through neatly com-
posed, lifeless scenes with the
boy hero’s family (Ray McAn-
ally, David Hayman). And we
plod through the cracker-barrel
philosophisings of his school-
teacher Sinead Cusack (“You
must not just see what you see,

you must always see more”).
And just occasionally we

have a fit of astonishment
when the movie, based on a
novel by Christopher Rash,
dares to exhibit some wit or
imagination. Cherish the
moment when the poetry-hun-
gry boy, seeing the shopkeeper
wrap the half-dozen eggs he
has ordered in pages from an

old verse anthology, says “Bet-
ter make it a dozen.”

Cherish the moment because
there are few others. An air of
rent-a-cliche Celtic nostalgia
pervades the motifs used to
characterise the little fishing
village. Merry music on fife or
fiddle; the obligatory scene of
the mystic sea-beast (a whale)
washed up on shore; the semi-
cracked old Gran who keeps
intoning “None but the
brave . . . deserves the fair.”
This is a place out of time, out
of history and dean out of
credibility; Brigadoon mas-
querading as a British bil-

dungsnman.

.

The Hollywood silly season
contributes the week’s remain-
ing films. The Rider In The
House is a daaHngly implausi-
ble thriller, imaging that the
handsome white mansion you
and your family have bought
in dewiest Yuppie-urbia has a
live-in intruder. He is a psycho-
path (Gary Busey). He has
built a secret living-space in
the attic and he staiicq around
the bouse and grounds by day

and night

Clearly no Neighbourhood
Watch scheme is in operation
here. And when Mr Busey
finally decides to make a play
for the wife (Mimi Rogers),
nought but mayhem can
result. Oscar the goldfish is

murdered; Rita the best Mend
is garroted; and screaming
Miss Rogers starts to sound, as
well as to look, like Barbara
Stanwyck. A farrago: written
by Lem Dobs and directed by
Matthew Patrick.

Deepstar Six. directed by Fri-

day the 13th 's Sean Cun-
ningham, is mildly worse. The
mixed-sex crew of an underwa-
ter exploration station have a

bad time with prehistoric mon-
sters and matching dialogue.
Nothing becomes the cast of
this film more than their
leaving of it. Punctured,
drowned, electrified, bisected
or blown up, they give an
entirely new meaning to the
phrase “occupational hazard."
Wait for the video: or, alterna-

tively, don’t

Nigel Andrews

Chamber Orchestra of Europe
BARBICAN HAUL

On Tuesday, the excellent
Chamber Orchestra of Europe
inaugurated a welcome series

(sponsored by The BOC
Group): twice yearly for the
next three years, they are to do
short intensive seasons at the
Barbican. This time they were
conducted by Sdndor Vegh in
an all-Mozart programme -
decidedly over-generous at 2

%

hours with two intervals. For
those who stayed the course,

the rewards were mostly in the
last two-thirds.

-At the outset, Vdgh’s amia-
ble reading of the Cosi fan tutte

Overture was less speedy than
is fashionable nowadays, but
failed to capitalise on that with
extra crispness or point, espe-

cially not from the upper
strings. Nor did they do much
to enhance Andrds SchifFs
temperate, clean-fingered
account cf the Piano Concerto

in C, K.467; It was all highly
competent (granted a loose
zhythmic match between solo-

ist and orchestra), but too
short of any vital spark to pre-

vent many passages - espe-
cially in a tame opening Alle-

gro - from emerging like

dutiful exercises.

It took the 39th Symphony to

remind us why we were so glad
to have the orchestra here.
Suddenly they sounded thor-
oughly rehearsed, alert, imagi-
natively involved. There may
have been wittier perfor-
mances of the finale, but from
the start anybody’s flagging
attention would have been
revived and braced. Nothing
was routinely played through;
there was much intent dia-
logue, fresh illumination of for-

gotten corners of the score,
and some strikingly beautiful
effects of orchestral balance —

Vegh ACT*e’ traded upon the
strengths of his modest-scale
ensemble for searching experi-

ments, even in the Minuet.
The great B-fiat Serenade

“for thirteen winds," K.361,
was no less happy, without a
conductor but with a proper
pair of cool basset-horns, and a
fluent double-bass rather than
a contrabassoon at the bottom
of the score. Confident tempi;
gorgeously rich sonorities, gen-
erated from the individual
quartet-bands (single reeds,
double reeds, horns), never by
homogenised bonking;
unabashed relish for Mozart's
splendid tunes, and his know-
ingly brusque contrasts of tim-
bre and diction d la Poulenc.
More cf us would have enjoyed
it at least as much about an
hour earlier.

David Murray

New World Quartet
W1GMORE HALL

Elliott Carter’s Second String
Quartet is now 30 years old.

hut It remains only an occa-

sional visitor to recital pro-
grammes. and is hardly ever

given with such passion and
command as it was by the New
World Quartet on Monday.
With a coffee concert last Sun-
day and this programme the
group was making its British

debut; it was founded in 1977

and was appointed quartet-in-

residence at Harvard Univer-

sity in 1984. On the basis of
this initial encounter the New
World is firmly within the tra-

November 24-30

later, illustrating Boccaccio's
Decamerona. or Hie Alchemy
of the Philosophers, published
in Paris In 1976. Also on show
are many of Dali's best known
sculptures from the 1930s: Venus
of Milo with Drawers, the scarlet
sofa In the shape of MaeWest's
lips, and Baste de Femme retros-

pectff, based on a tailor’s

dummy, to which Dali has added
corncobs as a necklace and a
hat formed from a baguette loaf
and a reproduction of an Inkwell
by Afillet. Ends Dec S.

New York

Metropolitan Museum. A decade
of fabulous shows borrowed from
around the world minute*

In the present exhibit of the
major works of Velazquez, much
of which Is borrowed from the
Prado in Madrid. Ends Jan 7.

Washington

National Gallery. Almost three
dozen paintings of the early 20th

century German movements,
BaHhpns, Neue SaehHr.hk«it and
Blaue Reiter, lent by the Thys-
sen-Boruemisza collection, make
a telling commentary on a part

of the world again at the centre

of attention internationally. Ends
Jan 14.

Tokyo
Idemitsu Museum. Flowers of
Edo. Paintings and prints of flow-

era from the Edo Period repre-

sent a new flowering in Japanese

art, influenced both by new
trends in the decorative arts of

China and by the botanical illus-

trations of Europe. Qosed Mon-
days.

dition of the best American
groups, its ensemble Immacu-
late, its range of tone rich and
well-balanced.
like its forerunners, such as

the LaSalle and the Juilllard, It

obviously makes a point of
miring the classical repertory
with contemporary works. All
that was best about the New
World's Beethoven (Op. 18 rux3)
- the sensuous shaping of
phrases in the Andante and
passionate channelling of
energy in the finale - and the
intelligent refinement it

brought to Debussy’s Quartet,
were carried over to the
Carter, so that operatic-like

character of its instrument, the
meshing of tempi and the grad-

This is London’s week to bask
in the glory of major sales of
Impressionist and Modern pic-

tures. The results of the key
evening sales suggest that the
market is still strong, but more
sensible. Few lots far exceeded
estimates, but the unsold per-

centages were encouragingly
low, around 5 per cent at Chris-
tie’s on Monday and 10 per
cent at Sotheby's a day later.

After its unsettling experi-
ence in New York two weeks
ago Christie's was re-assured
on Monday when it achieved a
record total for a European
auction of £7&5m, with particu-

larly good records of £llm for a
Cezanne still Ufa of apples, and
£9J35m for a LAger. There were
also new highs for Magritte
and Caillebotte.

Sotheby’s sale (total ££K9m)
was solid rather than excep-

tional, with the only signifi-

cant record being the £5.06m
paid for a Modigliani portrait

of a girl in a black dress. It was
bought by the Fujii Gallery of
Tokyo.
Japanese buying was para-

mount. Yasumichi Morishita
the Japanese financier, whose
Aska International bought 6.4
per cent of Christie’s in Sep-
tember, was a major buyer. He
acquired six major pictures at
Christie’s for £14m (Including
Picasso's “La matemite" for a

ing of one movement into the
next were all made to contrib-

ute to a seamless span.
The tradition of Carter quar-

tet playing has previously
havered between the poles of
pinpoint accuracy coupled with
malnourished tone, and a wil-

der, warmer dialectic in which
the details of the metrical plan-
ning are allowed to go begging.
The New World triumphantly
demonstrated that the virtues

of the two approaches are not
at all incompatible; when they
return to this country, as they
must, they should bring more
contemporary works, and more
Carter if at all possible.

modest £7.15m) and eight at
Sotheby’s, headed by a Gau-
guin landscape, “Petit Breton
hl'Oie" for £4.4m.

Although vital to the success
of the auctions, the extent of
Japanese buying can be over
estimated. At Christie’s 30 per
cent of the 75 lots will end up
in Japan (as against 44.7 per
cent at its summer sale) but
against this 43 per cent are
heading for the continent, and
a mere 10 per cent to the US. It

is the same story at Sotheby’s,
with 67 per cent of the lots
going to Europe as against 25
per cent to Japan and only 8
per rent to the US.

Indeed the Nermad Brothers,
who buy for Swiss investment
interests, were the real sav-
iours at Sotheby’s, acquiring 17
of the 78 lots, topped by the
£3.19m for a Monet river scene.

Sotheby's sold a Utrillo for
£550,000 yesterday, equalling a
record set by Christie's on
Monday. But the real star was
Picasso. His oils may be out of
favour but a set of 15 etchings
“La Suite des Saltimbanques”
sold for £605,000 at Christie’s
and a watercolour “Minoa-
taure” made £627,000 at Soth-
eby’s. as against a top estimate
Of £80,000.

Antony Thomcroft

Andrew Clements

SALEROOM
~~~

Strong, but more sensible
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NO SUPERPOWER summit in

recent years has taken place at

a more propitious time lor the

West than this weekend's ship-

board meeting in Malta

between President George
Bush and President Mikhail

Gorbachev. The crumbling of

the communist systems in the

Soviet Union's east European
satellites has variously been

ascribed to the staunchness of

Nato. the success of the Euro-

pean Community, and the

attractions of democracy and

the consumer society. No
doubt all these factors played

an important part. But the

whole process was set in train

by Mr Gorbachev's perestroika

and glasnost policies and made
possible by his non-interven-

tion.

If the West therefore has a

debt to Mr Gorbachev, it also

has a clear interest in seeing

his policies succeed. In spite of

all the political and economic
difficulties that Mr Gorbachev
faces on the domestic front, it

is difficult to imagine any
other Soviet leader pursuing
policies which are so much in

line with western thinking. In

return for his intended declara-

tion of support for Mr Gorba-
chev's policies, however, Mr
Bush should expect a firm
undertaking that the Soviet
Union will maintain its present

hands-off attitude to the devel-

opments in eastern Europe.
Indeed, the most constructive

stand the two leaders could
take would be to issue a joint

statement underwriting the
freedom of all nations and peo-

ples to choose their own politi-

cal systems and governments
without outside interference.

Breaking shackles
Nothing would be more inap-

propriate at a time when one
half of Europe is trying to

break out of the shackles
imposed on it by successive
post-war rulers of the Soviet
Union than that the superpow-
ers should again attempt to
decide Europe's fate in the
absence of the directly inter-

ested parties. That must be
true even for the particularly

sensitive case of Germany,
where the prospect, however
distant, of reunification is

again threatening to inflame
passions.

Neither Mr Gorbachev nor
Mr Bush, nor indeed the lead-

ers of other countries such as

Britain and Poland, may relish

the idea of German reunifica-

tion and all the related prob-

lems that would provoke. But

the German people must be

allowed to decide their own
destiny. All that Mr Bush and
Mr Gorbachev can do is to

remind the Governments of the

two German states that their

decision has profound implica-

tions for both Nato and the

Warsaw Pact and that the four

Second World War allies - the

US, the Soviet Union, Britain

and Prance - still have resid-

ual responsibilities In Ger-

many, particularly for Berlin.

Central issue

The Malta meeting, as has
been stressed repeatedly by
both sides, will be a relatively

informal occasion, which is not
expected to lead to any
detailed agreements, least of

all in the field of arms control.

That will be the subject of a
full US-Soviet summit in the
spring or early summer next

year. But in spite of Mr Bush’s
strenuous attempts to scotch
“euphoric expectations" of an
arms control deal, the two
leaders can hardly fail to dis-

cuss an issue that is so central

to both their bilateral and
East-West relations as a whole.
There is no reason to doubt

US assurances that no decision

will be taken on US troop
reductions in Europe without
full consultation of Washing-
ton’s allies. Bat the defence
spending cuts foreshadowed by
the Administration are a good
indication of the way the wind
is blowing. The promise to con-

sult the allies does not alter

the likelihood that the US and
the Soviet Union are now
thinking in terms of even
lower force levels than origi-

nally foreseen. What is impor-
tant, as the Nato Defence Min-
isters’ statement issued in
Brussels yesterday emphasises,

is that any reductions of the
alliance’s forces should be

only in the context of an
East-West conventional forces

agreement and not unilater-

ally. Even at a time of develop-
ing ddtente the West must
maintain Its bargaining posi-

tion.

Trouble at

Fawlty Towers
HOLIDAYMAKERS returning
to the UK often claim that
hotels in countries such as
West Germany, Austria and
Switzerland are better run
than comparable establish-
ments in Britain. Lack of
research usually forces econo-
mists to shrug their shoulders
in the face of such claims. No
longer in the latest in a long
and rewarding series of com-
parative industrial studies,
Professor Sig Praia and col-

leagues at the National Insti-

tute of Economic and Social
Research have conducted a
detailed evaluation of hotel
productivity in Britain and
West Germany. Casual impres-
sions are far from misleading.
In a matched sample of aver-

age quality hotels, labour
requirements were found to be
about SO per cent higher in

London hotels than in German
hotels, and about twice as high
in hotels in large English pro-

vincial towns as in West Ger-
many.
These are very substantial

differences in productivity.
According to the Institute, they
help explain why the cost of
staying in hotels, relative to

the general cost of living, is

about a third lower in West
Germany than in Britain. A
small portion of the productiv-
ity gap undoubtedly reflects

higher physical investment
and better choice of capital
equipment in West Germany.
For example, special-purpose
chambermaid trolleys, rarely

seen in the UK, were used in

nearly all the German hotels
visited. But differences In the
skills and qualifications of the
workforce - differences in
what economists call "human
capital" - proved a far more
potent source of lower British
productivity.

Vocational training

In the West German sample,
three quarters of housekeepers
or supervisors had followed a

three year apprenticeship as
hotel "craftspeople" covering a
full range of hotel functions. In

the British sample, only one
housekeeper had any voca-

tional qualifications; none had
followed systematic external

courses in hotel work. Of those

working in the reception area,

55 per cent in the German
hotels had relevant vocational

qualifications; in the UK only

17 per cent had qualifications

or were In training. Nearly all

managers in the West German
sample bad appropriate qualifi-

cations compared with just
muter half in Britain.

The differences in skill levels

bad practical consequences.
German supervisors, for exam-
ple, spent more time on organi-

sational tasks than their Brit-

ish counterparts who were
often obliged to do the work of

their staff. The German hotels

achieved much greater econ-
omy in manning front desks

and tended to use receptionists

for a broader range of tasks.

British managers spent more
time on day-today duties, such
as dealing with over-booking
and laundry collection. In Ger-
man hotels, better qualified
staff at lower levels gave man-
agers freedom to plan market-
ing strategies and the longer-

term development of their
businesses.
The higher German produc-

tivity is not merely a reflection

of the higher proportion of
qualified staff. It is also a func-

tion of the nature of the train-

ing received. German courses
in hotel work are more broadly
based than those in Britain;

this leads to the flexible
deployment of staff. The award
of qualifications also depends
to a much greater extent on
externally-set and externally-
marked written and practical
exams: in the UK increasing
reliance is being placed on var-

ious forms of internal assess-

ment. In addition, German
vocational courses, unlike
their British counterparts,
explicitly require tuition in
general educational subjects

such as maths anfl languages.
The calibre of those qualifying
thus tends to be considerably
higher than in the UK.

Overcoming prejudice

During the 1980s the UK has
placed increased emphasis on
vocational training. However,
the bulk of qualifications
awarded are at a level so ele-

mentary a$ to have no parallel

in countries such as West Ger-
many and France. The chal
lenge for Britain is not only to

increase the amount of train-

ing but greatly to improve its

quality. Courses need to be
both broader and more rigor-

ously assessed. Above all, the
UK needs to overcome the prej-

udice that only the small
minority of young people des-
tined for professional or mana-
gerial occupations are worth
educating or training properly.
Until it does so, many indus-
tries and services will remain
needlessly inefficient.

W hat is at stake, if the
increasingly vociferous
Wall Street critics of
computerised pro-

gramme trading strategies arc to be
believed, is nothing less than the
friture of the US stock market as a
vehicle for capital formation.

Critics of programme trading, even
more prominent in the aftermath of

the mini-crash of October 13 than
after the October crash of 1987, argue
that programme trading contributes

to unacceptable stock market volatil-

ity and greatly weakens the credibil-

ity of the markets as repositories for

savings and sources of equity capital.

The critics fall into five categories:

• Retail brokers at the biggest Wall
Street firms believe that their pro-

gramme-trading colleagues are
wrecking the market for the bulk of
investors and corporations.

• Traditional money managers say
they are fed up with seeing their

investment performance obliterated
in 15 minutes by something they do
not understand and believe serves no
long-run economic purpose.
• Large corporations listed on the
New York Stock Exchange say that
their shares are no longer fairly val-

ued. Companies which aspire towards
a NYSE listing say they are more
cautious because of the swings associ-

ated with programme trading.

• Second-rank broking firms are
mutinous because they see their
profit margins squeezed as more and
more institutional money is funnelled
through a handful of Wall Street
houses.
• New York Stock Exchange “spe-
cialists” (market makers) axe up in
arms because their limited capital is

vulnerable when they do their duty
and buy in the face of a computerised
selling deluge.

The form of programme trading
most frequently cited in these criti-

cisms is stock index arbitrage. This is

a trading strategy which aims to
make money by capturing price differ-

ences between a futures contract on a
stockmarket index, such as the Stan-

dard & Poor’s 500 futures contracts
traded in Chicago, and the underlying
stocks that comprise the index. If the
value of the S & P 500 futures contract
falls below that of the underlying
stocks, a trader buys the futures con-
tract and simultaneously sells the rel-

evant shares, locking in a profit. Simi-
larly, if cash stocks are cheap
compared with the futures contract,

they are bought and futures are sold.

Other forms of programme trading

also contribute to bouts of volatility

because, like stock index arbitrage,

they lead to a large volume of transac-

tions being executed in a very short
period. The common feature of all

these techniques is the use of the New
York Stock Exchange’s electronic
systems to buy or sell large numbers
of shares simultaneously.
For example, investors often shift

the allocation of assets in a mixed
portfolio of bonds and stocks. To raise

the equity element of a portfolio built

around the shares in the S&P 500

There is increasing

evidence that the wild
swings associated with
programme trading are
dissuading investment

inrimr
, an investor needs to buy all 500

stocks in the index at the same time.

A quantitative computer model sig-

nals when to shift the allocation of

assets and then enters an order to do
so electronically.

There is increasing evidence that

the wild swings in share prices that
result from these techniques are dis-

suading investors and causing compa-
nies to think twice before raising capi-

tal through a listing on a stock
exchange.
The number of Initial Public Offer-

Janet Bush examines the arguments in the

US over computerised programme trading

When tradition is

swept aside
ings fell by more than 75 per cent
immediately after the October 1987
crash and has been slow to recover.
Mr Alan Hadhazy, senior analyst with
the New Issues newsletter, says: "The
volatility of the market means that it

Is much more difficult to pinpoint thp

best time to come to market There is

a lot more caution and, in the
long-term, this probably means that

less capital is raised."

Programme trading is only part of a
much larger problem. At the heart of
the current debate is the incompatibil-
ity of two investment strategies -
"active” investing and "passive”
investing as it is commonly practised
in the US.
Active investing simply describes

traditional investing techniques in
which fund managers pick individual

stocks and build a portfolio which
yields the best possible return. The
premise of passive managers is that

stock-picking usually fails to improve
on, or even match, the returns
afforded by a market index such as
the Standard & Poor’s 500 index.

Passive managers seek merely to
replicate the annual return of an
index - which is, in effect, a large,

diversified and low-risk portfolio.

In theory, all that is needed to
mateh the returns of a stockmarket
index is for an institution to buy, say,

all 500 stocks in the S&P 500 and
hold them. Taking various costs into

account, such a strategy would make
a slightly lower return than the index
- but one which would still outper-

form historic returns achieved by
most stock-picking money managers.
The drawback, from a stockbroker's

point of view, is that a client follow-

ing this strategy would generate

hardly any trading commissions. So
brokers have persuaded many institu-

tional clients to attempt to boost their

returns using stock index arbitrage,

the activity which has such a signifi-

cant affect on volatility.

Mr Stephen Timbers, chief invest-

ment officer for Kemper Financial
Services, a Chicago-based money
manager which is a particular oppo-
nent of stock index arbitrage, says it

the sheer size of transactions over-

whelms liquidity in the market.
It has also changed normal trading

behaviour, he says: "When four guys
from Salomon Brothers come along
with their programme trades, file per-

son who wants to buy gets out of the
way and the seller just accelerates his

selling.”

Once securities houses realised how
profitable arbitrage was, they began
to trade on their own behalf. They
argue that this arbitrage is useful
because it keeps prices in the futures

and ra«h markets in line. They add
that an attack on this trading strategy
is also an attack on passive invest-

ment - accounting for more than
SZOObn in institutional funds - which '

has served people welL
Professor Merton Miller, Professor

of Finance at the University of Chi-

cago, believes that more investors
should put their money into indexed
mutual funds, and be supports the
practice of using arbitrage to enhance
the return an a passive portfolio. He
believes that advanced technology
has made trading stocks so fast that

the days of individual investors
indulging in the in-and-out stock pick-

ing type erf trading are over. Stock
picking should be left to the few who
have the resources to do it well, he

argues.
"There would be fewer investors sit-

ting around in clubs and talking
about how an obscure stock they
bought had gone up 20 per cent The
stock market would be a lot less fun
but no less efficient," Prof Miller says.

Those leading the outcry against
programme trading offer a frightening
vision of a stock market entirely con-

trolled by passive investors in which
a corporation is valued, not for sound
management, earnings growth and
the quality of its product, but accord-

ing to its weighting in the S&P 500.

There would be no Incentive, they
fear, for a corporation to perform
toIL
As the stock market now stands,

there is an uneasy balance between
the two investment strategies - with

a tendency for the traditional section

of the market suddenly to become
overwhelmed by a deluge of arbitrage

The critics of programme trading
believe that current regulations are
unfairly stacked against traditional
Investors because of the favourable

treatment accorded to arbitrageurs.

Many believe that the futures market
no longer serves the stock market but
dominates it
The argument centres on two

aspects of the current rules. First,

when dealing in stock index fixtures,

arbitrageurs need put down only a 5

per cent "margin" (a down payment
which is a percentage of the total

value of the trade). Trading in com-
mon stocks requires a 50 per cent
yr^^gin

Secondly, arbitrageurs have liber-

ally interpreted Securities and
Exchange Commission rules to mean

that they do not have to abide by*«

“uotiek" rule which appLes -o ordi-

«X?shares. This rule pwrante a

trader from selling a stock short until

a trade is done at a higher prira,

as anUptick." The reulatan

is designed to prevent traders!frem

driving the market tower and ensure

there is no
It is extremely difficult to enfatra

the uptick rule Brokerages routinely

"sweep the firm." using, saj. a tong

position in an asset management sec-

tion to justify a short safe on the

arbitrage desk which may itself hove

no corresponding long position.

iSeTa strong lobby to secure

change in both these areas. Higher

margins would make it lessecononuc

to trade minimal spreads between the

futures and cash markets in tne way

that now happens. A stronger uptick

rule would make the arbitrage tech-

nique much less efficient for many

professional arbitrageurs.

Some go so for as to that the

futures market should be made less

liquid by making trading more expen-

sive. For example. “locals at:thti Chi-

cago Mercantile Exchange s S&P 500

pit (individual traders who trade on

their own accounts) can trade as

actively as they wish without putting

up a cent as margin as long as their

bodks are matched at the end or the

day. That should be changed, say the

critics. .

Mr Curtis Welling, a managing
director of First Boston, the securities

bouse, says: “A financial expert from

Mars would look at our system and

conclude that a few regulatory adjust-

ments would solve the problem and

he would be right."

At the beginning of this month, the

New York Stock Exchange announced
a package of proposed measures to

Inqit the impact of programme trades

fed through its Superdot electronic

system. The focus of the proposed

changes was on staggered trading

delays; they have not yet been
approved by the Securities and
Exchange Commission, which super-

vises US stockmarkets.

The exchange also asked members
voluntarily to refrain from arbitrage.

Most of the main users of stock index
arbitrage said they were pulling back

from the practice after Kemper Finan-

cial Services, a substantial Chicago
money manager, announced it would
no longer do business with the 10 to

15 large Wall Street houses who axe

the biggest players.
Most of the houses that have

dropped arbitrage have done so wily

for their own account, however; they

continue to accept arbitrage orders

from clients. (A few, including Merrill

Lynch, have dropped stock index arbi-

trage even for clients.)

This voluntary approach may mum-
ble in time. Similar bans on pro-
gramme trading were instituted by a
number of houses after the 1987

Crash, only to lapse once the outcry
against the practice died down.
More far-reaching changes, pro-

posed in Congress, have so far made
little progress. Despite support from a

‘A financial expert from
Mars would conclude
rightly that a few
regulatory adjustments
would solve the problem9

number of stock market officials, they
ran into hostility from other Con-
gressmen, and opposition from the
Administration.
The issue will not go away; another

bout of programme trading-induced
volatility will lead to renewed
attempts, in Congress and elsewhere,
to limit the practice. Regulators must
decide whether accommodating the
way passive investment is currently
practised mil, in the end, destroy con-
fidence in the very market they are
trying to preserve.

Real end of
empire
At some heavenly indaba,

the ghosts of long-departed
provincial commissioners and
colonial governors must be
wringing their hands at the
news from Northumberland
Avenue. The Royal Common-
wealth Society, a few strides

down towards the Embank-
ment from Trafalgar Square,
is to be demolished.
Formerly the Royal Empire

Society, it has been the venue
for many high-minded meet-
ings in high-ceilinged rooms.
Only last week, Britain’s man
in Suva gave a briefing on Fiji.

In the incomparable library,

countless doctorates have been
researched about all the lands
Britain painted red on the
map. There was a time when
the society's dining-room
boasted the best cold table in

London.
Now the debts are over

£500.000. At an extraordinary
general meeting on December
5, members will bear from
their chairman, Sir Peter Mar-

shall, an outline of redevelop-

ment plans, incorporating

some inevitable “prime site”
oifWrest

Full renovation erf the build-

ing, designed in the 1930s by
Sir Herbert Baker, would cost

more than £5m. It Is decaying

from roof to basement More-

over, although Baker was a
renowned imperial architect
- with even some of the more
grandiose buildings in Pretoria

to Ids credit - he was not a
man to bother much about

square footage: half the space

goes to waste by present stan-

dards.

The budding is owned by
the Commonwealth Trust,

which embraces the Victoria

League and has charitable sta-

tus. Its treasurer is Michael
McWilliam, erstwhile head of

Standard Chartered. There is

a recognition among the trust-

ees that there will be a hard
slog before planning permis-
sion is gained. But the new
club, albeit with lower ceilings,

will have far more modem

Observer
facilities, including a gym.
One point everyone insists

upon. The building’s splendid
panelling, made up of hard-
woods from all around the
empire, will be saved and rein-

stalled. The 20,000 members
will have plenty to remind
them of Baker's solid edifice

when they check in from the
Home Counties or more
far-flung parts.

There will surely be some
room reserved for a current
"lodger”, the Kipling Society.

Where would the empire be
without him? There is less

likely to be a niche for the bust
of Cedi Rhodes; he was ban-
ished some years ago from the
main staircase to a store-room.

Howe hits back
Denis Healey once said that

being attacked by Sir Geoffrey
Howe was like being savaged
by a dead sheep.
Howe finally retaliated in

his winding up of the Queen's

Speech debate in the House
of Commons on Tuesday:
"Rather disconcertingly, the

right hon gentleman makes
increasingly benevolent
remarks about me. If I may
respond in kind to one of his

more memorable phrases, I

feel rather as though I am
being cherished by a dead sav-

age.”

Not Nakasone
Japan's former Prime Minis-

ter, Yasuhiro Nakasone, has

had to resign as president of

the world affairs think tank

he set up last year because

his presence has crippled the

body’s attempts to raise funds.

Nakasone was among the

many top politicians impli-

cated in the Recruit funds for

political favours scandal that

shook Japan in the past year,

and one of his top political

associates was indicted last

spring for taking bribes from

“My other give-away’s
a Rover.”

Recruit.
The former Prime Minister

set up the think tank, called

tiie International Institute for

Global Peace, with the aim
of contributing to the rather

scanty debate on foreign policy

issues in Japan.
No doubt he also hoped to

keep himself in the public eve.

But no sooner had be launched
his campaign to raise Y3bn
to get the institute established
than the Recruit scandal
tarnished his image and, by
association, that of the insti-

tute.

However, the great and the
good among Japan's corporate

leaders, perhaps worried by
the growing tension in Japan's
relations with the US, have
derided that it is probably
worthwhile to have such a
body.
They have put In one of their

own - Taishi Hiralwa, chair-

man of Tokyo Electric Power
- as president for a year to
get the institute going again.
Businessmen are expected

to replace political bosses on
the board, although Nakasone
is to remain as chairman and
the funds will follow shortly.

Back to sea

Nostalgic aristocrats may
cherish memories of cruising
to South Africa between the
wars on Union Castle liners.

But they should not start pack-
ing their travelling bags on
news that the Cayzer family
- which owned Union Castle
and Clan Line Steamers
through British & Common-
wealth Shipping - is returning
to its roots.

The Cayzers’ latest cruises
will be measured in minutes
rather than weeks. Caledonia
Investments, the publicly
quoted investment group con-
trolled by the former shipping
magnates, is planning to buy
a stake in Sealink’s Isle of
Wight ferry service. Caledon-
ia’s co-investor is Yattendon
Investment Trust, which is

controlled by another titled

family, the fliffes.

"It’s not been entered into
specifically because it’s ship-
ping,” says Charles Cayzer,

a Caledonia director and
descendant of Sir flharia* Cay-
zer, who founded Clan Line

in 1878. “We see it as an inter
esting investment which has
growth potential.”

Whether the £107m acquisi-

tion goes ahead depends an
one of the new generation of

shipping magnates, James
Sherwood,president of Sea
Containers, which owns Sea-

link British Ferries. The sale

of the Isle of Wight service can-

not go ahead unless Sea Con-

tainers’ shareholders approve

the disposal.

It was the upsurge in the

container business - the basis

of Sherwood’s fortune - which
eventually drove Union Castle

and Clan Line off the high

No prejudice
Press release from South-

wark Council: “Southwark

Council reaffirms its commit-

ment to anti-racism by launch-

ing a unique comprehensive,

tougher racial harassment pol-

icy at a special one-day confer-

ence on the 2nd of December."

GREAT UMPRONOUNCEABLES
OF OUR TIME

(Pop-o- catter-pettaf. Aztec,

Popoca, tosmoke tepett, a mountain)
is easily the most unpronounceable

volcano. It rises in the form of a cone

to a height of 17,720 feet above the

sea - level and i$ composed chiefly of

porphyritic obsidian. Although no

eruption has been recorded since

1540, it still smokes. This hot volatile,

Mexican geological peculiarity has no

connection whatsoever with the

smooth, subtle and infinitely

dependable qualities of Bunnahabhain

(Bu-na-ha-venn) 12 year old single

malt Scotch whisky.

Bunnahabhain is distilled on the

Isle of Islay and the pleasures of

drinking it are directly proportional

to the difficulties of pronunciation.

^Bunnahabhain^
UNSPEAKABLY GOOD MALT

Unwins and Aupstus Barnett.
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A united Germany would not be an eastward-turning colossus, argues Martin Wolf

S
pectres are stalking across the
plains of the European Imagi-
nation. A united Germany will
dominate Europe - if not

tomorrow, then the day after. As if
this were not enough, there is the
opposite vision: that of a West Ger-
many indifferent to the European
Community. The EC would then dis-
integrate, it Is feared, and the efforts
of the founding fathers of the pent-
war European order tmn to dust
This view of tilings is overblown.

The addition of East to West Germany
would not make as much of a differ-

ence as is supposed; nor would a
united Germany be as overwhelming
in European affairs as some people
believe. It is also unlikely that West
Germany or a united Germany would
turn all Its attention eastwards. Mod-
em Germany is a trading power. As
such, it is improbable that it would
turn its back on the huge markets of
the West to pursue a will-o’-the-wisp
in East.

As markets for West German
exports, the share of the principal
countries of eastern Europe -
Czechoslovakia, East Germany, Hun-
gary. Poland, the Soviet Onion and
Yugoslavia - was in 1988 a mere 5 6
per cent. By contrast, 54.4 per cent of
West German exports went to the rest
of the EC and another 16.7 per cent to
members of the European Free Trade
Association (Efta).
West Germany's expacts to the rest

of western Europe exceeded those to
tile principal eastern European conn-

in a united continent, one
would expect West
Germany’s dependence
on western European
markets to be reversed
a little

tries by a factor of 18 to one. In feet,
its exports to each one of France, the
UK, Italy, the Netherlands, and Bel-
gium and Luxembourg exceeded its
total exports to the principal eastern
European countries.

Suppose, for the sake of argument,
that the volume of West German
exports to Eastern Europe were to
grow at tiie extraordinary rate of 15
per cent a year, from now to the end
of the century. Suppose also that
exports to the EG and Efta were,
despite the 1992 programme, to grow
at only 4% per cent a year (dose to
the average rate of growth of West
German exports in the 1980s). The
absolute increase in West German
exports to the rest of western Europe
would still exceed that of exports to
eastern Europe, including the Soviet
Union, by two to one.

.

West German industrialists and pol-
iticians would be remarkably foolish
to dgrjdp that their in the West
can be sacrificed to the gHramgr in
the East Mare likely is a modest reba-
lancing of the relationship. Between
1958 and 1988 the share of western

Still firmly in the

bosom of the West
European countries as markets for
West German exports rose from 473
per cent to 71J. per cent In an eco-

nomically united continent nua would
expect this dependence on western
European markets to be reversed a
little, though it would not disappear.

The reason it would not disappear
is the demographic geography. Leav-
ing aside East Germany, one finds

that the combined population of
Czechoslovakia, Hungary, Poland and
Yugoslavia is only 90m. The popula-
tion of western Europe, even exclu-

ding West Germany, is 275m. Even if

these eastern European countries
were to attain western European lev-

els of income per head - something
that is unlikely to be achieved far half
a century - their combined purchas-
ing power would still be a third of
that of western Europe, excluding
West Germany.
With its population of 285m, the

Soviet Union is cm a different scale.
But it is likely to remain relatively

closed to trade, even if It prospers.
This is certainly the case for that
other continental economy, the US,
which takes only 8 par cent of West
Goman exports.
So much for the Drang nach Oaten.

Having achieved more wealth, more
respect and arguably more Influence
by trading with the West than was
hoped for from conquest in the East,
it Is difficult to envisage the sharp
reversal in direction now feared.
What then of that other nightmare,
the domination of a nnWM Germany
over the whole of Europe? The addi-
tion of East to West Germany would
not as much of a difference as is

supposed and the combined might of
the two has been exaggerated.
Economic power is, in any case, no

simple concept, except when one is

evaluating a country’s capacity for
war, for which the best measure is the
size and sophistication of the indus-
trial sector. In the context of peaceful
relations among states, however, the
concept of economic power is
extremely slippery.

Consider, for example, the Bundes-
bank, unquestionably the most “pow-
erful” central bank in Europe. One
reason for its power is that West Ger-
many has the largest economy. A
more fnniteTwptai reason is that, at

least within the EC. the Bundesbank
has won a deserved reputation for
being by far the best central bank.
None the less, relative gross domes-

tic product is the customary measure
of economic power. It is at least a
rough measure of the resources avail-

able in a country. At market
exchange rates. West Germany

W.Germany in the European economy

Share of EC* manufacturing
% of total 1988 W.Germany 33.5%

Share of GDP 1988 m
Other EC W.Germany 21.9%

' excluding Ireland Source: OECD Schick Eurostat

W.Germany's exports 1958 and 1988

Other E£urope
3L2%

Reet of world
28.0%

Other E-Europe
2.9%

Total
$327bn

Rost of world
13.7%

Sources: Dkecrion of Trade, Eurostat

accounted for 26.1 per cent of the com-
bined GDP of the 12-member EG in
1387. France had 20L5 per cent; Italy

17.7 per cent and the UK trailed in
last of the big four at 15JB per cent
The GDP of East Germany is

unknown and, because of the eco-
nomic system, essentially unknow-
able. The only certainty is that per
head it is much less than that of West
Gennany.
Suppose that East and West Ger-

many were nnfted and that the east-

ern part were ultimately to attain the
«mu> inmnn> per h«»ad as the western
(which would take decades, not
years). The effect would be to make
the GDP of West Germany just over a
quarter larger than it would other-
wise have been. If the relationship
between what was West Germany and
the rest of the EC were to remain
unchanged, the GDP of the new
greater Germany would be 31 percent

of the combined GDP of the new,
larger EC and and also be equal to the
sum of Italy and the UK.
There is an alternative - in most

respects better - way of computing
GDP, namely, purchasing power par-

ity. PPP-a^justed GDP gives a very
different picture of the relative size of
the West German economy. Instead of

26J. per cent of the EC total, its share
in 1987 shrinks to 21.5 per cent That
of Prance fells from 20J5 per cent to

18£ per cent, but that of Italy rises

from 17.7 per cent to 189 per cent and
that of the UK from 15.6 per cent to

1&5 per cent The net effect of this

adjustment is to reduce the relative

size of West German GDP signifi-

cantly. With the same adjustment as
before, the GDP of a united Germany
would be below 26 per cent ofEC GDP
and only 70 per cent of the combined
GDP of Italy and the UK.
What explains the differences o

between the two measures of GDP? In

West Germany labour is, by interna-
|

tional standards, exceptionally effi-

cient in the production of tradables,

but not very efficient in the produo
tion of non-tradables. The reverse is

the case for the UK. At market

exchange rates, which equalise the

prices of tradable goods and services.

West Germany has expensive non-

tradable goods and services and the

UK relatively cheap ernes. Correspond-

ingly, conversion at market exchange
rates exaggerates the relative size of

the West German economy and under-

states that of the UK, because the

higher prices of West German non-
tradables look as if they represent
higher real output and vice versa. The
PPP-adj Listed GDPs are, therefore, the

better measure of the relative size of
the two economies.
Quite apart from being relatively

efficient. West Germany also has a
relatively large manufacturing sector.

The two points are distinct The West
German manufacturing sector is a
large share of the country’s GDP
because the country is a persistent

exporter of capital, which requires it

to produce more tradables than it con-
sumes at home. In 1988, few example.
the West German surplus on trade in
manufactures was $109bn, about a
quarter of all manufacturing output

In 1986, West Germany accounted
for 33.6 per cent of EC manufacturing.
West German manufacturing was 78
per cent larger than that of France,

_
more than twice as big as that of Italy

'

At market exchange
rates. West Germany has
expensive non-tradable
goods and services and
tiie UK relatively cheap
ones

and 140 per cent bigger than that of
the UK. Moreover, in this case,
exchange rate conversions would give
a reasonably accurate picture of rela-

tive size. If the addition of East Ger-
many were ultimately to increase the
size of German manufacturing sector
proportionately, then German manu-
facturing would be 85 per cent of the
size of France, Italy and the UK com-
bined. This is not that great a change,
however. It is 68 per cent today.
What is needed is a sense of propor-

tion. The Germans are unlikely to
turn all their attention eastwards.
Moreover, on the basis of its purchas-
ing power, a united Germany is

unlikely to contribute more than a
quarter of EC GDP. Where a united
Germany Is likely to be twice as large

as any other EC country is in manu-
facturing. Whether that is a decisive

indicator of economic “power”
depends on whether one anticipates

another European war. That looks a
pretty remote contingency. One must
also not forget the declining relative

economic size of Europe as a whole -
but that is another story.

BOOK REVIEW

The riddle of the

Philippines

A lingering Asian irony is

that Filipinos, who
popularised the phrase

“peaceful people-powered revo-
lution," later invoked in
Burma, South Korea and in
China's Tiananmen Square,
continue to suffer from an
enervating “people’s libera-
tion” war that is immensely
costly in human lives.

Casual observers and policy
makers in Manila and. Wash-
ington have all wondered why
the 20 year long insurgency
has not crumbled since Cora-
zon Aquino swept to power
four years ago on a wave of
renewed democratic zeaL And
why, they have asked, has the
army, freed of its role as Presi-

dent Marcos’s personal body-
guard, not been able to harness
popular support against the
24,000 odd communist-led guer-
rillas?

Rebellion and Repression
admirably answers these ques-
tions and exposes the fallacy

that Marcos’s oppression alone
created the Communist Party
of the Philippines and its mili-

tary wing, the New People's
Army. In doing so it repeats
the cautionary tale that unless
the government, the rich and
the powerful learn to address
the simple but fundamental
demands of the poor, the Com-
munist party’s two decades
spent nurturing mass base sup-
port may yet bear fruit.

Richard Kessler, an Asian
specialist who recently joined
the staff of the US Senate’s
Foreign Relations Committee,
reminds us that the Philip-

pines has seen centuries of
peasant rebellion.

Grievances hardened when
the US assumed power in
Manila at the end of the Span-
ish-American war in 1898. Fili-

pino peasants felt they had
been shortchanged by an 61ite

more Interested in a changing
the guard than restructuring
land ownership.

Kessler says peasant distrust

of the Philippine military also
dates from this period. “Prior
to martial law, it (the military)

was viewed by peasants and
the poor as an instrument of
61ite repression," Kessler says.

It functioned as the primary
tool to frustrate social reform.

As early as 1901 the US-
formed Philippine constabu-
lary became party to a “polic-

ing action” against Filipino
peasants awd nationalists that

became a brutal four-year paci-

REBELLION AND
REPRESSION

By Richard Kessler
Yale University Press £22JO S30

ffcation campaign in which
16,000 Filipinos and 4,000
Americans died.

Kessler says the Philippine
military was never apolitical
and that when MarcosJtijacked
it during martial law he was
simply refining the army's
meddling in politics.

This deep-rooted distrust is

central to the country's prob-
lem since for many peasants
their principal contact with
government is when soldiers
appear in their village.

It was perhaps unsurprising,
therefore, that Philippine intel-
lectuals in the 1960s were able
to rekindle the embers of an
earlier insurgency and forge
links with peasants already
fighting for land.

Kessler carefully documents
these early, precarious revolu-
tionary days and describes the
extraordinary boost that Mar-
cos's declaration of martial law
in 1972 gave the movement:
“possibly no other act was as
instrumental in legitimating
the Communist Party of the
Philippines in the minds of the
discontented.”
But as the movement put

down roots it found that “in
the social and historical condi-
tions . . . there was fertile
ground for it to spread.”

Kessler does perhaps pull his
punches when dealing with the
role of US governments. Suc-
cessive US administrations
have sometimes reluctantly,
sometimes actively, supported
Marcos and now Mrs Aquino in
a “total war” anti-insurgency
strategy using military aid pro-
tided in payment for use of the
strategic military bases. But
US policy makers should read
this book as they approach the
1990 negotiations to extend the
leases on these military bases.
Ultimately the message

about a stubborn, deeply
entrenched, self-supporting
insurgency is what the author
Jeffrey Race wrote about Viet-

nam: “To gain victory the revo-
lutionary movement did not
need to be “good” or “effec-
tive" by any absolute stan-
dard," he said. “It needed to be
better than the government"

Richard Gourlay

The new Globe and the foundations of the old
From MrSam Wanamaker.

Sir, Your’s was a most com-
prehensive and concise
account (November 25) of the
jmynfinsaly important archaeo-
logical finds and unexplored
potential of North Southwark's
spectacular heritage.

The reference to the need to
excavate fully the Globe Thea-
tre foundations is a matter of
great urgency for the Shake-
speare Globe Trust, which is

building the International
Globe Centre and a faithful
reconstruction of the theatre.

From Mr R-F. O’Brien.
Sir, David Barchard’s

account (November 27) of Fim-
bra (Financial Intermediaries,
Managers and Brokers Regula-
tory Association) members
shocked by the £8m deficit

reported In the association's
annual accounts, in his report
haarfKnpd “Members of Fimbra
launch revolt over running
costs,” requires clarification.

This year’s annual accounts, in

fact, tell a tremendous success

story.
Fimbra, unlike the other

SROs (self-regulating organisa-

tions), did not have an affluent

membership to fund its traos-

formation into a recognised
self-regulating organisation
under the Financial Services

Act. So it sought the necessary
working from the Bank
of England.

Until the foundations were
uncovered a few weeks ago,
the reconstruction was based
on the best evidence in the
wwwirfth nf iparting Elizabethan
theatre scholars. Now that the
actual foundations have been
uncovered, the trust eagerly
awaits what evidence can be
gleaned from them sorthat it

can Incorporate the informa-
tion in the Globe replica.
• However, with inflation run-
ning at 8 per emit, and the cost
of borrowing at 17 per cent, a
protracted delay will add

deficit erf 22.4m, after deducting
deferred subscriptions of
S998JW0. ByNovember 1988 our
projections showed a probable
bank overdraft of £5Jm by the
end of March 1990, and a per-

sistent downward spiral into
mt-r-Pndng debt.

Yet by March 1988 we had
reduced our real deficit - tak-
ing deferred subscriptions into
account - to approximately
£400,000. During 1988-89 we
reduced our overdraft by
EG00JXH) and reduced creditors
(including the Securities and
Investments Board - SIB) by
£750,000. Today we have money
in the bank.
We ended 1988-89 slightly

under budget on expenditure,
giving us a surplus on the
year’s operations of £324^60.
This years expenditure is also

severely to the trust’s costs. So
far, the trust has had little help
from the UK Government.
English Heritage and the Min-
ister for the Environment must
not compound the problem.
They should reach an early
decision to permit the taking
down of the interior of Anchor
Terrace, the Grade 2 listed
hnfliWng standing In the way of
more excavations.
The terrace was extensively

remodelled long ago to accom-
modate modern offices for a
big brewing company. It is one

well under control-

Average staff salaries acts-
dropped slightly in 19889,
our present establishment

of 1969 represents a substantial
reduction in the ratio of staff

to members from pre-Finandal
Services Act days, when about
35 staff regulated 1000 busi-
nesses.
In 12 months, therefore, the

council »nd senior manage-
ment of the association have
transformed Fimbra into a
toughJy-managed organisation
accountable, first, to SIB for
the quality of investor protec-
tion, and than to fimbra mem-
bers who, under the Govern-
ment’s present system of

flOOt Ap Mil

RJ. O’Brien,

ChiefExecutive, Fimbra,
Hertsmere House,
Marsh WaU, E14

of more than im late Georgian
buildings of the type - of
which there are thousands of
better examples In London. By
all manna keep Hw faffwlp of
Anchor Terrace. But allow
archaeologists to recover frilly,

and as quickly as possible, the
foundations of the greatest
theatre In the world.
Sam Wanamaker,
Executive Vke-Chairman,
The Shakespeare Globe Trust,

Bear Gardens, Bankside,
Liberty of the CHnk,
Southtoark, SE1

Data in doubt
From Mr Henry Neuburger.

Sir, My allegations about the
diagram issued for the Autumn
Statement were unfounded
(Letters, November 24, 29).

The data remain, however, of
doubtful relevance. The theory
implied is that a shortage of
UK industrial capacity leads to
a shortage of supply of exports
or import substitutes. To test

that theory, the relevant trade
measure is the iwiann* of man-
ufacturing trade volumes.
Using these data, there is no
significant relationship
between capacity and trade.
The apparent link achieved

by the Treasury’s ingenious
statisticians results largely
from fluctuations to non-manu-
factnred trade - not affected

by the manufacturing capacity
which the CBI survey mea-
sures.

Henry Neuburger.
22 hbrthchunh Hoad, NI

‘Today Fimbra has money
in the bank . .

.’

Tn niawh iggg wb had a real

The Ecu becomes a more flexible friend to Europe
From Mr Didier Cohen.

Sir, Since November 8, all

Luxembourg’s shops, hotels

and restaurants have displayed

prices In both Ecus ana Lux-

embourg francs. For the first

time in the history of building

a European monetary system,

anyone - whether resident or

not — can use Ecus to settle

bills. The European currency

unit thus fills two roles: a unit

of account (for displaying

prices), and a means of pay-

ment You can pay in Ecus by

cheque. Eurocheque, postal

cheque or travellers’ (Ecu)

cheque, and by Visa, Eurocard,

American Express or Diner’s

credit card. No coins or bank

notes are being issued, so this

new use of the Ecu neither

adds to the money supply nor

causes difficulties for national

economic policy. •

This event is a monetary
breakthrough on two fronts.

The traditional Eurocheque
guarantee has been extended
by the issuing banks to

Eurocheques made out in
Ecus, up to Ecul70 pea: cheque.
Both Visa Tntemflrinrifll apri

Eurocard International have
accepted the Ecu as an official

instrument for payments and
transactions.

In practice, this means that

the international Visa and
Eurocard processing network
is now able to process pay-

ments and transactions in
Ecus. Similarly, the European
banks which issue Visa or
Eurocard-MasterCard cards
can now start issuing or con-

tinue to Issue Ecu cards. It also

means that more than 1.5m
merchants who accept Visa
and Eurocard-MasterCard in

Europe may from now on
accept payment in Ecus.
Thus, from a technical point

of view, nothing stands in toe
way of repeating the Luxem-
bourg experiment in other
European Community coun-
tries. This would enable Euro-
pean citizens to use Ecus to
pay their bills by cheque,
Eurocheque or credit card.

This would be of particular
advantage to those holders of
Ecu accounts, who, when trav-

elling in the EC, would no lon-

ger have to pay exchange fees

or commissions. Introducing
the Ecu into electronic point-

of-sale terminals (already tech-

nically possible) would further

boost this fundamental
advance of the Ecu.
These monetary break-

throughs Illustrate the follow-

ing:

• That despite the lack of an
European Central Bank, and
despite the nature of the Ecu
as a "basket” currency, the
European currency unit fulfils

a market need;
• That the Ecu possesses all

toe attributes which, since the
days of Aristotle, have been
associated with a currency;
• That it is natural for tt to
become the European cur-
rency.

The Ecu has thus become a
reality for savers and has
established itself as a future

means of payment for travel-

lers. But tt can now also be
used in day-to-day transac-
tions, as demonstrated in the
Grand Duchy of Luxembourg.
Didier Gahen,
Association Euroctiogen,
57 Rue Chambiere,
57000 Metz. France

IS YOUR CURRENT LOCATION TOO MUCH OF A HANDICAP?

Position

CENTRAL

MANCHESTER
DEVELOPMENT
CORPORATION

Why Not Take a Shot at

Central Manchester?

Manchester provides the ideal opportunity for

businesses to grow and prosper.

Manchester enjoys an unrivalled system of

communications. It is at the centre of the best

motorway network in Britain and has two
mainline railway stations providing fast and

efficient links to both the south and the north of

the country. Manchester's international airport is

the fastest growing in Europe and is a gateway to

160 international destinations. -

Manchester has a first dass array of financial

services, a skilled and available workforce,

excellent educational facilities and a fine quality

of life. It is surrounded by beautiful countryside,

offers a wide range of sporting venues, including

over one hundred golf courses, boasts an exciting

and varied nightlife and high quality housing to

suit all incomes:

Central Manchester Development Corporation

covers 470 acres of land adjacent to Manchester's

vibrant and rapidly expanding city centre. It

offers quality office and hi-tech accommodation

to suit all business requirements. New and

refurbished buildings are also complemented by
unique waterside locations.

For further information about investment and Name
relocation opportunities in Central Manchester

please fill' in this coupon and send it to:

Pamela Bishop,

Marketing Manager,

Central Manchester Development Corporation,

Churchgate House,
56 Oxford Street,

Manchester Ml 6EU
Tel: 061-236 1166 Fax: 061-236 7615 Postcode

Company Name

Address
,

Tel. No.
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INDIAN ELECTIONS

By David Housego in New Delhi

MR RAJIV GANDHI resigned

as Prime Minister of India yes-

terday, raising the possibility

that the Nehru family dynasty

which has ruled the country

for all but two of its 42 years

since independence may be at

the end of its political fife.

The resignation paves the

way for the opposition
National Front, led by Mr V. P.

Singh, a former Cabinet col-

league of Mr Gandhi, to form
the next Government.
A planned meeting of the

National Front parliamentary

group to confirm Mr Singh as

leader and Prime Minister was
postponed until tomorrow.
Vote-counting was continuing

in the eastern state of Bihar,

meaning that many newly-

elected members would not be
able to reach Delhi before
tomorrow.

In a television broadcast last

night after the Congress Par-

ty's defeat in the election, Mr
Gandhi said that “in all humil-

ity we respect the verdict" of

the electorate.

He offered “good wishes and

nation paves way for opposition

Indian President P. Venkataraman (left), received Prime Minister Rajiv Gandhi's (centre)
resignation yesterday, making way for VJ. Singh (right), to lead a new coalition government

constructive criticism" to the
new Government in a brief
statement marked by its sim-

plicity and dignity.

Mr Gandhi spoke shortly
after the Parliamentary Con-
gress Party, now dominated by

members from the south, unan-
imously re-elected him as
leader, although party leaders
told him privately to remove
his “coterie" of bureaucrats
and advisers and to look to
them for political counsel. Mr

Gandhi's authority has been
much weakened and he has
been left vulnerable to chal-

lenges.
With 514 of the 525 contested

seats declared, the Congress
Party last night had won 190,

the Janata Dal (the main con-
stituent of the National Front)

135, the militant Hindu BJP
party 88 and the Marxist par-

ties 50.

Most of the remaining
results are due from Bihar and
Uttar Pradesh and are expected

to go to the Janata DaL
The Marxists and the BJP

gave formal assurances of their
support to a National Front
minority administratian yester-

day.
Public response to the pro-

spective change in government
has been subdued - particu-

larly compared with the
crowds that poured on to the
street after the defeat of Mr
Gandhi’s mother. Indira, in
1977.

Mr Gandhi remains as care-

taker Prime Minister until a
new government is formed.
One of the last acts of his
Administration was to drop
charges against Mr Simraujit
Singh Mann

,
the Sikh militant

leader elected to the Parlia-

ment from the Punjab while
still in prison.

back clean-up of coasts
Sy Tam Dickson and Lucy Kellaway in Brussels

THE European Commission
yesterday agreed to spend
Ecu500m ($565m) over the next
three years to help clean up
polluted coastal areas of the
Community, notably those in
the Mediterranean region.

The announcement, jointly

Issued by the Regional Affairs

Commissioner Mr Bruce Millan
and Environment Commis-
sioner Mr Carlo Ripa di Meana,
is one of the first indications

that the EC is prepare to back
with money its increasingly
ambitious environmental
ideas.

In a separate development
- the increasingly delicate bal-

ancing of “green” priorities

against those of the internal
market - it emerged that the
Italian Government is keen to

push the question of environ-
mental taxes to the top of the
Community’s agenda.

Officials admit that the
coastal clean-up money being
made available from the EC's
structural fund kitty is small
in relation to the overall prob-
lem - Mr Ripa di Meana. for
example, was pushing for a
higher sum - but they point

An EC report says the Community must start saving energy
to cut its contribution to the greenhouse effect. Renter
reports from Brussels.
The report warns that EC emissions of carbon dioxide will

have increased 25 per cent between 1980 and 2010 unless the
member states take action.
The report, intended to help EC energy ministers work out

future strategy, recommends urgent action to cut energy
consumption and increase efficiency.

out that when “geared up”
with member state contribu-
tions under the rules of the
scheme more than Eculbn of
new funds should become
available.

Two distinct but complemen-
tary programmes were agreed
as part of yesterday's package.
The most substantial is Envi-
reg. which will be spent on pro-
jects aimed at sewerage and
toxic waste disposal in coastal
regions of the Community
already targeted for special
support because of their declin-

ing Industrial base or predomi-
nantly rural character.
The second programme is

Medspa, on which the Commis-
sion currently envisages a
Ecu37m budget for the next
three years and which is exclu-

sively centred on the Mediter-
ranean region, including coun-
tries outside the Community
such as the Maghreb, Yugo-
slavia and Malta. Inititally the
resources, described by Mr
Ripa di Meana as “seed
money," will be spent largely
on feasibility studies.

Asked later about the ques-
tion of environmental taxes,
Mr Ripa di Meana said that the
Italian Government had put
forward several ideas at Tues-
day's Environment Council in
its draft budget for taxes on a
number of items, including
plastic bags. He said that he
was personally sympathetic to

such a policy but that it raised
many difficult questions and
that the Commission had
agreed to draw up a framework

to deal with the potential con
flicts with the free internal
market
Rome is understood to be

promoting similar ideas in the
context of the OECD. Experts
in Brussels believe that Italy

may try to use its six-month
presidency of the EC in the
second half of next year to pro-

mote action
In a third development yes-

terday, the Commission called
on member states and the
energy industry to look for
other alternatives to fossil
fuels as a source of energy in
an attempt to reduce carbon
emissions and ease the green-
house effect
The warning came in a

report on energy and the envi-
ronment to be presented to the
Council of Ministers and is a
first step towards a common
European stance on more envi-
ronmentally sound forms of
energy.
Although the report skirts

round the sensitive issue of
choosing between fuels, its

recommendations coaid
involve giving a higher priority

to nuclear energy.

Nissan to make £31m investment in UK
By Kevin Done, Motor Industry Correspondent, In London

NISSAN MOTOR, the Japanese
car maker, is to set up two
centres in tbe LTK for the
design and development of cars
and light commercial vehicles
for the European market as
part of the establishment of a
satellite-linked global research
and development network.

It is investing more than
£3im (S48m) in design and
development facilities in tbe
UK with the creation by the
end of 1991 of 350 jobs in Bed-
fordshire, and in the
north-east.

Nissan aims to create a
design and development capa-
bility in Europe which, within
five years, should be able to
take on the independent devel-

opment of new model ranges
distinct from those originating
in Japan or in tbe US.
Mr Ian Gibson, managing

director of Nissan Motor Manu-

facturing UK, which is Nis-
san's Sunderland-based UK car
assembly operation, said: “The
target is that we should be able
to design a vehicle from
scratch in Europe.”
For the foreseeable future

Nissan's European operations
would continue to draw
engines and transmissions
from the parent company's
design and development
resources in Japan.
Within 8-10 years, however,

it is aiming to be able to
launch model ranges in
Europe, where the body, sus-

pension, drive axles and trim
have been designed, developed
and engineered in Europe,
chiefly in the UK.
Nissan European Technology

Centre, the company which
will form the European link in

the company’s global R&D net-

work, is to locate its main

operation at the planned tech-

nology park at Cranfield Insti-

tute of Technology in Bedford-
shire.

The new company will be
responsible for the design and
development of cars and light
commercial vehicles to be built

at Nissan's assembly plants in
Britain and Spain.
NETC will also make consid-

erable use of outside design
and development consultants
to add to its own capacity.
The rapid development of

NETC has been made possible
by advances in communica-
tions, which are allowing Nis-
san, and some of its leading
rivals such as Toyota, Ford
and General Motors, to set up a
global technical information
network.
Nissan is establishing a com-

puter aided design (CAD) net-

work linking its computers in

Japan, the US and Europe,
with overseas bases having
instant access to data stored in
Japan.
The CAD network is a cor-

nerstone in Nissan’s global
strategy, which has progressed
from the establishment of a
worldwide sales network for
Japanese-built cars to the set-

ting up of local production
facilities overseas.
Nissan said that NETC

would invest £26m in tbe Cran-
field operation, which would be
involved in designing and
developing new vehicles “to
meet the specific demands of
the European customer”. Some
250 jobs will be created on the
Cranfield site, where Nissan
will be the first arrivaL
A second operation will be

established at the company's
car assembly plant site in Sun-
derland.

opposition expects poll by June
Continued from Page 1

state President, will be
replaced with a figure of their
own choosing by December 10,

the date by which the Forum
has demanded his resignation.

The group will not, however,
take any part in the coalition
government of experts now
being put together by Mr Lad-
islav Adamec, the Prime Minis-

ter, working to a Civic Forum
deadline of this Sunday. The
group sees this Government as
a temporary one, with the tran-
sitional task of holding state
power until a new democratic
era is ushered in.

Civic Forum's own “candi-

date" for the premiership Is

Prof Valter Komarek, head of
tbe Prognostik economics insti-

tute who last night addressed a
big rally in a sports stadium in
Julius Fucik Park, while hun-
dreds of posters sprang up
round Prague calling for him
to be Prime Minister.

It is less clear who the
Forum would put forward as
President. Mr Alexander Dub-
cels, tbe former Party General
Secretary sacked following the
1968 Soviet invasion, has his
supporters, but many of the
opposition believe him tainted

by compromise and Jailore.

Some of these are now pushing

the name of Mr Jiri Hanzelka,
a non-Communist economics
writer respected by the opposi-
tion with some links to the
Communist leadership.

Late on Tuesday night, Mr
Karel Urbanek, General Secre-

tary, said Communists must
accept the loss of their leading
role - "If we do not convince
the party members and the
people of this country that we
are able to change, then we
will be beaten.”
He added, however, that the

Party would not give up the
workers militia - its armed
private force - nor hand over

its buildings for public use. It

would not sack directors of
enterprises whose only qualifi-
cation was Communist Party
membership; and it would not
undertake a total revision of
its support for the 1968 Warsaw
Fact invasion.

Although Mr Urbanek did
not say so, sources within the
Forum said they believed the
Communists would also fight

to keep President Husak In
office. Gen Milan Vaclavik, an
army commander in Bratislava
and a deputy for Trenon, told
the assembly: "The army will

support the Party and the
building of socialism in this
country.”
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Soviets attack Bonn plan
Continued from Page 1

dox Communist regime in East
Germany continued yesterday
with the resignation of the
entire leadership of the official

trade union movement
The number of East German

visitors seeking permanent res-

idence in West Germany has
Increased. The number passed
2,000 on a single day last Mon-
day, one of the highest figures

since the opening of the bor-

ders earlier this month.
Also, according to some

reports, tbe number of East
German refugees has been
undercounted by about 40,000

since the beginning of Novem-
ber, which would mean the
real total since that time Is

about lSOjOOO.

In Rome, Mr Gorbachev's
talks with the Italian Govern-
ment last night yielded an
unexpected agreement to cre-

ate a semi-institutional basis

for the Italian-Soviet political

relationship.

It was agreed tbe two coun-
tries would create a joint

standing committee at official

level for consultation and col-

laboration*

Syrians
continue

build-up

in Beirut
By Lara Marlowe in Dar
el-Baidur, Lebanon

AN extensive Syrian military
build-up around East Beirut
continued yesterday despite
diplomatic efforts by the
French Government and Cath-
olic church to defuse the cri-

sis.

The Syrians are believed to
have brought some 15,000
troops into the mountainous
area to the south-east of
Baabda, the headquarters of
Gen Michel Aoun, the Chris-
tian leader, and into Beirut's
southern suburbs. They have
also deployed dozens of T-55
and T-62 Soviet-made tanks
since Monday night.
Thirty-nine right-wing

French MPs arrived from Paris
to Join the “human shield”
around Gen Aoun, who also
received the unexpected 11th-
hour support of 6,000 “Leban-
ese forces,” or Phalange mil-
Wam(‘n
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Patience snaps in

Savoy opera
In the 36 years since the Savoy
repelled its first boarders. Sir

Charles Clore and Lord Sam-
uel, the company has wasted
more than just the lawyers'
fees it spent on creating its
bulwark of *B’ shares. The
Savoy, the Berkeley, the Con-
naught and Claridge’B could
have been the foundation for
creating a world-class busi-
ness. Dunhill, in the last
decade and in an adjacent
field, has given the City an
example of how it can be done
without compromising quality.
The Savoy's board may have

got the better end of yester-
day’s settlement. As far as
Trusthouse Forte is concerned,
this is probably the best deal it

could have got. The Savoy
board was on reasonably
strong ground in company law,
whatever that may say about
the state of English jurispru-
dence. But the important issue,
now all the whimsical anec-
dotes about Sir Hugh Wcntner
are presumably behind us, is

the future. For with the debili-

tating THF litigation and at
least £1.5m of legal costs now
behind it, the Savoy has no
longer any excuse for failing to
make up lost ground in devel-
oping its business.
There is obvious room for

co-operation between the
Savoy and THF. The fact that
the Savoy’s profits dropped
from £14_3m to £12.5m last year
reflected its over-reliance on
the US market With, say, its

Tokyo marketing office, THF
offers the Savoy the chance to
tap into a broader customer
base. This is not to mention
the resources available if the
Savoy wishes, as it hinted yes-
terday, to spend £12m or so in
putting an extra floor or two
on its flagship.

Hanson
The market’s lack of interest

in Hanson's full-year figures is

basically a compliment It is

not that tbe trading perfor-
mance is unimportant; the
quality of Hanson’s industrial

management is simply taken
for granted. The only division
to show a ten in trading mar-
gins was building products -
no surprise and only a fifth of
the business, anyway. Group
margins were, meanwhile, up
from 113 to 123 per cent
But the figures are also a

useful reminder tit the volatil-
ity of Hanson's other business,
asset trading. Including the
profits on asset sales classed as
extraordinary, total net profit
for the year was actually 2 per
cent down. The Gold fields dis-
posals will restore momentum
in the current year, but this

Bass
Share prtco relative to (he

FT-A Brewers & Dtsffliere index

only underlines the fsct that
Hanson cannot abandon its

function as corporate breaker's
yard.
On the other hand, recess-

ionary conditions are just the
thing for a predatory company
with £5.3bn gross cash on its

balance sheet and moving
towards nil gearing. Whatever
the next big target, earnings
growth of over 10 per cent is

already likely in the current
year, putting the shares at 228p
on under 11 times earnings.
Having outperformed the mar-
ket by nearly a quarter in the
past year, the stock may not
have much further to go. But it

still looks a safe home in ner-
vous times.

Bass
As Bass girds itself for com-

pletion of its S2bn purchase of
Holiday Inn, it is a consider-
able comfort to see the robust-
ness of its core UK business.
Not that the deal will stretch
its finances unduly; yester-
day's annual results showed
pre-tax profits at £529m, or
nine times interest costs, an
enviably strong position to
start from. The real worry
about Holiday Inn is the strain
it could place on management
resources, given the geographi-
cal spread of its hotels and the
work needed to bring it up-
market in the US.
Hence the relief over how

well UK brewing and pubs are
doing. The £34m exceptional
charge for the costs of separat-
ing Bass's breweries from its

inns was a surprise. But it is

not necessarily a bad sign,
since it suggests that the exer-
cise is probably more impor-
tant and worthwhile than the
stock market grasped when it

was announced this summer.

In addition, the key figures
of market share and trading
margins are heading the right
way. At 16.7 per cent, the brew-

ing and pub retailing murSJ-n \z

high, but sustainably so. given

the continuing boom in lager

sales. Carling Black Label's 6

per cent growth in particular.

At about nine times expected

1989-90 earnings, last night's

share price of £10.03 does not

took demanding.

Markets
At yesterday's close of

2255.6. the FT-SE has risen 6
per cent in a month which has
seen sterling fall to within a

few pfennigs of its ali-time low
against the D-Mark. The mar-
ketshave plainly abandoned all

thought of base rates being
deployed in sterling’s defence.
What is less clear Is whether
the equity market also
assumes that sterling has
touched bottom; or if not.
whether it would be relaxed on
seeing it fall further.

Tbe former is the optimist's
view, which says the market is

now looking through the pres-

ent troubles to the good times
of 1991. The less cheerful possi-

bility is that the market is sim-
ply welcoming the short-term
effects of devaluation, on corpo-
rate earnings without giving
thought to inflation further
out.

Tate & Lyle
Last year was Tate & T,yie’s

great leap forward, as its
1938-89 acquisitions spree
flowed through into profits and
its business structure assumed
a definite transatlantic look.
The risks are illustrated by the
leap to 159 per cent gearing,
even after a property revalua-
tion; but so far the strategy has
been well-judged. Acquisitions
contributed around 90 per cent
of the operating profit Improve-
ment and earnings per share
rose 30 per cent; even the dol-
lar has moved in the right
direction. Since tbe Staley deal
was clinched, the group's
shares have outperformed the
FT All-Share by 12 per cent
This year, Tate & Lyle

should return to a steadier rate
of growth, as some of the bene-
fits from drought-induced
higher US sugar prices disap-
pear. On the plus side, Staley
should benefit from better
costs and gearing will come
down to about 80 per cent over
the year as peripheral busi-
nesses are sold. The net effect
will probably be pre-tax profits
of around £2l5m. putting tbe
shares on a p/e of just under
10. That discount to the market
reflects Tate & Lyle's solid
rather than spectacular growth
prospects and the much dimin-
ished likelihood of a bid.

It was a miserable afternoon
In Dar el Baldur, the mountain
pass leading from the Bekaa to
Beirut In a deluge of rain and
bait the detritus of the night's
military movements were
stranded in a four-mile traffic

jam on the steep incline. Shla-
Moslems fleeing Beirut’s
southern suburbs vied for road
space with supply trucks
returning to Damascus for
more food and ammunition.

In only two hours, at least.
30 Soviet-made 120mm and
130mm towed artillery guns
made their way up the moun-
tainside en route for the Mdel-
rej ridge and the strategic
positions of Aramoun, Bham-
doun and Hammana, on the
outskirts of Beirut
After a Syrian reconnais-

sance flight over Baabda on
Tuesday, Gen Aoun yesterday
spread anti-aircraft guns In

the hills around the palace.
By nightfall Syrian troops

had abandoned all but one of
their checkpoints in the Ouzai
quarter leading into Beirut.
Some wen manned by Moslem
Lebanese army soldiers, but
most were empty.
The Syrians deployed their

smaller tanks In the southern
suburbs and the T-62s in the
mountains. Bain made it diffi-

cult to move them.
Samir Geagea broke ranks

with the political branch of his
militia, the Ktaeb (Phalange
party) by committing his
forces to “defend the Christian
areas to the last minute of our
life.” Only two days ago, Mr
Roger Dib, secretary-general
of both the party and the mili-
tia, said: “If our participation
in the cabinet [of Dr Selim el
Hoss] will save East Beirut,
then we will participate."

If the Syrians do not mafco a
military incursion into the ter-
ritory held by Gen Aoun at the
request of President Hrawi,
tbe formal partition of Leba-
non, into mainly Moslem areas
controlled by Syrian troops
and a small Christian enclave,
appears likely.
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leader in mechanical seals, is

m

John Crane cuts industry costs and
improves environment

P'JVIRONMENTAL DAMAGE folly with tins arduousoperation, pumps. Rjrtals estimate a result-
is a major cause ofconcern. One Pharmaceuticals require high ant saving of 135,000 gallons of
source of damage, leakage from reliability and cleanliness and water per day pins reduced power
processing plant, can be sig- even air entry can destroy a batch consumption and maintenance
nificantiy reduced by improved being processed. A Type 32 Black liquor, a dense fluid
sealing— and operational losses developed in the USA was sue- containing op to 30% solids,
canbecotaswelL cessfally installed into a mixer in posed a serious leakage and
Efficient sealing is an advanced the Sobering Manati plant in pollution problem at Consolidated

area technologymwhich invest- Puerto Rico. It has been running Bathurst Inc of Quebec. It wasment by the customer - and by failure free for 4 years at high solved by installing a Tyne 88
toe sMJjnai^urer - can pay pressure and temperatures seal in a critical recirculation
dividends.JohnCrane, TTsworfd whereas the previous installs- pump. Moreover the seal

tions only lasted about 3 months, replacing only annually — shut-
Another special development downs every three to six months

J , .
programme resulted in the Type used to be the norm

development and investment MYseal, which allowsdean water Wish Water has begun to install

«-7 ,

feces to Type 515C sealLL tocSSCrane Type 586 and 587 seals prevent premature wear due to the reliability of sewage sumo
have improved performance in abrasives in the pumped water sealing. The 515C& willJoZ
flue gas desulphurisatkn (FGD) Seals were applied to the cooling sively replace packedsystem

j

n many power stations. waterpumps at the powerstation which require attention Sr!?
TheFGD systems scrub sulphur atWylfe, UK, and improved dura- quentiy as every six werW
from outgoing gases to prevent ttlityhas resulted in an estimated an estimated cost of
the eventualfonaation ofarid rain, saving of£30,000 per yeac The 5I5Cs should be virhSto
This involves pumping highly A superintendent of Polysar maintenance-free,

7

abrasive mid corrosive shinies, Corunna in Canada said ofa Type Future prospects
an operation which previously 28 seal in a steam turbine; “Thi* John Crane's 1000 a
greatly shortened pump seal life, is the first supplied seal I have application engfoeersA Type 13BB seal, fitted to a seen that Mocks leakage virtually from over So^emce^^Sf
saline water injection pump at 100X, does not require frequent haefoid by an unriv^n
ed onshore oafidd in Ata Dhabi, monitoring, and does not need Mg* ta£,
cured a major unreliability prob- even periodic maintenance... many more custam^TJ* zZ
lem. The operator had suffered These seals will end constant, and improve the
pump failures every few weeks, costly leakage problems.”

vu-onmen*.

wasting 10,000 barrels of oil PortalsPaper; whoproducepaper
per failure and incurring losses fcrthebanknotes in 100current,
described as "astrononucaT. A standardised on the Type 515E
John Crane specially developed metal bellows seal to replace
seal solution is coping success- packed glands in many of its250
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The very model of two
modem major generals
Nikki Tait explains how a change of generations

has resolved THF’s long-running feud with Savoy

INSIDE

Race across
Europe
This week’s agreement with Baltics Holdings
of Denmark is just the latest step in the race by
France’s Suez group to build a huge network of
Insurance companies across Europe. In just
four months. Suez has entered a series of
deals that has turned Its sleeping Interest in
French insurance company Gcoupe Victolre
Into the centre of a formidable grouping. But
the breathless campaign has left observers
wondering whether profits or size and power
are behind it Page 19

Hearts warmed by winter chHI

The cold weather that has recently hit much of
the western hemisphere has brought cheer to
Dawson International's knitwear companies
after two warm winters that have only
increased the problems of selling woollens.
The Scottish group has a strong presence at
the top end of the market and has not suffered
as badly as companies making cheaper prod-
ucts. But it has been forced to undergo
far-reaching changes. James Buxton reports.
Page 27 . . .

The ‘green* solution
Industrialised countries are still the largest
producers of the gas emissions blamed for tee
so-called greenhouse effect But most of tee
increases In these emissions are produced by
Third World countries as a result of economic
and population growth. The answer to the
problem, according to a World Bank project, is

greater use by these nations of “green" natu-
ral gas. John Hunt reports. Page 28

Post-election nerves
Indian investors are ner-
vous. The general elec-
tion defeat, of the
Congress Party led by
Mr Rajiv Gandhi (left)

has created worries
about the potential sta-

bility of a Janata Dal
Government, which
could only survive with
support from other par-
ties. The uncertainty has
resulted in the continued

decline at India's stock markets. R.C. Murthy

.
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More failings than achievements
The list of what the Organisation of Petroleum
Exporting Countries failed to achieve at its

ministerial conference this week in Vienna may
look more impressive than the accomplish-
ments. And the production agreement emerg-
ing from the meeting has all the appearances
of a fudged solution that makes tew Opec
members really happy and creates the likeli-

hood of continued cheating on production quo-
tas that will put oil prices in danger. Yet
perhaps even more Important than these short-

comings is the fact that they are quickly

becoming irrelevant Page 28
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P arallels between the col-

ourful, eight-year battle
for control of Savoy Hotel,

founded exactly a century ago by
Richard D’Oyly Carte, and the
Gilbert & Sullivan operettas
which he staged, have been
drawn many times. And so it was
yesterday when, true to form, the
struggle ended with all the
resounding jollity of a Sullivan
chorus between the mate protag-
onists.

On the one hand there was the
Old Etonian charmer Mr Giles

Shepard, Savoy's managing direc-

tor. and on the otter, the genial

Mr Rocco Forte, Trusthouse
Forte’s chief executive and son of
one of the men who began the
fiend.

But, tellingly, the outbreak of
peace in this long-running saga
was not {resented in the opulent
surrounding of the Savoy itself —
where Alfred Krupp reputedly
ordered a fountain that gushed
champagne and Winston Chur-
chill held War Cabinet meetings
with General Elsenhower.

Instead, the scene was set in
the more sombre surroundings of
Barings Brothers, the UK mer-
chant bank and advisers to
Savoy.

It was a setting, perhaps, indic-

ative of the more sober note
which has finally been injected
into fids long-running dlMII .

Although neither side was pre-
pared to say that it took the ini-

tiative vrtiich led to yesterday’s
announcement, both could pres-
ent eminently sensible reasons
for the agreement, which gives

THF two seats on the Savoy
board but imposes a five-year
standstill on further share acqui-
sitions by the larger group.

“It’s a commercial solution,”
commented Rocco Forte. “An eco-
nomic victory against paying
lawyers' flees,” chipped in Mr
Shepard, mindful of the impend-
ing court case between the two

Some analysts were being blun-
ter. “1 think eventually it must
come about that THF will take
the whole lot,” commented one.
"Ifs only a question of time with-
out the expense of litigation. This
lets Savoy give in with grace.”
Other commentators were

more cautious: “That sort of
has to be much further

the future," suggested Mr.
Peter HiDiar at Barclays de Zoete
Wedd.

M r Shepard, for his part,

said he did not think
the Savoy was likely to

be swallowed entirely by THF -
there being igtilflcgUQD for its

separate identity as “a small and
specialised company.”
But whatever the future holds,

questions about the details of
how and why friendship bad bro-

ken out were being cheerfully
parried, and observers were left

to wmkw thftir own aaaiwpHmw
as to what really provoked the
sea-change.
Clearly^ an unprofitable

impasse had developed between
Savoy and its largest single
shareholder, and legal costs were
set to mount

But equally critical, perhaps, is

the fact that over the eight years
dozing which the two companies
have been scrapping, personali-
ties - at least those centre-stage
— have shifted

T he battle over the Savoy
has often been described
as struggle between the

establishment, personified by the
Savoy's former chairman. Sir
Hugh Wontner, and new money.
The latter has appeared in vari-

ous guises; Charles Cline, Harold
Samuel and Victor Matthews of
Trafalgar House, all toyed with
takeover ambitions at one stage.
However, it eventually culmi-

nated in the form of Lord Forte,
the Italian-born businessman
who started life working in his
father’s cafe in Alloa and ended
up creating Trusthouse Forte,
one of the largest and most
extensive hotels and catering
groups in the world.
His ambition to own the Savoy

was far fiercer than previous
suitors. Indeed, Sir Hugh once
declared: “Trying to take over
the Savoy seems to be a passport
to fame. With Forte, however, it

has become an obsession.
It was in 1961 that Lord Forte,

having mooted the idea many
years earlier, made his hostile
hid for the Savoy. He ended up
with 69 per cent of the equity but
- thanks to a dual share struc-
ture which was put in place in
the 1950s in response the Clore/
Samuel pressure - he gained
only 42% per cent of the votes.

The Savoy board controlled

Arriving at a commercial solution and leaving the lawyers to cry in their glasses: Giles Shepard (second
left) and Rocco Forte, ended the long battle over the Savoy started by Sir Hugh Wontner and Lord Forte

enough of the higher-voting “B”
shares to give them over half the
votes. There then began the
lengthy legal battle - centring
on attempts by THF to remove
the voting rights from a critical

block of shares - which has cost
both sides dearly. The block in
question carries 5.77 per cent of
the votes and was issued in 1970
when the Savoy bought the Hotel
Lancaster in Paris.

Such disenfranchisement, ran
the argument, would raise THF’s
voting stake to almost 45 per
cent, and cut the Savoy board’s
control to only 47 per cent The
case was due to come to court
next year.
However, while the legal saga

has rumbled on, Sir Hugh and
Lord Forte - now in their eight-

ies - have both stepped down as
the main protagonists. Lord

Forte, still chairman of THF,
brought in his son, Rocco Forte,
as chief executive in 1983; Sir
Hugh retired from the Savoy
board last year. Neither were
present to announce yesterday's
news, though both, according to
yesterday’s participants, have
given their blessing.

Quite how this new friendship
will develop was not a matter on
which either party would be
drawn yesterday.
Aside from the two main board

seats, THF will get two nominees
on a new “strategic planning
committee" - against four Savoy
representatives - but little detail

was being provided on precisely
what this areas of business this

would supervise.
Analysts, too, were left specu-

lating whether, in time, the
Savoy hotels might be drawn into

the THF marketing network.
In best Gilbertian tradition,

however, the conclusion seems
broadly happy. Perhaps the only
losers at the end of the day will

be remaining Savoy shareholders
- who saw an 8 per cent fall in

the “A” share price yesterday,
buoyed up by considerable bid
speculation - and the lawyers.
Analysts see little justification

for the heady share rating to con-
tinue on fundamental grounds,
although some were suggesting
that thoughts of cooperations
leading eventually to some form
of friendly takeover could limit

the fall.

As for the legal profession,
“They must be weeping into their
glasses,” remarked one commen-
tator. “If you could sell solicitors*

shares, this would be the day to
do it"

Shares rally

at Queensway
By Haggle Urry and Stephen Fltflar in London

SHARES ; IN Lowndes
Qneensway, the tossmaking fur-
niture and carpet retailer, headed
byMrJames GuHiver.-raBfadryear
today after Tuesday's coISroae.
But bankers said retailers
heavily dependent on sales' of
-expensive household goods, like
Lowndes Queensway, would find
it extremely difficult to secure
new finance when the sector was
ao depressed.
The

Ai_
rights

on Tuesday that it was in discus-
stem with its famlmrB about a
fresh injection of funds and 8
restructuring of its finances.
The shares rose from 5%p.to

lOp yesterday. Brokers suggested
that buying was from people tak-

ing a gamble cm a “penny stock”.
Bankers said that group’s

earlier refinancing was done on a
“worst case” basis. The fact that
Lowndes Queensway now needed
further funds implied that its
trading was significantly worse
than its bankers had assumed

:just a few months ago.
Other heavily-borrowed retail-

ers which have been forced to
return to their bankers for fresh
finance incfaidB MH, the hunt
tore retailer, and Magnet, the
kitchen specialist Magnet, indie-

missions with its -bankers, »»~fi

the news of Lowndes Queen-
'

'sway's fresh-troubles had not
affected its own refinancing.
Lowndes Queensway - formed

by the £447m ($697m) leveraged
takeover of Harris Queensway in
August 1988 - has about 800
shops, and has 10 per cent of the
UK furniture and carpet market.
However, analysts believe that

these assets are worth less than
the group’s debts.
Brokers pointed out that the

change in tiwt retail riimain _
brought about by high interest
wring »nd a squeeze on wnwwiw
spending - meant there would
be few buyers interested in the
Lowndes Queensway business.

Suppliers to Lowndes Queen-
sway said yesterday that they
were being paid for stock mi the
usual credit terras.

Great Universal Stores is the
tendtentefa number of the shops

' Lowndes Qneensway operates,
and said it was being paid rent
promptly.
GUS, which had been a large

investor in Harris Queensway,
Raid its BhaTwhnlriiwg in Lowndes
Queeoosway was under 5 per cent
Rhas been written down in the
GUS accounts to £1, in fine with
GUS’s normal procedure for such
investments.

Hanson profits top

£lbn for first time
By Nlldd Taft in London

HANSON, the UK conglomerate,
yesterday, announced fall-year
pre-tax profits topping Obn for

fiie first time.
The pre-tax figure in the 12

months to end-Septqmber rose to
£L06bn ($L6Sbn) from £880m in
spite of reduced sales of CTbn,
from £7.4bn, following disposals.

At the fnHy-dflnted awrniwgR per
share level there was a 16 per
cent improvement to l&4p, after

a 23.6 per cent (2&2 per cent) tax
charge. The final dividend, as
forecast, is 6p a share, making
asp for file year, against &8p a
year ago. The figures were in fine

with analysts’ wdlniatea and the
shares eased Kp to 227Vip.
The figures take in only two.

months-worth ..or profits from
Consolidated Gold Fields, the
mining, investment house which
Hanson acquired for £&5bn this

summer in Britain’s largest com*

.

pleted takeover bid. Hanson said

yesterday that Gold Fields's net
contribution was around £15ol

Disposals of Gold Fields assets

have already raised over £lbn,

but Hanson declined to comment
on whether further sales were
either planned or under way.
& did, however, publish a year-

end balance sheet, showing cash

balances of £&3bn. This was off-

set by bank loans and overdrafts

of £A46bn, phis debenture loans

. of £674m and convertible loans of
£97Bm. The company added, that

gearing was expected to reduce
sharply in the current year.
The high level of HuIrw-pw
and the company’s “substantial
borrowing capacity,” suggested
Lord Hanson, left the conglomer-
ate in a “commanding position to
make further acmdsttions when
they become available at realistic

prices.”
Yesterday, Mr Martin Taylor,

Hanson’s deputy chairman,
added that he believed there was
now “more of a possibility” of a
buyer’s market developing in the
wake of a decline in flnanciaDy-
engineered deals. These, have
been seen as one of the forces
driving up acquisition prices.
Last year, Hanson, which has

previously insisted that there
was a “sellers market?, raised
around £L4hn from asset sales.
At the operating profit level,

Hanson saw its UK interests turn
in £489m (£388m) on sales of
£3.74bn (fi&SShn). In the US, there
was a £387m (2298m) profit on
turnover of £S35bn (£2.64bn).
Businesses owned in the previ-

ous year but sold during 1988/9
contributed sales of £l.35bn to
the 1987/88 figures and profits of
£89m. However, Hanson benefi-
ted from net interest and other
income earned, less central
expenses of £L88m (£110m). Below
the line, extraordinary income
added another £288m (2445m).
Lex, Page 16

Tate & Lyle
lifts profits

to £200m as
acquisitions

reap benefits
''By .Clare Pearson in London

PRE-TAX PROFITS of Tate &
Lyle rose by 67 per cent to
£200.4m ($312.8m) during the
year to the end of September, as
the UK sweeteners group reaped
the benefits from its purchase of
Staley, the US com syrup pro-
ducer, other
Included in the results were a

full year's worth of Staley,
against four mouths last time, 13
months of CST, the European
starch producer which was con-
solidated in June last year, and a
nine-month contribution from
Amstar, the US cane sugar com-
pany which was bought for
glfllm in December last year.

Operating profits for the group
were £27lm, of which recently
artpiiwri companies contributed
£171jil The ongoing businesses
chipped in some £99m, although
the underlying year-on-year
growth was held back by
research aid development and
disposal costs.

On a ftany-dfluted basis, earn-
ings per share rose 21 per cent to

2&85p (22.15p). With the final
payment raised to 6-lp, there is a
22 per emit increase to 9p (7.4p)

in the dividend for the year.
Mr Neil Shaw, chairman,

pointed to the improvement In
the operating margin arising
from a greater contribution from
added-value products. Turnover
was £3.36bn (£2JJ9bn).

Gearing rose from 105 to 150
per cent. However, Mr Paul
Lewis, finance director, empha-
sised that interest cover was
maintained at &9. He expected
gearing to fall below 100 per emit
by next September.
Tate & Lyle is in the process of

coiling1

off the automotive, indus-
trial and construction products
interests of Redpoth, the Cana-
dian sugar business where it

purchased the 49.9 per cent
minority Interest at a cost of
£139Jim in March. It raised £86m
through the sale of a New York
refinery.

The biggest disposal so far this
year, raising £44m, has been the
sale of Hugh Baird, the malting
business, announced last week.
European operations were

expanded during the year, with
CST purchasing a farther 43 per
cent interest in Campo Ebxo, the
Spanish sweeteners and starches
activities, and a small Dutch ani-

mal feed pellet dyeing concern
being acquired.

Cane and beet sugar activities

overall made £56.7in (219.3m)
profits before interest. Amstar
made £34m during the nine
months of its inclusion. At Red-
path, refining nwgina stayed
flat
Cereals and starches made

£1373m (£44.9m). Staley more
than doubled operating profits to
293m. The starch and speciality

side rebounded strongly after a
slow first quarter.
Sugar by-products and. trading

made £l8.7m (815.1m).

Lex, Page 16

ABB buys Global Engineering
By Nick Garnett in London

ASEA Brown Boveri, the
European engineering group, yes-

terday purchased Global Engi-
neering, a UK-based engineering
consultancy «ppgian«ing in oil

and gas extraction. The purchase
signals ABB’s intention to
become a large technical partner
to the world's oil companies.

Global, which had sales last

year of £33m (852m), was bought
by EB Consultants, the consul-
tancy arm of EB Corporation, a
Norwegian engineering company
in which'ABB has a 63 per cent
stake. The cost of the acquisition,

which win double EB Consul-
tants’ turnover, was not dis-

closed.

ABB announced earlier this

month that it was acquiring
Combustion Engineering of the
US. As part of this purchase, still

to be ratified, ABB will take con-
trol of Lummus, CE’s engineering
consultancy business specialising

in netrochemlcal plant.

Earlier this year EB Consul-
tants acquired Skele, a Norwe-
gian designer of drilling equip-
ment for oil and gas. Also this

year, EB Consultants tried but
failed to form a partnership with
TPG, the consultancy arm of
Technip, the,French engineering
contractors.
Mr Jan Wennesland, executive

vice president of EB Consultants,
««iri ABB management was dis-

cussing how it could become a
bigger supplier of design engi-
neering and technology to the oil

and gas industry.

“I think that with our strong
financial base and the spirit

within ABB we can really make a
mark in tMg industry,” Mr Wen-
pagland Mid.

ABB, whose principal manufac-
turing includes power engineer-
ing equipment and rail transpor-
tation, also manufactures

equipment for the oil and gas
industry, including process
control and electronic mecha-
nisms.

1

Global employs 750 staff and
has offices in 16 countries.
Both Global and ABB design
equipment for the oil and gas
industries such as parts of off-

shore platforms and onshore gas
landing terminals.

The new group is still smaller
In design engineering and con-
tracting than companies like Fos-
ter Wheeler and Brown & Root of
the US.
But Mr Wennesland said this

could change. “The oil and gas
market is growing and ABB has
not been as active in it as it could
be. Global is a strategic acquisi-
tion to increase our possibilities

in this field.”

Global was founded by Mr Ray
Olsen, an American who is still a
big shareholder.

ftffjr ting

At the Hyatt Regency Dubai,

we’ll put you in your favourite room.

The one you helped design.

On your first visit to our hotel in

Dubai, our manager will send you a

questionnaire. In short, he's inviting

you to design yourown room.

Would you prefer a king-sized

bed, and how many pillows and

you prefer a sea view?

Next time you stay with us, we’ll

make sure the room you asked for is the

room you get.

You’ll find every Hyatt has thought-

ful touches.Ic London and Cologne, for

blankets would you like? THE example, the guest rooms

Would you like your L|VAr
I
w

I ' are especially generous,

room at the top, or closer
.

As is your favourite

to terra firma? Would lOUGH room in Dubai.

= HWrfsfcHOIHS& RESORTS

:

For reservations at any of50 Hyatt International Hotels or 100 Hyan Hotels in North America,

call Hyan toll free, or your uavel agent. Hotels in Europe, Africa and the Middle East:-

BJRMINGHAM (opening mid-1990) BUDAPEST • CASABLANCA COLOGNE - DELHI' DUBAI
GIZAN • JEDDAH LONDON MONTREUX RABAT - RIYADH YANBU.

V.
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LKB Baden-Wiirttemberg Finance N.V.
Amsterdam,The Netherlands

DM 300,000,000

Floating Rate Notes due 1999

unconditionally and irrevocably guaranteed by

Landeskreditbank Baden-Wiirttemberg
Karlsruhe, Federal Republic ofGermany

Offering Price:

Interest:

Repayment;

Listing:

99,90%
six-month-Libor, payable semi annually in arrears in November and May
November, 1999 at par

Stuttgartand Frankfurtam Main

Amro Handelsbank
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Commerzbank
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Merrill Lynch BankAG

Deutsche Bank
AMtengeseftsdurit

Baden-Wurttembergische Bank
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CSFB-Effectenbank
AktiengeasHsehaft

Morgan Stanley GmbH

Trinkaus& Burkhardt
KommandltgesaBBChaft auf Aktien

Banque Nattonale de ParisSA.& Co.
(Deutschland) oHG

Kidder, Peabody International
Limited

Sadwastdeutsche Landesbank
Girozentrale

INTERNATIONAL CAPITAL MARKETS

Shearson Lehman unveils

management shake-up
By Janet Bush in Now York and Stephen FMtor in London

SHEARSON Lehman Hutton,
the US securities house 61 per
cent-owned by American
Express, yesterday detailed an
extensive management
shake-op.

It said the shake-up was
designed to focus efforts on
internal consolidation and
selective expansion in the
more competitive environment
it faces to the 1990s, rather
than growth through acquisi-

tion as in the past
Mr Peter Cohen, chairman

and chief executive officer,

announced a concentration of
management responsibility in
four core groups: capital mar-
kets, investment and merchant
banking, private clients and,
finally, subsidiary activities
including asset management.
Shearson is expected to

announce in a few days
for a capital injection, partly a

_se to its being placed

under a review for a possible

downgrading by the US credit

It is thought Bfceiy that the

finance will come either from
American Tfop™* or the firm's

other large shareholder, Nip-

pon Life, which owns 13 per
ppnt

Mr Jacques Gdardin, head of

Shearson's European operation

will move from New York to

London and become chairman
of tile new international man-
agement committee. He will

also sit on the management
committee, of which Mr Cohen
win be pkatp1"1"
Mr Steven Spiegel, previ-

ously responsible for
day-today operations in Lon-
don, will assume responsibility

for the European region.

Shearson employs 1,100 peo-

ple in London and about 750 in

the rest of Europe.

Two other committees cover-

.

lug Badness Development and;

Investment .will be established,

bringing to four the nuiuber
responsible for shaping polfcV

.and strategy.
*

Its senior policy-maldngr
. committee. the U*maa Plan-

.

ning Group - is being dll-

banded. Instead, management
control will be focused in eatix

of the four core business

groups which will report
directly to Hr Cohen.
Shearson, which also

recently announced that it wtos

cutting 800 jobs from Its pay-
roll of 38£00. has had a diffi-

cult time since its merger wife
E_F. Hutton shortly after !the

October 1987 stock market
crash. Earlier this month, it

said it would cut commissions
in its brokerage system for. the
first time in IS years.

Bombardier set to purchase

French rolling stock group
By William Dawkins in Paris

BOMBARDIER, the Canadian
aircraft and transport equip-
ment company, is continuing
its European expansion with
plans to buy ANF Industrie,
France’s second largest pro-
ducer of railway rolling stock.
Negotiations on the deal,

said to be worth aroundQ22m
(USSI&Sm), are expected to be
finalised by the middle of nest
week. However ANF Industrie

is a substantial company with
an annual turnover averaging
FFrLSbn (S211m) over the past
five years and 1,500 employees.
The group, founded in 1882,

supplies shuttles for the Chan-
nel tunnel, trailers and bogeys

CONTROLS SPECIALIST SAFETY COMPRESSED
MECHANICAL & AIR
ENGINEERING LIFE

SUPPORT
\

PILLARS0FSTRENGTH
6 months to
Sept 30 1988

Increase
1988-1989

Turnover (£m) 569.9 UP 16.4%

Pre-Tax Profit (£m) mm 67.6 UP 19.6%

Dividends (£m)
L-rr i

6.5 UP 48.4%

Dividends Per Share (Pence) smaiii 3.375 UP 48.1%

Earnings Per Share (Pence)
L. /

21.7 UP 12.4%

i n :

Siebe pic, Saxon House, 2-4 Victoria Street, Windsor, Berkshire SL4 1EN, England.

for France’s TGV express
trains and engines for the
SNCF, the French railway
board. It is also active in Latin

America, the Middle East and
the US, and has supplied
metros in Mexico, Santiago,
Caracas and New York.
Bombardier, North Amer-

ica’s leading maker of rolling

stock and Canada’s biggest air-

craft producer, is already pres-

ent in five European countries,
where 12,500 of its 22,500
employees are based. This fol-

lows its acquisitions of Short
Brothers, the formerly state-
owned Northern Irish aircraft
Trmfrpr and Belgium-based BN
Constructions Ferroviaires et
Metalliques.

Robert Gibbens in Montreal
adds: Bombardier has disap-
pointed the market with fiat

earnings for the third quarter
and nine months. But the
group said it was “very happy"
with the performance of Short

Brothers, the former state-

owned Northern Irish aircraft
manufacturer it benight last
June for CKOm.

Third-quarter earnings were
C$L8.7m or 27 cents a share,
against CQ&9m or 27 cents a.

year earlier on sales.which
advanced to C$481nt from
(3420m. For the first nine
months ended October 3X, net
profit was CS5L3m or 78 cents,
against CSSOAm or 78 cents.
Sales were C$L25bn, against
CgLOSbn.
After extraordinary items,

per share earnings were 91
cents against C5L07.

' Mr Laurent Beaudoin, Chair-
man, said the results were sat-

isfactory in view of the negar
tive Impact of the higher
Canadian dollar.
Bwrfiantiwr still Ibis a farana-

part equlpmmt order backlog
of around C$lbn.ptns an aero-
space backlog of more than
C$7bn over the next 15 years.

Black & Decker down
By Janet Buchan in New York

BLACK & DECKER, the US
power tool and appliance com-
pany, suffered a loss for its

fourth quarter to September as -

it struggled to absorb the
Emhart plumbing equipment
and carpentry bumness it

bought for $2£bn tins year.
The loss of$29m in the quar-

ter came in spite of a strong
gain in Black & Decker’s power
toed and household appliance
businesses. For the year Stock
& Decker managed a profit
after tax of 930m or 51 cents a
share, sharply down from the
$97-lm or 9L65 a share in the
year to September 1988.

Sales were up sharply due to
the inclusion of Emharfs reve-
nues, with a 79 per cent gain in
the quarter to $L06bn and a 40

per cent gain in the year to
gSJSbn.
The $29nr fourtbqnarter loss

Towsozl. Maryland, comuared
withnet income of 823.4m or 40
cents a share in the September
Quarter of 198& The kiss was
caused by interest payments
an the debt Black * Decker
took on to buy Emhart andby
a 82lm special charge to
restructure interest-rate
hedges oh the debt
Before interest and taxes.

Black & Decker enjoyed a
profit increase for the year of
70 per emit to $27&4sl Muchof
tin* gain came- ft™* Emharfs
profits, but them was an IS per
cent increase from Black &
Decker's original businesses.

Ahold surge

puts profits

up 39% to

FI 46.8m
By Laura Raun
in Amsterdam
AHOLD, the biggest retail

group in the Netherlands,

reported 'a 99 per cent ear*
togs surge is the third quarter

of 1989 on higher sales aad
contributions from stakes la

other companies.

Profits Jumped to FI 4Wbu
(*23m) to the 12 weeks ending'

October 8 from Ft 35.8m a
year earlier xt stakes to other
companies contributed
FI 7.5to 25 per cent move than
a year earikar.

•

to a terse rtafaant yester-

day Ahold provided little

detail of the course of bustnem
during the third quarter or
flfft pin* wwiwHk- No
was made of Ahold's bitter
battle against Aaho. toe West-
German retailer which waa.
ssmmarily ousted from an alli-

ance between AboU, Argyll of
Britain and Carton- of France
earlier this year; .

Asko Is legally contesting
Ahold’s plan to issue preferred
stock as an anti-takeover
defence on grounds that no
threat was posed tar fit 13 par
cent stake to Ahold and that
technical Inegnlarltles were
committed. •

Fa-dun earnings rose 20
per cent to 71 2.04 from
FI 1.70, adjusted for 1.78m
shares placed with Argyll and
Casino on November 2.

..Ahold*-Argyll .and Casino
have taken mutant! stokes to
each other to reflect tor coop-

:

entire efforts aimed at Joint
purchasing, seffiag concept*
ana antomaaoa. ....
For tills year, Ahold said tt -

expected total 1908 art otun-
togs to ba “wen shove that of
last year's leveL” kewn*r

increased 12 per cent to'
F2 4.07bft from FI 8.8AH,
boosted by the stronger mar-
krt position of the Albert
~Hetfn grocery store chain and
csnsolMatom of GaB aid GaB
liquor stares in The Nether-

US - operations, which
account for about halfof turn-
over, “contributed solidly to
tig tonarovenwart In readta,*

Debt hits Bank
of Montreal
By Robert CUbbana V
in Montreal. ...
BANK of Montreal, Canada’s

of-Black- & Decker, based -te4~thini largest -ohasfaml hank..
posted a loss far the fourth

r of fiscal 1989 after'
provisions three-

fold for Third Woxid debt.
. “For toe fall year, ended
October 31, toe bank made a
net profit ofC$5Llm (US|44m)
or 4 cents a share, against
CtSBSAm or 9139 a
Her. Provisions for loan losses
totalled C9l.i8bn, against
Q389m.
Fur toe fourth quarter the

bank recorded a loss of
C3337-9m or C$3.19 a share,
against a profit of CtZllto or
C3L94 a year earlier. Loss pro-
visions jumped to C9998m.

INTERNATIONAL APPOINTMENTS
NASD elects officers for

governing board in 1990
THE NATIONAL Association
of Securities Dealers, Amer-
ica's largest self regulatory
organisation for the securities
industry and which rims the
NASDAQ over-the-counter
market, the second biggest
stock market in the US, has
elected officers of the Board of
Governors for 1990.
The incoming rimlrman gffl

be Mr Kenneth Wessels, man-
aging partner of Wessels
Arnold & Henderson. Taking
the position of vice chairman
win be Mr Ronald Buesinger,
senior vice president of AG.
Edwards & Sons.
Becoming one of the new

Govemors-at-Large (Le. inde-
pendent governors) will be Mr
David Ruder, recently chair-

man of the Securities and
Exchange Commission and
now professor at Northwestern
University School of Iaw.
The NASD has promoted to

managing director, Europe, Mr
Lynton Jones, who has headed
NASDAQ International.
NASD’s European office, since
its inception in 1987.

* **
THE FEDERAL Reserve Bank
of San Francisco has desig-
nated US board eferirman and -

deputy chairman respectively

for 1990 Mr Robert Erburu,
chairman «of Times Mirror, the
Los Angeles-based:- media
group, and Ms Carolyn Cham-
bers, founder of Chambers
Communications.
Mr Erburu was also

appointed to a second time-
year term as a director of the
San Francisco Fed. Chambers
Communications is a .private
company in Eugene. Oregon.

* * *
AUTOMATIC Data Processing,

services company, in . the US,
Raid chairman-ami cNef-execo-
tive Mr Josh Weston has also
assumed the posts of president
and chief operating ameer.
Mr WIBram Turner resigned

from those positions to become
chairman and chief executive
of three companies owned by
Forstmaxm Little. Mr Turner
will stay with Automatic Data
as a board director.

FIT, the largest US conglomer-
ate. named Andrew Dwyer a
director, expanding the board
to 14 members.
Mr Dwyer, 41, la chairman

and president of JWP Inc. a
technical services company
providing computer and con-
trol systems.

Chairman of
Paribas joins

Comit board
- BANCA Gommerdale itaiwnH
(Comit), Italy's second biggest
gate bank, has appointed Mr
Michel Francois-Poncet, chair-
man of Cfe Financfere de Pari-
bas, the French investment
fraakh® group, to its board.
Comit and Paribas forged a

unk-up during the summer by
exchanging 2 per cent share-
holdings to each other.

*
NOVO-NORDISK. the Danish
biotechnology group which la a
world leader in industrial
enzymes and one of the biggest
insulin producers, named Mr
Lars Rebien Sorensen vice
president of international
operations at the company's
Bwindustrial Group.

zrS* president of
Bioindustnal Group’s US sub-
sidiary Novo Laboratories.

*
™J*bw York-based Russell

“555WAssociates, one of the
world s leading international
executive search firms,
aanottwed that Mr Robert G.
Stone Jr has joined the board.

is board chair-
Kirby Exploration ande®«c^ve committee chairman

cmcoRp&
U.S. $500,000,000

Subordinated Floating Rate Notes
DueMay29, 1998
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES

Freeport-McMoran
announces $1.5bn
sale and restructure
By Analole Katetefcy In New York

FREEPORT-MCMORAN, the
New Orleans-based energy and
natural resources feronp, yesi

terflay announced a IliSbii

restructuring and .asset, sal*?

programme:
The move win allow ft to

concentrate on the develop-
ment ’ of two recently-an-
nounced discoveries - the
Main Pass sulphur deposit in
the Gulf of Mexico and a cop-
per and gold field in Irian Jaya,
Indonesia.
The company’s interests

include fertiliser and mifi
production in the US and
Korea, gold mining in Nevada
and Australia, and several
energy businesses across North
America. However, it said that
in future it would focus' on
three core businesses: US
energy exploration and produc-
tion,- copper and gold mining in
Indonesia; and sulphur and :

phosphate fertiliser produc-
tion.

All the company’s remaining
assets win be sold, to realise
between SiJibn and $l.5bn.
About half this money was
assured by a $220m agreement
to seU Freeport-McMoran’s
Canadian subsidiary. Voyager
Energy, 586m worth of small
non-sfcrategic energy disposals
and a 8254m joint-venture deal
covering the company's geo-

thermal properties, It said.
Mr James Moffett, chairman,

,

the rest <rf the proceeds
would come mainly fmm two
sources.

company- would sell
irt-McMoran Gold, 'a 61

per cent-owned subsidiary
which operates the Jerril Can-
yon ana Big Springs mines in
Nevada. It would also dispose
of its nitrogen fertiUser facili-
ties in Arkansas and Okla-
homa.
Smaller properties aim sold

or put on the block yesterday
included Freeport-McMoran's
17 pea1 cent interest in Poseidon
Exploration of Australia
its 25j>er emit interest in Nam-
hae Chemical of Korea.
Mr Moffett said dot about

$600in of the sales proceeds
would be used to reduce the
company's debt, which stands
at JLBbn.
The remaining. $600m to

S900m would be used to fund
development of the Main pass
and Inan Jaya pccgoctn.
Because it would reduce

overheads by about $50m annu-
ally and cut the debt lwad to
$lbn, the restructuring would
ensure that Freeport-McMoran
remained profitable even in a
“draconian'* pricing environ-
ment similar to that felt in
1986, Mr Moffett said.

Canada steel sector still declining
By Robert Gibbons in Montreal -

THE CANADIAN steel market
continues to decline in the cur-
rent fourth quarter: Algoma is

mothballing its number six
blast furnace at Sault Ste
Marie until at least next Febru-
ary-

Aigoma’s parent company
Dofasco, Canada’s biggest
steelmaker, is suffering from
reduced car production and a
downturn in the construction
markets.

Stelco, Canada’s second-larg-
est steelmaker, is rationalising
further and reducing produc-
tion rates.

Diversified steel products
groups such as Ivaco, with
much export business, are also
seeing declining orders.
Earnings of most steel-

makers and steel products
groups were lower in the third

quarter and thrfr performance
is expected to deteriorate in
the final three months of
1989.

Analysts estimate the indus-
try will earn considerably less
in 1990, when most labour con-
tracts .come, up for renegotia-
tion.

• Sherritt Gordon, the nickel
processor which has been the
subject of takeover rumours
toe several years, has adopted a
shareholder rights plan or “poi-

son pill* defence agfinatfafim
bids. Shareholders vote on the
plan next April.

There h«i been speculation
that Trelleborg, the Swedish
metals group, has acquired 9
per cent of Sherritt, which has
no gharphnMpr fifcenjtt

had sales of CgS4Sm (US$470m)
in 1988.

Europeans
buy 49% of

Hungarian
finance firm
By William DulKorco
in Geneva

S.G. WARBURG Soditic, the
Geneva-based finance com-
pany, has bought 49 per cent

of. a Hungarian offshore
finance company In a joint

venture with Gfrwrentrala and
Bank der Osterreichischen
Sparkassen, Vienna. The
amount paid was not dis-

closed.

Mr Maurice Dwek, S.G. War-
burg Soditic’s chairman, said
flip investment in Interna-
tional Investment Agency
(DA), Budapest, would be a
starting point for increased
activities both in Hungary and
other East European coun-
tries.
ita will concentrate on fee-

poduring transactions such as
privatisations, flotations,
mergers and acquisitions. It

will also txy to promote money
and stock market operations.

Girozentrale founded HA in

1987 with the Hungarian For-

eign Trade Bank and Conti-
nental Industries Corporation.

The Austrian bank, which
owns 50 per cent of the share
capital, is increasing its stake
to 51 per cent, while 8XL War-
burg Soditic will hold the
remaining 49 per emit.

The two shareholders fore-

see i"1rtng the share capital

available to new Hungarian
partners.
Through HA, Girozentrale

secured the mandate for pri-

vatising Tungsram, the Hun-
garian lighting company, in
which General Electric of the
US recently announced It was
taking a majority stake for
some 9150m.
Last December S.G. War-

burg Soditic lead-managed the
first Swiss franc piddle bond
issue fin: the National Bank of
Hungary,

Baltica whets Suez’s insurance appetite
George Graham on the French banking group’s rapid push into a different sector

Finacor statement

FINACOR, the French money
market and broking group,
states that it has no link of
any Hnrf with Finacor Anstalt,

the Liechtenstein company
partly owned by Mr Peter Nor-
gren and aecuted by the US
Securities and Exchange Com-
mission of misusing insider
informatum to boy shares in
Combustion Eagtaeertog.

W ith its DKr4bn
(S574m) agreement
with Baltica Holdings

of Denmark, France’s Suez
group has cleared another hur-
dle in its breakneck race to

build a huge network of

insurance companies across

Europe.
Four months ago, Suez was a

financial holding company
whose mate arms were invest-

ment banking, through Banque
Indosuez, and industrial partic-

ipations. through Sod&£ G6a-
male de Belgique.

Since than, Suez’s chairman,
Mr Renand de La Gem&re, has
turned its sleeping interest in

Groups Vlctoire, the French
private sector insurer, into the

centre of a pan-European
insurance group. VictoIre's
FFrlZbn (*2bn) acquisition of
Colonla, the second largest

West German insurer, was
under way before Suez
embarked on its EFi27.4bn bid
for Victoire and its holding
company, Compagnie Indus-
triefle.

The group baa barely drawn
breath since, announcing
agreement to buy around 80
per cent of Nleuwe Rotterdam,
the fifth largest Dutch insurer
- a deal still subject to the
approval of the Netherlands
Government - and now its

deal to take 23 per cent of Bal-
tics, with the leading Danish
insurer in turn acquiring
stakes both in Suez itself and
in Colonia-Victoire.

Suez Is also understood to be
negotiating another acquisition
in another European coun-
try.

Suez Is also inviting other
insurers, principally Union des
Assurances de Paris (UAP),
France’s largest insurance
group, to Join Baltica as minor-
ity shareholders in Colonia-
Victoire.

This will include Colonia-
Victoire’s non-French
operations and. eventually, the
28 per cent stake in Baltica. If

UAP takes a 84 per cent stake
in Colonia-Victoire, as appears
likely, its membership of the
club would change the com-
plexion of the group being

The biggest question mark
hangs over the profitability of
the businesses.

B altica is profitable, but
Colonia’s profit margins
are lower than Victoire’s

high standards would like.

*T don’t think the logic of
this is profitability. It is more
about size and power,” com-
ments Mr Michael Huttner,
analyst at BNP Securities in

Bound de La Geni&re: hungry
for more insurance purchases

London.
The pace of Suez’s race to

build up Vlctoire is impressive,

but other French insurance
companies have shared the
same urge to make acquisi-

tions outside their home mar-

ket
“Ironically, at the moment

that European deregulation
should theoretically make it

possible to sen insurance with-

out a physical presence, insur-
ance companies are all in fact
pushing to establish their local
bases," comments Mr Jean-
Plerre Felenbok, vice president
of Bain & Compagnie, a man-
agement consultancy firm.

“In a medium time frame,
and except for reinsurance and
large commercial risks, the
feeling is that insurance mar-
kets will remain mostly
national,” he adds. This
implies that direct synergies
will be hard to find.

Same insurers, such as Mr
Francois Heilbronner of
Groupe des Assurances Nation-

ales (GAN), are reticent about
the advantages of large foreign
acquisitions.

“Our idea is to be present on
each major insurance market
with a presence that is big
enough to be profitable but not
too tog to control. If we are
talking with a big company, we
prefer partnership to acquisi-
tion - better that than pay too
much for a control that you
cannot exert,” Mr Heilbronner
said.

In Victoire's case, the exer-
cise of control may be particu-

larly difficult. West German
shareholding structures pre-
vent it from exerting full

power over Colonia.
At Nleuwe Rotterdam, mean-

while, two current sharehold-

ers who will stay in the compa-
ny’s capital, account for some
45 per cent of its premium
income, which could limit the
new majority shareholder's
freedom of manoeuvre.

A t Victoire, officials say
that they do not intend

trying to exert control
in any abrupt way: Colonia’s
and Nleuwe Rotterdam’s
managements are to be
closely associated to the new
Colonia-Victoire holding com-
pany.
They feel that their new

“club” can bring considerable
advantages in three ways; by
spreading risks over several
different markets with diver-
gent cycles; by bringing
together new product ideas
from each country; and by
offering a bridgehead for
potential new markets such as
eastern Europe.
In the medium term, too.

they say that the pooled
resources of the group will pro-
vide a much stronger base for
the future, if a major acquisi-
tion should present itself -
perhaps in the Far East or the
US.

It is dear that Suez’s and
Victoire's appetite for growth
has not yet been sated.

Suez development capital

unit plans share buy-back
By William Dawkins in Paris

COMPAGNIE FinanciSre de
Suez, the French banking and
industrial conglomerate, has
offered to boy back half the
shares in its development capi-

tal offshoot for FFr560m
(892m).
The purpose of this unusu-

ally large share buy-back In
France is to give the develop-
ment capital group. Compagnie
dlnvestissement Astorg, a bet-

ter return on its more than
FFrfOOm cash surplus. This is

now invested in low yielding
financial instruments, which
give Astorg an average 6 per
cent annual return on its cash
pile, a fraction of the 20 per
cent net return it could get by
investing in its own shares.
Mid an nffirifll

Accordingly, Astorg is oflier-

ing FFr340 per share for the
1.64m shares it wants to buy.
This price is well above the

year’s market high of FFr293.
Suez is the main share-

holder, with 35 per cent of
Astorg’s capital. Another 14

per cent is held by the West
German venture capital com-
pany, TRV-Treuhand-Vermoe-
gensverwalfung (Matuschka).

Neither of these plan to sell

their holdings, so they would
own most of the equity if the
other shareholders, mainly
French financial institutions,

agreed to the buy-back.
Officials denfed suggestions

that Astorg preferred to buy its

own shares rather than put the
cash into new development
capital deals because of a
shortage of good investment
opportunities.
They said the deal was

intended to improve Astorg’s
return cm capital and to give
charphnlriAra a CfajUBCe tO take
their profits.

Little change

at BHF-Bank In

first 10 months
BERLINER Handels- und
Frankfurter Bank (BHF-Bank)
said partial operating profit
was little changed in the first

10 months of 1989, with gains
during the July-October period
ofisetmg a drop in the opening
months, agencies report
The bank said total operat-

ing profit was less than the
ten-twelfths of the 1988 profit

because of weaker earnings
from bond trading.

Partial profit, which con-
sists of interest and fee income
less operating expenses, was
DM125m (S70m), against
DM124m in the first 10 months
of 1988.
In Hue with West German

banking practices, BHF-Bank
does not provide a straight
comparison for foil operating
profit with the year-earlier

period and did not disclose
detailed figures.

Dutch insurance group up
25% on non-life policies
By Laura Raun in Amsterdam

AEGON, the second largest
Dutch insurance group,
boosted earnings by 25 per cent
in the first nine months of 1989
thanks mainly to a buoyant
non-life division.
Aegon, the last of the

Netherlands’ top trio of insur-
ers to report nine-month
results, was closely in line
with the other two. Nationale-
Nederlanden, the largest,
posted a 29 per cent jump in

earnings, while Amev, number
three, reported a 26 per cent
surge.
Also like the others, Aegon

predicted that foil-year profits
— including per share earnings
— would rise strongly.

Net income climbed 25 per
cent to FI 346m ($171m) in the
January-September period
from FI 277m in the year-ear-

lier period.
Earnings per share increased

by 18 per cent to FI 8J30 from
FI 7.48.

Like Nat-Ned and Amev,
Aegon benefited from non-life
insurance business. Health and
accident lines swung to a
FI 42m profit in the nine
months of 1989 from a FI 3m
loss in the same period of 1968.

Accident insurance profit
soared to FI 29m from FI 4m.
Revenue advanced 17 per

cent to FI 9.09bn from
FI 7.75bn, fuelled by a consid-
erable rise in US revenue.
• The life insurance arms of
Amev and Meiji Mutual Life
Insurance of Japan have
agreed to provide each other's
employee Insurance cover in
Europe and Japan.
The deal is the first Dutch

agreement with a Japanese
insurance company. Amev
does not plan to set up any
offices in Japan.

thebignewsfrom
Hungary Isn’tonlyonthefrontpages.

It’s alsoonthe financial pages.
The First Hungary Fund Limited pro-

vides investors a way to participate in

the business opportunities emerging

from the political, economic, and legal

reforms in Hungary. White the rest of the

world watches events unfold in Hungary,

we are among the first with the foresight

to capitalize on them.
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PENTA-OCEAN CONSTRUCTION CO., LTD.

. (Goyo Kensetsu Kabushiki Kaisha)

U.S.$100,000,000

3 % per cent. Notes 1993

with

Warrants

to subscribe for shares of common stock of Penta-Ocean Construction Co Ltd.

Issue Price 100 per cent.

Yamttichi International

Fuji International Finance Limited

Kyowa Finance International Limited

Barclays de Zoete Wedd Limited

Dcdto Securities Co., Ltd,

Hambros Bank Limited

KDB International (London) Limited

Kuwait International Investment Co. s.a.k.

New Japan Securities Europe Limited

Nippon Credit International Limited

Swiss Bank Corporation
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(Europe) Limited

Goldman Sachs International Limited

Bank of Tokyo Capital Markets Group

BNP Capital Markets Limited

Daiwa Europe limited

IBJ International Limited
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Merrill Lynch International Limited
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Nomura International
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HoggettBowers
Finance DirectorAndCompany
Secretary

Engineering
Midlands, c$40,QQ03 Car, Benefits

tutxi OilttiUCDiuig Jf* ’
J,

WWW w*. mawwu* ** wpomuug Ql 9CVOUU UK 81165.

„J position wifi require a gifted finandaJ executive ideally aged 35-45 who can consolidate the
financial and company secretarial requirements of a multi sited business supplying high Integrity

products to prestige OEM clients within the automotive industry. Your recent experience must
include senior financial experience within a manufacturing/engineering environment of substantial
size.

JA. Thomas. HoggettBowers pic, 7 Lisbon Square,

LEEDS, LSI 4LZ, 0532-448661. Fax: 0532-444401. Ref L13146/FT.

FinancialDirector
High Quality TechnicalProducts
Cardiff, c £30,000, Car, Equity
A recent management buy-out. a brand new factory, a current £8m investment programme creates a
rare opportunity for an ambitious financial director with commercial breadth. Reporting to the
managing director and the board you will be accountable for all financial management, control of
personnel services, statutory requirements, and long term strategic development Essentially you
will be a qualified accountant with senior level experience in a manufacturing company, preferably
involving multi stage batch production. The role will be broad and have significant impact on every
aspect of the business. You will handle top level responsibility for all financial affairs of the
company, and maintain important links with investors and banks. You will also take a lead role in
identifying, evaluating and completing future acquisitions and joint ventures, some of which are
already being considered. There are excellent benefits including future equity participation and
generous relocation terms to an area with outstanding coastal, residential and capital city amenities.

J.G. Wildznan, HoggettBowers pic. PearlAssurance House, Greyfriars Road.
CARDIFF, CFl 3AG. 0222-397246, Fax: 0222-384521. Ref C14010/FT.

ThfP" praotimM nrw np«n In na]a or femala mnitirflHIW.HwaMad C.V. OrtriaphOTO fa a Feaoml Hl3h»y Fctm In tha ralavant offica. quoting tfaa .ppujiifatH rwfnrenfY.

BIRMINGHAM, BRISTOL, CAMBRIDGE. CARDIFF. EDINBURGH, GLASGOW, LEEDS. LONDON,
MANCHESTER, NEWCASTLE,NOTTINGHAM, ST. ALBANS. SHEFFIELD, WINDSOR andEUROPE

A Member ofBlueAmw pic

LONDON, c.£100,000

For o major UK based property and
construction company wffll

rrcJBCBingly ntemctond nteresfe. A
Pla tunowr this yecr is expected to

exceed £250m and the arrert

deuefopmenf programme is es&nated
to be worth some £750m an
compleJIon. SttoshittaJ recent growth
and fultw pfaned expansion bath to

Die UK aid overseas has generated

the need far ai apertonced and
tighty commercW finance drector to

join the mail Bead.

Reporting to the Grafa Managhfl

Director you w3 have toW
fesponsMtytorltelraiceliiicfion.

Asa key member of the smal head
office mmagemert toon youwl
work dosely with the Mttoaghg
Director end the Bond In the

cammetciQl (fireefion of the busnesa
The emphasis of the role wi be on
oven* Group finandng paScyand
practice together with the stoidurtog

and negotiation ofjoint venture and
project flnaTcing deals.

ProbcWy aged h you
-

fortes you ore

Hralyto be a qudBtod accariant or
MBA and wl ttnost certainly already

have experience as Rncnce Director in

a quoted pttofic company Experience

in the property sector world be an

advantage but is not a prerecMsaa

Please write h contldenca enclosing

a caeer summary and detafc of

piesert remuneration package to

Torrance Smith, quoting ref: 7860%
Coopers & lybrand

Executive Resomang Limited.

SheleyHousR 3 Noble Street

London EC2V7DQ.
Telephone No: 01-606 1975 Ext27Q.

Executive

Resourcing
Coopers
&Lybrand

FINANCIAL
CONTROLLER
Maidstone — Kent

Brftelira is a substantial, extremely progressive and successful private
company which has recently become part of the StormSeal Group, the
largest group of independent companies in the domestic replacement
window market. Due to retirement b vacancyhas arisen for an experienced
Financial Controller.

Reporting to the Managing Director the Financial Controller will be directly
responsible for the efficient running of the Finance and Administrative
functions with particular emphasis on the production of management
information to a strict timetable.

Candidates must be qualified accountants with sound commercial acumen,
able to work in a fast moving environment with strong personality and
good communication skills. The position will probably suit an ambitious
applicant under 40 years of age with a view to developing a more general
managerial role:

An attractive remuneration package which wH include a company car and
performance related bonus reflects the importance of this appointment.
Please write in confidence with career and salary details to:
Mr S J Birmingham, Managing Director, Britelite Windows, Quarry Wood
Industrial Estata Aykasford, Maidstone: Kent ME20 7IMA.

Windows & Conservatories

AGF Holdings (UK) Ltd u part ofthe AGF Group, one oTEurape’s largest most
sacccsifnl insurance companies , Opt wrong presence in the UKmarkets has been achieved
through the solid and steady expansion ofour life and non-lifeoperation.

range ofinvestments across all marketsaod fund* under management exceed

Investment Accountant
Salary c£24k + Car 4* Substantial Benefits

Milton Keynes
Iheir interface with the investment department.
You will need to be a fully qualified accountant
and have requisite investment experience,
preferably within a similarenvironment.
Excellent communications and managerial skills

will be required in order Tor you to participate in

the recruitment and development ofa successful

This is an exceptional ‘newly orated
1

opportunity for an ambitious and dedicated
individual to fully realise their potential by taking
up this important role within tne UK Group.
Reporting directly to the Group Finance
Manager, but with a strong working relationship

with (he Investment Department, you will be
fully responsible for investment accounting,

banking arrangements and the treasury function
for the UK Group. You will also be responsible
for investment taxation, and for reviewing
current investment accounting arrangements and

team.
An excellent remuneration package is on offer
including company car, bonus, mortgage
assistance, pension scheme with free fife

assurance, permanent health cover and BUPA.

To appiy pleasesend a comprehensiveCV to Colin Pa*, MIPM. Personnel
HflCjS Services Manager, AGF Holdings (UK) Ltd, WestminsterHouse, 500

Avebury Boulevard, Saxon Goto West, Central Milton Keynes MK92LA.

APPOINTMENTS
WANTED

FIFTY YEARS
EXPERIENCE

in For EM in 1,1^—iinwii Tndo
with substantial AM Executive
And Administrative upei iuucc jn
Busmen and Finance Karo-

taring and responsible dmneagB.
Fluent in English Mudtdn Shin-
gbainwe Camcacao some Frock
Japanese & That British nation-
ality UJC educated MA m Law.
Praseutiy based in Taipei. Reloca-
tion no problem. Fnfl C.V. and
references on wp-f in

Box No A1412 Fin—rial Times,
Number One Sontfawark Bridge,

London SE1 9HL

OAL CONTROLLER/
RSHIP MANAGER

anding Consulting Partnership

Our pliant faa well established specialist consultancy, providing expertise in the field

ofmajor accident investigations. The firm holds a pre-eminent position in this area,

with Increased growth and fee establishment of new offices in the UK and overseas.

In older to support this growth, a qualified accountant cor Chartered Secretary is

required to fill this No. 1 role.

The successful candidate will be responsible Core small teem. The position will

encompass the maintenance of tight financial controls, the production of monthly

management accounts, cash flows, budgets and forecasts, along wife administrative

responsibilities and Company Secretarial duties-The firm's computerised accounting

system is currently being developed and one ofthe Financial Controller’s tasks will be

to develop *hi« system further to meet fee Practice's requirements.

’ Candidates are likely tobe in theirmid 30 's wife a solid base ofpractical and theoretical

knowledge, along wife experience of financial systems review and development.

Good analytical and communication skills are essential, as is fee ability to contribute

to a changing environment.

Please apply directly to Ingrid Paynton at Robert Half, Freepost, Whiter House, Bedford

Street, 418 The Strand, London WC2R 0BR. Telephone: 01-836 3545 or evenings on
01-995 2960. Alternatively, fax your details on 01-836 4942.

Financial Recruitment Specialists

London'Birmingham -Windsor-Manchester : Bristol ‘Leeds

Brussels‘USA-Canada

Group Audit Manager Multinational Pic

Centra! London package c. £40,000 + substantial bonus
An Ideal opportunity for an experienced and mature
executive wanting the challenge of creating and
running his or her own new department The rote

will be both pro-active and positive to assist the
Group's senior management to increase financial

effectiveness in the control, systems, reporting and
diligence areas and hence improve profitability.

Reporting to the Group Financial Director the
position is at an equal level to the other functions

he controls.

You must be a qualified ACA aged 35 upwards,
with experience in a larger corporation, ideally a
PLC with multinational operations and preferably
have a second language.

Candidates currently or recently based in Europe
or overseas should be particularly interested In the
post
Our client is a major UK based Pic, marketing and
manufacturing a range of high profile consumer
brand names. Operating progressive personnel
policies their remuneration indudes non-contributory

pension, executive cat; mecBcal insurance, relocation

assistance if appropriate and asignificant bonus.

Please reply in the first Instance to Philip Ptumbtey
with a full c.v. including details of your current
compensation. Your application wifi be treated with

complete confidentiality:

PhUIp Plumbley,
Plumbley/Endlcott & Associates Ltd.,

The Lodge, Trtnlty Gardens,
9 Bromham Road,
Bedford MK402BP.

Financial Director Designate
CentralLondon a£405000+car

This is an exciting opportunity foran entrepreneurial Chatered Accountant, tgedsound 30, tojoina substantial

international advertisingagency. WorkingdoselywiththeManagingDirector;whohas been responsibleforbuildingup the

businessover thepast ten years,the successfulcandidate canexpecttobe appointedto theBoard withintwelve months of
joining. He/fee will consequently play a major part in the futuregrowthofthe Group. Inaddition, supported by asmall team,

he/she will assume fall responsibilityfor the total accounting function. It inessential thatcandidates have dienecessary

qualities to succeed in this fastmovingenviromncnL'They must beable tocommtiTiicatc'wefl, have imagination and be
confidentwhen expressingtheirviewpoints Preferablytheywillhaveggmedaimniniumoffouryearsexperienceinaservice
organisation.Ref 2122/FT. Write ortelephone foran applicationformor send fulldetails(with daytime telephonenumber
and current salary)toRPCarpenteqFCA,FCMA7ACIS, 2-5 OldBond Street,LondonW1X 3TB. Tel: 01-493 0156 (24
bouts).

Selection Consultants

SVENSKA FTNANS INTERNATIONAL
Corporate Controller, Enrope

Based: London £40,000 Package
Svemka Finans International is a fhmnra group of a~ major AAA
rated European Bank. We co-ordinate the provirioo of “made to
measure' finanring in third parties via an wpufHiiij

network of six European offices. As a result of this growth and the

increasing complexity of our European operations, we intend to
create the new role of Corporate Controller repotting directly to the

Director, Control and Administration.

The principal responsibilities of this position will be to farther
develop and monitor the financial and statutory process throughout

the Group in older to optimise the tax position of all Group
Companies.

In particular
- monitoring of local financial positions with functional

responsibility towards local controllers;

- refine systems of control to aume compliance with local

statutory and EEC regulations, accounting and industry

standards;
* filing of appropriate returns with local authorities and liaison

with external advisors/auditori regarding statutory accounts,

tax returns and other Company Secretary mitten.

The successful candidate aged 28-35 years wffl probably be a

chartered accountant with significant experience within the European

sphere. In addition hq/lshe will possess:

- experience in Intercompany cfaargea/pricing

- a knowledge of the financial services/leasmg sector gained

either from within the industry or as an external auditor to

finnnri«7 scrvkxs/leasing clients.

- a broad experience of European tax matted including double

tax treaties, withholding taxes, trade taxes, VAT and
corporate taxes.

- a knowledge about Capital Coverage/gearing requirement for
Finance Companies within EEC

- a commercial, work orientated approach combined with
excellent commtndcatkni

Due to the international nature of the role, candidates who have the

ability to read and speak German wiD be preferred. A knowledge of
either Spanish or a Scandinavian language would also be useful.

This Is a newly created position which offers excellent opportunities

within a fast growing European group and comprises regular

European travel Interested candidates should write, enclosing a
comprehensive curriculum vitae to Tboons Ladqifat, Sveaska Finns
International, 3-5 Newgate Street, London EC1A 7DA, or telephone
him or Part Tanfl on 01-329 4483.

FINANCIAL
CONTROLLER

Age 27-34
West Yorkshire

c. £30,000
+ substantial

Our cfienl xs a niajor subsidiary ofa substantial pubfic Group, fthasbeeom*
increastagfy smrassftd in recent

,

years through positive markethw n
commitmott to customer sendee ana fee nfafflfy to grow its cBvistans rankHv
and profitablywhile also pursuingan activepoficyofstetcglcacquisitioiaS
abroad-ranging financial sendees company with an escuartt^xztefion anti

Your rolewill be one that is! _

circumstances. Initially, it wffl encompass protects and toSakira
throughout fee different businesses — financial analysis,

*

ito

systems. Inevitahfy, there wffl be some routine, but feis position

CS SS. 40“*&W3SS
Tb succeed here, you wffl need to be a qualified accountant wife an excriw

oftechnical date wffl be your stoctan-txades your enthusiasm andSaSrSE
gate ytw respect throughout fee organisation. The chalfengtehSL

Quebec House Quebec Street.
k^dsLSl 2HA. TeL 0532-446611
Fazi 0532-446140

A5B RECRUITMENT LTD

)
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES

Mergers reshape forklift industry
Nick Garnett finds materials handling companies are on the move

A rash of mergers and
takeovers In the highly
competitive global lift

truck business has been com-
pletely reshaping the industry.

The stronger companies have
suddenly got much bigger and
many weaker ones have run
for the protective-cover of
larger producers.

•nils raises the question of
whether medknn-sizBd compa-
nies survive in an industry
when the biggest and toughest
are still growing, able to
spread the cost of technological
development and generally
establish a dominant position
in world markets.
An obsession among manag-

ers in sectora as diverse as car
making and electronics, this
issue has also moved to cen-
tre-stage in the lift truck and
materials handling industry.
Three such moves have

taken place this year alone.
The very sizable but debt-bur-
dened Hyster of the US, the
world’s fourth biggest producer
last year, has been purchased
by Nacco, another American
company making Yale fork-
lifts.

' Lansing in the UK. formerly
Britain's biggest independent
forklift producer, was bought
by Linde of West Germany.
This confirmed T.tnrfc as west-
ern Europe’s biggest lift truck
maker, adding Lansing’s yearly
turnover of £230m ($35&£m) to
Linde’s DMlJbn ($616m) in
materials lmnrtiing

This month, Procordia, the
State-owned Swedish holding
company decided to pull out of
the lift tmp.fc business ti««

put its Kalmar Industries divi-

sion up for sale. Kalmar, the
world’s twelfths largest forklift

supplier, is itself the product of
a three-year acquisition spree,
which saw.lt purchase Coven-
try Climax in the UK, tbe
AUis-Chahners lift truck busi-
ness in the US. and the Larf
and Irion warehouse systems
companies in -West Germany. •

- FORK lift trucks
League based on fyiof

turnover for
last year

Rank Hone Country

1 Balkartcar Bulgaria
2 Lanslng-UnCe W.Germ
3 Hysler-Yale US

,

4 Toyota Japan
5 Jungheinrich W.Germ
8 Komatsu Japan
7 Clark US
8 BT Rolatruc Sweden
9 Crown US
10 Nissan Japan
11 TCM Japan
12 Kolmar Sweden
13 Mitsubishi Japan
14

‘

Bobs UK
15 Manltou France

Saurco: forOormOol Journal and Pt&ttno and
Co.

These events follow a krag
process, starting in the early
1980s, which has seen two
French makers, Saxby and
Fenwick

'
purchased by non-

French lift track makers mid
the acquisition by Linde of
Wagner, a German producer of
automated guided vehicles.
At first gianw, t.hw reasons

for such concentration are not
clear. Demand for .lift trucks
worldwide, with sales of
around 500,000 units per
annum, has been very strong
for the past two years, mainly
as a result of industry re-in-
vestment and the recovery
from the general recession of
the early 1980s.
However, the industry is

bogged down by a number of
structural pressures which
have helped to spark rational-
isation. One is the soaring cost
of modernising production
plants. For example, Junghein-
rich of West Germany,
Europe’s second biggest pro-
ducer, is just coining to the
end of a DM120m rebuilding

and re-equipment programme
at its main Hamburg site.

Linde recently announced a
redevelopment of Lansing's
Basingstoke site in Britain at a
cost of at least £30m and
maybe as high as £5Qm.

The prospect of the open
European market after 1992

has had an impact, creating
pressures to form partnerships.

At the same time, price compe-
tition from Japanese produc-
ers, which include Toyota,
Koxnatsn, Nissan and TCM,
remains fierce.

These pressures have
resulted in a very different

approach in Europe compared
with the US. European forklift

makers have tended to meet
these challenges by moving
into specialist lift tracks and
warehousing systems, and by
rationalising the industry'
through acquisitions.

By contrast, US manufactur-
ers have responded with a
wave of plant closures, fewer
large mergers and takeovers
but more co-operative deals
with Far East producers. Cater-
pillar has one with Daewoo of
South Korea, for example, and
Clark has one with another
Korean company, Samsung.

T he issue of competitive
strength for a medium
sized manufacturer is

underlined by tbe position of
Lancer Boss, tbe UK’s biggest
independent producer follow-
ing the sale of T-amrfng.

Lancer has been doing very
well and last month announced
a healthy 20 per cent increase
in sales and profits. Its 116-

model product linn of trucks,

from one tonne to 50 tonne lift-

ing capacity, has been greatly
strengthened in the past few
years, particularly in ware-
house vehicles operating in
very narrow aisles (VNA). it

has wrested market share from
its competitors in West Ger-
many and now has a quarter of
the UK’s VNA market

Lancer itself has been in the
acquisition game too. Over a
long period it tried, bat failed,

to buy Bonser in the UK, Cov-
entry Chmax, and Saxby, but
was pipped at the post on each
occasion by Lansing and its

then owner. Sir Emmanuel
Kaye.
Lancer six years ago

acquired the bankrupt family

business of Steinbeck of West
Germany and the Spanish
plant of the Fenwick group in
1987. Lancer’s German
operations now supply 45 per
cent cf all its lift trucks and
over half of group turnover.

S
ir Neville Bowman-Shaw.
its Chairman and founder,
commented: “In this

industry, a business like ours
with yearly sales of £L30m can-
not be a long-term Independent
company. We will have to
amalgamate with a company of
our own size or bigger."
Lancer certainly needs to

spend on its unimpressive
assembly plant in the UK. Its

turnover per employee is

around £50,000 and pre-tax
profits last year amounted to
just £L8m.
But how soon Lancer joins

the big merger trail - if it ever
does - Is by no means clear
because good and profitable
medium-sued family compa-
nies have a number of conflict-

ing feelings about such things

Lancer and Sir Neville are
independent by nature. Possi-

ble merger partners in the US
are now looking more confi-
dent and perhaps less willing
to go down this route.

. At the same time, Sr Neville

is critical of some of the recent
mergers — apparently believ-

ing T.awring sold Ollt to the
Gomans and questioning the
rationale of the Hyster/Yale
deal.

He believes any grouping
that gets close to 50 per of any
market is Just asking to be
attacked by everyone else.

Citic signs

loan to fund

satellite

consortium
By Michael Marray
in Hong Kong

PEKING-CONTROLLED China
International Trust and
Investment Corporation (Citic)

yesterday signed a US$50m
loan agreement through its

wholly- owned subsidiary
Shortridge to finance its share
hi the Asiasat l project, the
private domestic telecommuni-
cations satellite.

The satellite is scheduled to
be launched from a Chinese
Long March rocket next ApriL

Citlc’s partners in the prot-
ect are Britain's Cable and
Wireless and Hutchison Satel-
lite Systems, a subsidiary of
Hong Kong-listed Hutchison
Whampoa.
The signing indicates that

the consortium remains confi-
dent the launch will go ahead
as planned, despite moves tn
file US Congress to block file

transfer to China of the satel-

lite, designed and built by
Hughes Aircraft, as part of
sanctions against China.
The five-year loan facility,

which was arranged by BT
Asia, partly features a yen cur-
rency option which allows
Citic to raise funds at a rate
substantially below Libor.
The first tranche of US$40m

Incorporates a US$30m. dual
currency convertible loan, and
has semi-annual repayments
commencing after 30 months
with interest fixed at £ above
Libor. Semi-annual repay-
ments also start after SO
months for the second US$10m
tranche, with interest of %
above Libor.
Among the nine banks Join-

ing the syndication are the
Canadian Imperial Bank of
Commerce, Westdeutsche Lan-
desbank Girozentrale and the
Hong Kong branch of Credit
Agricole.

Bond Media may issue

capital to repay Packer
BOND MEDIA, part of the Bond Media had negotiated to television progiBOND MEDIA, part of the

debt-laden Bond Corporation

group, is considering issuing

new capital to help meet Its

A$200m (US$157.2m) debt to

Australian billionaire Mr Kerry

Packer, Renter reports.

Mr Warren Jones. Bond
Media chairman, said after the
company’s annual meeting
that the A$200m sum repre-

sented the redemption due on
March 31 1990, of convertible
preference shares in Bond
Media issued to Mr Packer
when he sold the Channel 9

television network to Mr Alan
Bond for more than ASlbn in
1987.

The debt to Mr Packer would
be replaced with quasi equity

or debt, or the issue of new
capital now under consider-
ation, Mr Jones said.

Bond Media had negotiated
for Mr Packer to leave part of
the AS200m in the company for
another year or two. “All 1 can
say is that negotiations are
proceeding,” he said.

Negotiations were also con-
tinuing with National Austra-
lia Bank, the lead bank in a
A$385m syndicated bank facil-

ity that is due for repayment
on January 31 1990. *Tt would
be my thought that by January
31 we would have negotiated
replacement funding,” Mr
Jones added.

Mr Jones earlier told the
meeting the company was
negotiating with overseas
Investors to raise funds to
meet obligations to Mr Packer
and for the bank facility.

Mr Jones said OS suppliers
had agreed on substantial cuts

to television programming
costs, which would help earn-

ings in the second half of Bond
Media's current financial year.

Bond Media lost AS2J3m in

the 1988-89 year but recently

said September quarter reve-

nue was up 32 per cent, though
it gave no figures. Business in

October had been strong,

“The immediate challenge Is

to reduce debt by asset sales,

restructure our borrowings
and cut programme costs
which will enable us to gener-
ate the level of profits that
allows payment of a dividend
to shareholders,” he said.

Bond Media planned to sell

all its radio stations and was
talking to a number of inter-

ested parties. Negotiations
should be completed early next
year, Mr Jones said.

First-half reverse at Air NZ
Am NEW ZEALAND reported
a fall in net profits for the six

months to September 30 com-
pared with the corresponding
period last year, but the com-
pany said Its longer term out-

look was promising, according
to Renter.
Interim profits were

NZ$19.09m (US$11.24m), down
from NZ$ 25.74m in the same
period last year.
The company is paying a 5

cent dividend. The total divi-

dend for the previous year was
10 cents.

The company explained the
results were in line with expec-
tations, adding the September
1988 interim profit was
unusual due to high traf
fic flows arising from Aust
ralian bi-centennial celebra-
tions and tbe Brisbane world
Expo.
Meanwhile, significant

short-term profit growth would
not be easy while the domestic

air travel and cargo market
downturns and recent cost
increases continue to prevail.

Air NZ said

“There axe no signs at all yet

of the. . . economy upturn
predicted with varying degrees
of confidence by commentators
whose expectations, it must be
said, simply cannot be based
on the experience of those
exposed to the real trading
environment," it said.

Meanwhile, the threat of Air
New Zealand pilot strike action
on December 1 and 4 has been
temporarily averted.
The planned strike was a dis-

pute over pay and working
conditions.
The airline said the threat

was withdrawn after talks late

on Tuesday between the com-
pany and representatives of
the New Zealand Airline Pilots’

Association.
The pilots would stick by a

promise not to strike during

Christmas or the Common-
wealth Games in January, Air
NZ said. Negotiations would
continue.
• Waitaki International, the
New Zealand meat processor
said Alliance Freezing Co
(Southland) has bid NZ$0.60
cents per share for the com-
pany, according to Renter.
The offer values Waitaki, in

which Goodman Fielder Wattle
and Fletcher Challenge each
hold about 29 per cent, at
NZ$100.Im.
Shares in Waitaki, which

until earlier this year was New
Zealand's biggest meat proces-
sor, last traded at 40 cents.

The offer does not apply to
convertible notes issued by
Waitaki, which will be covered
by a separate offer.

The deal is part of a major
restructuring of New Zealand's
meat processing industry,
which has been troubled by
overcapacity.
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r Ail [hex securities having been sold, this announcement appears as a matterofrecord only.

Euro Disneyland sj

French Public Offer
of

42,940,000 shares

ofnominal value FF 10 each

Banque Indosuez Banque Nationale de Paris

Caisse Nationale et

Caisses Regionales de

CreditAgricole
" ;

Society G4n€rale

Credit Lyonnais Caisse desD6pdts et

Consignations

S.G.WarburgFranceS.A.

Banquedo Louvre

BanqueWorms*

Caisse Centrals des

Banques Popnlaires
GroupeCIC

BanqueF£d£ratlve
du CreditMutual

i V
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All these securities having been sold, this announcement appears as a matter ofrecord only.

Euro Disneyland s.ca.

International Offer
of

42,940,000 Shares

ofnominal value FF 10 each

S.G.Warburg Securities Credit Suisse First Boston Limited

Banque Indosuez

Amsterdam-Rotterdam BankN.V. DeutscheBank Capital Markets Limited

Mediobanca - Banca di Credito Finanziario S.pA.

REGIONAL SYNDICATES

Belgium and Luxembourg

Banque Indosuez
Generate Bank

Basque BruxellesLambertS.A. KredietbankInternationalGroup
CreditSuisse FirstBoston Limited S.G.Warburg Securities

Banque etCaissed*Epargnede l’Etat, Luxembourg Banque Internationale a Luxembourg S.A.

BNP Capital Markets Limited

Federal Republic ofGermany
Deutsche Bank Capital Markets limited DresdnerBank Akticngesellschaft

CSFB-Effectenbank Aktiengesellschaft Bayerische VereinsbankAkricngcseDschaft

CommerzbankAkriengeseBschaft S.G.Warburg Securities

Italy

Mediobanca - Banca di Crcdito Finanziario S.pA.
Credit Suisse FirstBoston Limited S.G.Warburg Securities

Banca Commerciale ItaHana Banco di Roma
Credito Italiano lstituto Bancario San PaOto diTorino
Banco di Napoli CARIPLO - Cassa di Risparmio defle Provinde Lombarde

BancaNazionaleddLavoro Banca Nazionalc defl’Agricoltura

Banca Popolaredi Milano Banca PopolarediNovara
CreditoRomagnoloSpA Nuovo BancoAmbrosiano

Caboto Sap«As Pasfin Served FmonzzaixS.p.A.

RASFTN S.paA. Gemina SpA

The Netherlands

Amsterdam-RotterdamBankN.V. AlgemeneBank Nederland N.V.

Credit Suisse First BostonNederlandN.V. NederiandscheMiddenstandsbanknv

Pierson,Hddring fic PiersonN.V. S.G.'Warburg Securities

United Kingdom and Republic ofIreland

S.G.Warburg Securities

Credit Suisse First Boston Limited

Goldman Sachs International Limited J. HenrySchroderWagg fic Co. Limited

Merrill Lynch International Limited

BarclaysdeZoeteWedd Limited James CapelficCo.

Rest ofEC
Credit Suisse First Boston T
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u& $100,000,000

Robert Fleming Netherlands B.V.

Primary Capital Undated

Guaranteed Floating Rate Notes

guaranteed by

Robert Fleming Holdings Limited

Interest Rate

interest Period

interest Amount due
30th May 1990

per U.S. $10,000 Note

per U-S. 350,000 Note

8%% per annum

30th November 1989

30th May 1990

US.$ 439-93

U-S. 82,199.65

Credit Suisse First Boston Limited

Agent Bank

US $100,000,000

First Bank System, Inc.

Floating Rate Subordinated

Capital Notes Due 1997

Interest Rate

Interest Period

Interest Amount per
U.S. $50,000 Note due
28th February 1990

8^16% per annum

30th November 1989
28th February 1990

U.S. $1,070.31

Credit Suisse First Boston Limited
Agent Bank

US $250,000,000

Regie des installations olympiques
Floating Rate Notes Due November 1994

Unconditionallyguaranteed by
Province de Quebec

Interest Rate

Interest Period

Interest Amount per
U.S. $60,000 Note due
28th February 1990

87/l6% per annum

30th November 1989
28th February 1990

US. $1X154.69

Credit Smsse First Boston limited
Agent Bank

US $50,000,000

AUSTRIA

Raiffeisen Zentralbank
Osterreich Aktiengesellschaft

Floating Rate
Subordinated Notes Due 1996

(merest Rate 8%% per annum

Interest Period 30th November 1989
31st May 1990

Interest Amount per
U.S. $5,000 Note due
31st May 1990 U.S. $211.70

Credit Sutese First Boston limited
Agent Bank

Bank ofTokyo (Curacao) Holding N.V.
US$100,000,000

GUARANTEED FLOATING RATE NOTES DUE 1997

Poymenl of the prindpd of/and Interest on, the Notes
is unconditionally and irrevocably guaranteed by

The Bank of Tokyo. Ltd.
(Kobushitd Kofeha Tokyo (finko)

In occordonee wWithe prowisicrw of the Agency Agreement between Sank
of Tokyo (Curasao) Holding N.V, Ilia Bonk erf Tokyo Ltd., and Citibank.
N.A., doted November 27, 1985 notice is hereby given that the Rale or
Interest has been fixed al 80375% p.a. and that the interest payable on the
relevant Interest Payment Date, February 28, 1990 against Covdop
No. 17wiil be US$215.94.

^
November 30, 1989, London

By: Citibank, NA (CSSI Dept), Agent Bank. CTTIBANKO

EUROPEAN
AMERICAN BANCORP
(INCORPORATED INTHE

STATEOFNEW YORK U.SA)
'

US$125,000,000
Floating Rate Nates Doe 1992

In accordance with the terms and oomfitioasofthe Nates, notice b hereby riven that
for the three month interest period from (and including) 30tfa November. 1989 to
(but cxdndtqg) 2»h February. 19*. the Notes wffl cany a rate of interest of 8J per
cent per annum. The relevant Interest Payment Date wffl be 28th February, 1990.
The Coupon Amount per US$10,000 Note wffl be USCLLSO payable aprot

surrender trfCoupon No: 17.

Hambros Bank Limiiad
Agent Bank

r CmCQRPO '

U.S.$350,000,000
SubordinatedFloatingRateNotesDneNovember27,2036
Notice b hereby given that the Rate of Interest has been fixed at

85375% in resped of the Original Notes end 8.625% in resped of the
Enhancement Notes, and that the interest payable on the relevant

Interest Payment Dote December 29, 1989 against Coupon No. 50 in

respect of US$1 0,000 nomkxtl erf the Nates win be US$68.77 in rasped
of the Original Notes and US$69.48 in respect of the Enhancement Notes.

November 30, 1989, London

By: Citibank, NA (CSSI Dept). Agent Bank CITIBANK**

U.S. $300,000,000

m
iff

Woodside Financial Services Ltd.
(Incorporated in the State of Victoria)

Guaranteed Floating Rate Notes due February 1997
Unconditionally Guaranteed by

The Industrial Bank of Japan, Ltd.

In accordance with the Terms and Conditions of the Notes, notice

is hereby given, that for the Interest Period horn November 30.

1989 to February 28, 1960 the Notes wffl carry an Interest Rate of

8V& per annum. The amount payable on February 28, 1990 wil

be U.S. $5,273.44 and U.S. $210.94 respectively tor Notes in

denominations of U.S. $250,000 and U.S. $10,000.

By. The ChaseManhattan Bank,NA
London, Agent Bank

November30, 1989 o

The Hokkaido
Electric Power Co. 9 Inc.

Japanese Yen 20,000,000,000
Floating Rate Notes 1992

Interest Rate
Interest Period

Interest Amount per
¥10,000,000 Note due
30th May 1990

5.65% per annum
30th November 1989
30th May 1990

¥280,178

The Industrial Bank of Japan, Limited
Agent Bank

US $125,000,000

BANK OF BOSTON
CORPORATION

Floating Rate
Subordinated Notes Due 1998

. Issued 26th August 1 986

Interest Rate

Interest Period

8.4875% per annum

30th November 1989
28th February 1990

Interest Amount per
U.S. $50,000 Note due
28th February 1990 U.S. $1,060.94

Credit Suisse First Boston Limited
Agent Bank

CmCQRPG
U.S. $500,000,000

Subordinated Floating Rate Notes
Due October 25, 2005

Notice is hereby given that the Rote of Interest has been fixed at
8.5375% and that the interest payable on the relevant Interest

Payment Date December 29, 1 989 against Coupon No. 50 in

respect of US$1 0,000 nominal of the Notes will be US$68.77.

November 30, 1989, London
By: Citibank,NA (CSSI Dept.), Agent Bank CITIBANK*

JAMAICA

The Financial Times proposes to publish this survey cm

8TH FEBRUARY 1990

For fuQ editorial qraopri.ud advanriement detain
,
please contact:

Nfed
on 01-873 3000

or write to him at

Number One
Southwark Bridge

London
SE1 9KL

FINANCIALTIMES
tutor, i iirtiNi tt Nlvnurl.

VENEZUELA

The Financia l Tunes proposes to publish tli« survey on:

13TH FEBRUARY 1990

For a full editorial synopsis and advertisement please contact:

Nigel BkfcneD
on 01-873 3000

or write to him at:

Number One
Southwark Bridge

London
SE1 9HI-

FINANCIALTIMES
IMWt \ aul'Mt It

Advertise your house

in full colour in the Weekend
FT.

To find out more, call Carol

Haney on 01-873 4657

U.S. $500,000,000

cmcoRP&
(hmpamtJm Pdtwvr)

Subordinated Floating Rate Notes Due January 30, 1998

Notice is hereby given that the Rate of Interest has been fixed at

8.51 25% and that the interest payable on the relevant Interest

Payment Dote December 29, 1989 against Couponi No.,47 in

respect of US$1 0.000 nominal of the Notes wffl be USS6&57.

November 30, 7989, London
By Citibank, NA (CSSI Dept), Agent Bank CmBMKG

,

INTERNATIONAL CAPITAL MARKETS

Japanese banks buck the trend
David Lascelles on how Tokyo’s bankers are adapting to new rules

W ESTERN bankers
have been watching
carefully to see

whether the new international
capital roles Introduced last

year would help brake the
seemingly inexorable growth of
Japanese twnkw

But, so far, they seem to
have had little impact Japa-
nese banks have been able to
raise billions of yen worth of
new equity - and at relatively
cheap prices because of the
high multiples at which their
shares trade.

in fact, Japanese bankers’
real preoccupations lie else-
where, with a more domestic
problem: the liberalisation of
interest rates which is now in
fall swing. This is likely to
have a much bigger impact on
their profits, and even on the
structure of the industry itself.

“This is a most important
issue for managements,

1*

says Mr Nagao Hashimoto,
manager of planning at the
Federation of Bankers* Associ-
ations of Japan in Tokyo.
The process began more

than a year ago when the Gov-
ernment embarked on its cam-
paten to introduce a more real-
istic cost structure into the
banking Kystmm.

First, it abolished toe tax-ex-

emption on mantyu savings
accounts, which represented a
major source at cheap funds
for banks with large retail
operations. According to the
FBAJ, this has drained money
out of toe banking system at
toe rate of trfiunna of yen a

month and sent it seeking
more attractive homes, such as
ITUif trusts.

At the same time, the Gov-
ernment began to reduce the .

minimum size of deposits
which qualify for uncontrolled
market rates. The new money
market certificates which
banks can offer currently have
minimum limnwlwatinm gf
Y3m (I2L000). Hus is due to
fall to Ylm next ApriL After
that, demand deposits will ?1hq

be deregulated.
All together, these changes

have farced up banks' cost of
firnric by substantial amounts.'

Rariiar this year the hanfra

reacted to the rinmpm fay alter-
ing the way they price their
loans.
They introduced a floating

prime rate based on a formula
which reflects their higher
funding costs. But bankers say
that in practice they have not
been able to pass through the
higher costs in toll because of
the intensity of competition in
the loan market. The fact that
Japanese interest rates have
been edging up most of this
year not behwd either.
Mr Tore Eusukawa, deputy

president of Fuji Bank, the
country’s third largest bank,
says the changes "have
severely Increased the pressure
on banks." Banks have been
able to disguise some of the
effect on their profits so far, he
says, but the true effect is

bound to show through before
long.
In fact a good deal of the

impact was clearly evident in

the half-year results just :

announced for the main dty }

hanks, j

The 12 leading hanks showed
‘

profit increases of only 2.8 per
:

cent - with the five largest all

showing declines. The squeeze]

also hit the trust banks, with,,

mre of them. Yasuda, reporting

a net loss of Y3-lba due, it

said, to the pressure on
spreads.

One striking fact about the

Japanese banking system fa

that, as a whole, it is “interest

rate negative”: it pays more for

its money than it earnsleading
it out The only reason that
individual hanks make a profit

is that they earn fees and com-
missions, and make capital
gains on their investments.

T he Ministry of Finance,
which is masterminding
the changes, is deliber-

ately trying to keep the pace
gradual to cushion the impact,
particularly on smaller
regional banks who rely
heavily on retail deposits, to
fact, the smaller hanks all
strongly opposed the changes,
but were “persuaded” to go
along with them, according to

a ministry nffwai
The big Japanese banks see

two answers to the growing
profits squeeze. One is to Veep
up the pressure for abolition of
Article 65 of the Banking Law
which prevents them from
engaging in securities busi-
ness. That would give them a
new source erf earnings and

allow them to regain aartrol of

the deposits they

the investment markets. The

other is to attack the retell

banking market with greater

vigour because that iswoere

lending margins are bigipst-

The big dty banks will move

more aggressively

regions, forcing regional banks

into defensive action. Observ-

ers say that this is bound to

produce a fresh wave of merg-

ers among smaller banks as

they try to become stronger.

Quite how severe the compe-

tition will become is a matter

of considerable speculation.

Although the ministry says It

is not actively encouraging
large hanks to merge, it would

like to see greater consolida-

tion among the hundreds at

smaller banks, mutuals and
credit unions.

"There are bound to be more
mergers, specially among sunt

lar banks, such as agricultural

banks,” predicts Mr Hashimoto
at the FBAJ. One senior Tokyo
banker fears an even more
ominous outcome: a US-style
thrift crisis brought on by
reckless competition.

to practice, of course, it is

most unlikely that the m inis-

try would ever permit the
hanking industry to get that

far. And some banks, like the

long-term credit banks, are not
directly affected. But these

changes are part of a wider
process - including the new
capital requirements - which
will force the Japanese banks
to adjust to new realities.

Philippines finalises debt buy-back
THE PHILIPPINES has
accepted tenders from 140 for-

eign commercial banks to buy
back $L312bn of debt at a 50
per cent discount. Banter
reports from Manila.
Mr Jose Fernandez, the cen-

tral bank governor, said the
date for repaying the debt
remained January 3, 1990.
Money for the debt buy-back.

which would significantly alter

the profile of Philippine com-
mercial hank debt, would came
from the International Mone-
tary Fund, the World Bank, the
Japanese Export-Import Bank
and other official sources, he
said
The Philippines had received

tenders for the buy-back offer
fiytaiTfng Rfthp in commercial

debt from 156 foreign financial
institutions. "The Government
Tm« accepted p of (tew
tenders from 140 financial
institutions,” he said.

The scheme would remove
toe debt of around 90 smaller
banks, leaving a “hard cane” of
50 with which the Philippines
could do business to the
future.

FT INTERNATIONAL BOND SERVICE

Listed are the latest international bonis for which there Is

US OOLUUt Ctoaga
STRAIGHTS hand BM Offer do week YWd
Austria 95, 93. 140 103% 103*1 -0% 40% 8.43
B.F.C.E. 8% 94 175 99% 99* -O'* 0 8.42
B.F.C.E. 9*« 95 ISO 103* 103% -04 0 0 51
Bril. Tei. Flo. 9% 98— 250 103*. 104% -0% -0% a71
Canada 9 96. 1000 103*2 104% -04* -OJ| 8.19
C.C.C.E9%95. 300 10310312 -Oh 0 8.44
C0.C.A9%93. 150 102V 102** -0% -0?* 8.61
Credit NattonaJBU 93 200 99* 99* -0* -0* 835
Credit National 7* 92. 100 97* 98* 0 0 8.29
Credit National 9* 92. 160 >102% 102* -0% -0* 8.53
OaHcfcl Kao 9*92. 150 102102* 0-0* 846
Denmark 8* 94 150 t98* 98* -O* -0* 8.60
e.E.C.791 100 97* 97* 0-40* 8J3
E.E.C. 1093. 140 104*104* -O* -0* 837
E.I.B.8% 99 150 99* 99*-O*-0* 834
Euroflma 10* 93. 100 >104% 104* -0* -0* 8.43
cc.De France 9 98 200 102* 103-0* 0 8.49
Elec. He France9* 99 200 105* 105* -0* -0* 8.62
Finland 996 — 250 102* 102* -Kl* 40* 8.41
FHm.Exp.Ctf. 8* 92 200 100100* -0* -O* 8.40
Finn. Exp. Cd. 9* 95.- 200 103* 104 0 40* 8.53
Font Motor Credit891 250 199 99*40* 0 8J57
Gen.Elcc.Cap.Corp. 993 500 tlOl* 102* -O* -0* 8.42
Gen.Elee.Cap.Grp.10 1/291 300 102*102* 0 0 8.42
G.M.A.C.996, 300 100* 101* -0* -0* 8S3
Gcn.Mtn.Oorp. 9* 92. 200 101*101* O-O* 8.48
IBM Credit Corp. 8* 92. 400 100* 100* -0* -0* 8.47
IBM Credit Corp. 8* 91 250 100* 101-0* -0* 8.49
IBM Credit Corp- 9 92. 250 101* 101* -O* -O* 835
IBM CredHGorp. 9* 92 250 101* 102* -0* -0* 8.44
Italy8* 94 1500 100* 100* -0*40* 8.40
Italy9* 95 1O00 104* 104* -0* -O* 8J53
Italy9* 99. 1000 105* 106* -O* -0* 8.64
HohC.W/W4* 94 1000 fUO* 111* -0* -0* 232
Javan Dee. Bank10 96 200 107* 107* -0* 40* 8.48
KFW Inti. Fin. 994. 300 102102* 0 40* 8.43
LT.CB.ef Japan 9* 92. 200 101*101* 0-0* 839
Nippon Tat.&TaL 9* 98. 250 104* 104* -0* -0* 8.65
Norway8* 93 500 101*101* -O* -0* 823
RortogalS* 91 300 199 99*40*40* 8.81
Sumitomo Corp. M7W4 93.__ 1500 tl24 125 0 +5-2.46
Sweden 8* 96. 200 101* 101* -0* -0* 8.47
Sweden 8* 92- 200 >99* 99* 0-0* 8A3
Toyota 9* 91 200 101*102* O 0 8-46
Tog>ou Mtr.Corp. W/W4 93._ 1500 >106* 107* 04-1* 1.85
Victorian Rep 11*92-..- - 150 105* 106* -0* -0* 8.82
World Bank 8* 99 1500 100* 101* -0* -0* 8.41
World Bank 9 97 300 102* 103* -O* -0* 8.46
Wortd Bank 9 93. - 300 102X02* -0* -0* 832
World Bank9* 98 300 104*104*40* 0 831
World Bank 9* 99. 500 106* 106* -0* 40* 8.54
World Bank 9* 96. 300 106106* -0* -0* 8.46

Amgt price cfaange.- On day -0* on meek 40*

DEUTSCHE MARK Change an
STRAIGHTS Smaed BU Offer tf* meek Yield
Aslan Dee. B1C. 694.—1- 200 91* 92+0* -0* 8.11
Austria 6* 99 750 93* 94* +0* 0 7.68
Bk.Frgn.Econ.USSR796 750 >93* 94* -0* -O* 8.24
Bank of Tokyo5* 93. 100 93* 93* 0-0* 8.09
Commcnbonk oft. 5* 93..— 300 93 93* +0* -0* 7.90
QedK Fancier6* 99. 500 93* 99* 0-0* 8-79
E.I.B.fa* 99. 600 90* 91* 0 0 7.69
E.I.B. 6* 99 — — 300 94* 95*40*41* 7.29
E.I.B. 6* 96. — 600 95* 96* 40* 40* 7.48
E.I.B. 6* 95, 300 96* 97* 40* 40* 7.46
Eim.Coal&Steel5*97 175 89* 90* -0* 40* 7.75
Emflma6*96. 100 91* 92*40*40* 7.87
Elec De France 5*97 300 90* 90* 5 41 7.43
Hydro-Quebec 6* 99. 300 93* 93* 0-0* 7.74
Japan Dee. Bk. 5* 95 300 90* 91* 040* 751
Japan Finance 5* 97. 100 88* 89* 40* 0 7.79
IJLD.B. 7* 99 300 97 97* 40* 0 754
Ireland 6* 97. 300 91* 91* -O* -0* 8.08
Ireland 7* 99 500 95* 96*40*40* 7.83
Malaysia 6* 94 150 93* 94* 0 42 754
Mat. West BK. PLC698 300 88 88*40*40* 7.94
N.H.L Finance6* 95. 200 >91* 91* 0 HL 8J0
Nippon Tdg.&TeL 6 95 400 92* 93* +0* 0 &5B
Oestem.Korttt.593 300 92* 92* 0-0* 7J5
Portugal 5* 92 150 93% 94% 0-1* 8J2
Portugal 6% 95 150 94* 9S*-0*-0* 7.71
Prfeatbaakan 5* 93. 150 91* 92* 0 0 8.04
Royal Insurances* 92 300 93* 94* 0-0* 8J8
Tlrtre6*95 500 91* 92* -0* 40* 8.44
Union 6k.Finland5* 94 200 90% 91% 40% 40* 8.18
World Bank 6 98. 500 88* 89* 40* 40* 7.73

World BK. 6% 97. 600 91% 91%-0%-fO* 8J5
World Bank6* 99 — 600 93* 93*40*40* 7.68

Assays |ata change— Os day 40 on meek 40%

SWISS FRANC Change on

STRAIGHTS tend M Off* day week YIeU
African Dev.Bk.596 150 >90% 91* 0 0 6.74

Afflnag3Q3 100 >85 85% -2% -3% 649
B.F.Ck.4%98. 200 187% 87*-Q%-0% 6.45
B.M.W.FTn.Neth. 513 150 185* 86* 40*4-1* 6.14

Britannia B/S. 4% 94.- 100 >86 88 0-0* 7.75

CIR. M. W/W993 - 125 189 9040*40% 631
Credit Lyonul*4* 00. 100 >87% 88 +*«% 636
£.1.84*98. ISO >87* 88 0+0* 633
FIffl. Cap- Cd.8* 9Z._ 75 >100* 100% 40% 0 7.98
Fletcher Ctall. 4* 98 150 >83* 84+0* -0* 736
IJLD.B. 6 2004^. 200 195% 96* -0* -O* 6X2
Kobe City4% 98-- 150 187 88 0-0% 637
Leeds Penn. B/S. 4% 93 200 >89 89*-0*-0% 7.91

Malaysia5% 98 100 >84 84* 5-0% 70S
MaMVlllCeinm.Cre.ti95 150 >79 79* 0-0% 10.08

Nat-Bk. Hungary 5* 94^. 73 187* 87%-0%-l% 8.69

Nationwide Ang.B/S.4 93-~~ 200 189% 90 40% +2* 733
Pro*. Newfoundland 503 150 184* 84* -0* -1% 6.72
Thailand4% 95-.. 200 187 8840* -0% 7.42
World BattS03 150 186* 87% 040* 6.49

Amaae Price change... On day 40 ea meek 0

an adequate secondary market.

YEN STRAIGHTS
Canada6* 91.

.

Canada 5* 93
Euroflma 5 1995
EJ.B.4* 93
Ireland5* 93..

Norway5* 95.
Swedeo4% 93.
World Bank 5% 98.
World 8ank 794.n 20 103% 104* 0

Average prior change.. On day 40 oo watt 40

Closing prices 00 November 29

k Yield

0 6.09
O 5.96
0 5.99

-O* 6 08
0 6J4
0 5.81

40* 6.01
40* 5.92
-O* 5.96

80
80
20
30
30
SO
50
10

tear

99*100* 40*
98* 99* 0
95% 95* 0
96* 96* 0
96* 96* 0
96% 9740%
95% 95* 40*
94% 95% 0

OTHER STRAIGHTS
Abbey Mat. 10% 94 CS *

Abba Ntt. 11* 93 E.

Aegon7* 92 FU
AJf. Bk. Ned. 5* 93 FI
Austria7% 94 ECU..
Bk.Nova5cst.14* 90 AS.
BarclaysAu.13% 91AS
Belgbno 8* 94 Eco
BP Capital9* 93 £.

British Ahmrei 10 98 fi.—

—

BrlL Telecom 9* 93 £. -
Comm.BlLAusL 12* 93AS._
Comm.Bk-Aus.13* 94NZ5

—

CmUt Fonder996 Ecu.
CrlocalFrance9% 92£cu...._
Deot-BtAus. 13* 93 AS.
Deutsche Bk.Flo. 1594AS
E.I.B. 796 LFr
£.1 B. 7% 99 FI I

E.I.8. 999 Ec«
Eoroflma 7% 94 Eca.

150
100
100
200
100
73
100
150
100
100
150

dt YMd
96*. 96V-0% -0*1118
95% 96% -0% 01315
99*100% 040% 7.90
93 93* 040% -815

93* 93% 0-0% .9.41

Export Dr.Cro.8% 92Eco—

—

Fed^us.Ov.Bk. 4 94 Em
Fcd.Buf.Or.Bk.9* 92 CS.
Fed.Bas.Ov.BklO* 93CS
Ferre. Stato7* 93 Eco
Ford Cr.Can.10* 93 CS >

Ford CrmLCanlO* 96CS
FordCred.Fund.lQ* 93£.
G.MJt.C.Canada 1137494CS-
Hefaeken7% 94 FL.

: 1199CSHydro-Quebec:
Lloyds Bank 10ioyds Bank 10 % 98 £..
Uoyd9 Bank 11* 96 £.

Montreal Tst-10* 93CS-..
Mat. Aus. Bk. 14* 94AS.—i.

Hem Zealand9% 93 ti

1 99 CS.

7* 94 LFr
10*48 £.

9* 91 CS.

Hem Zealand9%

'

0-E.K.B. 10% 99 CS....

Prtvatbanken 7\
Royal Bk^cnLl
SaskateTwwao 9*

'

Saskatchewan 10% 93 CS
State BtcNSW. 13* 93AS--

1 7* 93 Em
1 IS94AS...

Toyota Mtr.Cr.11% 92CS.
World Bank 7* 99 FL
World Bank 13* 92AS
WorM Bank 14% 94AS —
Zentnpk. 13% 93 AS.

FUMTDtE RATE

95* 95* - 040* 9.40
91* 92 -O* -0*1287
89 89* -0% -0% 1211

91* 91* -0% -0% 12 84
100 193% 93% -0% 40% 15.12
60 »104 105 0 -0% 1239
100 97* 98* 0-0% 917
100 99* 99%-0*-0* 9.49
125 195* 96% -0* 014.76
100 >102* 102* —0* 40* 1408
100 >95 96 0-1* 7.94
150 94* 95* 040* 7.89
150 -98% 98* 40* -0* 913
100 93* 94%-0%-C* 938
100 98% 98% 0 0 9.49
100 98% 98% 0*0% 9.46
75 - - - - -
50 >98* 98* 0-0*10.94
100 94% 94* 040% 939
100 >98% 9940* -0*1120
125 99 99* -0%.-!% 1102
60 93% 94% -0* 01201
100 101*101* -0* -ih 1122
150 101101% 040% 7.68
400 101% 101% -0% -1 10.72
150 89* 90% -0% 012-18
100 92* 93 -0% -0% 12.76
100 >97* 98% 0-0*11.41
100 >98* 98* -O* -fl% 1505
1O0 90% 90% -O* 01307
150 97* 4B* -0% -1* 1037
500
125 91* 92* -0% -0% 1223
150 >97% 97% 0-0% 11.64
200 97% 98% 0-1*10.89
100 >95* 96% -0% 01523
250 93* 9440% -4% 9.46
100 >101* 102% -0% -0% 1428
150 100% 100% 0 -0% 11.00
300 94* 95*40*40% 708
100 >99* 100% -0% 4113.22
75 100% 100* -0% 41% 14.00
75 195* 96% -O* +0% 1430

Alliance &Letc.BM94E...
Bmdc of Greece 99 IIS.
Belgium 91 US.
0*tt.& Gloucester94 £.
Credit Fancier 98 US.
Oresdnre Flnenoe99 DM...
EEC3 92 DM.
Halifax BS94 £
Iwt. Id Industry94 £.
Leeds Perm. B/S. 94 £.
Milk MkLBrd. 5 93 £
MewZealand 597 £.
Northern Rock92 £,
StateBfc.Nsm.98US.
Woolwich EauUDS. 93 £.,

Woolwich S95£.
Average price change..

CONVERTIBLE

BM Offer Cdte Ucpa
.08 99.73 99.7824/011521
0% 99.65 99.75 8/03 9%
0 100.15 1002521/02 801

. .063 99.72 99.7730/11 14.06

. .063 99.91 100.0120/04 8.31

. .031 99.98 1Da0828/01 8.16
0 100.02 IDO.1222/02 6%
.1 100.05 100-10 9/02 13-16

0% 99.95 100.05 24/11 14.06
0% 100.04 1000915/011537'
0i« 99.78 990529/12 14.94
.07 100.04 100.14 22/11 14
0* 9901 99.8620/01 5%
288 10001 1000111/02 801
0% 99.91 99.9615/01 1537
0% 9909 99.9421/1114.06

. On day 4000 on week 4001

Alcoa6% 02 US..

Area. Broods 7* 02 U&..
CBS. lac. 502 US-
D*Hdd Raa, 3* 04 US,.
Mnerka5*02US.
Eo9.CWaaClay6* OSS..
FnJHsu399 US...-~

ladbrakeS%D4£
LndSBiM|02£-
Nhakienn2*94M.
MC*te5ljQ2U5
ntmbUIBLSIzMUS--
Nat Pic51031
RttmfpitniQQS-

ilsc.6U2%44lli-

OareiTrefil 2*62115—.
MatsBods4k Q3£

Mttd7fc02£
SHfclf6Sn±Lb* Q3£
SOaaGNMatiMtQ
SaawM*3%M0t_
TcailBL2kQ2tl5
gaUTHUneOtS —
V2Gr»WiQZUS

Cm. On
Mi Artca

8/87 62.

19/37 56.7
4/87 200.

7/893486.
4/8766.75
9/88 40
5/841106.
6/89 71
«37 672m no*.

M7 Wi2
5/B9 3266

11/87 43
<M tU.
ion te
407 1310.

1/8B 33
1/87 54

tl0/99 441
2uo

2109 3897.W tut
1*89 8.77

-99S7

Ghg.
BM Offer day Pres
117* 118* +0* 0.70
125 126 >1% -LfiJ

102* 103% -0% 3.46

99* 100* 40% 4J6
74 75 0 70.71

85% Bb% 40% 234
212* 213% +4% 0.40
99* MOV -0V 14440
M% 85* >0% 13.96

101* Mb* -L* 951
105% 106% +0* 736
95* 96% +1% 3.47
94 S5 -0% 32328
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Z77% Z78* -1* -LOO
117 US -0% 0.06

98% 99% 0 232
91 « 0 3678

115% 116* +0% 8J6
87* 88% +2% 6J9
77% 78% 0 7652
112% 113% +0% 10657

91 92 +0% 2MB
* No Information aval table-previous day's price

t Oily one market maker supplied a price

Straight Bondr. Tbe yWd Is the ytafd to redemption of the mid-price;
the amooat Issued b In mllllna of anrency units ernzpt for Yen
bonds where It h In billions. Change an wedc-Changemer price a
week earlier.

. . _ UUne-
immh; sabovc mean rate) for US dollars. C^pn-Tbe current

Conwtlble Bonds: Denominated in dollars unless otlwmfae Indicated

2*- 9" ***?/? dan «» eonveriion Into
shares. Cm. price -Nominal amount of bond per share exreeaed
mummirttaiim ai comcrslon rate nxedaUaue-Prem-Pmcaat-

.™ FfauncU! Tu™, Ud.. 1989.

Daiwa is

bullish over
UK water
By Stefan Wagstyl in Tokyo

JAPANESE institutional
investors on likely to buy all

toe UK water company shares
they can get to the latest stage
of toe British Government's
privatisation programme.
Mr Yoshlo Marnyama, as

executive of Daiwa Securities,

the lead underwriter for toe
Japanese part of the issue,

said: “We are optimistic
because of the positive reac-

tion of British investors.**
The company could not start

selling the stock until Decem-
ber 7, according to the rules of
the offer, but the signs were
that Japanese investors would
boy. It was too early to mea-
sure..demand from private
Individuals, who would be
allocated 70 per cent of the
stock.
But institutions, which will

be'allocated 30 per cent of the
stock, had already indicated
informally that they would
take up their share, said Mr
Marnyama, deputy general
manager of Daiwa’s Interna-
tional investment banking
department.
Japanese brokers are

responsible for distributing
£480m worth of water com-
pany stock - 200,000 packages
of 1,000 shares. Each package
contains the shares of all the
companies in proportion to
their initial market capitalisa-
tion.

Hie main attraction for Jap-
anese investors is toe yield -
at &55 per cent, it is substan-
tially higher than the &5 per
cent available on Japanese
government bonds. The chief
worry Is not about the compa-
nies themselves but about the
British economy and sterling
Mr Marnyama said: “The

currency looks very weak and
the economy h not so huffish.**

However, these concerns
should be offset by memories
of the success of previous Brit-
ish government privatisation
issues in Japan, including
British Telecom and British
Gas.
Daiwa and other underwrit-

ers "will share a fee of about
25.75m, or 1J per cent.

Interpol investigates
NZ margin default
New Zealand police have askes
Interpol to carry out investigat
tions In London, following lasJ
week’s futures market prob
ferns which cost two dealers «
reported NZS25m ($i4.7m).
Terry Hall writes from Wei'
Tingfriq,

A spokesman for the Wei.
Iington fraud squad said the
investigations followed a com-
plaint and information sap-
plied by one of the dealers, the

ShfeSTi
Banldn* Corporation,

wychfe ramonred to have
lost NZ$17m.
W«rtpac said last week ifhad lost heavily due to the

default of a third party who
^“jMftfiteclient’sobUga-
tiims to the futures exchange
The other dealer, JordanSandman Futures, failed tc. . .

-—“va, Mil
meet the margin callet
was suspended. The>
beHsved to have lost at
NZ$6m.

. & London compas
believed to be the partv I
the default on marafct c
both Westpac and J.
Sandman. Mr Moore
OtegMes would focus o
activities of a particular
vUuaL The SecuritiesCa
skm said yesterday it wa
following the matter
would not rule out the
hilify of further actfonf

i
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Liffe’s electronic

contribution to

24-hour trading
By Deborah Hargreaves

AS THE futures Industry
moves towards the 24-hour
trading day, the London Inter-
national Financial Futures
Exchange plana to launch its

computerised trading system
today which will add anothw
90 minutes to trading.

The system, called Auto-
mated Fit Trading, will provide
an electronic addition to the
exchange’s open outcry day
and will run initially from
<L30pm until 6pm.
APT has been developed

over the past 18 months by
Lille's in-house technology
team and attempts to represent
the dynamics of open outcry
pit trading on a screen. The
system worts like a kind of
video game where traders are
represented on-screen by
loans," symbols that highlight
bids and offers in different od-
ours.
The launch of APT comes

amid a wave of glnhalimiHrwi in
the futures industry that has
put pressure on established
exchanges to attract more
international users. Many
exchanges are experimenting
with some sort of electronic
marketplace in a bid to
lengthen the trading day. Liffe

Will initially lint its EuTOHiart
ftrtures contract on APT with a
plan to add Bund futures by
mid-December.
Next year Liffe plans to oper-

ate the system in the early
morning and phase in dw rest
of its contracts.
Although the exchange

expects to develop specific
products for trading on APT, it

has no plans to replace open
outcry with electronic trading.
Other exchanges are looking

at their own screen trading ini-

tiatives and the Sydney
Futures Exchange launches an
order-matching system today
which will extend trading into
the Australian night.-

Chicago’s two major futures
exchanges are discussing the
merger of two screen systems
they have developed for trad-
ing during the whole period
that their open outcry floors
are closed.

Liffe's system 1ms cost $2Jan
to develop and the exchange
Hqg so far sold so terminals to
41 of its members who account
for the bulk of business. Mem-
bers have to pay an installa-
tion fee of £15,000 as well as a
monthly rental of £900.
The New Player, Page 12

AIBD postpones penalty
for failure to use Trax
By Stephen Fldler, Euromarkets Correspondent

THE BOARD of the
Association of International
Bond Dealers has partly
backed down cm its intention
to levy huge penalties next
month against UK members
which failed -to operate the
body’s Trax trade matching
system.
The AIBD, the designated

investment exchange in the
UK for the Eurobond market
anri its seK-regolatory organi-
sation in the UK, proposed to
start fining members foiling to
comply with Trax require-
ments at the start of Decem-
ber.
Following comments from

members, fines proposed on
some of the minor issues - for
ftxampia, not complying to the

30-minute reporting rule - will
not be payable until April 2.

Fines will still be imposed if

members are not tiwfrnH to the
Trax system by tomorrow’s
deadline.
The AIBD will use the time

to review issues, including the
morning reporting deadline
and the possibility that

would be stepped up for some
contraventions. Some software
changes are also possible.

Eurobond houses claimed
that they had not been given
sufficient time by Aron to
operate the system. The AIBD
said its move will "make the
system even more user friendly

and avoid penalising members
which are making every effort

to use the system properly."

US bonds drift despite optimism on GNP
By Janet Bush In New York and Deborah Hargreaves in London

US TREASURY bonds
continued to drift yesterday

with no overall direction,

showing little reaction to a
modest upward revision in

third quarter US GNP amid
persistent confusion about
monetary policy.

At mid-session, the Trea-

sury's benchmark was quoted

A point lower for a yield of 7.91

per cent, while short-dated

maturities were unchanged to

marginally lower.
Third-quarter GNP was

revised upwards slightly to 2.7

per cent growth horn the as
par cent previously reported.

The implicit price deflator was
revised to again of 3^ percent
from 2.9 per cent originally

reported while the fixed weight

index, another key indicator of

inflation, was left unchanged
at 23 per cent
The only surprise in yester-

day’s figures was a forge down-
ward adjustment in inventories

and a large boost in exports,

suggesting a stronger economy
lnthe third quarter than had
appeared evident
Much more important to the

bond market is fourth quarter

data including the latest US
purchasing managers’ report
released tomorrow and Novem-

ber’s employment data due for

release on December 8.

Fed Funds opened at 9 per
cent yesterday, under upward
pressure on the last day of the
two-week statement period.
This prompted the US Federal
Reserve to add liquidity to the
hanking system through over-

night system repurchase agree-

GOVERNMENT
BONDS

ments. The Southwest Bank of
St Louis, which lowered its

prime lending rate to 10 per
cent from 10.5 par cent earlier

this month In response to the
Fed’s easing to a 8% per cent
Fed Funds rate from 8% per
cent, yesterday quietly raised
the rate back to 103 per cent.
No other major banks had

followed its move and, with the
Fed Funds target still appar-
ently at 8% per cent, it proved
too expensive for the bank to

hold out for lower interest
rates to support its move.
UK gilts languished yester-

day as the market dropped to

its lowest level since just
before the 1987 crash. In a mar-
ket riddled with inflation fears

and tracking a weak pound,
the benchmark 11% per cent
long gilt due 2003/07 fen by A
to yield 10.44 per cent
The gilts market was domi-

nated yesterday as it has been
for the past several weeks by
institutional players with thin
retail interest
Many retail investors con-

tinue to sit on the sidelines
watching sterling fan

Although the market’s inter-
est remains fixed on a falling

pound, which players fear the
UK Government has aban-
doned, inflation Is taking over
as a key concern. A warning
by Mr John Major, the Chan-
cellor of the Exchequer, that
the November retail price
index could show a high rate of
inflation, has drained any
remaining enthusiasm.

Traders believe that retail
interest in gilts is waiting for
long gilts to drop by a further

% point to a yield of 103 per
cent when some buying should
return to the market. In a thin
market, a few bargain-hunters
are currently active, but major
investors are still on the side-

lines.

The pound slumped on the
foreign exchange market
where the Bank of England’s

BENCHMARK GOVERNMENT BONDS

Coupon
Red
Dote Price town,. Yield

Week
BO

Month
ego

UK GILTS 13.500
9.750
&ooo

S/92
1/SB
10/06

103-15
83-28
92-00

-7/32

-11/32
-17/32

11-89
10.90
994

11.83

1081
9.84

11.45

10.80
9.67

US TREASURY * 8,000
8-125

8/98
8/19

100-01
102-10

-3/32

-6/32
7.91

7.92
789
7.80

7.96
7.38

JAPAN No 111

No 2
4.600
6.700

am
3/07

94.8177
102.0451

+ 0.195
+ 0-271

5.49
5.47

5.55

5.55
5.42
5.31

GERMANY 6.7SO 6/99 BS5500 + 0050 7.41 7.30 7 11

FRANCE BTAN
OAT Si 7/94

6/W
93.7810
S3420O

•0084
-a080

9.70
9.18

9.87
0.13

9.45
8.96

CANADA * 9500 10/98 38-3750 -0.250 0.77 9.60 9.51

NETHERLANDS 7260 7/98 9&2300 +0.050 7JBZ 7.83 7.50

AUSTRALIA 12.000 7/99 94.1449 +0.106 13.08 13.36 13.53

London ckwlng, ‘denotes New Yorit morning session

Yields: Local market standard Prices: US, UK In 32nds., others In decimal

rwAnlal Data!ATLAS ftict Sources

trade-weighted index was down
03 at 88.0 and this continues to
he a bond market worry.
On the continent, a stronger

D-Mark pulled German Govern-
ment bunds up by a V4 point in
early trading, but the market
drifted back to close
unchanged. The German mar-
ket is seeing virtually no retail

interest as investors still fear

that the inflation rate will be
boosted by the dramatic events

in Eastern Europe. Bond inves-
tors still prefer the Dutch and
French markets to German
bonds, although activity con-
tinues to be slow across the
European bond markets.
As interest in German bunds

has dropped off, some buyers
have moved into the French
market, which, although it

closed unchanged yesterday,
has been slightly stronger this

week.

Floating-rate notes

show a resurgence
THE EUROBOND new issues

market ported one of its quie-

test days of the year yesterday,

reflecting difficult underlying
conditions on the bond mar-
kets, Stephen Fidler writes.
That uncertainty in the fixed

rate markets has been reflected

by something of a resurgence
in the floating-rate note mar-
ket. Indeed, the only issue
denominated in dollars was a
subordinated floating-rate note
issue for the London branch of
Banco di Napoli, reopening a
sector that has been moribund.
The notes, which count as

lower case, tier 2 capital for the
Italian hawk, carry a margin
over six-month Libor of 35
basis points, rising to 65 basis

points after five years. On the
assumption that the band will
be called after five years, the
bond yields almost 45 basis
paints over Ubor if priced at
full fees. At the hid price,
within fees, it would yield 40
haute points over. Goldman

the manager,
it had deliberately priced the
issue at a significant premium
to outstanding floaters in the
secondary market, where com-
parable issues were yielding 30
basis points. It claimed the
deal had sold reasonably welL

INTERNATIONAL
BONDS
But, despite a perceived techni-

cal shortage, it was considered
unlikely a larger deal would
have found enough buyers.

In D-Marks, a Netherlands
finance subsidiary of Feld-
mfihle, the German printing
and special papers group,
brought a DM200m issue
through Deutsche Bank. Carry-
ing an 8 pm- cent coupon, a
101% Issue price and a 10-year
maturity, the bands closed well
inside fees at less 1% bid,

in part to Swiss buying.

NEW INTERNATIONAL BOND ISSUES
Borrower
D-MARKS
Fetdmuehle Flnenca<B)+

Amount m. Coupon % Price Motafty Foes Book runner

200 a 101^ 1999 2Vi!2 Deutsche Bank
Tosoh Carp.4 200 d%) too 1884 2^/1 *2 Deutsche Bank

US DOLLARS
Banco di Nepoll(LondonKblt+ 100 (b> 100 1996 45/20bp Goldman Sachs mt.
OJ». Corp-(e)4+ 150 3*2 100 IBM 2VI >2 Daiwa Europe

YEN
Soc.Nat.des Chemins do Fer+ 18bn 8^ 101 1992

1*8/1

Yamal chi InL (Europe)
Skopbanfac)# I3t>n 8-7 101% 1995 Merrill Lynch
CIBC4 5bn 6.15 101AS 1994 Sumitomo Trust InL

SWISS FRANCS
King Co.*** 36 1 100 1993 n/e Basque Paribas (Suisse)
King Co.(d)+*6 35 *4 100 1984 n/a Banque Paribas (Suisse)

**Private placement 4Whh equity warrants. SConvertlbla. (Floating rate notes. PFInal terms, a) Non-ceMable, b) Coupon
pays in years 1-5: 36bp over S-month Libor, 65bp over thereafter. Call at par on Doc.19 1994. c) One call at par altar one
year, d) Yield to put 3313%. e) Coupon cut from 4^%.

Swiss underwriting syndicates merge
TWO OF Switzerland's man
bond underwriting syndicates
have merged to help them com-
pete with the dominant big
bank syndicate. Renters
reports from Zurich.
The Nordfmanz-Bank-Kre-

dietbank and Handelsbank
NatWest syndicates together
underwrote just over 10 per
osnt of all foreign bonds here

last year, but markedly less in
1989, Mr Kurt Zbinden of Han-
delsbank NatWest saw.
This year the syndicate of

big hankB has raised its share
to 86 per cent from 73 per cent
in 1988. The big syndicate has
come under fire from the Fed-
eral Banking Commission
which is asking the finance
minister far a ruling abolishing

what the commission sees as
restrictive practices.

The syndicate imposes a
“loyalty duty" to prevent mem-
bers from participating in deals
outside the syndicate, and
obliging them to ask permis-
sion to lead an issue.

Mr Zbinden noted small syn-
dicates imposed no such
restrictions upon members.

OMF drops

trading in

stock index

futures
By George Graham
in Paris

OMF. the French electronics
futures market set up to rival

the main Matif futures
exchange, (s planning to aban-
don trading in stock index
futures.

The stock index future,
based on an index devised by
the CCF bank, was OBlFs first

product, while the Matif was
still in lengthy negotiations
with the stock exchange on
how to construct its own stock
index contract.
In hcad-to-head battle, how-

ever, the Matif has steadily
gained ground, benefiting
from being the official market
and from having the more
widely recognised CAC index
as its base. In addition, the 50
shares making up the OMF
index were gradually adjusted
to come closer in tine with the
40 of the CAC index, thus
reducing the opportunities for
arbitrage between the two.
The two markets appear to

have reached a sort of truce,
agreeing not to compete
directly with each other on the
same products.
OMF will now concentrate

on the four-year BTAN Trea-
sury bill contract it trades
through its screen-based sys-
tem, leaving the stock index
future to be traded by open
outcry on the Matif floor.

• The Sydney Futures
Exchange (SFE) will start
after-hours screen trading on
November 30, Reuter adds.

Initially only 10-year bond
futures will be available on
the SFE's electronic system,
Sydney Computerised Over-
night Market (Sycom), with
trading hours from 5:45am
GMT until 13:00pm GMT.
An SFE spokesman said that

while it was likely the SFE
would integrate Sycom with
Globex, the automated after-

hours transaction system
developed by the Chicago Mer-
cantile Exchange and Reuters
Holdings, a final decision had
not been made.

“After much study we have
determined that this is the
most cost-effective means of
extending our trading hoars,
enabling us to satisfy global
demand for our products,” Mr
Les Hnsktng, SFE chief execu-
tive, said.
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TRADITIONAL OPTIONS
• First Dealings Nov 8
• Last. Dealings Dec 1

• Last Declarations Fab 22
• For settlement Mar 5

For rale Indications see end at

London Share Service

Calls In Ryan Hotels, Blenheim
Exhibitions. Astra HMga, Rose-
heugh, Tuskar Ree^ Leisure Imre.,

British A Comm* Aviva PeL. Fer-
ranti IML SlgnaL Put and call In

London SocmvUm.

LONDON TRADED OPTIONS

IT WAS a dull day tor the London
traded Options Market yesterday
when volume dwindled to only
27337 contracts.
Most of this was concentrated

In call options which traded
18.750 lots, while 9,087 puts
changed hands.
The FT-SE 100 index option

accounted a major part of the
LTOM’s volume yesterday when
12,293 contracts were traded.
Time were spilt almost evenly
between call and put options
with 6.912 calls traded and
5.381 puts.
The busiest series was the

December 2300 call which saw a
volume of 2.192 lots.

Some Individual stocks saw a
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hefty turnover, with Hanson
trading 3,407 contracts after
the release of Its earnings
results.
Most of this activity was

focused in call options which
traded 2.479 with only 626 puts
changing hands. The busiest
series was the May 200 call
option, which traded 510 lots.

Lonrho traded 1.047 contracts,
most of them calls at 966 lots,

while put options traded 81 con-
tracts.

The December 283 call option

was the busiest series, trading
763 contracts. Third on the most
active list was British Airways
which traded 748 contracts,
almost all of them calls at 722
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lots, while only 26 puts changed
hands.
The busiest series was the Jan-

uary 200 call. 81 260 lots.

In Guinness, the busiest series
was the February 600 call, which
traded 350 lots.

British Telecom was the fifth

most active suck and traded 681
contracts with 511 calls changing
hands and 150 puts.

The busiest series was the Feb-
ruary 280 call which traded 420
contracts.

The open interest at LTOM is

on the rise again and increased
to 763,787 contracts yesterday
with open Interest In the FT-SE
100 Index option higher at 146,476
tots.
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UK COMPANY NEWS

Indosuez

bows to

rival for

Morgan
By David Lascelles,

Banking Editor

THE WAY was cleared for

Deutsche Bank to complete Its

£950m agreed takeover of Mor-

gan Grenfell yesterday when
its rival dropped out of

the bidding and the Bank of

England gave the deal its

blessing.
Banque Indosuez, which

owned 14.9 per cent of Mor-

gan, sold its shares to Deut-

sche, giving it a total of 2&9
per cent of the merchant bank.

The sale was made at 550p, the

price at which Deutsche has
pitched its bid.

At the same time, Willis

Faber, the insurance broker
whit* had agreed to sell its 10
per cent stake to Indosuez,

adjourned a special sharehold-

ers’ meeting to reconsider its

position in the light of the
Deutsche bid. It Is now expec-

ted to sell to the Germans.
Indosnez’s original purchase

of 14.9 per cent of Morgan a
month ago triggered Deut-
sche's bid. Although the
French banking group said it

wanted a constructive rela-

tionship with Morgan, the
merchant bank’s management
resisted its advances. This
rebuff apparently convinced
Indosuez that there was no
point in pursuing the bid. But
there was some consolation in
the £30m profit it will make
on its brief holding of the
stake.
Indosuez said: “We offered

Morgan a partnership, but it

appears that they were mainly
Interested in personal profit.”

Bass up to £529m but pours

£34m into reorganisation
By Philip Rawstome

BASS, the UK’s leading
brewer, yesterday turned in

pre-tax profits of £529m for the

year to end-September, but sur-

prised the City with an excep-

tional charge of £34m to meet
the costs of reorganising its

brewing interests.

Profits, IS per cent up on last

year, included £30m net from

the disposal of European
hotels, and a further £31m
from the sale of pubs, but
reflected strong trading activ-

ity across all divisions.

Mr lan Prosser, chairman,
also reported that a property
revaluation surplus of Elbn Is

to be credited to the balance
sheet in the current year.

The unexpected £34m charge
- set against the £S4mexcep-
Haraal surplus from the hotels
disposal - clipped 14p off the
shares but the market rallied

later to dose lp up at £10.02.
Mr Prosser said that the

reorganisation would focus
management attention more
closely on each of the separate
business areas, brewing and
pub retailing. “We expect this

to be beneficial to future prof-

its."

Earnings per share for the
year rose by 22.6 par cent to
107.9p and a final dividend of
21 .2p net is recommended,
making a total of 28-2p net for

the year, an increase of 20 per
cent
Operating profits of the core

brewing and pubs business
were 16.7 per cent higher at
£350m, on turnover of £2.09bn.
Bass, which spent £57m on
advertising this year, consoli-

dated its position as industry
leader with a 3 per cent
increase in beer sales volume
and a 0.5 per cent growth in
market share.

Timor HmpM**
Ian Prosser: the reorganisation will focus management attention
more closely an each of the separate business areas

Sales of Carling Black Label
and Tennents lagers showed
6-7 per cent growth; and the
company claims a 30 per cent
share of the low alcohol mar-
ket. Operating margins
improved to 16.7 per cent
Hotels and restaurants

returned operating profits of
£75m, 44 per cent higher. Bass
now has 310 hotels, owned,
leased and franchised, includ-
ing 115 in the UK. The occu-
pancy rate during the year was
6669 per cart.

The acquisition of the Holi-
day Inns business in North
America will leave Bass with

70 per cent gearing on the bal-

ance sheet even after the Elbn
revaluation of property assets.

Profits from leisure activities

rose 25 per cent on turnover up
20 per cent. Coral racing
increased its share of the UK
betting market and has now
acquired 369 outlets in Belgium
with the acquisition of Tierce
Franco-Belgn

Capital investment in all

activities during the year
totalled £762m. A further
£608m has been allocated for

the current year in addition to

£95m already committed.

DC Cook in £15m deal

with Petrofina
DC COOK Holdings, the
USM-quoted cars and property
group, is to develop 16 sites for
Petrofina, the Belgian ail com-
pany, in a deal worth about
tiSTn

Cook also announced the dis-

missal of Mr Martin Rapley,
the managing director of
Action 2000, the group's prop-
erty arm.
Mr Derek Cook, rhairmaw of

Cook, - said Mr Rapley was
suspended last Friday and dis-

missed this week for “breech .of
contract”
He said that the company

had paid no compensation to
Mr Rapley and that as far as he
was aware Mr Rapley had not
initiated legal action against
the company although it was
contemplating legal action
against him-

Barclays acquires

Ravensbourne registrars
BARCLAYS BANK is
expanding its registrar
operations by acquiring Rav-
ensbourne Registration Ser-
vices, the UK’s fourth largest

registrar, with net assets at
the end of last year of
£2.1m-
The acquisition will nearly

'double the business of Bar-
clays Registrars by increasing

its corporate business from

4.4m to 6.4m shareholders and
bringing the 1.8m National
Trust membership register.

Earlier tins year, Barclays
bought HUI Samuel Registrars.
Alex Tweedie, director of Bar-
clays Global Securities Ser-
vices said the two acquisitions
would transform Bardays Reg-
istrars from a niche business
to a volume player in the grow-
ing registrar market

+TATI
LYI.I

"Tate S^Lyle has now emerged as a world leader in sweeteners and

starches. Strong progress was achieved in allJour major sectors

:

North American sugar. North American cereal ,sweeteners and starches,

European sugar and European cereal sweeteners and starches.
33

Neil Shaw Chairman S^ChicfExecutive

Turnover up 61%

Profits up 67%

EPS up 30%

Dividends up 22%

Successful Amstar acquisition

Minority interest in Redpath acquired

THE YEAR IN BRIEF 1388

Turnover £3460m £2,088m

Profit before tax £200.4m £120. lm

Attributable profit £II3.1m £70.2m

Basic earnings

per share 31.6p 24.3p

‘ Dividends per share 9.0p 7.4p

Dividend cover 3,5 times 3.3 times

Preliminary announcement of results for the 52 weeks

ended 30th September 1989.

Copies of the Annual Report tor the period ended

30th September 1989 will be posted to shareholders

shortly and will be available from

NJ Nightingale, Secretary, Tate Alpfr PLC,

Sugar Quay, Lower Thames Street, London EC3H 6DQ.

Ferrari

talks with

MBS break
down
By Alan Cane

MERGER TALKS between
Ferrari Holdings and MBS, the
computing services companies,
broke down unexpectedly yes-
terday after a sharp difference
of opinion on financial disclo-
sure.

Mr Jim Thatcher, managing
director erf BIBS, said that Fer-
rari had refused key informa-
tion which affected the valua-
tion of the company. A
condition of continuing the
talks, lie said, had been that
Ferrari would disclose its
profit forecast for 1990 to
MBS’ auditors. Touche Ross.
Yesterday Ferrari had

changed its mind and was ref-

using to let the MBS auditors
see the figures. “Without the
opportunity to carry out due
diligence we were not pre-
pared to continue talks,” Mr
Thatcher said.

Mr Bob Woodland, manag-
ing director of Ferrari, said
that be had been prepared to
give MBS an overview of the
company's financial position.
MBS, however, a competitor in
the same area of business,
seemed to be looking for a
much more profound account
of Ferrari’s business activities

and be was not prepared to
agree to that.

*Tm not going to teach them
any tricks,” he said. “They lost

£18tn in the last 18 months,
not me.”
Both sides agreed there was

little prospect of restarting
negotiations in the near
future. The MBS share price
dosed at 20p, 3p down, while
Ferrari was unchanged at
ShP-

Gowrings
expands with
£4.8m vehicle

leasing buy
Gowrings, the motor, leisure
»nii investment group, has
acquired Fleetlease Holdings
for a maximum of £4£lm.
Fleetlease Holdings' sole

asset, other than a small cash
balance, is a 74 per cent stake
in Fleetlease (UK), of which
Gowrings owns the balance.
Gowrings will make an ini-

tial payment of £500,000 in
fash and loan notes. The bal-

ance is payable in a series of
profit-related payments over
three years - one third in
loan notes' and two thirds in
shares and convertible loan
notes.

Fleetlease’s business is con-
tract hire anrf vehicle manage-
ment- It owns 1,700 vehicles

which it supplies to private
corporations based mainly in
London and the south-east.

Fleetlease Holdings made
profits before tax of £10,000 in
the year to October 1988 when
its assets were worth £180,000.

Scantronie placing

of 1.47m ordinary

to raise £2.06m
Scantronie Holdings, tbe
manufacturer of burglar
alarms and medical alert
systems, yesterday placed
l.47m new ordinary shares
with institutions to raise
£2.06m. The proceeds will be
used to reduce borrowings and
Increase the company’s flexi-

bility for acquisitions in niche
areas.

Edelman reduces
Storehouse stake
Mr Asher Edelman, the US
arbitrageur, has continued to
reduce his holding in Store-
house, the retailer and holds
6.68 per cent of tbe capital
down from 9 per cent late last

month at the time of the last
hwatioMhig notification.

TI buys Swedish

T1 Group has agreed to buy for
«aah tbe wmchanicai seals divi-

sion of CA Clase of Gothen-
burg for about SKr29m
(£2.9ie). The division has bemi
the Swedish distributor of the

products of John Crane, the
TFs world leader in mechanir
cal seals, for fifty years.

Second Series Floating

Euro-Dollar

Repackaged Assets of

the Republic of Italy

doe 1993
F.EJR-A.R.I. H

USDoi 330,000,000
In accordance with tho provi-

sions of tbe notes, notice is

hereby given that for the
interest period November 30.

1989 to February 28, 1990 the
notes wiU carry on interest

rate of 8 5/8 o/o per annum.

Interest payable on the rele-

vant interest payment date
28th February 1990 will

amount to USDoi 2.156,25

per USDoi - 100,000 note.

Agent Bank:
Banquc Paribas Luxembourg

BAT severs Mexican links

with £52m joint venture sale
i

By Richard Johns in Mexico City

BRITISH AMERICAN Tobacco
has ended a protracted dispute

with its joint venture partner
by selling out its share in
Empress* La Moderns (EMLX
Mexico's leading cigarette
manufacturer, for 2151m pesos

(£S2m or $8L5m).
The move 'ends a long and

hitter dispute over manage-
ment control and dtveriflcaticHi

policy dating back to early
1985.

hi September BAT rejected

aa inadequate an offer equiva-
lent to $71m made by Mr
Alfonso Romo Garza, chairman
of EML, who together with Mr
Alejandro Garza Laguera and
Mr Juan Romero Huxley own
between 51 and 52 per cent of
the company.
EML is capitalised at 564bn

pesos and, with about 60 per
emit of the Mexican national

market together with some
exports, has sales of some

Final settlement was readied

with the signing ct the agrees

meat by Mr Romo and Mu'

Peter Hawaii, BAT’S retfonfll

director fix' Latin America, an
behalf of Westminster Ameri-

can Tobacco (the BAT affili-

ate's local name).

In London, BAT described
the of the dispufe,

which prompted DAT’s lawyers

to issue about 400 writs, as .“a

satisfactory end to an untidy
saga and quite a lot happier
than it might have been".
No immediate comment was

available from
Under existing agreements

EML will continue to manufac-
ture BAT'S Kent and JPS
brands. However they account
for only L5 per cent of EML's

sales, according ^
In 1985. and in thefaecof

intense BAT opposition. EML
bought the rights for all the

braiSs of RJ Reynolds, the US

cigarette manufacturer.

Following the settlement,

the Mexican National Securi-

ties Commission
go-ahead to quote EML sharas

on the Mexican Stock

Exchange. Dealings in the

will minority of shaves pot

owned by tbe three leading

owners and BAT were
suspended last year as a result

of the minority partners litiga-

tion against Mr Romo ana his

colleagues.
The placement on the mar-

ket of the *B' shares formerly

owned by BAT will be tone

through the mechanism or a
trust established with Banca
Serfin.

Parkway misses mark at £8m
By Alice Hawthorn .

PARKWAY GROUP, the
pre-press production company
which was once one the stars
of the the USM, announced
yesterday that annual pre-tax

profits bad risen more slowly
than the City had hoped -
increasing from £4.81m to

Originally analysts had
anticipated profits of £12m
from Parkway, which has
established an' international
presence is pre-press produc-
tion through a series of acqui-
sitions. But in August the com-
pany announced that profits
would fall below expectations

and analysts revised their fore-

casts to £9m.
The slowdown in the UK

advertising industry meant
that Parkway’s eventual prof-

its fell below expectations.
Earnings per share slipped to

14p (I5.9p) in the year to Sep-
tember 30. The board propose!
a final dividend of 2£5p. mak-
ing a total of 3£p (3p). The

shares, -which' have - been
buoyed by bid speculation, rose
by ip to 135p yesterday.
Parkway has undergone a

series of senior management
changes since Mr John McKfan-
mte Ha founder, resigned as
chief executive in September.
The extraordinary items of
gmfrn included -23m in sever-

ance payments made to Mr
MpKtmmfe amj four other exec-
utives who left during the
year, including Mr David da
Cunha, who was appointed UK
wanagfiig director in June. Mr
McKiininie has been succeeded
as chief executive by Mr Peter
Ross, who used to run the US
business. The group is looking
for a new chairman.
Parkway managed to boost

turnover to £200L6fin (24368m)
and operating profits to
210.94m (2845m) during the
year, thaiiv« to acquisi-

tions in Europe and the US.
The UK companies suffered

from the slowdown in the

advertising industry and lower

profits from the graphic supply

company. Mr Ross said tbe UK
advertising scene was “still

quiet" and Parkway was suf-

fering alongside everyone
else."

The disposal of the toss-mak-

ing Blackburn Group repre-

sented £1.75m of the extraordi-

nary items. A further £500,000

went on rationalisation. Mr
Ross envisaged further ration*

alisatkra - probably in UK
printing - this year.

The group is keen to expand
Its presence in the US and
Europe - which contributed 46
per cent of sales and 24 per

cent of profits last year - but
Mr Ross said he was “aware of

the limitations of the balance
sheet.”
Parkway had £34m of debt

on assets of £T2m at the year
end, with interest cover of 3.9.

Mr Ross said he hoped to
reduce debt through disposals
and asset sales.
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THAT’S A
GREAT
IDEA.

HOW DID YOU
MANAGE IT?

TT'\‘C A C are the start of the products
and services which give an

organisation the competitive edge. But any good
manager knows that ideas are not enough. Being
able to develop them to the point where their
potential for profit is realised - that’s the skill that

puts you ahead of the game. .

Because Britain needs enterprises with just that skill,

the RSA (Royal Society for the encouragement of

Arts, Manufactures ana Commerce} has instituted

an award for the management of new ideas, to
recognise success and publicise good practice. The RSA’s partner in the schema
is Forward Trust Group, with support from Andrews Byrne & Parker
BUSINESS Magazine and the Department of Trade and Industry.

- cr*

If your organisation can show ir has the flexibility, foresight and courawr
needed to take up a jjromising idea and turnit into a profitable one,' send off
the coupon below .for further details. Entering for the award could be one of
your best ideas yet 1

AN RSA INITIATIVE PRESENTED
rN PARTNERSHIP WITH

forward trbst
6RO0F

* HIOl*MDCWMll>CO>,MHT

MNI Award Office RSA, 8 John Adam Street, London WCZN £EZ.Tcb 01-930 5115
Please send derails of the Management of New Ideas Award to: -
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Graeme Seabrook becomes chief executive

Kwik Save rises 33%

UK COMPANY NEWS
down

By Maggie Urry

KWIK SAVE, the w
discount food repented
a 32.7 per cent rise in annqa]
pre-tax profits toman jester-
day, at the upper end of bro-
kers expectations. The shares
were unchanged at STSp.
The group also announced

that Mr Ian Howe, its chair-
man and chief executive, was
leaving to start his own busi-
ness. Sr Timothy Harford, a
non-executive director of the
group since 1973. is to become
chairman and that Mr
Seabrook, managing director
will be chief executive.
Mr Seabrook had been sec-

onded to Kwik Save from Dairy
Farm, the Hong Kong-based
food group which Iim a 25 per
cent stake in Kwik Save, tor a
three year period but will now
stay longer. Mr Seabrook said
the move had no
for Dairy Farm’s investment.

Sales in the year to August

mVhT
08* *7 j?

6 -8 per cent to
fl-Sbn. excluding VAT. Higher
interest rates helped the group,
pushing interest received on
its cash balances from £2fon to
£4.6m. Mr Howe said that high
interest rates and inflation
were encouraging shoppers to
go to Kwik Save’s “no non-
sense" approach of offering
branded goods at prices 5 to 10
per cent below those of the
leading supermarket groups.
Mr Howe said that sales

growth came from a combina-
tion of inflation (4J5 per centX
new stores (-L3 per cent), the
acquisition of Victor Value In
March (5.7 per cent) and vol-
ume growth in gristing stores

Ian Howe (right), Kwik Save’s
outgoing chief, joined the
group in 1963, when he was
23, and it was called Value
Foods. & was one of die tri-

umvirate, with Mr Albert
Gubay and Mr Michael Weeks,
who launched the Kwik Save
concept' in 1965. Mr Gubay te

reputedly enjoying ids fortune
in the Isle of Man, while Mr
Weeks, ,who waa known in. the
industry for Ms dark glasses'
and white suits, has moved to
Spain and plays golf. Eschew-
ing the easy life, Mr Howe,
now 49, is setting up Ms own

McKinlay Strategic
Systems, with his son,
Andrew. Father and son share
rtw middle wai||> of McKinlay.
This will allow Mr Howe to
return to Ms first interest <rf

designing computer systems
for retailers. Kwik Save will

be a major client. Mr Graeme
Seabrook (left), aged 50, the
new chief executive. Is an Aus-
tralian who worked for 30
years for Coles Myer, the large
Australian retail group. He
joined Dairy Farm in 1968 and
was immediately seconded to
Kwik Save.

(12.7 per cent).

He said that 43 per cent of
the shops, covering 53 per cent
of group sales, had scarndn]
tnia installed by the year

and the proportion was rising

further. These enabled the
group to stock a larger range
of goods and so the shopper
could buy a greater proportion

of his or her requirements
there. This had spurred the
volume growth gains.

Mr Howe said there was "a
lot more to come” from the
introduction of scanning. The
current year will also see a fur-

ther 10 per cent increase in the
group's sales area.

During the year capital

expenditure totalled £54.3m
(£2&9m) and is expected to be
around £50m this year, barring
another acquisition. Victor
Value cost £16.75m of which
£8.75m was goodwill, written
off against reserves. Mr Howe
said purchase barf "washed
its free” in profit terms. Cash
at the year end was £39.Tm
(£4&8m).
Earnings per share rose by

35.6 per cent to SLfip, and a
proposed 35J2 per emit increase
to 7.3p in the dividend
will take the total to 10.5p
CIJBp) up 34.6 per cent

Kwik Save’s profits surge has
been impressive as it begins to
get the benefits from scanning.
There is every reason to expect
more to came, and with a fast

rate of expansion too profits
Hhrmiri jump again thin year.
The strong balance sheet is

enviable In these tough times.
Mr Seabrook appears the man
to take Kwik Save onwards,
though it now seems ever less

likely that Dairy Farm will bid.

Without any bid support the
shares justify their level

on a prospective p/e of 13.4 if

the group makes £95m pre-tax

this year.

Acquisitions help Porter Chadbum to £3.3m
By Peter Berifai

RECENT ACQUISITIONS
helped lift pre-tax profits at
.Porter Chadbum, the uphol-
stery. packaging and consumer
leisure products group, 92 per
cent to £3.3m for the six
months to September against
£1.7m in the same period in
1988.
Turnover for the group was

68 par cent higher at £46.7m
(£27.7m). Compared with 1988
on a llke-for-llke basis the
rise in profits was 23 -per
cent
The group waifa an an am

rights issue in April when it

bought Lord Label; a US sup-
plier of self-adhesive labels.
Lord, which represents 25 per
cent of group turnover, con-
tributed to five of the six
months inthfl period.
During that time the Porter

changed Lord’s financial man--,

agement and, said Mr Ray-
mond Dinkfh, chairman and
chief executive of Porter,

“beefed up the marketing.”
Mr Dinicin said he found the

US market attractive. “It is
worth $2hn, is growing rapidly
and is highly fragmented."
In November Porter acquired

Computer, UK maker of label.

hng machinery, for £250900.
. The consumer leisure prod-
ucts division which sells
licensed sports wear, radio am-
trolled cars anrf fishing equip-
ment anrf accounts

. for 35 per
cent of group turnover, contin-
ued to perform strongly' in
spate of the consumer down-
turn.

Sales of Head sports equip-
ment, clothing anrf bags by
Porter’s subsidiary Tasco were
particularly strong said Mr
ninirin He said- he expects
Goteto make a growing contri-
bution‘with the introduction of
sportswear-lines. .

East -An^ianRbdhad a poor
summer because of the
drought. . At the. end of the ,

period Porter bought Fleck-
hope, a fishing equipment dis-

tributor and wholesaler, for
£7.4m. It now holds at least 20
per cent of the UK angling
market
Mr Dinkin said he was

pleased with the performance
at the group’s upholstery dis-

tribution, 18 per coot of turn-
over, which had increased its

market share in a depressed
market
Gearing in the group is 14

per cent and all its borrowings
are in the US. The interim divi-
dend is Q.725P up 203 per cent
from 1988 and earnings per
share are 438p against 335p
restated to teke into account
the rights issue.

• COMMENT
Mr Dinkin and his team
nwharwa thfdr reputation for
cleverness with the Lord Label
acquisition giving Porter Chad-
bum a powerfulUS arm just as

the UK consumer market was
turning down. Further spend-
ing in that area would not he a
surprise in the coming months.
Mr Dinkin sounded a cautious
note this time, warning that he
expects growth in the groups
leisure products division to
slow in 1990. The division has
proved highly resistant to the
downturn in consumer spen-
dingpartly because of the
group’s sMTi at arfrfing brands
and lines. The latest example is

Gala which could make a sig-

nificant contribution in the
next few months. The real
worry must be upholstery
materials which, with the fur-

niture market in its current
miserable state, will do well to
stand still. The recent acquisi-
tion Computer could «t«n act
as a drain. These worries have
helped restrain City analysts
and hold profit forecasts for
the year at £73m which would
give a p/e at 10.5.
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Bowater Industries sells

2.9% De La Rue stake
By Andrew HM
BOWATER INDUSTRIES, the
packaging and industrial prod-
ucts group, has sold a per
cent stake in De La Rue, the
security printer.
The stake was bufit up by

Norton Opax, the specialist
print and packaging group,
during its short-lived bid for
De La Rue Hifa summer. Bowa-
ter eventually won Norton
itsdf after launching a hostile
offer from its platform of a

2999 per cent holding in the
company.
De La Rue’s principal share-

holder is Mr Robert Maxwell,
who owns or controls about 22
per cent of the group.
Bowater said it did not know

who had bought the De La Rue
stake or whether it bad gone to
a single buyer. The shares
were sold at 3l7p each, against
yesterday's market price of
325p, down 2p, raising £13m.

Hazlewood Foods spends

£6m on Dutch purchases

; SOQETE CONCESSIONNAIRE
FRANCAISE POUR LA CONSTRUCTION
ET L’EXPLOITATION DU TUNNEL
ROUTIER SOUS LE MONT-BLANC

FRF 450,000,000

FLOATING RATE NOTES 1987-1997

In accordance with the provisions of the Notes, notice is

hereby given that the rate of interest for the period from 29th

November, 1989 to 27th February, 1990 has been fixed at

I0.937S per cent per anntim.

On 28th February, 1990 interest of FRF 276.47 per FRF
20,000 nominal amount of the Notes, and interest of FRF
2.764.76 per FRF 100.000 nominal amount of the Notes will

be due against Coupon no. 10.

Notices to holders, including notices relating to the quarterly

determination of interest rates, will be published only in

-L’Agancc Econonrique et Finandere” (Paris) and in “The

Financial Times" (London).

Banque Internationale & Luxembourg
Sodete Anonyme

m
Leveraged capital HoUnaslLV. . , ,

Reports! of30 [hSqxorbo-1989 tobanpubfaWand

may be obtained from:

Pierson, HeldringfiLptersonNM

P.O. Box 243. 1000 AE Amsterdam. TeL + 31-20-5211188

HAZLEWOOD FOODS, food
manufacturer, has bought two
Dutch seafood processing com-
panies for a maximum total of
about £8m.
Far Vishandd, which fillets,

processes and markets fresh
fish, Hazlewood will pay an ini-

tial FI 6£m (£L07m), of which
FI 500,000 has been paid into
escrow until June next year to
cover any claims by Hazlewood
against the vendors. There will

be a further profit-related of up
to FI 8m.
Vtehandel made pre-tax prof-

its of FI 750,000 on turnover of

FI UL2m in the year to Decem-
ber 1968 when Its net assets
were FI L5m. Its principal cus-

tomers are in Switzerland.
Van Der Endt De Jager is a

cockle fisher and mussel pro-
cessor for which Hazlewood’s
is paying an initial FI 9.24m
cash, of which FI i-im will be
placed in escrow, with a far-

ther profit-related payment
Jager made pre-tax profits of

FI L6m on turnover of FI 6.2m
last year and had assets of
FI 34m.

DIVIDENDS ANNOUNCED

Current
payment

Date at
payment

Correa -

ponding
dividend

Total
lor
year

Total
last
year

MmS Int 1.8 Jan 23 . _ -

Bra _fin 21.2 - 18.1 23-2 215
Dawson InB Int 2.9 • 2JJ5 • 8.8

no Int 2t - 1 - 4.5
Footer (Mm) Int 1.75 Jan 12 1.75 -

KwftSava 78 - 6.4 10.5 7.B

Pathway 8 —fin 2-25 Apr 2 2 3.5 3
Porter Cfwdbern —Int 0.7m Apr 6 06 - 1JB

Sated ApptsS „—Jnt i^t Jan 22 1^ - 3£
SWre Int 5 Mar 30 3.375 . 11^75
Tate A Lyte fin 6.1 - 4-875 9 7.375
Travlanf Int 1.45 - 1^5 - 3
Trimoco — int 0.6 Jan 81 0.6 _ 1A
Vocper Thorny Int 3.125 Jan 23 2.75 - 8JS

Dividends shown pence per share net except where otherwise stated.

•Equivalent after allowing for scrip issue. tOn capital Increased by
rights and/or acquisition issues. SUSM stock. VJnquotad stock. OThird
market

HOLIDAYS AND TRAVEL SECnON 1

PLEASE CALL '

Stephuk Sfrett LoairiCK Bfffis

81-407 5756 01-407-5752

Heka Day W«J-Fnag Chnq
61-487 5751 01-407-5753

Overseas tax limits

earnings as Siebe

rises 20% to £80.8n
By John Ridding

SIEBE, the controls, engin-
eering and safety equipment
group, continued its steady
growth in the six months to
the end of September, with
pre-tax profits ahead by 20 per
cent at £808m.
Mr Barrie Stephens, chair-

man, said that the results
reflected significant organic
growth and first-time contribu-
tions from two acquisitions.

Gestra, the German valve and
actuator manufacturer, and
Paragon, the US controls man-
ufacturer, made £3.4m and
£300,000 respectively.

Earnings per share, which
rose to 24.4p (2L7p), increased
at a slower rate than profits

because of a sharp rise in over-
seas tax payments from £l9.2m
to £25.1m- This reflected the
absence of tax losses compared
with previous years and the
increased proportion of over-
seas sales.

Strong cash flow generation
helped reduce gearing to about
35 per cent at the end of the
period, compared with more
than 100 per cent in 1987. Mr
Stephens said that be was
“more than comfortable with
this level” and that it allowed
the interim dividend to be
raised by almost 50 per cent,
from 3.375p to 5p.
As usual, the principal stim-

ulus at the operating level was
the controls division, which
raised profits by 34 per cent to
£48m. This was achieved
despite a fall in sales of con-
trols components for consumer
products in the UK. These
were hit by the downturn in
high-street expenditure.
The controls division repre-

sented about 58 per cent of
sates, which for the group as a
whole increased from £5699m
to £6B3_2m-
The compressed air division

raised profits by 22 per cent to
£i2m and the specialist engi-

neering businesses improved
profits by 13 per cent to £8m.

Slebe’s reduced emphasis on
tower-margin safety products
meant that the safety and life

support division raised profits

by 12 per cent to £X3m on sates

only slightly ahead at last year.
In geographical terms. West

era Europe, excluding the UK,
saw the strongest growth and
increased sales from £87An to

£162m. The US remained the
largest single market with
about 45 per cent of turnover.

Siebe has established a man-
ufacturing base in Poland
which provides a low-cost base
and a good supply of trained
engineers. Mr Stephens said
the group would invest signifi-

cantly there.

• COMMENT
It is hard to see what else Siebe
needs to do to impress the mar-
ket. A hefty dividend increase,

a thirteen-fold increase in
interim profits since 1984 and
an optimistic company state-

ment left the shares down lp at
453p and on a prospective mul-
tiple of just over 8 assuming
pre-tax profits of £178m for the
frill year. Part of the explana-
tion lies in the low visibility of

its order book, which has a
much lower ratio of orders to
sales than other, heavier engi-
neers. In addition, there is-con-
cem that the slowdown In the
US and UK economies will
adversely affect demand for
Siebe’s automotive and white
goods controls. But there is lit-

tle sign of problems yet and
the diversity of Siebe’s product
range and its broad geographi-
cal exposure provide protec-
tion. In particular, more item

35 per cent of sales now come
from the strong Japanese and
continental European markets.
At the least, Siebe’s long-term
prospects suggest the shares
are looking reasonable value.

BOARD MEETINGS
Tba tottowtng oompanlaa haw noflSad dura
<rf bawd mootings to Iho Stock Exchango.
Such mootings are imually haid lor the pur-
poaa at considering dMdanda. Official tnrica-
Uono are not owttabla » to wttottw the
ffisldenda ere Interims or drain end the sub-
ddaam shown below are based mainly oo
last year's dmacsMes.

TODAY
Interline- Apricot Computers. Aviva Pets*
hum. Outings. EnMne Horae, looped mu.
lorvts Porter. UarafleM Brewery. Marine
Dev. Osbourne ft Lube. Penny • (Sira, Scepa
Grph Stoddard Sahara, United bids. VMmc.
Pirate- Bennett A Fountain, Lyons Irteh

Htdge. MEPC. Royal Bank ol Scotland, United
Drug.
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.

Bogod

.

ralg 8h
JUGrp.

awRQrp
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Dee. 4
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LIFFE AND ITS MEMBERS - TOGETHER WE'RE PROVIDING

THE MARKETPLACE FOR THE FUTURE!

S?

FT
v„

'£<

u
LjgSlPN^ »vtv

:<

From November 30th the LIFFE

<£uromark
>

contract will be

available for trading on APT,

LIFFE’s Automated Pit Trading

System, between 4:30 and

6:00 pm Monday to Friday.

For further .information

regardingAPT andthe

extended trading hours

pleasguontact your LIFFE

broker, or Philijx&race at

LIFFEotiOl*623 0444.

•ADT/

Euromark Futures Contract

Extended Trading Hours

REPUBLIC OF INDONESIA
US $200,000,000

Floating Rats Notes due 1992
In accordance with the provisions of

the Notes, notice is hereby given that

the rale of interest for the period from
30th November. 1989 to 31st May,
1990 has been fixed et &50 per cent
per annum.
On the 31st May; 1990 interest of

US $429.72 per US $10,000
nominal amount of the Notes and
interest of US $10,743.06 per

US $250,000 nominal amount of

the Notes will be due against Interest

Coupon No. 16.

Swiss Barrie Corporation
London

Reference Agent

BANQUE
NATIONALS DE

PARIS
ECU 100.000.000
F.RN. DUE 1996

Notice is hereby given that the

rate of interest for the period
from November 30th. 1989 to

February 28th, 1990 has been
fixed at 10,9375 per cent per
annum. The coupon amount
due for this period is ECU
273,44 per ECU 10.000
denomination and is payable
on the interest payment date
February 28th, 1990.

The Focal Agent
Nauooak de Paris

uxembonrg) S.A.

ANOTHER RECORD YEAR
IN THE BAG -

AND THAT’S NO NONSENSE!

Wt

KWIKSAVE Year Ended
26Ui Aug. ‘39

£m

Year Ended
27th Aug. '88

Em

TURNOVER
INCLUDING VAT 1239.00 974.00

PRE-TAX
PROFITS 73.20 55.20

EARNINGS
PER SHARE 31.60p 2331p

KWIKSAVl
No Nonsense foodstop^

'

that sunpltjscvwyou^J

Top name brands at consistently

low prices and no nonsense.

That’s what our customers want.

That's what Kwik Save continues

successfully to give them.

The results speak for themselves,

substantial sales growth from existing

stores and 65 new stores opened

during the year.

Another record year in the bag.

KWIKSAVE

NO NONSENSE FOODSTORES

COPIESOF THE RETORTANDWCOUNTS WILLBEAWIABLE AFTER 28th 0ECEMBER 1989 FROM THECOMPANY SECRETARY

KWIK SAVE GROUP PIC.. WARREN DRIVE. PRESTATYN. CtWVD LL» 7HU

f.
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Merloni
Bettrodomestid

Merloni Overseas Limited
(incorporated with limited liability in the Cayman Islands

)

Italian Lire 100,000,000,000

9% Convertible Bonds Due 1999

In accordance with the provisions of the Bonds, notice is

hereby given that the consent of the Ministry of the Treasury

and the Decree of the Tribunal of Ancona approving the

Resolution of an Extraordinary General Meeting of the

Ordinary Shareholders of Merloni Elettrodomestici S.p.A.

on 4th September, 1989 have been obtained and that,

accordingly, the rights of subscription in respect of all the

Bonds will commence on 5th December, 1989.

Merloni Overseas Limited

ARISTON 4indesit

US $50,000,000

First Boston, Inc.

Floating Rate Subordinated
Notes Due 1994

Interest Rate 8%% per annum

Interest Period 30th November 1989

Interest Amount per

U.S. $50,000 Note due

31st May 1990

31st May 1990 U.S. $2,117.01

Credit Suisse First Boston limited
Agent Bank

MOSCOW NARODNY FINANCE B.V.
U-S. S100.000.000

Guaranteed Floating Rate Notes Due 1993
irrevocably and unconditionally guaranteed by
MOSCOW NARODNY BANK LIMITED

In accordance with the conditions of (be Notes notice is hereby grra that

for the interest period 30th November 1989 to 30th May 1990 included

(IS2 days) the Notes will bear interest at (he rate of 8 -*% per annum.
The coupon amount of a Note for U.S. S 10.000,- will he US. S426.56
and of a Note for U.S. S250.000,- will be U.S. $10,664,06.

The interest payment date wQl be 31st May 1990.

Agent Bank
Deutsche Bank Luxembourg S-A_

The Chase Manhattan Corporation
U.S. $175,000,000

Floating Rate Subordinated Notes due 1997
Notice is hereby given that the Rate of Interest has been fixed at

811/ifi% and that the interest payable on the relevant Interest

Payment Date February 28, 1 990 against Coupon No. 1 7 in respect

of US$1 0,000 nominal of the Nates will be US$21 7.1 9.

November 30, 1 989, London
By. Citibank,NA {CSSI Dept.), Agent Bank OTIBANO

hummer
U.S. $100,000,000

Floating Rate Participation Certificates Due 1992

issued by Morgan Guaranty GmbHfor thepurpose of
making a loan to

Istituto per lo Sviluppo Economic©
dell'Italia Meridiemale

(a statutory body ofdie RepublicofItaly incorporated under
Law No. 298 ofApril II. 1953

)

In accordance with the terms and conditions of the
Certificates, the rate of interest for the Interest Determination

Period 30th November. 1989 to 29th December. 1989 bat
been fixed at 8V>6%. Interestaccrued for the above

period and payable on 31st January, 1990 will amount to
US$67.97 per US$10,000 Certificate.

Agent
Morgan Guaranty Trust Company of New York

London Branch

Wells Fargo
& Company

U.S. $150,000,000

Roaring Rate
Subordinated Notes

due 1992

In accordance with the
provisions of the Notes, notice

is hereby given that for the
Interest period

30th November, 1989 to
29th December, 1989

the Notes will carry an Interest
Rate of 8.5375% per annum

Interest payable on die relevant
interest payment date

29th December, 1989 will amount
to US$68.77 per USS10.0M

Note.

Agent Bank:
Morgan Guaranty Trust
Company of New Yak

London

N.Z.L FINANCIAL
SERVICES (UK)

U.SJS125,000,000

Floating Rate Notes
due 1994

la accordance with the ofla accardaocc with the pioviKons 01

Ibe Notes, notice a hereby green that

for the Interest Period from 30th
November. IW9 to 3 1st May. 1990
the Notes wiD carry a Rate of Inta-
ct or 8iS par annum and that the

lateral payable On (he relevant Inter-

est Payment Dale. Slg 1990

11SS4;will amount to

USS10.000 Note.

Ago* Bata:
Mann Guaranty Trust

' of New Yortt

par

Wells Fargo
& Company

U.S. $200,000,000

Roaring Rate
Subordinated Notes

due 2000

In accordance with the
provisions of the Notes, nwkt

is hereby given that for the
Interest period

30th November, 1989 to

29th December. 1989
the Notes will carry an Interest
Rate of 81'k% per annum-

interest payable on the relevant
interest payment date

29th December. 1989 win amount
*° U??&?8Per US$10,000 Noteand US$344.88 per US$50,000

Nate.

Agent Bank:
Morgan Guaranty Trust
Company ofNew York

London

TSB Hill Samuel Bank
Holding Company pic
(tonnwtf Hill Samuel

Group pie)

US$75,000,000
Perpetual Floating Rate

Notes

In accordance wtti Dm provisions d
Kotos, notico la hanfay ghran 0w|

Ur Aa Inlaraat period horn 90th
Novambtf. 1089 to Slat Inlay. 1900 (ha
Kotos wM carry a raw al Inttrast at

8>sK par omum and 0m Intorsoi pay-
able on too rolavant Intoran Peymant
DOM. 3la May. 1000 wai amount to
USM29.72 par USStOOOa Noto.

0a
Canvsny at Mow Yarii

U.S. $60,000,000

Cdixa Geral

de Depositos
(A sate entitt institution

eanbBshadunder the laws at
the Republic Of Portugal)

Floating Rate
Deposit Notes 1994
lo accordance with the provisions

of the Notes, notice is hereby
given that the rate of interest for

the six months 30th November,
1989 to 31st May, 1990 has been
fixed at 816 per cent per annum
and that die coupon amount

payable on 31st May. 1990
will be U .S. S429.72 per Note of

U.S. $10,000 and U.S. $4297.22
per Note of U-S. $100,000.

The Somtomo Bank, United
Agent Bank

c. rroH
FINANCE

(EUROPE) PLC
(Incorporated in England
under the Companies Acts

1948tol983)

¥5,500,000,000

Guaranteed Floati

Rate Notes Due 1'

Unconditionally and
irrevocably guaranteed as to
payment of principal and

interest by

c. rroH & co.,
LTD.

(incorporated with limited

liability in Japan)

Notice is hereby given that the
Rate of Interest lor the Interest

Period from 30th November.
1989 to 30th May. 1990k

6.03% per annum.

Interest payable on 30th
May, 1990 wifi amount

to ¥2^90,219 per
¥100,000,000 principal amount

of the Notes.

at Bank
The Long-Term Credit Bank

of Japan. Limited
Tokyo

First Chicago Overseas
Finance N.V.
U.S. $100,000,000

Guaranteed Floating Rate
Subordinated Notesdue 1994

for the three months 30th November, 1989 to 28th February, 1990 the
Notes will carry an interest rate of S%% per annum with a coupon
amount ofU-S. $215.63. The relevant interest payment date will be
28th February, 1990

Uwed on die London Snxk Exchange

BankersTrust
Company,London AgentBank

U.S. $500,000,000

Lloyds Bank Pic
(IneoqMratadInBtytynd
emJnaatjoutoy)

Primary Capital Undated
Floating Rata Notes (Series 2)

For the three mdhlhs, November
30, 1989 to February 28. 1990
the Notes wil

"*

rate erf 8fc%
Amotrt of U.
on February 28, 1990.

Bp Tba dan MutaBn Baat,HJL

iflste.AgrtBak

NOTICEOFRATEOFINTEREST
BANQUE EXTER8URE

P*ALOBE»
usssnaoooAoa

Rooting Rota Nctaa daa 2M0

In occoftianca wffli tha provtafam at
tin Agancy Agreement batwaan Ban-
qua Exariaura efAlgeria and CUfeank
NA, dotad ox at May 22. 1988 nedee
la harotay given that the Intareat Haa
boon fixed ax &S% pa. and Oiot tha
Coupon Amount poyobla on May 31.
1390 against coupon No. 10 will ba
USS42S.72 tor each Now of

USS10.000 and USSL2S7.22 tor oach
Note of USS100JXXL

By CITIBANK hLA-
(CJ5.SJ.DaptJ

NovewbarJO. IBB London Agent8wt

A National Westminster Bank PLC
(Incorporated in England with Bm/tedBebiSty)

US$500,000,000
Primary Capital FRITs (Series “C”)

(Floating Rale Notes)

In accordance with the

notice Is hereby given that for
ofthe Notes,

three month interest period
from November 30. 1989 to February 28, 1990,

teof 8 per annum.the Notes wiB cany an interest rate of

The Interest payable on the relevant interest payment dale,
February 28, 1990 agamst coupon Na 17 wlI amountto
USS 214.00 for Notes of US$ 10,000 nominal and
US) 2.140.63 torNotes of US$100,000 nominal.

TheAgent Bank

KREDIETBANK
SA. LUXBMBOUROBOtSB

ESKOM
Electricity Supply Commission

ECU 50,000,000

Floating Rate Notes due 1990

In accordance with the Terms and CondSions of the Notes,

notice Is f

u>M
from NovemberSo. 1989 to February 28, 1990,

teof 11 perannum.the Notes will carry an interest rate of

The interest payable on the relevant Interestpayment date,

February 28, 1990 against coupon No 19
will be ECU 27*7 per Note.

TheAgent Bank

lh KREDIETBANK
SA. LUXEMBOUROEOIS6

PIIST BANK SYSTEM, INC-

USS200^tNM)W

flahentlnimit Floating Rate
Nates Dm 3010

Notice la hereby given ibat for Ac
•nod froIntcKst period Iron 30tb November.

1939 t« 28th February, 1990 the

Notaa wfll cany *o tateien ««
8fir per com per umuzn and that ibo

intern* payable on ibe relevant Inter-

est Payment Date, 28(fi Fabmaiy,
1990 wHI amount to USS2I4.06 per

USS 10.000 Note
and USSSJSI56 per US$250,000
Note.

Saab
MojnOmtoity Trad
Cbatyaoy ofNew Yorit

Can. $75,000,000

Province of New Branswick

Routing Rato Notes

due May1994

Notice b hereby given «wt In rsspact

of tha Interest Period from November
30. 1088 to February 39. 1990, the

Notes wfU carry an (rtorost Rate of

1Z
7/U% per annum. The amounts

payable on February 26. 1990. against

Coupon Na 23 wu be Can. $310.84
for Bearer Nates of Con. $10,000

principal amount and Can. 831.00 for

Betuer Notes of Can. $1,000 principal

amount.

ByiTbeOastHateBuM.ILA.
Unrtao,JI{|UlBtofc Q

November 30, 1969

A

9-11 GRQSVENOR GARDENS, LONDON SW1W 0BD
Tel: 01-828 7233 AFBD member

FTSE 100
Nov. 2251/2261 +14
Dec. 2252/2262 +10
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FKT tempers rise to £35m
with second-half warning
By Andrew Hill

PROFITS at FBI, the electrical
products group which was
demerged from FBI Babcock
this summer, rose from £3L8m
to £3S-4m before tax in the six
months to September 29.

Earnings per share fnnr«»p«uvi

from 5.23p to &3ip and the
company has doubled its
Interim dividend to 2p, in an
attempt to reduce the disparity

between the two payments.
Babcock International, the

engineering business, was
floated off in July. That left
FKTs electrical products activi-
ties, and Babcock Industries,
which is involved in the manu-
facture of hardware, automo-
tive components, material han-
dling and process control
equipment, wiVfniy in the US.
FBI also made a formal

announcement of half-year fig-

ures Which ror.lnriwj fbur-auu-
a-half months before Babcock
International was spun off,

although it stressed that these
figures were unrepresentative.

Profits for all activities in
that period were £4&8m before
tax, compared with £5Q.7m in
the first half of 1988. when Bab-
cock was included for the full

six months.

There was an extraordinary
profit of £194m, representing
demerger gains, less costs of
the restructuring, a £L0m set-

tlement of employee share
options before the demerger
and £L7m of expenses incurred
in the abortive attempt to sell

the North American business.
In addition, the special distri-

bution of Babcock Interna-

‘We do accept

the fact that in

the second half

trading
conditions are

going to be
difficult but the

company has
planned for

that’ — Tony
Gartland

(£l42m). Babcock Industries

made £2L7m (£20.7m) on turn-

over of £249m (£217m),

?i»hftngh the dividrax’s dollar

profits were slightly down due;

to losses on some material hart-;

/fling contracts- FBI said it

intended to retain and develop

the North American
operations. !

ticoal shares to FKI sharehold-
ers cost £251m.
Turnover from FBI’s con-

tinuing businesses rose from
£359.9m to £396.6m- Mr Tony
Gartland, now non-executive
chairman of the company, said
order Intake had risen by 22
pet cent and FBI’s order book
world-wide had grown by 12
per cent in the first half off the
year.

However, he wanted: “We do
accept the fact that In the sec-
ond half rrarifng- conditions are
going to be difficult - but the
company has planned for
that.”

Operating profits at the elec-

trical products division were
up from f16.1m to £T7.6m in
the period, on sales of £i48m

• COMMENT
All the mergers and demergers
in the world cannot distract

shareholders from the fact tteit

FBI is in same pretty difficult

markets. The company admits
as much itself, warning of
“recessionary trends" in
Europe and North America.
These figures were in line with
expectations, but downturns in
demand in areas such as rail

equipment and material han-
dling do not bode welL Ana-
lysts are particularly con-
cerned about trading in the
North American division,
which FKI now has to keep
whether it likes it or not. For
this year the company is expec-
ted to make about £75m before
tax, with a fell in 19909L That
would put the shares - down
2p to 79p yesterday - on a
measly multiple of just 6. That
is too low for the group to

' move forward by large acquisi-

tions, /wwf not high enough to

release those unlucky inves-
tors who bought shares in the
vain hope of a special dividend
pay-out from the sale of the US
operations.

Vosper buoyed by £200m order

and 23% increase to £5.34m
By John Ridding

VOSPER THORNEYCROFT,
the south coast warship
builder, yesterday expressed
confidence that it would
shortly be awarded a contract
worth more than £200m to sup-
ply three corvettes craft to
Brunei.
Mr Roy Withers, chainnan,

said the company was "at the
stage of discussing details”
concerning the Brunei contract
and that completion could be
"quite imminent".
The statement came as the

group unveiled pre-tax profits

of SSUJffm fin- the six months to
October 1, an increase of 23 per
cent on last time’s £L3m. Turn-
over rose 27 per cent from
£38.3m to £4S.6m.

The Brunei order will pro-
vide another boost to an order
book which already stands at

about SSOOm and extends for

six to seven years.

With respect to current con-

tracts, the impact of falling oil

revalues on Saudi Arabia has
meant that Vosper has had to
mate-h the construction of the
six Sandown-type minehunters
ordered by the Saudis with the

from the
UB-Sandi

cash flow available

large Al Yamnmah,
defence contract.
However, the first ship was

launched in August and Vos-
per expects to begin work an
the second early next year.

Elsewhere in the Middle
East, Vosper said that prob-
lems with a £20m contract,
against which the company
took unspecified provisions
earlier this year, had now
largely been overcome and that
normal working had been
resumed.
During the period, an

increased proportion of the
group's work in progress had
to be ffmnrowl from ltS OWD
resources. Consequently, Ves-
per’s cash balances were
reduced from £27m to £13m
and the net interest receivable
remained constant at £L3zn.
Bantings per share increased

from 9.2p to ll^p and the
interim dividend has been
increased to 3.125p (2.75p.)

• COMMENT
The spread of
across the wor: ’s trouble

spots is potentially bad news
for defence contractors. But
investors In Vosper should not
be concerned. Even without
the Brunei order, which seems
to be in the bag, -there is

enough work for about six
years - a figure which few
engineering companies can
match. At the same time, there

is little reason to fear a fall-off

in further demand for Voter's
ships. The Royal Navy is

expected to go shopping next

year for more minehunters,
which represent the bulk of
Vesper's output, and European
detents has httle Impact on the
demand for patrol craft in the
Middle or Far East - Vesper’s

principal markets. With the

non-shipbuilding businesses,
which represent about one-
third of sales, performing satis-

factorily, the company seems
on course for pre-tax profits of

at least £12m in the current

year. The prospective multiple

of just under 10 which this

implies is easily justified by Its

defensive merits.

Select Appts advances 18%
By Vanessa Houlder

SELECT APPOINTMENTS, the
USM-quoted recruitment
agency, yesterday announced
an 18 per cent rise in pretax
profits from £2.73m to £&22m
for the six months to October
5. However, earnings per share
foil from lLlp to &3p.
The results reflected

increased losses in the US and
France, offset by a strong
advance in Australasia and a
steady UK performance.
The fall in earnings followed

an increase in the number of
shares resulting from last
year’s acquisitions of Morgan
& Banks in Australia and CWI
in the US and benefits in the
corresponding period last year
from the deferred consider-
ation for MOlgan & Ranks.
Mr Robert Blapp, chairman,

said that some tightening was
evident In the UK and Austra-
lian markets, although there
was no sign of a significant
downturn. "Much wfll depend
on how economic events unfold

over the next four months,” he
added.
The performance of the US

operation had been a 'major
disappointment' The operat-

ing loss rase from £90,000 to

£339,000, after a rapid deterio-
ration in the CWI business
acquired last December. The
management recently stepped
down and Mr Romney Hawes,
the joint managing director of
the UK operation, has assumed
control. This change was
expected to produce a rapid
transformation, said Mr Klapp.
The French business

increased its operating loss
from £92,000 to £100,000, but
has been trading profitably
since August. Although the
division's future was under
review at the year end, four
new offices have since been
opened and it is expected to
break even this year.

Mr Klapp said the major
objectives were to improve
profitability in France and the
US. With the tax credits for
these losses available to shelter
profits, success would have a
significant impact on «nmingg
per share, he said.
In the UK - still the group’s

largest market - profits
increased from £l.69m to
£1.78m, although margins fell

from 16 per cent to 14A pa-
rent, due to increased over-

heads.

The temporary sector
Increased disposable revenues
by 37 per cent, compared with
a 7 per cent rise in disposable
revenues from the permanent
sector. This side of the busi-
ness, which accounts for about
half the UK operation, was
affected by the shortage off suit-

ably qualified applicants rather
than vacancies, which were
well ahead of the same period
last year.
In Australia, profits

increased from £l.02m to
£1.62m, after a continued
strong performance from Mor-
gan & Banks
The interim dividend was

unchanged at lJ2p per share.

No-Swift
In yesterday's FT it was
incorrectly stated that Nu-
Swift’s stake in Compagnle
Centrals Sidi had been valued
at FFr299m through a «al l

option taken by Rothschild et

Coe Banque and Drexel, Burn-
ham and Lambert The correct
value is FFrL9bn.

John Foster

shares hit

jby warning

and sharp

profits fall

By Alice Rawstfiom

Memec makes French acquisition
Memec (Memory and
Electronic Components) has
paid FFr4&2m (£5m) for 80 per
cent of Newtek SA of France,

supplier of specialist semicon-
ductors, and will pa; FFrl.Tm

far a further 3 per cent in Octo-
ber 1990. In addition Memec
has an option to acquire the

outstanding 17 per cent within

five years for a profit-related

amount

JOHN FOSTER, the tortshfre

wool textile gwup with

prize-winning Black Dyke

Mills brass band, saw Its

shares foil by 3IP
terday when it unveiled a fofl

In pre-tax profits from £L4&n

to £711,000 for the six months

to September 1 and warned of

a fHither reduction m proud

for the frill year.

Mr Harold Harvey, manag-
ing director, said the fall in

profits was attributable to

short term problems caused by

changes in the production sys-

tem, a decline in the UK mar-

ket and the cost of Introducing

new collections. The problems

should be resolved, he said,

and Foster would return to

profits growth next year.

The Yorkshire wool indus-

try, like other areas of textiles,

ims Had a difficult time slow
the start of this year. Xt is still

enjoying healthy export
growth* but the home market

has been hit by Increasing

Imports and dwindling
demand.

Foster, which depends on
the UK for a third of turnover,

experienced a 10 per cent foil

in domestic sales in the
interim period. These prob-

lems were compounded by dis-

ruptions caused by the instal-

lation of new machinery and
changes in its production sys-

tem.
The company also incurred

hefty costs for the develop-
ment ofnew collections for the
US, West Germany and Italy.

Mr Harvey said the new collec-

tions had been well-received -

Foster has won orders from
Ralph Lauren in the US and
Hugo Boss In West Germany
- but they will not contribute

to profits until next year.

As a resuit operating profits

fell to £857,000 (£1.59m) on
static sales of £16.53m
(£16.75m). Earnings per share
tell to 4Jp (9J3p). The board is

holding the interim dividend
at 1.75p.

Foster yesterday Issued a
statement warning that profits
for the full financial year
would be “well below’’ last

year's levels. Mr Harvey said
that although be expected Fos-

ter to return to profits growth
next year, the rate of increase
would he mere modest than fat

recent years.

Anglo
Scandinavian
£20m offer
Anglo Scandinavian Is
becoming the latest Invest-
ment trust to join the London
market through a £20m offer
for subscription. It plans to
list in Stockholm as well in
what it believes would be a
first-time move by a UK com-
pany, writes Clare Pearson.
The launch of the trust,

which aims to invest in other
UK investment trusts, follows
the lifting of Swedish
exchange controls earlier
year.
The issue is of 20m ordinary

at £1 each, with (me warrant
to subscribe fur one share for
every five ordinary shares.
Firm applications have been
received for 10^m shares.
The prime objective of the

trust is to provide a yield of
about 6 per cent. Most off its
assets wfll be invested in other
quoted trusts which are trad-
ing at a high discount. But up
to IS pm cent will be invested
directly in international equi-
ties and derivative products
including traded options and
warrants.
In the UK, the issue is being

sponsored by J.S. Gadd, the
corporate finance and capital
markets group founded by Mr
Staffan Gadd, former chief
executive off Samuel Montagu,
the merchant bank. The Swed-
ish sponsor is Skanska Banket
and Merchant, Gntndstrom
Partners Fondkontmission.
Blkuben Bars is sponsor in
Denmark.
Anglo Scandinavian Is to be -

managed by SG investment
Management

MEMBER AFBD

GOLD
Time to buy?
Cat) for our current views

CAL Futures Ltd
Wmdaor House
50 Victoria Street

London
SWWQNW

Tet 01-799 2233
Rue 01-799 1321

CHEMICAL HEW YOHK COHP
U8 WOO ,800,000 FLOATING RATE

SEMOft NOTES DUE 1S89

In accordance with the provisions
of tha Notes, Notice ta hereby
given flint tor the Interest period
from 30 November. 1989 to 29
December. 1969 the Notes carry
an Interest rate o! 8*2 per cent
per annum.
The Interest payable on the rele-
vant Interest payment date. 29
December, 1989 against coupon
no-fll will be USteft-47. per
USSKL000 Note.

AGENT BANK
CHEMICAL BANK

CLMMOMDO

Reeling Rato Uneoowwl loan auck
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UK COMPANY MEWS

US subsidiaries help Dawson improve 11% to £23.5m
By Alice Rawsthom

DESPITE DlFFirm.'npC In u, «- iw «r flnanrW AMnrisi. hot t.liR fnr fabrics division farad mil fh* ns - »h»<> «r meDESPITE DIFFICULTIES in Us
DK textile division Dawson
frtenatlflntl, the SeotHdi tex-
tile group best known for its
luxury knitwear, marmgmi to
increase pretax profits by U
per cent from £21.07m to
£23.49m in the 27 weeks to
September 30.

Hr Rimald Bfifier, ghajmwm
and chief executive, said the
strong performance at the

group’s subsidiaries in the US
- including the recently
acquired CPG sportswear busi-

ness - and the benefit of cur-

rency changes countered the
weakness of its UK interests.

Dawson's sales rose to
£241.92m (£179.81111) and oper-
ating profits to £28.36m
(£21.79m). The group faced a
sharply higher interest bill of
£4£7m (£720,000) because of

the cost of financing acquisi-

tions and higher levels of capi-

tal employed to increase
fffnpjna of cashmere knitwear.

Earnings per share rose to

9.7p (8.7P). The interim divi-

dend is fitted to 2&p (2-6Gp).

Dawson's interests in the

UK have been hit by the gen-

eral. downturn In the textile

sector. Its spinning and weav-

ing interests increased profits

bnt the fnr fabrics division
experienced a fan chiefly due
to a decline in demand for

upholstery fabrics before the

new flammability regulations

come into force.

The knitwear companies
saw profits foil because of the

additional problems of unfa-
vourable fashions and disrup-

tion in the cashmere market.
In the first half the group

fared well in the US - where
it is involved with underwear,
sportswear and shower car-
tains. CPG contributed £5m to

operating profits and Dawson
also “gained” £i.3m because of
changes in exchange rates.
Mr Miller said the US busi-

nesses were still performing
well, bnt Dawson would inenr
costs in the second half
because of the reorganisation

of CPG.
The interim results were

slightly ahead of analysts*
expectations. Ms Rosemary
Banyard, textile analyst at

James Capei. forecast pre-tax

profits of £49m and earnings
par share of 20.Gp for the full

year. This puts Dawson’s
shares, which rose by 7p to

2l0p yesterday, on a prospec-

tive p/e of 10.

A knitwear business sheds its rather woolly image
Dawson is changing many of its traditional methods and structures. James Buxton reports

T HE COLD weather cur-
rently afflicting the UK,
the continent and much

of the US has cheered the men
who run Dawson Internation-
al's knitwear companies after,
two warm winters which have
only increased the problems of
selling knitwear.
Dawson is best known for its

knitwear companies located in
the Scottish Borders. They sell
around the top end of the mar-
ket and have not suffered as
badly as English knitwear com-
panies which mostly make
cheaper products. However in
the past year Dawson has seen
redundancies and short-time
working at almost all of them.
Mr Ronald Miller, Dawson’s

chairman, says the difficnltjes
over the past three years have
made the group speed up
changes which were necessary
anyway. “Knitwear cnmpaniM
have a whole background of
tradition. They can close their
eyes to the fact that the world
is changing around them,” he
says.
Apart from the climate, qual-

ity knitwear companies have
been affected by:
• Changing fashions las people
dress more smartly. Men have
gone for blazers rather than
knitwear, and women for
woven rathw than faiittwi gar-
ments.

j• Serious problems in obtain-
ing cashmere, a vital ingredi-
ent of the best ! knitwear.
Changes in the cashmere mar-
keting system in China have
caused not only a a00 par cent
increase In prices <iver the past
two years, but also, lapses in
quality and interruptions of
supply. The price of other
wools has also ^sen. Because
of price increases demand for
cashmere products has

dropped 30 per cent this year.
• The rise of sterling against
the dollar, affecting trading
with the US, one of the main
markets for Scottish knitwear.

Last year Mr Miller reorgan-
ised Dawson’s structure; The
group’s large acquisitions of
textile companies in the US
made it no longer practical to
have nearly 80 managing direc-

tors of subsidiaries all report-

ing to him, Be established four
divisions: for the US Interests;

for spinning and weaving; far

fur fabrics; and finally for’
cashmere, knitwear and fine
yarns.

This last is vertically inte-

grated, ranging from Joseph
Dawson and Todd & Duncan,
subsidiaries which prepare
cashmere yarns, to the knit-

wear companies such as Bal-

lantyne, Pringle. Rraemar, Bar-
rie and McGeorge. For a year
until bis departure earlier this

month the division was ener-

getically run by Mr Martin
Watts, a nun of considerable
experience in the . clothingexperien
'industry.

Under bis management Daw-
son made individual companies
focus more sharply cm different

sectors erf the market

BaHantyne 1ms dropped the
word Sportswear from its name
(“It conjured up an image of
jogging suits and sneakers,"
says Mr George Peden, its new
immagmg director), it is now
rjiiiari Ballantyne Cashmere
and has a new corporate iden-

tity. Mr Miller says: “We've
created a whole hew aura for

Ballantyne as our flagship
company." It has had no lay-

offs or shorttime working.'

In the past six months it has
rapidly produced an imagina-

tive and luxurious range of
clothes for the autumn 1990

season, including sports jack-

ets, dressing gowns and Mazers
an in cashmere, in contrast to
the classic V-neck pullovers.

“You can’t buy cheap cash-
mere today, so it’s vital that
style, colour and shape are
right," says Mr Peden. He
employs leading designers
such as Oscar de la Renta and
Alistair Blair and says.the new
range has been enthusiasti-

cally received. . .

Ballantyne is also moving
into direct retail with its own
shops in New York and in
Bond Street, London, and has
plans for other cities.

Differentiation is also taking

place at Pringle, a much larger
company with a workforce erf

more than L600. It is concen-
trating on fewer products and
is being allocated a niche as a
producer of quality sweaters
which indudes cashmere prod-

ucts, and with a sports range
promoted by the golfer. Mr
Nek Faldo.

Pringle is establishing
more shops - in Japan, West
Germany, Madiaan Avenue and
elsewhere — “to demonstrate
the whole- product range”, as
Mr- Graham Hayward, manag-

Ronald Miller - speeding up 180 i

necessary changes 1986 1987 1968 1989

ing director, explains. “Other
retailers pick and choose.”
Mr Mfifer says he is trying to

change the entire culture of his
knitwear business. “We felt the
pace of change wasn’t quick
enough. Everyone was locked
in a time warp- When you've
got a factory, your first
instinct is to fill it rather than

feel the pace of fashion and
react quickly to it. Getting
through the hurdle of our man-
ufacturing people saying it

can’t be done was the first
step.” The knitwear companies
have increased their executive
staff and invested in new
machinery, despite the down-
turn.

Ballantyne sent a party of
production staff to Japan “to

see with their own eyes the
inroads the Italians have made
into the Japanese market and
on design", says Mr Miller. The
Italians, he says, have the
advantage of a reasonable
home market for quality knit-
wear which barely exists in
Britain, where most quality
garments are bought by for-

eigners. They also have a more
flexible production structure of
smaller companies and out-
workers.
The Scottish industry has a

unique name ami skilled work-
force but a structure of large
mills. Demographic changes
have created a shortage of
skilled labour (currently eased
because of nearly 500 lay-offs

and closures throughout the
industry).
Mr Miller has temporarily

taken direct control of the
cashmere, knitwear and fine
yarns division following the
departure of Mr Watts. He is

optimistic that the knitwear
market is beginning to turn up,
with the forthcoming spring
season looking better. But in
any case, he claims. Dawson
now has a stronger set of com-
panies.

Trimoco reflects sector trend with 27% fall
By Jane Fuller

THE SQUEEZE on motor
traders’ margins showed
through in the vim downturn
in Trimooo’s first half profits.

Although turnover advanced
by nearly 10 per cent to
£150.73m. pre-tax profits fell by
27 per cent from £3.82m to
£2£m in the six months to Sep-

tember 30.

Furthermore the company
has warned that conditions
have worsened. Mr Duncan
Naugfaten, development direc-

tor, said: “Margins declined in
the first half, but they are get-

ting worse now.”
Even at the operating level.
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Principal Amount) Bond, payable on 27* December, 1989. The

Principal Amount of the Bonds outstanding a expected to be
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Trimoco’s profit from motor
trading was 13 per cent down
at £3£5m (£107m).
This was partly recovered by

the property division, which
contributed £1.06m (£788,000),
benefiting from an Increase in
rent charged to the dealerships
and from disposals.

Dunstable-based Trimoco
has 11 Ford, VauxhaH and Peu-
geot car franchises and three
for Ford Iveco trucks, mostly
in thesouth-east and East Ang-
lia!
- Mr; Naugfaten said: “The
future of our business is that
the amount tied up in property
will he bigger. As rental
charges go up, it will lead to
lower profits from dealership
and higher from property.'*

The biggest dent in earnings
was inflicted by interest pay-
ments, which raced ahead to
£L8m from £lD4m.
Brighter points

_
are the

femanH far naw versions of the
VauxhaH Cavalier and Ford
Fiesta, and a stronger second-
half performance from the
spare parts side.
A lower tar charge limited

the decline in fully dilated
earnings per share to 16 per

cent, making l.6p (L9p). The
interim dividend is held at
O-Gp.

• COMMENT
It is some comfort that the
profits mainstay in this busi-
ness is not car sales. Show-
rooms are tha laggards com-
pared with servicing, body
shops and parts. Margins on
new cars have been hit as indi-

viduals applied the spending
brake, increasing the propor-
tion Talcan by Tha lower TTiaTgfn

-fleet business. — TO per centin
Trimoco's case. The company
has done what it can to combat
the collapse in used car values
by pushing them out to the
trade rather than financing
their lingering. Profit forecasts
range from £5m to £6J5m, giv-

ing a multiple of between five
and eight, which spans the sec-
tor. The company does not look
worth a premium, either
because of property or because
of Jemeel-stake-inspired bid
speculation. Its property policy
is more of a long-term bet,
while on the bid front there is

the poison pill of motor manu-
facturers digging in their heels
over the franchises.

NEWS DIGEST

Allen rises

to £2.38m
at midway
ALLEN, the contractor, plant
hirer, housebuilder and prop-
erty developer and investor
which came to the USM in
June, increased its profits from
£L69m to £2J8m pre-tax for the
six months to end-September.
The 41 per cent improvement

was struck on the back of a
surge in turnover from £23J29m
to £34m.
Mr Donald Greenhalgh, the

chairman and managing direc-
tor, said the company had
begun the second half in excel-
lent shape. He pointed out that
the forward workload was at
record levels and that overall
demand had remained buoyant
in spite of high interest rates.

First half earnings emerged
Lip higher at 7ip and share-
holders are to receive an
interim dividend of l.6p. At the
period end, gearing stood at
l&5 per cent.

Perpetual declines

to £1.73m
Taxable profits fen by 34 per
cent at Perpetual in the year to
September 30. The from
£2.62m to £L73m was based on
revenue down 13 per cent from
£7.I8m to £6^taL
After tax of £552.000

(£898,000) earnings came to
4.66p (6£8p). The recommended
final Of L7p a tnfral of
2£p (same) for the year. The
directors expect some improve-
ment in the trading results in
current year.

Sharp downturn
at Egtinton

Eglinton Exploration, the Dub-
lin-based oil and gas explora-
tion ' and mining company

which is traded on the Third
Market, reported a sharp down-
turn in profits for the half-year

to June 30.

At the pre-tax level they
tumbled from I£232,772 to

I£48,960 (£46.300) following a
drop from I£L03m to I£410,547

in revenues. Earnings per
share were lp (4p).

The directors said the
decline was due to the tempo-
rary suspension of gold produc-
tion at the South Comstock
mine in Nevada while further

development work was initi-

ated. The group expects a
stronger second half, reflecting

increased oil production and
higher prices.

The company also
announced its intention to
complete a frill merger with
Albion International, its 55 per
cent-owned subsidiary. This
will effectively create Eglin-

ton’s International exploration

arm. One new Eglinton share

will be issued for every 10 old
Albion shares - about 332.000

new shares (a little less than 5

per cent) will be so issued.
.

•

Trevian 30% higher

in a difficult market

Trevian Holdings, the property

trading group, reported pre-tax

profits up 30 per cent from
£1.35m to £1.75m in the six

months to October 5 1989.

This name from turnover erf

Sftm, less than half of last

year's £5.14m. After tax of

£612,000 (£520,000), earnings per

lOp share came out at 10.ft)

(8.9p) and the interim dividend

is boosted to 1.45p (1J25P).

The company also
announced the sale of BASF
House, at Wembley, north Lon-

don - profits from which
would be included in the full

year's results.

Iftii5B5355S is issued m compliance wGK Djc Rules and Regulation! of
tbc Eaiexnxaonal Suck Exchange of (be United Kingdom and t&e Republic of

Ireland, h um aa invitation to subscribe foror purchase any of the securities.

Appikarioi has been made for ihe admission of the cadre issued Ordinary and

Preference shares and for ihc 8% Redeemable Convertible Secured Loan Stock

1994 to the Official List in London. Tbs Ordinary and Preference shares are

cuirotly listed in Dublin and the 8% Redeemable Convertible Loan Stock

1994 has been to the Official Litt-Irish. Dealings are expected to

commence in London on 1 December 1989-

WOODINGTON pic
Imwpcxwcd in iha Republic of Inland HBdcr ihe Campania Acg 190S lot9t7

number 9180

INTRODUCTION BY
GOODBODY JAMES CAPEL

SHARE CAPITAL
Authorised Issued

£7962^00 mOnfa^ShtasrfSSpereh £5,305.62150
£ 37,500 in75% NonQuuutoweFun ftefeteace 37,500.00

Slum of 75p each
£8,000,000 £5343.162^0

£3,232^1 1 8ft Redeemable Convertible Secured Loan Stock 1994 CJ23&5I I

Woodinglon pic owns two hotels in England and Ireland together with a
shopping centre in Brussels, a health and leisure dub ia Birmingham sodm
interest in a country club at Sunreore. Middlesex.

Derails of ihe share capital and of the 6% Redeemable Convertible Seemed
Loan Sioek 1994 have been dienlated in the stalirical service of Exid
Financial Services Limrird Copies of Listing particulars relating to the 8ft
Redeemable convertible Secured Loan Stock 1994 unavailable for collection.

Bp to and including 15 December I9S9. during normal office hoots from:

Goodbody James Capei
40 Dame Street

Dublin 2

30 November 1989

The Secretary
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Jeffreys Henry Rudolf& Marks
Wflec House
82-84 City Road
London EC1Y2DA
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UK ECONOMIC INDICATORS

ECONOMIC ACTIVITY- indices of Industrial production, manufacturing output

(1965= 100): engineering orders (E billion); retail sales volume (1685- 100):retoll

sales value (1965- 100);registered unemployment (excluding school leavers) and
unfilled vacancies (000a). All seasonally adjusted.

bxO. Mtg. RoteB Ratall unem-
Vacs.

ms
H*vJ- Output ontar vol. value* ployed

1103 813 1173 1107 2.463
tiu 823 1107 122.7 2304

1183 1153 SOS 1201 1203 2328 2443
11Q3 1183 *2-4 1213 1553

November 1103 TIM 32.4 120.7 1453 0105
December
rne

1883 1173 323 121.1 1813

lelqte. MSS 1183 307 1213 1204 1352
11*3 373 1223 132.7 13*4 2224

3rd Mr. ’ ’ mja 'mi - 1213 1307 13« 2203
Jeouery 100.7 1100 353 lies 13*3 1388 ms
Febnury 1003 1103 353 1201 1233 1340
Mura, 307 1223 1273 1317
April 1ML7 110.1 3*.t 1203 1813 1350 2233
Mey 108.1 nor 373 1243 1833 1338 2193
June 1003 1183 373 121.8 1X33 1310 2244

MM 1107 302 1213 1308 1.787 2203
1183 383 1213 1343 1345 2193

September
October

1HLS 1103 1223
1213

1333 13>«
1374

2207
2143

OUTPUT- By mortar sector consumer goods, fiwestmam goods. IMsmwdlaio goods Imaterials
and teste): enipnoaiing output moral msmitecturs, tattles, leather and doming (1605-100).
housing suns (000*. mttily .

Cramer. Invest Irumd. Eng. Motel Textile Horag.

1M8
goods goods goods output flinfO- etc. tone-

tnd <pr 111.7 1883 1083 1003 1201 181.8 223
Mtpr 1107 1109 1008 1143 1205 1Q2.1 203
481 qtr 1108 11&S 1007 IIOI 124.1 1013 104
Hovember 1143 1183 1873 1173 1108 1013 213
Oecember
woo

1943 1153 HOB 1153 1253 1833 143

Ixl qtr. 1143 1183 1043 Till 1302 •93 173
2nd tor. 1113 1108 1023 1107 1233 902 108
3rd qo. 1108 1223 1043 1203 122.7 883
January 1143 1114 MM 1103 1373 1008 108

1143 IIOI 104.1 iioa 1293 1003 133
1

?
1107 1173 1043 1183 125.0 1003 153

Sprit 1183 1107 1043 1100 1383 1003 104
May 1(83 T103 1203 I2U 1803 103
June 1183 1213 1203 117.0 BOO 173
Jury 1183

' 1201 1223 1003 153
AUBUXt 1143 1213 1213 rrfl 983 143
September 1143 1204 1009 mu 1283 293 133

EXIEMIM. TRADE- Indices at impart and Import volume 11085-100); vlslbte balanos: currant
balance (Em): od oslsnce (Cm): terms rf (rads (tees- 108); oHcial reserves

Export Import VtotOle Current Oil Terms Roaorve

1BB8

vohene volume betanee hnfenff balance trade UESbn

let qtr. 1873 1193 -4.020 -3381 + 730 673 4434
2nd n* 1143 1202 -4330 -2.7m +985 97.1 4052
3rd qo 1123 IMS -0724 + 027 era 0048
4th qu. 1973 184.7 045* -5385 + 3*0 007 *138
December
1989

1083 1313 -1,015 -1.441 tU2 973 8138

1st qtr. 1123 1403 -5,964 -4,761 + 2SS 38.7 5036
2nd qtr. 1133 1403 -5370 -4303 + 294 S&3 48.67

3rd qtr. 1163 1403 -6.717 •5317 + 301 902 4238
January 117.1 145.1 -2,047 -1346 + 115 863 5131
February 1B5.1 138.0 -2^24 -1323 -6 38.6 SI38
March 1163 1383 -1,703

-2,153

-1302 + 141 907 5036
April ItOJ 148.8 -1371 + 116 983 4736
May 1153 1383 -1,726 -1,403 + 57 983 46.09

Juno 117.7 142.1 -1351 -1326 + 122 883 4337
July 116.1 148.6 -2,555 -2355 + 76 983 43.82

August 1133 140.7 -23*< -1344 + 143 983 4331
September 1263 1493 -1,618

-1344
-1318 + 82 963 ad sf

October U02 1423 -1344 + 152 963 3938

HNANCtAL-Money supply M0, M2 and M4 (annual percentage change); bank
starling lending to private sector: building societies' net Inflow; consumer credlth
all Seasonally adjusted. Clearing Bank base rale (end period).

Bonk BS Cramer. Rnw)
MO MS MJ lending Inflow cream- rata

s % % Em £m Cm %

143 108 + 2230 4,173 +139 940
105 + 22.402 3.182 + 008 1140

1S3 173 + 1B3HI 3,100 + 707 1270
December 73 W3 173 + 7390 no + 208 1330

let qtr. 07 103 183 + 21385 2381 + 814 1400
2nd nr. 08 113 19l0 + 21315 1335 + 888 1430
art qir. M 105 18.0 + 28322 2385 + 709 1430

7-2 104 100 + 0370 + 241 1400
Foisrueiy 04 107 too + 4,700 1384 + 383 1330
Usren 02 102 104 + 7,777 313 + 310 1330
April 5-7 153 ioi + 7,127 1,175 + 333 1339
Mey oa too 183 + 6397 713 +487 1430
Juna Ol 113 107 0,929 •153 + 188 1430
July 43 10.1 17.1 + 7351 MO + H5 1433
August S3 IOlI 17.7 + 9,258 821 + 3B3 1430

13 103 17.7 +103CS 018 + 101 1430
October 4J 05 173 + 0*00 704 1530

WnOTlOH Indlceo of eernlngs |18W -1001: (talc mslarlate and tools wrutoualn prices at
reuBEiJecturod products (1886° ircn.ret&M prices ond nod prices (Jar 1987+ 100); Reuterx
commodity faidra (Sept 1931 - 100); hade weighted value of storting (1975— 100)

Earn- • Boole Wtaale. Ronton*
mgx moils.* PifrtQ. rpt Foods canity. Sterling

IBM
1st qtr. •04 309 1713 TCJ.7 IBIS 1,7*7 754
2nd qtr 907 973 1123 1002 1043 1317 773
am qtr. waj SOB 1133 1083 1007 1302 733
«i qtr. W.1 100.1 1102 1809 105.7 1357 774
Novam&ar W-7 NJ 1102 1103 105.7
December 1009 1023 1153 1103 1306 13*1 793
TWO
let qtr. HM 1823 1163 111.7 1073 1374
2nd €p7. WOO 1004 1102 1143 1184 2318
3rd qtr. 1801 1193 1108 1107 1312
January HH2 1043 1103 1113 1873 1369 97J
Februara 1008 1013 1183 1113 1377 1354 97A
March 1073 1924 1172 1123 1004 13W
April 1872 1033 1173 1144 1053 23M
May 1073 194,7 1103 1153 1104 2310

1001 1807 TIOB 1153 1107 2327
July 1103 102.7 1193 1153 110.1 1318
August tool 182.7 1193 1153 1108
September mj 1013 1203 11B3 1114
October 1802 1203 1173 1123 1369 807

*Nor aeoeonaliy adjusted

INet duuigH Ml ttMuote outstanding. «*dudtno bonk toons.
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Opec’s ‘spirit of co-operation and realism’
Steven Butler assesses the progress made at the past week’s Vienna meeting

T HE LIST of what the
Organisation of Petro-

leum Exporting Coun-
tries failed to achieve at its

ministerial conference this

week in Vienna may look more
impressive than the accom-
plishments.
And the production agree-

ment emerging from the meet-

ing has all the appearances of

a fudged solution that makes
few Opec members really

happy and creates the likeli-

hood of continued cheating on
production quotas that will put

oil prices in danger.
Opec raised its official ceu-

mg at the meeting from 20.5m

barrels a day to 32m b/d in the

first half of the year, although
actual production is running
close to <EU>m b/d. The United
Arab Emirates expressed reser-

vations about its quota and
will continue to ovmproduce,
while Libya also lodged objec-

tions.

Yet perhaps even more
important than these short-

comings is the fact that they
are quickly becoming irrele-

vant
The short term test of the

agreement will come in the
new year and it will be
whether Opec succeeds in tak-

ing lm b/d or more off the mar-
ket from current production
levels.

This could include a 500,000

b/d cut in production pledged
firmly by Sheik Ali whallfa Al-

Sahah. the Kuwaiti Oil Minis-

ter, about 200,000 b/d by Saudi
Arabia to bring it- into line
with its new quota, and possi-

bly as much as 400,000 b/d off

UAE production to bring it

back into line with its sustain-

able production capacity.
Sheik Ali confirmed a gentle-

men’s understanding among
Opec ministers that continued
quota violaHons by the UAE
would not be used as an excuse

lUlwanu Lukman (left): “Most important achievement. . . not
visible to outsiders”; Hicham Nazar (middle) and Sheik All
Khaltfa; both see quotas hwwmrtwff irrelevant

to retaliate, and it would
appear a political decision has
been tatam in Kuwait fully to

support of the Opec agreement
Production cuts of this size,

many analysts believe, would
leave the market well supplied

with crude but would prevent
any serious fall In oil prices,

which are currently over $17
for the basket of Opec crudes.

Naturally, some market
experts expect that 22.5m b/d is

far more than is consistent
with a firm oil price, yet Sheik
Ah suggested after the meeting
that the price was likely to
hold steady, even if the market
was technically oversupplied,

so long as traders were confi-

dent that Opec was generally

behaving itself.

Over the longer term, how-
ever, *hiw meeting may wen be
seen as part of an important
turning point for Opec.
“The most significant

achievement of the meeting is

not visible to outsiders," said

Mr Rilwanu Lukman, the
Nigerian Minister who serves
as Opec president, yesterday.
This achievement is what he

called a spirit of cooperation
and realism. “We took a realis-

tic view of What one of our
members countries
the UAE) would do, and
actum accordingly he said.

This may sound like so
much puffery, but in fact the
improved atmosphere inside
Opec reflects changes in tile

external environment that
have moved in Opec’s favour.
Foremost is the rapid

increase in world demand for

Opec crude - about 7m b/d in
five years - that has narrowed
the gap between cnrrent
demand and Opec capacity.
The possibility of a serious war
for market share among Opec
members no longer looks credi-

ble, and with much more oil

now being traded in long-term,
although market-linked, con-
tracts, a broad sort of stability

has emerged that has reduced
the risk of holding off stocks.
This meeting has been domi-

nated even more than earlier

ones by the Mg Gulf producers,
and there was a renewed sense
of self-confidence expressed by
some Gulf ministers that they

are regaining control over
their drattinitaq

Sheik Ali predicted that by
the aid of 1991 Opec would be
able to do away with its cum-
bersome production quota sys-
tem because all but three or
four countries would have
reached the limits of their pro-
duction capacity. He envi-
sioned the quota system being
replaced by informal agree-
ments to regulate the market
among these countries, the
remaining big producers.
This vision was also

endorsed by Mr Hisham Nazer,
the Saudi OQ Minister. “I fore-
see a time very shortly when
the ceiling and the quotas will
be totally irrelevant,” he said.
Unlike Sheik All, who mW

nominal oil prices should
remain at about $18 for at least
three to four years, Mr Nazer
would like to see prices over
$18 earlier. “The price will
gradually go up when the mar-
ket is confident that this agree-
ment is durable,” he said,
adding, however, that, “I will
become alarmed if the increase
In price will increasingly call
into effect the alternative
sources of energy.”
What all the important oil

ministers, from Mr Lukman to
Mr Nazer, now appear to recog-
nise is that while there may be
some limited some for oil price
increases in the near term, the
fixture of their nations' main
source of income depends on
oil remaining a competitive
fuel for many years. They have
said repeatedly they wish to
avoid setting off another cycle
of oversupply, demand contrac-
tion, and price collapse.
Mr Nazer is looking into the

future with particular confi-
dence not only because the rev-

enue crises caused by the col-

lapse of oil prices in 1986
appear things of the past.
Saudi Arabia nas also recently

made large discoveries of light,

low-sulphur crude oil that is

increasingly in demand and
commands a premium in the
market. Mr Nazar said for the
first time that Saudi Araznco,
the Saudi oil company, had
already proved up 2bn barrels
of these new reserves, and
hinted that the final total

could be many times greater If

current ideas about reservoir
size were confirmed in future
drilling.

These reserves could fill a
gap in the market by replacing
declining supplies of low sul-
phur crudes from other sources
at a time when sulphur is
becoming more and more of an
environmental worry.
Mr Nazer said that a number

of longstanding taboos had
been broken at the meeting.
Foremost was the recognition
by some Opec members that
they were running into capac-
ity constraints. Indonesia,
which agreed to forgo its entire
pro-rate quota increase, was
the first and boldest in this
respect, but others would fol-

low shortly.
He said that quota parity -

not wanting some other Qpec
member

,
to be allowed more

production than yourself -
was no longer an important
issue. He also said there was
general agreement that a
response to indiscipline by
individual members should be
collective, and there was no
excuse for individual countries
boosting production over
quota.
The months ahead wifi prove

the extent to which these
changes have taken root in
Qpec. Yet the cartel appeals
none the less to have emerged
from this conference, while not
having solved all its problems,
at least better prepared to meet
tiie challenges it faces in the
future.

Urging cheap, ‘green’ natural gas. on the Third World
John Hunt reports on an international energy efficiency conference in Paris

A GREATER role for
natural gas in the
improvement of energy

efficiency in Third World coun-
tries is being urged by the
World Bank's Energy Sector
Management Assistance Pro-
gramme (Esmap). This would
have the added benefit of
reducing damaging carbon
dioxide fitnisadmiB.

Gas reserves in over 50
developing countries have not
been exploited to anything like

their fall potential despite
their relatively low cost com-
pared with other ftaels. Esmap
has set up a Natural Gas
Development Unit to promote
its development and use.

The wasteful use of fossil
fuels, particularly coal, in
developing countries is a major
obstacle to a reduction in emis-
sions of carbon dioxide, the
main culprit in global warming

- the so-called greenhouse
effect The ratio of carbon diox-
ide emitted per unit of energy
by natural gas is a small frac-

tion of such emissions from
coal and oil

Industrialised countries are
still responsible for most
greenhouse gas emissions. But
most of the increases are pro-
duced by third world countries
as a result of economic and
population growth.

It is estimated that about 20
per cent of energy consumed
for commercial purposes in
developing countries could be
saved by using modem tech-

nology.
Esmap last night completed

a 3-day meeting in Paris on
these problems. The pro-
gramme was founded by the
World Bank and the UN Devel-
opment Programme and is

sponsored by the European

Community and countries
which include the US, Britain,
Japan, France and Australia.

It provides policy advice to
the Third World cm energy sav-
ing, carries out energy assess-
ments and designs efficiency
programmes for them.
The signs are that World

Bariir ircmg to developing coun-
tries will increasingly be condi-
tional on the adoption of
Improved methods of using
energy

.

Mr Tony Churchill, director
of Esmap’s Industry and
Energy Department, says the
Bank is likely to say “no more
loans” in cases where a monop-
oly power utility continues to
operate inefficiently.

The size of the problem is

considerable. It is estimated
that some of the larger devel-

'

oping countries use four times
as much energy per dollar of

economic output as Germany,
France, Italy or Japan.
Improved energy use could

be achieved through more effi-

cient refrigerators, air condi-
tioners, water heaters and even
wood burning cooking stoves
and charcoal wimt.

A study by Esmap found
that over the past 20 years
there had been a trend towards
increasing inefficiency. Losses
in the delivery of electricity
were commonly greater than
20 per cent and sometimes
approached 50 per cent

“It “Is clear that' technical
losses in networks are unac-
ceptably high,” it stated.

Electricity generation tended

to be of a low standard particu-
larly where it was based on old
coal technology.
Energy losses in petroleum

refining in developing coun-
tries from leakage and flaring

of refinery gases were as high
as 5 per cent when they should
have been as low as 0.5 per
cent in a well run refinery.
The underpricing of energy

in the Third World also encour-
ages its inefficient use. Esmap
argues that more realistic pric-

ing of fuel would lead to
energy sensitive industries
adopting better methods. It

gives the example of the
cement industry as a releaser
of substantial carbon dioxide
during production.lt estimates
that the energy requirements
in cement plants in some
developing countries are 35 to
50 per cent greater than in
Sweden, Japan and the US.
The organisation is, how-

ever, highly sceptical of some
widely-advocated solutions to
the greenhouse effect such as
large reforestation pro-

Commodity
market plan

studied

in Chile
By Bitten Durr In

Santiago

THE CHILEAN Government is

studying a proposal for cre-

ation of a commodities
exchange. The market would
initially deal only in domestic
grains, but could eventually
incorporate other important
export products such as cop-
per, nwimwwi and cellulose.

The proposal for the
exchange was made fay Chile’s
largest private business organ-
isation, the Confederation of
Production ami Trade, and the
Association of Agricultural
Products Brokers. The govern-
ment study is to be concluded
in 90 days and, if the exchange
is given the green light, legis-

lation would than have to be
submitted to the new Chilean
Congress, which begins to
function next March 11.

Mr Joan Sntil, director of
the AAPB, said there was need
to stabilise the domestic Chil-
ean agricultural market by-
introducing the elements of
investment and speculation.
He explained that . because
there were many producers
and a small number of buyers
the market has frequently had
problems with setting realistic

prices. With a commodities
exchange where futures and
options could be traded, he
said producers could project
medium- and long-term prices
far their goods,'giving greater
stability to the market.
Government Intervention in

the market, setting prices or
using support prices, espe-
cially in key products such as
wheat, maize and rice, has
been the main way to even out
its problems in the past
In terms ofphysical product,

Mr SnfflnBmM that anmud
trading in the exchange wouM
run to about 9200m. Trading
in fixtures, which could poten-
tially reach more than $2bn,
would be feasible far wheat,
maize and rice but other prod-
ucts, such as barley, oats and
oQseeds, would be dealt with
only on a spot market
Chile’s produced 1.56m

tonnes of wheat this year,
700.000 tonnes of maize and
280.000 tonnes of rice.

Mr Sntil said that because
GfaQe was the largest producer
of copper and fishmeal and fit

the next decade would become
one of the top producers of cd-
lokse, a Chilean commodities
exchange coaid at a later date
inr.lmte these UEOduCfS.
He cautioned, however, that

the feasibility of an -exchange
would depend on:the economic
policies put in place by the
new democratic government,
which will be elected in
December, ending more than
16 years of a pro-free market
military regime. *Tf free-mar-
ket policies are not main-
tained, creating this exchange
wifi be impossible,” he said. -

Prices of palm oil

and tin on the slide

in Kuala Lumpur
By Urn Slong Hoon in Kuala Lumpur

THE KUALA Lumpur
Commodity Exchange (KLCE)
has watched tin and palm oil

prices slide to long-time .tows

,

over the past week, .while its

other markets, 'for cocoa and
rubber, have been in the dol-

drums for some time.

'

The spot tin price yesterday

dosed 50 Malaysian cents
lower at 17.50 ringgits a kilo-

gram ($6,480 a tonne), close to

the level ruling two years ago.
The price has fallen 12 per cent
this month alone and 30 per
cent since July.
The downturn in the palm

oil market has been even more
severe, and sudden, with prices

dropping 20 per cent in just

two weeks.
The December delivery ^con-

tract dosed yesterday at R390 a
tonne yesterday, after touching

R575 on Monday, and traders
think the bear trend could
worsen with prices sliding
towards RS00 a tonne.
These falls have confounded
ivemment and private, pre-

etions of stable though weak
prices for tin and pahn ofi.

The palm oil fall came
within days of news that Mat
aysia had stocks of over lm
tonnes. This year's output has
risen by 16 per cent, double the
official projection, while
demand has declined. Forecast
in the latest report from Inter-

nataonal Monetary Fund placed

the world's production ftr

1986*1989 at 9.4m tonnes, a

mere 200.000 tonnes above on-,

sumption. The
thought to have risen by 19 pe?

cent to l.7m tonnes- ^High turnover at the kilts

also called the bluff of big

Malaysian producers who were

reported to have vowedto
defend prices at R729 a tonne

by stockpiling the surplus.

The dirnmnd and supply ®fr_
ditions in the tin market seem

less straightforward. At one
time traders were pointing toe

finger at big London mer-

chants, who they said were
manipulating tire market. But

over the past month offerings

on the spot market have been
high, an indication that miners

might be dumping stocks.
.

The Association of Tin Prod-

ucing Countries estimates that

ffhyks, mostly held in Malay-

sia, now total about 27,000

tonnes, 7,000 tonnes above
what it regards as normal- Mal-

aysia’s stockpile -has nwa .

gteadiiy this year: from l&QQO
tenrn*g at the gnd of June to

18,700 tonnes in August and,
19,400 fa«nwt in September.
Latest figures, from the Sta-

tistics Department, also show
rising production. For the nine

months to September, output
totalled 24^X30 tonnes, 13 per

cent higher than the previous

period.

EC rules proposed
for ‘organic5 food
By Tbn Dickson in Brussels

A HEW set of rules
tVip production anri labelling of
organically-produced farm
products was formally pro-
posed by the European (tom-
mission yesterday.

The measure is a response to
increasing consumer demand
for “organic" foodstuffs -
grown either without or at
most with small quantities of
synthetic fertilisers and pesti-

cides - and the need to ensure
fair competition between pro*
dneers.
Brussels generally welcomes

»>i«* development rfftk market
and believes the higher prices

at which organic products are
often sold wifi boost form
incomes and help farmers,
adjust- to the changes. 'hi this

Common Agricultural Poflcy.

A less intensive agriculture

also fits in with the
Community’s aim for better
environmental protection and
maintenance of the country-
side.

The proposal for an EC regu-
lation sets out rules of produc-
tion, which establish basic
principles of terming

(such as toil fertility and pest,

disease and weed control) and,
according: to a Commission
official, lay down “very strict"

provisions -on the use of syn-

thetic rhfrWifpnfa The option of
excluding synthetic chemicals
completely was one considered
In earlier Commission delibera-

tions on the' plan.
On the key issue of

“
green*

labelling, the regulation, sett

out requirements covering the
method c£ production* Ingredi-

ents. and inspection which
most be.met if products are to
be tamed “organic". .

-

K..

An inspection systrar to pro-

posed covering,afi stages of
production and ipZMBfltBtl
twhwWj to aflpw verification

on. importedraoggeta. :

.The Commfiuoa believes
that the approach of the single

European market reinforces

.

the need to harmonise EG
rules - not leastbecause some
member states have already
introduced thefr own controls

'

on the use of organic products
— and dates that as a result

such foodstnfb will gain credi-

bility in. the *

“i

jji<

WORLD COMMODITIES PRICES

LONDON MARKETS
GOLD prices edged ahead on the
London bullion exchange, finding some
support from the weaker dollar and
Comex. Gold now seems to be
consolidating at present levels, dealers

said, with fundamentals remaining
construct!we and charts indicating

levels around $430 to $440 an ounce In

the near future. On the LME tin prices

continued downwards, cash tin closing

at $6,440 a tonne - a new contract

low. Trading remained thin as the

three-month price approached S6.600 a
tonne which some analysts fell might
be a support level after a decline of

more than $300 this week and some
$1,100 compared with a month ago. On
the coffee market, November came
under pressure as nearby supplies

appeared plentiful. Dealers said it

should go off the board fairly quietly,

possibly at a small discount to

January.

- Landkm POX £/tome

Claaa Previous HJgtVtcw

Dec 847 8ST 652 644
Uar 645 644 648 640
May 658 655 659 661
Jul 871 668 672 664
Sep 887 ear 888 681

710 712 713 705
Mar 728 732 732 724

(Prices supplied by Amalgamated Metal Trading) US MARKETS MON QHADECOWER 23500 ft* eante/lba

Turnover 7498 (0641) lota of 10 tonnes
KXO indicator prices (SQRa par tonne). Deity

‘ (?sc «):10 day averageprice lor Nov 27 744.74

tor Nov 28 772.77 (778.62)

Close Awvtoue HlgVLow

Nov 686 706 706 682
Jan 682 688 881 881
Mar 682 687 601 081
May 700 701 708 698
Jul 725 720 TM 718
Sep 738 742 745 738
Nov 758 782 783 700

Turnover 3196 (2080) lata of 5 tonnes
ICO Indicator prices (US cants per pound) tor
Nov 26: Comp- dally 61-33 (BOSS. IB day aver-
age 6220 (B2-2J)

aMriMon
Crude ol (per barrel FOB) + or -

Dubai SI65655QZ -576
Brant Blend 51853-8.072 -.16

W.TA (1 pm sat) 618504562 -J25

OH products
(NWE prompt delivery per tonne OF) + or-

Premium Qasoilna S187-189 -a
Oaa on £169-190 -1

Heavy Fuel on 5104-105 -1

Naphtha SI67-100 -1

Patmeutn Argus Estlmruaa

alter + or -

Gold (per troy 02)^$ 541255 + LSD
Silver (per troy az)+ 565c -1

Ptatmuffl (por troy cz) SS1&66 -W0
PallarSum (per tray at) 5138.75 + .60

- Leaden FOX (5 per tonne)

Raw Clone Previous Htgh/Low

Dec 307A0 322.00 317.60 30650
Mar 312.20 321.40 32050 312.00
May 31020 318.00 317.40 30850
Aug 306.00 312.00 31250 30050
Oct 29750 30650 90450 29750
Dec 29650 30050 29850
Uar 235.00 26750 267.00 28450

White Close Previous High/Low

Mar 395.00 381.60 30050 38450
May 38350 39650 394.80 380.00
Auo 30050 40550 im fen gffflfffl

Oct 370.00 37850 37550 37150
Dec 29650 30050 298DG
Mar 356.S0 36350 399-00 38740

Close Previous Htgh/Low AM Omoial Kerb dome Open (merest

Atoiattataa. MJH purfor (S par tonne) Ring turnover 16525 tonne

Cash 173S-6
S months 1722-4

1720-3
17134

1740/1737
1726/1726

1737-40
17243 17183 33.677 lota

Copper, Grade A (C per tonne) Ring turnover 32.450 tonne

Cash 1009-10
3 months 16234

1007-8
1017-8

1625/1022
1636/1609

16234
16323 1600-10 76548 lota

Load (t par tonne) Ring turnover 12.12S tonne

Cash 486-7

3 months 4285-6
430-1
429-30

428
428/428

4233
4253 4253 11533 lota

Metal (8 per tonne) Ring turnover 678 tome

Cash 8100-200
3 months 8510-50

8100-200
8600-600

9300/9100
8600/8476

9150-200
8878300 860030 7587 lota-

Thi (S per tonne) Ring turnover 456 tome

Cash 6430-60
3 months 8570-5

6650-80
60BO-700

6480
6726/6670

648030
099&300 671025 5,351 Iota

Ztao.8pacMHW> Grade (Spar tonne) Ring turnover 8550 tonne

Cash 1410-3
3 months 1360-8

1384-8
1383-5

1412/1403
1383/1335

14102
13SS30 13903 16.483 lota

2tae (t per Coma) Ring turnover 3550 tonne

Cash 1380-6

3 months 1330-40

1375-86
13303

138030
132530 132030 2,418 lota

UWE Ctoalnfl V* rata;

SPOT; 15665 3 months: 15416 6 mantfw: 1.5229 9 months: T.46691 1I 2/tormo LONDON BULLION KAMKK1

Close Previous Mgh/Low Cold (Dm oz) S price E equivalent

Feb 1566 1665
Apr 2185 2145
May 2385 3405

216.1 2115
2405 2365

Ctooe
Opening
Morning fix

41041212
41241212

‘

410-4104i

26326312
26336312
282.826

Turnover 415 (4QZ) tots of 40 tonnes. Afternoon the 412^-413
Day's high 4121^-413

262.179

GOYAHAM MML - MM E/tonne

IN THE METALS, prices continued
lower In gold, silver and platinum
markets, reports Drexel Burnham
Lambert Platinum posted the biggest
decline falling 1500 basis January.
Copper was lower after technical

activity. Heavy switch volume was
noted. In the softs, sugar had the most'
active session falling 42 basis March.
Trade and commission houses were
featured sellers. Cocoa rebounded as
speculative buying provided support.
Roaster buying continued to firm
coffee. The grains were all slow
closing near unchanged levels. The
livestocks had a limit down move In

pork bellies. Live hogs and cattle were
lower following the bellies. Cotton and
the energy markets recovered due to

scattered short covering.

Clam Previous Mgh/Low

Doe 11140 11250 11150 111-50
Jan 11050 11055 11350 111.00

Fab 10950 10956 11150 10338
Mar 10740 10756 100.45 107.10

Apr 10756 107/40 107.40 10740
May .10640 10306 10750 10650 -
Jun 10690 10310 10750 10300
Jul 10620 10655 10375 10555
Aug 10455 105.16 0 0

CRUDB OK. (Ughg 42900 US galte f/banel

Latest ftmtous Mgta/Lmv

Jan 1953 19l2S 1943 1SL21

FOb 1910 19.04 10-20 1396
Apr 13.76 1374 1387 1370
May 1368 1362 1375 1856
Jun 13-62 1350 1360 1348
Jtlt 1340 1338

.
1340 1336

Aiig 1332 1326. 1033 1330
Sep 1320 1316 1326 1317
Oct 1314 ' 1306 1315 1310

Chicago

HUTMO CML 42.000 US galls, centa/US gaits

Latest Previous Hlgh/Low

New York
GOLD 100 trayou 9/troy oz.

Turnover Haw 6001 (6127) lota of SO tonnes-

White 1366 (1263)
Paris- White (FFr per tonne): Mar 2365. May
2380. Aug 2480. Oct 2305. Dae 2240, Mar 2240.

Clna Previous High/Low

Fab 14850 14390 14350
Apr 144.00 14350
Jun 141.00 14150

Coins • Price E equivalent

5/bOJTS)

Ttanover 5 (610) ton oi 20 wanes.

Aluminium (free market) 3173s
Copper (US Producer) 113*1-116

Lead (US Producer) 38c
Nickel [free marital) 42Sc
Tki (Kuala Lumpur market) 1750r
Tin (Now York) 2965c
Zinc (US Prims Western) 73hc

+3
-.42

65

Ciosa Previous MghiLow
Jan 1656 1330 1324 1657
Feb 1737 1309 1856 1744
Mar 17.70 17.82 1758 1743
Apr 1755 1747 1745 1750
IPE Index 1321 1340 1321

ZIOftndoxpoM

Turnover 11174 (8801)

Cattle (live wtoghQt 112.17p -50"

Sheep (dead wetgMJt 20451p + 53*

Pigs (the weight) t «L70p -255*

London dolly sugar (raw) $352.3* -36
London doily sugar (white) $3B9.0x -15
Tate and Lyte export price £341.0 -65

Barley (English load) Cl130
Matte (US No. 3 yellow) Cl2375 + JS
Wheel (US Dark Northern) £130 + 2

Rubber (spa!)? S750p +50
Rubber (Jan)V 6050p + .S0

Rubber iFeb)S7 Bi.QOp +50
Rubber (KL RSS No 1 Dec) 2235m + 1.0

Coconut oil (Philippine*}S S4324x -25
Palm Oil (Malaysian

K

S29CJ

Copra (PhlllppinaoH *28fiw

Soyabeans (US)
Cotton "A" index

£1735
7955c +.18

Woolttps (64a Super) 580p

oasoil - am S/ttnne

dose Previous Hgti/Lmr

Dee 10550 18550 18650 184J5
Jan 179.00 17950 16050 17350
Feb 17350 1732S 174.73 17258
Mar 187.26 16650 16950 16750

£ 16150 163.00 162.25 16156
157.75 18150 10378 107.7B

Jul 154.90 13850 13750 15450

Ctooe Previous Wgh/Low

Nov 1668 1870 1686
Dec 1626 16GB 1840 1825

Jan 1646 1670 1869 1043

Apr 1654 1678 1670 1652

Jul 1395 1416 1398 W65
Oct 1610 1630
BFI Htt 1671 1086

Mapieteaf
Britannia 420425
US Eagle 420425
Angst 421-49
Krugerrand 411-414

New Sow. 07-88

Old 8ov. 87-89

NoMe Plat S21.6S-S3Q.10

206-271

288-

271

289-

271
268*-272
262 -28412

33345038.70

prtne oz US ctaeqidv

omv 358.80

fmontho 371.90

6 months 38828
12 months 41056

861.15
872.70
584.00

00035

Turnover 556 (346)

CAonne

Turnover 8750 (7634)tot£ of 100 tonnes

Wheat done Previous Mgh/Low

Jen 11400 11440 114.70 1144*
Mer 11780 116.05 117.00 11746
May 121.10 12120 121.10 12050
Jun 1Z2.S0 122.65 12240 12SL4Q

Sop 105.15 10&.13 . 106.18

Nov 106.00 10706 108X0

£ a tonne unless otherwise stated. p-pance/kg.

o-eents/K). r-ringgtt/kg. y-OcL x-Oec/Jan. hJan/

Mar. v-Nov/Doc. w-Oec. z-J&n TMeat Commis-

sion average tatatock prices. * change from a

wet* ago. ^London physical market SC1F Rot-

terdam. 4> Bunion marker close. n»Malaysian
cents/kg.

l""*** - - 1

|

RCUTER8 (Base: September 18 1331 - 100) ]

Nov 29 Nov 28 mmh ago yr ago
]

16230 18314 18614 1663.0

[

DOW JOIES (Base: Dec. 81 1874 - 100)

Nov 29 Nov 77 ninth ago yr ago
j

Spot 12946 129.12 12954 135.06
Futures 131.11 131.23 129.63 139.12

Barley Close Pravtoua Hlgh/Low

Jan 11050 11150 1 1040
Mar 11340 11340 11350 113.76

May 115.43 11650

Turnover Wheat 223 (546). Barley 10 (44).

Turnover ton ol 100 tonnes.

puts - BPS (Cash Statement) p/kg

Ctoaa Previous Hlgh/Low

Feb 1105 110.3 1005
Apr 1104 1104 1105
Jun 1115 111.0
Auq 1105 1105
Oct 111.0 109.0

r

Nov 1165 1225

Turnover 10 (66) lota el 3,260 kg

JUuaMina (99.7%) Calls Pute

Strike price * tonne Jan Mar Jan Mar

1600 144 137 s 23

67 76 27 G9

1600 22 36 SO 117

Copper (Grade A) Cans Puts

3400 1* 1GB St 78

2600 32 107 GG 123-

2600 39 70 110 182

OaSoa Jan Mar Jan Mar

700 12 15 31 64

2 7 71 126

300 3 118 172

Cocoa Mar May Mar May

63 79 18 21

630 36 so 40 42

700 17 30 72 72

Brant Crude Jan Feb Jan Fob

1600 28 33 17 46

1360 7 15 48

1600 1 9 93

Close Pravtoua MgMjow
Dae 4094 4134 4134 4084
Jan 4125 4107 0 O
Feb 4164 410.4 410.2 4144
Apr 42a8 4244 4244 - 4115
Jun 4365 4294 428.7 4245
Aug 430.1 4345 4324 4305
Oot 4345 4384 •4334 43S4
Dec 4384 4447 4434 4365

PLATMHi GO trey oz; S/lroy oz.

Ctooe Pravtoua Hlgh/Low

Jan 8112 529.0 5245 5125
Apr 518.7 6344 5294 6185
Jul 5255 6404 6310 S244
Oct 932.7 6485 5405 6305

SILVER 6500 «iy oz; cantsftroy oz.

Ctose Previous High/tOW

Dec 6605 9894 5685 5685
Jan 064.1 3734 5705 5705
Mar 5734 8635 6804 5704
May 6814 601.1 S88.0 6784
Jul 5695 G9S4 9085 5885
Sep 807.0 6074 6045 8985
Dec 610-2 019-9 6175 60B5
Jan 6134 IP? ft a 0

Dec 8030 6031 6060 6010
Jan 6870 6069 8010 8966
Mar 5640 6827 6670 - 6530
Apr 6286 6287 6310 6286
M«y 6106 6112 6140 8100
Jun 4990 4897

.
eoaa . 5000

Jul 4970 4857 5010 4870
asp 5115 5092 6118 8113

COCOA 10 toiaiue.t/tennaa

Close Previous . Hlgh/Low

Doc 918 869 918 694 •

Mar S2S 915 928 913 -

MW 934 324 ess «*.-••
Jul 947 S3S WB 936
Sap 960 950 980 961
Dac 981 970 985 •74
Mar 1001 993 1002 892

COFFEE “C" 3740016*; cents/Ofe .

Ctose Previous Hlgh/Low

Doc 7355 nn 7355 7290
Mer 7752 7BST 77.40 7140
May 7951 7840 79/46 78.75
Jul 8160 8040 8140 8040
Sep 5240 8340 8350
Dec 6623 6540 8130 8&0Q
Mar 8840 8845 0 0

SOYABSJMi 5900 Du min; censsAOtb bushel

Ctose Previous HghAow
Jan. 679/2 57W5 - 560/2 575/0
Mar 592/2 892/4- 5936) Stan -

May 604/0 804/2 804/8 699/4
. .

JU 612/8 Bias 1

Sian 600/2
Aug- 6*3/4 813/0 • 813/6 • 610/0 ••

Sep 607/a 604/Q soa/o 603/0
Nov . 606/6 tow . 607/0 eo2te.

:

Jan 618/4 915/0 616/4 613/4'

•OYASB/Uf os. 60500 (be; cantaflb - •-
;

Close Pravtoua MgMLoer -•

Dec 1176 18-77 1855 1806
Jan 1952 1953 19.10 1892
tear T9A4 1044 1942 1945
May 1953 19.82 1945 19,70
Jut 80.05 20.07 20.10 195S
Aug 20.09 20.09 2018 2fi.CS
Sep 2058 20.10 2030
Oat 20.10 2a 12 20-20 20.10

80YAMUM MBAL 100 tans; Srion .

Cfoau Pravtoua Hlgh/Low

Jan
182.1 1844
182* 1844
1*35 1843
182.7 isaa

Jid 1835 1634
Aug 1S3S * 18X5
Sep 1635 1835
OCt .- 1825 183.7

1843 181.6
1842 1822
184-2 1824
1834 1815
1645

,
1825

1842
,

1825
1845 ’ 1825
1840 . 1825

—a rrtfi 8500 tantamoanta/sete bushel

Ctose Previoua Kgh/Low

Dec - 2SW 234« 23510 .

Mar SOU* 2S&D 2301*
Htay a*au z«te 243

M

Jul 247/4 246/4 247/4
Sn> 24V8 250/8 241/8
Dac 339/2 237/0 239/2
**af'~ 24674 . sum 246/4 244/0

WHEAT SJOO bu min; centa/BDUUxtehal

SUGAR WORLD TP 112500 fee. ttrits/lba

Ctose Pravtoua Htgh/Low

Jan 1358 1456 1450 1356
Mar 14.14 +LS6 • 1459 14.11

May 1450 1452 •• 14-21 1359
Jte 1350 14.12 1450 13.70-

Oct 13.44 0.74 1355 1344
Mar 12.70 1355 1256 12.76

. Ctose Previous High/Low

(tee 406« 406/6 407/2
Mar 408/4 40W 409/0
May 391/0 390/0 391/4
Jul 363/0 382/0 363/0
Sep 387/0 386/0 367/4
(tec . 377/4 376/8 377/4 379/e
UVfcCATTLE 40500 fcs; oonta/lha

Ctose Pravtaw High/Low

Feb
K*
Jun
**
Oct.

7450 7492
73.* - * 7447
7157 72.12
7052 ' .7030
60-90 66.87

7475
7450

.-rate.
7055
tern

COTTON 90500! cente/fes

The Ausnllan Wool Corporation ta
attampBng to maintain Ote work! wool
market and with 1.6 mlMon bates already In

stack its cash resources we running down
rapidly. Borrowing capacity beyond that la

considerable. South America and South
Airies are non by soma users eg cheaper
suppliers, necessary to sy to stay
competMva to « eluggtah market where flw
aim to to reduce mocks. Bradford prices for
tops can sag below teveta directly rotated to
Australian coots, and with tops mailable
from some oversoaa sources at even tower
tovala and buyers everywhere highly
cautious, tfw market remains very duff.

Ctose Previous Mgh/Low

Doc 87.76 8756 6759 6755
'

May 7150 7050 71JO 71.10

Jui 71.36 7058 71.68 7155
Oct 6750 6840 8750 6650
Deo 64.70 6450 66,56 84.70

ORANGE JUICE 15500 tbs; oants/lbs

Ctose Praytais Htgh/Low

Jan 129-40 12950 12950 12840
Mar 12750 12656 12850 12726
May. 12750 127*46 .. 127.86 127.00M 13850 127.40 127-20 12870
Sap 12850 126,16 12655 12805
Nov 12S5S 12813 • 12026 12626
Mar 12455 15456 0 0

UVEHOOB 3Q50G to; centa/lbs

Ctooe

7150
7455
73.75

71.80
9655
6950

Hlgh/Low

Dec
Fob

Jun

6D4E
. 4852
.
4647-
4650
4855

- 4857
4350
4540

«t«7 6055“ 30,5
4*20

49.80
48-® 4856

4S.77 g
POWCBEUgg 40.000 to* canmn*

49rr
4855
4500
48.75
4610
4MB
4350
4550

Close

Fab .

Jul

Aug

6055
8657
8852
8680
8552

Mgh/Low

6050

ItS 5678
57-00 3550

6055
6057
6002
6600
6550

-aio

'•SY

-c

- -Vv H

'

i * :•
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LONDON STOCK EXCHANGE

Bid activity again dominates equities
RWANCIAL TIMES STOCK INDICES

Nov

RENEWED WORRIES about
prospects for sterling and
domestic inflation failed to
restrain speculative fervour in
tbe UK stock market yester*
day. The excitement In the
financial sectors excited by
this week's acquisitions of
Morgan Grenfell and Pear!
Assurance by foreign Udders
continued to .lead

. the equity
market higher. There was no
shortage of special features,
although outside these turn-
over remained unexciting.

"If does not need much buy-
ing to take this market
higher,** said Mr Douglas
McDowell at Salomon Interna-
tional. "All it needs is for
no-one to be the other way -

8X50 83.84 84.10 83.70 87.03

190S
HiSO LOW

Slnca
Ml LOW

Day.
Doc 4

and there are no sellers at the
moment"
The hunt was on yesterday

for.the next target tor a foreign
bid' in the financial sector.
Guardian Royal Exchange was
the most favoured name in
Insurances, while among the
merchant banks Hambros
attracted attention as indrawn

took a stake in BaMca, which
1ms 10 per cent of the DK hank-

ing house.
The market gained more

than 20 points on the Footsie

scale before turning a shade

more cautious towards the

dose as a small DS bank raised

its prime rate and London
awaited today's routine meet-

ing at tbe Bundesbank. Today
also brings the deadline for

nominations of any challengers

to Mrs Thatchers leadership erf

the British Conservative Party.

Share prices were trimmed in

toe second half of the session

by a sell programme, report-

edly by a London merchant

Against this somewhat

GRE still

heavily

bought
Guardian Royal Exchange
(GRE) spearheaded a general
and determined advance by the
UK composite insurance sector
on reports that a stakebmldlng
operation has been carried out
Market stories suggested «m»
the stake had been built up by
Generali, the Italian insurance
group, and had reached 2 per
cent
Mr Peter Dugdale, GRE’s

chief executive, said yesterday
that he had “no .confirmation
at all of any stakebuilding; our
investigations haven’t borne
this out” But insurance sector
specialists said it was "very
likely" that a stake-builder had
been operating and that Gener-
ali was “one of the likeliest
candidates." Another analyst
said that with Peaii going out
of the market, "there is a genu-
ine enthusiasm for finanrial^
both hank« and Inanrannoa

,

with real money being poured
into both areas.
GRE shares peaked yester-

day at 25lp before craning off
their best to close a net 11
higher at 247p. Turnover
expanded rapidly to almost
10m, the highest for some time
and about 0J> per cent of the
company. Since the start of the
month, well over. 30m GRE
shares have been traded on the
London market.

current wave of demand for
insurance stocks of all types.
In lifes, recent hints that
Athena, the French insurance
group, had been back in tbe
market adding to its last-an-
nounced &34 per cent stake in
Refuge were proved correct
Athena revealed after the close
of the market that it had
increased its stake in Refuge to
5.116m shares, or 10.12 per
cent. Refuge shares had risen
to a year’s best 71to at one
point before ending the day a
net 17 higher at 7D4p. One ana-
lyst noted: "Refuge has already
been described as the next life

FT-A Alt-Sham Index

» «M

^

—

*

1050
rad<M&

Turnover by volume (mfiSon)

group to move abroad and that
label now looks spot on.” Bri-

Unsteady Bass
Bass recovered from an

unsteady start in the wake of
full-year figures. Dealers
marked tbe shares down
quickly as they saw excep-
tional items in the balance
sheet.. “The market was not

“

prepared at all fin:, exceptional
costs," said Mr. John Spicer of
Kleinwort Benson.
Some dealers also reported a

frustrated atmosphere at the
analysts’ meeting - Bass is

buying Holiday Inns partly
with shares which are to be
ADRrlisted. The US regulatory
body, tiie SEC, says that a com-
pany in such circumstances
cannot make astatement that

can be construed as sotioting

buyers for the shares. In prac-

tice, said dealers, *bht meant
no profit forecasts.

The shares slipped to 988p
before closer examination of
the results began to tell a new
story. “When you take the
exceptional items out, the fig-

ures weren’t so bad," said Mr
Neil Junor of County NatWest
WoodMac. The sentiment was
echoed elsewhere and the
shares staged a recovery to
close at the best of the day, a
penny up on Tuesday’s dose,
at 1003p.

There was no let up in the

label now looks spot on.” Bri-
tannic, where Refuge has a 19
per cent stake (Britannic has a
7.3 per cent holding in Refuge),
rose in sympathy to dose 24
higher at 573p.
Legal A General, unpro-

tected by friendly share stakes
and viewed by insurance ana-
lysts as a potential target,
added 7 at 3S3p on 3.7m, while
Prudential finned 2 to 2l4p on
4.7m.The scent of bid specula-
tion drove the rest of the com-
posites higher. General Acci-
dent, where the market was
said to have been caught short
of stock, added 34 at 113Sp on
just less than tin shares. Com-
mercial Union, where Son Alli-

ance holds a near 15 per emit
holding, put on 8 to 469p and
the latter were 12 firmer at
317p cm 1.7m.
The franks were agafo well

supported with Barclays com-
ing out the best, 13 higher at
543p on 2.1m.
Hambros stood opt in a gen-

erally firm merchant banking
area, the shares responding to
more talk that Banque Indo
suez, which yesterday agreed
to sell its 1L9 per cent stake in
Morgan Grenfell for the bid
price of 550p a share, may now
turn to tile Hambros to satisfy,

its UK merchant banking
ambitions. Hambros closed 11
up at 249p, after 260p. Mr Rob-
ert' Law at ‘SheatSbn Lefufian’
Hutton * rated the stock his
"prime recommendation in the
sector - little downside given
the current.PE and yield rat-

ings, significant upside given
the recovery potential in the
event of a turn round at tbe
estate agamy and the natural
speculative Interest after
events at Morgan Grenfell."
SG Warburg rose 8 to 445p,

after 448p and Kleinwart Ben-
son 5 to 38lp.

Talk of ftwtiiw stakebuilding
by SHV, the privately-owned
Dutch group which last
revealed its holding as 9.14 per

cent, was said to have been
partly responsible for the latest

rise in Burmah shares. But
dealers pointed to the rela-

tively thin trading in the stock
— only 631,000 shares — and
the stock came off its best lev-

els to close a net 8 higher at

686p, after 690p. A profits
downgrading by UBS- Phillips

and Drew unsettled Ultramar
which lost 8 to 329p.

A 67 per cent improvement
to more than £200m in year-end
profits from Tate and Lyle
pleased tha market- The shares
advanced 13 to 280p on good
turnover of 3.4m. The only
note of caution struck by ana-
lysts was that such. good
results were an exception. Mr
Carl Short of KItcat&Aitken
was typical: "The quantum
lam made during 1989 will not
be repeated in 1990.”

Nurdin and Peacock were
excited by- speculation., that
SHV, the privately-ovraed
Dutch holding company, was
either increasing or selling its

8% per cod stake in the com-
pany. Dealers felt that the for-

mer was more likely and the
shares closed 10 up at I90p.
Hariewood Food had a par-

ticularly good day among
perky second line foods. Tbe
shares climbed 10 to 226p as
buying from a leading agency
broker left the market short of
stock.

The Md premium in Savoy
‘A’ and *B’ evaporated with
news Of the company’s truce
with long-time antagonist
Trasthouse Forte. The ‘A’

NEW HIGHS AND LOWS FOR 1989
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APPOINTMENTS

Smith & Nephew moves
HrJohn Smith, group deputy
chief executive, SMITH &
NEPHEW, will become group
chief executive from January 1,

succeeding Mr Erie Kinder.

Mr Kinder will continue as

deputy chairman until the

annual meeting next May,
when he will succeed Mr Ken-
neth R. Kemp as chairman. Mr
Kemp will remain a non-execu-
tive director, and has accepted
an invitation to became honors
ary life president of the group.

Chief executive

of Mercury
Communications

Senior posts at Booker
BOOKER has appointed Mr Ian

Bell as director of information

technology. He was systems
and logistics director, food dis-

tribution division. Mr Bob

Muir has been appointed chair-

man of Booker Cash & Carry.
In a restructured board he will

be supported by two joint man-
aging directors.

CABLE AND WIRELESS
has appointed Mr Peter van
Cnylenburg as chief executive
of Mercury Coonfununicatlons
from January L The company
says this follows the decision
to combine Mercury and
Telephone Rentals under the
Mercury banner to gain the
best advantage from the
synergies between the two
operations.

ms Aosunsnos auuai

Nexus establishes its board to thtfEoardTDr GeenpT*
11^

Following the managment
buy-out of NEXUS PAYMENT
SYSTEMS INTERNATIONAL
from the Funds Transfer Shar-

ing (FTS) consortium of banks,

building societies and other

financial institutions, Mr Rob

Farbrotber, formerly chief

executive of FTS, becomes
managing director, Mr Keith

Baker, FTS general manager

information technology,

becomes operations director;

Mr Peter Saxton, FTS financial

controller, becomes financial

director, Mr Hmxy Smart, head
of planning and research,
Northern Rock Building Soci-

ety, is made' marketing and
planning director. Mr Graham
Parker, FTS business develop-

ment manager, is appointed
national accounts manager. Dr
Richard JBorsnell has been
appointed non-executive chair-

man of the new company. He is

a former director of Philips

International and is a director

of several financial and high?

tech companies.

Tbe Joint venture, as yet
rmamed. between THE ROYAL
BANK OF SCOTLAND and
the SCOTTISH EQUITABLE
LIFE ASSURANCE SOCIETY,
has appointed the following

to the hoard: Dr George
Mathewson, chairman
(strategic niawTiing director.

Royal Bank); Mr Bob Matte*
(managing director. Royal
Bank); Mr Norman Riddell
(managing dilwr*nT,

House Investment
Management, a Royal Bank
subsidiary); Mr David Benrldge
(chief executive, Scottish

Equitable; Mr David
Henderson (general manager
(service) and director, Scottish

Equitable); and Mr BUI
Stewart, chief executive

(general manager (marketing),

Scottish Equitable).

Mr WJL Probert, an executive December L Mr dtt Brown,

board member, BRITISH GAS. board member for exploration

becomes managing director, becomes managing director,

gas supply and strategy, from regional services.

Mr Paul J. Chambers has
been appointed deputy finance
director of the APPLBYARD
GROUP.

uncertain background, poten-
tial retail investors preferred

to stay out of tbe way. At
Kleinwort Benson, the market
strategy team described the

market as "moribund”,
although they added that there

were areas of considerable
opportunity.
The final reading showed the

FT-SE Index at £255.6, a net
gain of 13.6 points. Seaq vol-

ume, 6tm boosted by specula-

tive activity, slipped to 41&3m
shares from Tuesday's 436.8m.

The inflationary implications
of a fell in sterling were set

aside for the time being by an
equity market which deduced
from the parliamentary speech

from Mr John Major, the UK

Chancellor of the Exchequer,
that domestic interest rates are
now less likely to be raised to

combat currency weakness.
His warning on inflation, how-
ever, struck home more force-

fully in the UK Government
bond market; a dealer at War-
burg Securities suggested that
domestic inflation might now
move to 7.9 per cent this
month.
A batch of trading results

from leading consumer groups
did little to dispel the gloom
hanging over the sector as
rumours continued to circulate
of trading difficulties among
well-known high street firms,

an inevitable consequence of
high interest rates.

22.52 92.33 S2SQ 92,71 97.19

83 15 127.4 49.18

(28/11) (8/1/35) (3/1/75)

92.39 105.4 60-53

1788a 1763.2 1764.

9

(15.31 gBrtft <28/11/47) (3/1/75?

”54.1 145076 2008.6 1447.8 2006 6 49.4

290.7 300.0 29&7 291.4 178.4

(3/1) tSMg (26/8/40)

154 7 734.7 43.5

FME W# SHOT* 2242.0 2224.3 2222.4

(27/11) (17/2) (15/2/83) (26/10771)

2220.5 1792.4 2426.0 17«£lS 2443.4 0884

Ofd. D*v. YHM
Earning Yld Siflun)

P/E RatMNettt*)

4.82 4.86 4as
11.81 11.88 11.68
10-41 10.36 10.38

4.77 4.89
1144 13.3Q
1IL56 8-64

ft/95 (371) (16/7/87) (23/7/84)

Basto 100 Govt Soca iB/iortft, Fixed InL 1K2L
OftSnory 1V7/3S. Gold mlna ISAM. BUM MOO
FT-SE 100 31/12/83 * HI 1032

SEAQ Bargains/5ptn)
Equity Tumovor(£ni)t
Equity Bargains?
Shares Traded (ml)t

24,418 22^18 20.950
1137.60 6X32 620.48
24,738 23.17S 30.024
392a 270^ 3893

24.474 21.642
788 70# 836.02
24.731 22.617
302.0 355.1

GILT EDGED ACTIVITY
Indieoe* No* 30 No* 27

Oftffaary Stare Into, I
Day’s High 17075 Day s Low 1772 fl

Gill Edged Bargain* 82.7 73.9
5-Day avorago B0.2 79£

Opofi Ho un.
1772* 1781.0

12 pm 1 p.m. 2 p m.
17B3J 1786.7 1783J

3 p.m. 4 p.m.
1782.2 1781.0

FT-SE, Hourly i Day’s High 2262.6 Day’s Low 2245.0

12 pm 1 p.m. 2 p.m.
2260.7 2281.7 22596

3 p.m. 4 pm.
3255.4 2256.1

•SE Activity 1074 . TExdudtng Udrs-l«t4rk«l
btalnws a Overran, tumovor. Calculation of
Itw FT IMIom or dally Eqiffly Bargains aM
Equity Value aiw of ino (KMay amga of
evilly Bargain* ana Eauify Value. WO* <08-
ranUnuad on July St. Ctortng values lor Mf
28 ovauaete on rspural ecorrsoad Hours.
London Iopen and latest Sltsrg indue
Tel. 089S 123001 .

shares are quoted on Seaq and
are by far the more liquid.

However, they are non-voting
shares and after falling below
E7 closed 65 down an the day at
770p. The voting *B‘ shares, by
contrast, crumpled from £195
to £140.

“The deal is excellent news
for THF," said Mr Paul Slattery

at Kleinwort Benson. "They
now have two directors on the
main board and a strategic
committee has been created.”

He said that the committee
was vlgnifirant and that one
early step could be the inclu-

sion of the half dozen Savoy
hotels in TE2F*s worldwide res-

ervation system. THF firmed 2
to 287p.

Stricken furniture retailer

Lowndes Queensway recovered
almost all of Wednesday’s near
halving of the share price after

saying it was in restructuring
talks with its bankers. Dealers
spoke of buying from regional
stockbrokers. Lowndes ended
4% better at lOp.

Downgradings from two
securities houses hit Next But
bargain hunters also moved in
and volume swelled in busy
two-way trade to 14m shares.

Ms Tanya Nelson at Kleinwort
Benson cut her forecast for the
current year from £30m to
£25m, while Mr Charles
Nichols at UBS Phillips&Drew
took £10m off his to £30m. Ms
Nelson said that the long term
outlook was more worrying
than the level of profits this

year. The problems were not
Just because the retail sector is

uoixurthrousha bad natch.
said, but, for example, at mail
order division Gratton, where
switching from agents to direct

sales seemed to have slowed
sales and increased the cost
base. Next lost 5V4 to 90%p.
An 1L5 per cent improve-

ment in interim profits from
knitwear maker Dawson Inter-

national left the shares 8 bet-

ter at ZLlp. But a halving of

profits, to £711,000, from wnr-
SteTsnd mrShafr apti^ John
Foster, and an accompanying
warning that foil-year profits
would be "well below the level

readied last year” sliced 81 off

the shares which ended at
1I9P-

Full-year results from Han-
son were in hue with forecasts
and the shares shed an early
gain of 2 to close 'A cheaper at

227Kp on good turnover of
9.3m shares.
A bear squeeze ahead of

tomorrow's annual meeting
lifted Beazer and tbe shares
gained 6 to 165p. News of finan-
cial problems at Lowndes
Queensway, the troubled furni-

ture and carpet retailer,
affected Coloroll, the home fur-

nishings grotto- The company
is said to have around 11 per
cent of the UK retail carpet
market, as well as being a

of upholstered furniture.

The shares gave up 5 to 68p.

. Stobe ended a penny easier
at 453p having bad a quick run
upwards to 473p, as the com-

CREDIT COMMERCIAL DE
FRANCE has appointedMr
Anthony Greayer from
January 2 to the new post of
group chief executive
responsible for CCF’s
Investment banking in the UK.
He' Will be nbainnan of both
CCF Laurence Prust and CCF
Foster Braithwaite. He was
chief executive with Hoare
Govett. Mr Reng de la Sene,
president and rw»»f oDerating
officer of CCF, will become
chairman of CCF Laurence
Prust Holdings, UK holding
company.

m CRYSTALATE HOLDINGS
has appointed Mr Douglas
Stevenson, chief executive of
Software Sciences (part of
Thom EMI), as a non-executive
director. Mr John E. Herrin
and Mr Arno Nash,
nonexecutive directors, have
resigned.

BANQUE INDOSUEZ has
appointed Mr Jean-Jacqoes
Picard, from the Paris heart

office, as general manager in
the London office, succeeding
Mr Adrien Phares, who returns
to Paris.

British Aerospace
Enterprises moves
MrDJLBucknaXlhas been

appointed chairman of
BRITISH AEROSPACE
ENTERPRISES from December
31, succeeding Sir Raymond
Lygo. Mr Bucknall was
personnel director. He has
been succeeded by MrFA
Satmdry, personnel director

of the Rover Group.

pany published interim figures

at the top end of market expec-
tations.

The company reported a 20
per cent increase in profits at
£808m, up from £67.6m, at the
same stage last year. Earnings
per share rose from 2L7p to
24.4p, while the interim divi-

dend went up to 5p from JL37p.

Despite the favourable fig-

ures, Mr Paul Compton at UBS
Phillips & Drew said: "Given
our view of the US economy
where Siebe derives a signifi-

cant part of its profits, margins
are already at an optimum and
sales must be vulnerable to a
downturn in building, white
goods and automobile produc-
tion."

However Mr Pete Deighton
at County NatWest WoodMac
was more positive and said,

"the company has got itself

into a good position interna-
tionally. It has a good spread of
markets and product range,
they are cash generative and
their order book is higher than
6 months earlier at the peak of
the boom."
Shares in FK3, which was

demerged from Babcock earlier

this year, shed 2 to 79p despite
an 11 per cent increase in
interim profits. Profits rose to
£35L4m, from £31.8m. and earn-
ings per share went up from
5^3p to 6.31p.

Also reporting interim fig-

ures was Vosper Thorncroft
Profits Improved by 23 per cent
to £5^m. The shares however
eased 3 to 254p on worries
about the reduction in the
company's cash balances. Mr
Brian Rusting at County Nat-
West WoodMac said: “The com-
pany is building the third San-
down class Vessel and it has
had to fjnanep that through its

own resources." He still
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expects the company to make
profits of £12m for the fall

year.
British Aerospace continued

to profit from Tuesday’s Gov-
ernment report which said the
company had acquired its

Rover Group subsidiary at a
bargain price, with the com-
pany benefitting from property
revaluations after the pur-
chase. BAe was also helped by
orders from its Canadian part-

ner for 3 BAe 146-200 Jetliners.

The shares gained a further 8
to 521p.
Hawker Siddeley followed

the market trend and gained 15

to 627p. Speculation continued
that one of its subsidiaries may
be bought by Elektrisk, of Nor*
way, which said on Tuesday
that it planned to announce a
big acquisition of a British
company yesterday. There was

no news from Elektrisk by the
market’s close.

Phoenix Timber responded
to talk of further stake-build-
ing with the shares rising 6 to

99p. Federated Housing were 2
off at 78p after the company
said an investigation revealed
that a 458 per cent stake in
Federated shares was owned
by Porter Homes which indi-

cated the stake was taken for
investment purposes.
Higgs & Hill, under siege

from YJ Lovell, added 3 to 423p
as BZW issued a circular say-
ing that Lovell was probably
trying to get the land bank
cheaply and that Higgs share-
holders should expect to get at

least 500p a share for the
group.
Keen demand for the tele-

coms stock drove British Tele-
com up 2 Vi to 269 ‘Ap and

Cable& Wireless up 10 to 492p
after brokers’ presentations.
Racal Telecom continued to
make good ground, adding a
further 11 at 399p with dealers
saying the market views the
group, which controls the Vod-
afone cellular network, as one
of the favourites to win the
West German cellular licence
which will be announced on
December 12.

Logica, upset recently by
worries it may have lost an
important US contract, moved
up 4 to 336p helped by a hint
that the group could attract a
bid from STC. The latter
slipped 4 to 64p.

Other market statistics,

including FT-Actuarles
Share Index and London
Traded Options, Page 23

Effective from 1st December 1989

British Gas
Completes December Contract

Price Schedule
British Gas pic Contract Gas Pricing SchedulesFirmand Interruptible Gas

Addendum to Schedule FI 2

General Note 3(c) of the Schedule of Prices

and Tfcrms for the Supply of Gas to Firm and
Interruptible Contract Customers FI 2, effective

from 1st December 1989, refers to the intro-

duction of an umbrella contract for the further

aggregation of firm and interruptible gas supply

contracts for gas consumed at premises owned
or occupied by the customer or its Subsidiary

and/or Affiliated companies. The following con-

stitutes an addendum to the said Schedule Fl 2 to

enable the provision to be implemented, under

an agreement entitled an ‘Umbrella Agreement?

UmbrellaAgreement
An Umbrella Agreement is available from
1st December 1989 onwards, and is applicable

to two or more contracts of any type contracted

under the terms of Schedules CSPI and FI 2.

This Umbrella Agreement will determine the

percentage reductions to be applied for gas con-

sumed at all of the premises under the Agreement
taking into account theannual payments made for

gas consumed and the annual consumptions of

gas for all the premises under the Umbrella
Agreement. Payments forandconsumptionsofgas
for premises whichdo not reach the firm contract

gas threshold of25,001 therms per annum or the

interruptible contract gas threshold of 200,001

therms per annum at the normal contract

reconciliation date will not be included in the

calculation. A single calculation and payment will

be made after each anniversary date of the

Umbrella Agreement or on its termination.

The percentage reduction for each tranche

of gas consumed within each twelve month
period of the Umbrella Agreement is shown in

Table 6.

Table 6 Percentage reduction to be appliedfor incremental tranches ofgas to tbe annual payments
madeforgas consumedatpremises covered byan UmbrellaAgreement

Load Band

Therms pa.
Less
Than
50002

50002
lb

100000

100001
To

150000

Percentage

Reduction

Load Band

Therms p.a.

10000001
To

2000000

2000001
lb

5000000

5000001
TO

10000000

Percentage

Reduction

4 5 6

150001
To

250000

250001
To

500000

500001
To

1000000

0.2 0.3 0.4

10 11 12

lOOOOOOl

To
25000000

25000001
TO

50000000

Greater

Than
50000000

0.8 0.9 1.0

British Gas pic. Registered Office 152 Grosvenor Road, London SW1V 3JL. Registered in England under Number 2006000.
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.

Fixed Hu .

bdrodLik
Detroit

— Paal co rad 1Arturo IMtri
MjnjqnJ
UKEowr
OiiraatA..

346 6
4353
3635
2856
427.9
219 5
2205
1384
1560

461 8
531 2
586.2
3798
714 7
264 1

305
1515
2071

364 9
458

J

3807
300.7
450 S
Z31.1
054 3
145 7
1645

486 2
5590
617 1

399 8
752.4
278 1

079 5
139-5
2180

*00
+4 I
*07
-03
*2 3
+04
-09

* F+rE-xa
“ Rroomy ...
- f nee Im
* indexed Gilt .“ DCKKit .... 1207 1 218 01 *01
- MP1 Pnnfaint Hxn—rei tat Ltd
- Maiugtd Flam IUKfa.3 107301 I

Price Hoiatate 1 Nett dnaling Decemfln 1

* Norwich Union Asset MaBagemtut Ltd
_ PO Box 124 Nonrich NR1 LIS
_ RUAMPraTO
- Manored Find ..

_ Scmx ilatct ktegd FiM- -

689 *02
646 tea OJ
666

b7 B
tx28 650

M2 886

_ Index itnxra Sec Faad.
re *w

_ NUAM (trtlrxxTwnt Pita
_ Mixed Fund.

. . 709 74 6 *03

M *

60 0
_ mar. LxacedSecFuuL-.

Ab 9044 9731 0.7
18319 19084

_ hncrnatheial Fond.. 169 2 178 2 107

4140
585 61 4

- Pro»llF«Kl 2444 2575

- Norwich Union Life Insurance Sac.
Sairty Siren. Harwich HDl 38G
UaitxttdLH*
v. ilb Praiitx Fd . ..

UanagidFd- - . .

UK Ora Choir Fd.
.

Inureuteoiul Fd... .

EipogmFd
ftorfs Amerlcro Fd.

.

Pacific Fd
Property Fd
Fixtd Ini Fd .

ImlBondFd .. .

Dcuq.it Fd ..

Unitteid PcmJaax
tvr.k Profit! Fd . .

Managed Fd . . -
UKEuaHrFd
Imreioi .oral Fd .. .

Earocvan Fd . . ,. -
Kartn AoMrledrt Fd—
P+Jlic Fd
Progeny Fd.
FlrM Ini Fd

9652 101.60
193 41 98.30
90 06 94 80
98 06 103 22
97 98 111" 14
9808 10134
99.16 104

»

96 60 101 70
9JJ9 983!
98 79 103 99
,9633 101 40

I fd
“ Bldg Soc Dra Fd . — ..
- Pvroiurattfur*& Un.t-LWHd Pie*

rrt.xn! Fund
iXmarySurr Fnna..
Interaatloilal Fund ..

Property Fund
Fixed Intern! Fxpfl

lirin-liMea Sec Fund.

OtCiiMiFund
narxick Units Or. 13

123 77 13029
143 18 150 72
140 12 149 60
1M>97 174.71
157 12 1653V
16142 169.91
147.79 15557
150 09 157.99
10633 11193
13 13 134 87
11705 123.42

384 8 4051
570 7
1815172 4

054.2 .

300 4 316.2
169 7 178 6
209 7 020.7

948 04
'Prices os at Nauembcr 21

*003
*034
•0 44
+0 39
+1 12
-OO0|
*0 43
*0 01
-0 00
-O 17
+0 02

*0 05
*0 59
+OB1
+0 86
•2.15
-0 04
•0 77
*011
-0 39
-OSH0 05

*0.4-«
*08
•0.3
-16
-l.l
Ofa

Pearl Assurance CUnrt Funds) Ltd
252 Hlga HpWTO Lonqan MiClV 768 0irao>B441

310 4 326 8
775 0 Bib 0
553 6 5808
141.0 148 5.
1784 1878 *13
167.9 176 8 *08
IbAJ 173.0 *1 1
105 1 110 7 -04
110 7 116 5

Prep D a itiraal

Fii-D Acc. iCrxu .

Equity iGrossl.

rJanaradiGtpyri
Pro* Aic'Kri).
Euu>t> ibfri
Uxixagea -M*u . ..

Iniera 4 -fail fiat’

Gin Af in leiemt..
Howj Fund
Pearl Aauximu (Uni I Ll

Fur BAJU Stuali...
Ret UxniSfrtnZi. ..

Itrt Ltan 'Seilc. » .

Fxt Caxn ..

Cai Casa tScrJm Ji. .

.

1840
1021
144 1

1191

193 7
102 1

1S1 7
1190

.1376 0 40111

Phonix Assurance Co Ud
Phoenix Htaft*. BnftHH Hill. Brtaoi
rife Awrarece total

.
yvraidiAxxd 1456.7
E5-. Pti Eo
Rrroioq Pika Fatal

HlketU
UK Equity Acc ... .

IiruxnlDul Acc. . _
Progeny Are ....
Fixed letiraxt Act.
Money Au
DUg Sec link Acc
Ssrrui Mnrad Are 0
PaareliiFearolltatAa
Irani Growth Are.

. .

Am Srollr.Coi.Acc
CjtIliI Til Ax.
Jason 5 Gen Acc
American Iron tec

.

totjury 111 . Are
Special ring* Are .

PtaenlriCT
imeruiMii Act ..
USAGrtiml Are
Amro Enee Sits Are. ..

Jagan & Grirakl Au .

ForEauAGew Am. ..

U.1 Cdcatai Acc ... .

Ewupr+a Act

Soeciot Una) Acc ..

3 9
1 3
+08
*01

0272294941

3 8
1

-

206.7 2175
201 2 i02

1815 1910

166 0 173 6
162 1 1705 +0.1
185 0 194 7 *05

117 7 1238 102
U80
28*6 i«J
087 0 3021 *0 2

LX. 1

2092 220 2 *04
199 0 *07

177 0 1865 *07
1241 130 6
9050 97 30 -060
7869
233.2 245.4 -0.6

205 9
2390 2515

1835 *0.1

Pioneer Motaal Insurance Co LU
liCrotSyW, n. WnertM Limpaol
UAtuftroFund . . I-—-
UmP<w.liK 6 Cipr*J

tom Mngd Fditilli)....

PmUngaFaiAal ..

PenFTVFdilrHt)....
Pete,F730FdtAet' .

Pern ITic* HgFdOili)
PmOtuteWiFautexI
Pera F id tet Fd ilpxt)..

Ptn Fxd Ut FdiAcH
Pros OratnlL Fd (lulu.
Pew. Desalt Fd Uteri

.

3085 324 8
1410.9 4306
J24.2 DOS
1123 UBJ
[1349 1473
1400 149 5
,1769
82 2

1863
B6.6

1023 107 7

104.1 109 6
[129 6 1365
1080 113 9
LM 7 141.8

wr*
*6.9
*00
iJ18
*08
3.9
+1

1

Ml
-0.1

400
OJ

Conttawcl bo next page
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SHARE SERVICE

FINANCIAL TIMES THURSDAY NOVEMBER 30 1989

• Latest Share Prices are available on FTCttyilne.

Share Code Booklet ring the FT Cityline help desk on ui-w. *: «>

AMERICANS -Contd
it»

HI*. Low
ISrt
&7U
=2%
76' hu^psM ujrpnsiv ...

bdp <5pWtaugeSliragdR.5nU.

32 ft 18i||ng?noii-Raiid 32...„

33 ft

20',

I3ji

$
30 ft

2BU
«ft!

S?
30“

i
32>
io *

31ft
74
jo,;

35,;

jil-ii
i°s
2bft,

3^4
.'o';.

15EH
48'.

43 h
20 ij

241.
4oS,

,
Stock

847plHasbra Inc 50c
32\WaiwyiMilSlij ...

15'(Wwm In* I —
bO^bSM CorpnSlft

22 is Lockheed Cun. S1...T.

lift Lane Star Imh SI-....

17', LouiSJiDaLVKl 15c...

lift LoireS5«
15.; Hanoi'. Hanoia’SX.

13A Murr.ll Lrndi 51
1“

>e Mole* Inc.... ..... —
18ft Morgan iJP)S2ft.....

24 ft Morris 'Phll»p»

3bftNt'NEXSL. -

16b N'wlde Legal Sav.p.-

18'. PHHCoro | —
lbrDifPacItlc Aqr

.
|

lyyacittMrpSJft .

16’
t Pacific Teleii 10c....

15 P.ill Core. 25c .—
30 ? Pfiinroll S3 lV3c....-

284 'Junker Oats S5...

23'.'RoDNYCan»S5...„.
Uli Boriwll intJ-51 ......

£ Sun. Bortw* 75c .

214 Snuibweaeni Bell 51

17.1 Sen Ce. Inc 51

22.1 iRW Ine b2ftc
U'jfTW Services S5
26 “ lennecoSS ..

zb Tl’.jco So 25
13A Tits: Instr. SI
Sfl%iTlmelrr SI -.

13,:
hT?lHCVA Crop

lo IJSXS1 -
lit* pOfllUO —
22=, Old. Technolopies.. ..

121i nuiiliUdi Ine

3Lft uSWestl ...

224 Waae Bamaeownt S£
13 ft

Whirlpool SI _
Is* Whitman Carp

28 VWYoolwcrtfa 534

Net + ar

£
134 .......

TS :5
634b -4

520 *2

394a +.1

244» *4
13Ka —
^ ;i
234 -A
244
214 +4

275,0 -ft
263.B
524 -*?

2 Or -1

234 +A
178p -f
Z74* -4
294 -A
21 4 -4

514a -4
394 *%

294e -A
1340

"JJi!
254a +A

29
214 +4
374 +4

34!i» +4
234e -il
85,1 -4
144 ..v.

“iM -2

H
454 ....

424a -A
19

184 -A
384 “4

Pw
Dt*

Grass

lbd
52.7a
5Z9&
S4M
51.20)
siao
S1.9U
SLOT

S32H
SLOCt
3 2c

S1.6d
31-131

S4-3rt

Sl.lt H

52.76
SI.88

4Bc

53.00
$1.40
51.28

78c
S2.M
52-bO
si .eg
$1.77

53 04
S3 00

72c
51.00
s68c

51.40

51.60 -j

5374
60c

5110
51.02
SLBi

YTd
fir’s

0.7
35
8.6

4.9

25
4.7

8.6
2.4
1.6
90
3.8

38
2.7

5.2

3.1

60
4.0
1.4
3.7
23
2.7

3.7

5.2
48
45
3.8

5.1
5«
2.0
0.7
29
4.1

3.0

5.2
0.9
3.7

33
3.1

CANADIANS
lBcrf
2d
21'
35!.
33 ft

18 :
.

1C",,

2»M
>7t
151.
ail.

5**3

7753
12

S*
iet.n|

90=..
isl

254
34

1

23V

193d

144
274
474

700b
ii;d
109c

<W4c
184

129c|7ABU Gold Cora I....

4
1, DpAbixn finer® Cora ..

oOlj-ff'i/ner. Barrick Res ..

WirnBrincoo -•

dftfWAugmiuo Crain

12 y|£l. Montreal | .

—

55e]3k Nava Scot I

f^smSCfiJsSl

liftWBraseanl......
10E oWSrejliwatcr Re
11 ftrlan.lmp Bankg

<*97rtto. Pacific I

37 Do. 4 pc Deb U00....
JTCpICentral CapiLal 'A* |.

JJOriyCcprotij Cora

JTSpteCoitsmMia
4<?2pftDerlan ln«. I

7Slp]a£ctio 8jjp Mine.
35opwECO Coral. •

247ptGiod3ll Tecte l«r

12 ^Gran^es Inc. I

JcwGiPaclOc Res....^...

EEipWGulf Caudal
104 THawkerSid Can| ....

llimfniJjtwi'jBa* |...

.

^Imperial 0II|

14lg8nct>l

IOSoWJI adeleine Mines....

„ 98p|wMu3£ocho E.»oln ...

ip|504c«VNevada Goldfields...

45hajNofa Corp or Alberta.

10-'i|*l*io;»lsom

174 Royal 0P Can. |

33V£tagr3n,|
^SSoTOKiiura Inc

7>pWionorj Gold Coral
36ploTjrr PureTedL Corat.

SConjToronio-Dom. Bk|....

odophTrans Can Pipe

L27pWaniy CoraD -

164» -7 . -

2*p - -

20h -h - “

34s -1 - “

12p — -

17ft -ft S212 -

924nel -7

B22p ...„ tot
“

24ft S2.44 -

U 4% BSc -

laid -3 10c -

17ft Sl.2< “

13% ft 76c -

37= -

555s - “

582s - “

439a -b - -

5b«P
11%

+7 U.75d
SO.Or

391p -6 -

3® Op - -

137p *5 -

-7 52t :

13^ -ft si.oa -

17 -ft
-

!iii
-ft 51.80 —

sSO.80
-

I9ta -3 - -

132p -9 - -

77p - -

470prt -9 42c -

12ft 85c -

2*IiJ -i $2-20 -

53;i«i USSL40 -

64®% -14 - -

104p - -

tap -a - -

Uft -ft 76e -

938p 68c -

142pl +3 B- -

BANKS, HP & LEASING
19S9

Hish If*
;35l 21b

Stock
[anzsai....

Icil 134Utte, national ldp*

.liliied Irish Ort.. ..p

i Blgemene FI.10 £13 3

1 ftrolo Irish V 77i

7 tnshaOicriH.] lo. B b>

BanmraDefrlOO. £67,i
L.l£35'i Banco Bilbao Viz.... £431

Banco de Santand». £307
, J Bank Ireland lr£l. 5 242i

£1948171} Bank Leumi £191;

350| 345 Bank Leumi (U.K.I.. 34,'

85 Bank Stoiland .... f 11
964 Do. 74pc Irrt Pf.. y 98k

1 44 Bank of Wales. 5!

•JOiBartfars f 1 a
22 Benchmark 20p....v -n

235 Brown Ship l« £1- p 342*fl +1
525 Cater A1 lea £1 p 38M.
157 Cluncer, y

' ‘

1R144 Cammenbk OHIO.

J
24C h9n Hbk.KrlOO...

0.; Dj.lchi KBk 750...
rbi, Deutsche Bk0M50
74 f-.pirito Suite l

182 First NaL Hn.lOp..d

,
90 FMFChJocOilWPrrl 3

,(U44 Full Bank Y50 1

230 kerrard&Hatioital..f

95 Soode DorrantSo. (

llSSnoec MJneUpl
197 Hambros 20p t

50 Do. 7 5pcC»Pf.... v
yuK&skw.miSL

423 Joseph (Leo! il- .y
115 King & Shauns 2Cp y
277 ritimat Bern Grp. I
315 uor<fc£l _~o
4C Lnn. Scat. BartlOp.y

__ 28T Midland El c

JL5*«fel2VMiuuDishl Bank 750.

^44^114 UAuUsUTsl&BhYSa_
2S7iUor«aCnrfeH£L q
269IHat Aost. Bk. AS1..

,
255 NaiWest CL d

I) £160 Ditoman Bank I

50 Rea Bros. Group. ...y|

155 Rothschild U 1 Hid®.3
LMPoraJBk Sectand-

d

745 Saltama Bank 750
QOS Sanwa Bank Y50 ...

,

J 24 ScandliunasBk Unhj,B
370 Schroden £1

- Do.UH/V yn

See PadflcSlO

—

1

VwVJWMU WWM*. ...

{SumHoms Bank 750
MiVMlsl&llkYSB-

rSB Ofnel K1 ...pi

'okal Bank 750
I
chon InscounU.-
Varburg lS.G.1 ...._

,
Po 6pc Cn* Prt....y|

[Wesipac SA1
(V intrust 20p yi
io.UTB46k.750

Hire Purchase, Leasing,
5451 Grp lOp 358j +5

'

£193 £105 Do 94pc 1999 . .. y £12B4| -3
luO CLF Yeoman bOp

. y
51 fCaplUl LeMUqklOpy
51 Cattle's (Hdqs* 10b . p
18 Eaultr & Gmi5p... y

303 Pnw Financial. ... p
100 Wrcflei Inrs Irtp. y 235o|

!

14c Secure Trust Grp. Ip. y 1941
127 Woodchester IR20p.. 1561 i

ze\

8 a 0 247.8

8.1

7.4

250.!

3)78-3

4129.1

SEERS, WINES & SPIRITS
577

,

££M
11551
:c-3\ 14*.

i
•35.ll

2I*5|

4551

6T9| 425

,

427jAllirt-Lyoiis 1

1T17 ’jAntieuser-BicXh $1
r ~93f6as 1

BmhJIngton . .. p
'“'"itaHYH WSp. f

runwood Brewery (

jrHMatlliewJ. .y

a
rniisJiU A.»5o B
a 4 5oc C» 2ndPt y
k»ie9t ,,*''*'Wi|
ullrr S IJk ..

Grand Moron. 50p

4231

44^ 284]
3.’

45Sl 3951

25b Grccnall VThnirj.. pi

129 Po 5 95pcCsPIU
*43 Grrenehinp pf ... ._.

329 Slimness o 604 *6
102 Do 54pcCwPH._y 165 +2

£119 DcS'iDcCrln y£2M4 t3

Lkf Highland Ohis 20p. 5 251a
103 Moullan-GIrWIm. y 790 +5

• ” 1500-15

3
1

*3*
17?

£219
261
850 ....

14S.1 lJ35lMJnlmulfl Ujrtl. ’A

5ia 455Wars! hf'dBrawry..., 4n3j
24U lebjManun Thompson.,

f 222 +-I

323fsMorjdowi Wine. .. | 398|.

b47 Morland p 793i

Scott 6 Hew 20p.. a 3554h-14
273tv.Sk,* Croua 10p... .p 327

40^ 2«ftVhit5re.td "A
1

o 378a +2
494| 4L2ra/ol>. ADodler P 450

5fi ouna Brew 'A' 50p. y 490m
Do. Non. V. 50p . 410J.._..

473 +6
E23H

.

1M3 +1
166
272 +3
221
400 +5
313
225
170.
38t +5
549 +5
364 +2
170 +3

T15.0 2.4 4J U.O
72c - L7
28.2 3i 11.3
43 2.5 3.5 15.1

6.95 1.4 5 2 173
3.55 25 21 25 6
13 C 30 4.3 10.2

F4 44 3 9 1 4 14.9
4i,9w 25J 2.7
th3.6 3 4 2.9 U5
4.45 4 4 l.b 193
tlS.0 25 3.b U.5
17 2! 33 2.6 14.4

5.95% - 4.J
8 7 3.b 2.6 13.6

tlL5 3.6 2-5 13 0
15.75% 25 C 4.6

PO-e*. . b9C 41
3.85 2.7 2-C 24.1

tho.aa 5.7 o l

s*24 0 2.1 L7 37.2
95 3.5 2.7 13 9

T3.36 3.1 2 0 213
fh5 7B 3.4 19 20.1
13.4 4 23
108j U 4.1146
16.53 23 2.7 213

112.55 2.8 4.4 10.0
•7.0 II 21 15.3
U03 1.8 2.B 26-2
Tl03 1.3 3J 21.9

BUILDING, TIMBER

ta
:<M|

iji

lo

32 fl

1651

i
20

2ui]

72^4MEC50p p
8«po b*:p Cm C» Pt , v
108 #W»ey .y
e7pAllen 5p y

S/'iWAiticoCora ....

77{4flol<45K 10p..... p
UJirsidiHe 10c.. y
I'.’bl/AsJuejd Grots lOp. v
28b{AU»OOds 5p p
llSX-BMSSlOo y
1971BPB Imfc. 50c- a
12^Ea«crid9« Brielr.^.y

aasai 'ey 'Beni lOp. v
(SjBaldwln lOo y

!25eJBailW.H.«5o .y
53f:-B»or Homes 10p.»

15? Bjrratl D«. 10p..P
14* Seilwar.. , P
2£ Sellwlnsh lOp ...y

125|8crkclry Croup p
ICTtBell Bras 20d ..

. y
il7|5irse Group 10b .. P
1!«5J«*Iv7s20p. ... «

I95bl5lue Circle 50p....q

llllOo. 7'iucCvRdPf.y
oaereedon —.y
325d8B*£A.. .

Iim3rl'.isli Dredging., p
BliBryant Group P
lOjMicknallfltolln lpy
9?tuu5p _..y
24k>;CSGrow20a...v
13w:rm g
7-HC.ikebread Robey 'A'.y

jOfrCirron Ptioerft 10py
14C|Colror lOp y
37 3Konder Grots y
RtWoBcOatoCm IflB-.y

I3.ycomon IF.) 5c y
266<CokUln Group

—

377

..

....

97

114

106 +4
151
1JO -1

156

..

..

252
438 -1

328 -1

210 +1
133 -3
66c +3

97 t-2

135
53

369 -l
173
36 -2
154
14C ....

123
140
213 +3
115 +1
97

355 ....

130
99
115. ...

1M
29
237 +4
MU
43
14® _..

863 ......

9*
13J -2

2£>U -6

, ROADS

73

Il7j.

H.4.

4.1

P
M 0

10.“
tft2.!

hL9|
t2.i

L6

1

»2L

3
73

i4
5
:

•10.1

?
T?75|
4j
f6.i

4.;

3.

L045)
1027.7?.'

4
ri£ni

6.0 7.1

91
7.4 4J
5.4 8.1

4* 63
5.1 3.9
1J 10.9

2.S(225>
4 2 8.1

6.8 b.4
15 8.9
3.8 5.1
17 339
5.9 10.6

Uoi
’, '6

05
134 5.4
3.9 4.5
5.7
4.6 9.5
4.1 9J
6.3 8 8
8.8
5 2 11.7
l.S 13.4
hi 10.6
6 5 5.9
5-5 10 1
4 1 5.9
2.1 41

1

um
12.4 4.6
7 1 4.6
1.7 15.1

63 78
4 0 12.3
5.3

BUILDING, TIMBER, ROADS
Contd

•sql

nil
38lj

IQh
2971

U56
iig
27fl

93l

•255

395
164
«Ot
•279

370 170 0o."A" N/VW. .. P
405 280 Latham IJ ! LI.... y

ISA 71 Lawrence (W.l ....P

1M 90 Dd85oc CrnUPfa..
76 48

'j
Jlley 12*}p. .0

105 8^ rloti. & Clydestde-y
•511 104 H-mrell (G.F.J y
287 214 Lu+elirY. J.) a
395 297 McAlpIne Ukllrtd) p
407 72 UcCsiW6Stene2Or0
322 185 McLaughlin&Hy
240 IBS Mdndrn<HMv ... B
192 113Marley p
145 97 Marshalls p
116 38 Da 6^0 C, Cm Red H.v
124 67 Mamders U )20p. p
473 302 Meyer Irrt p
349 109 Miller >5lan> 10p..y

66 43fMlsklnGrp20o. v
474 314 MomiemQi p
146 69N5M10p. f
106 76 yteed'er Group I. y
21 1 158 Newman-Tonks... p

•197 121 Persimmon lOp. ..p

101 67 Phoenin Timber.... p
£l6ij tlfl't PoehlTH

161 95 ’olrpluelOo v
171 110 Prowling 20p P
111 52 bQuIl'gaUi

5

d y
819 503 PMC. a
111 82 Rate? lads. 10p.... P
185 lOa+Raimis. y
63* 415 Redlaud a
£116 £89 MaCs Tt*. 6. B

—

139 104 (Roskri lOp v
226 132 Rug&r Group P
“405 250 Rush & TomnkliB..v
41 20 ftWP Group 5b... y

14£ lit (6mMI Group lOo *
137 86 F5«efidd-i6e«elOF.y

195 87 Sharpei Fisher ...y

152 113 Siefftetd InsUs 10p..y

176 143 {Sheriff Hldgs. Sp y
245 120 PShotco Grp y
328 213 Slndall (Wnl Sp... y
188 128 SmartU.UOp .... y
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llM
Ts

ttxM.q

tairt
J0.5f

12.7
05

15.05
4.®

045%
8.6

galJ
9.0

7.25
L25

°zi
6325
113.!
1125

dlJ

iMmJ

3 g 4.g 8.9
2.71 7 71 65

11.:

43.

5.8 U5
3.0 06.1)

1.

< 16."

1.2 14
7.® 14
3.b 16 8
5.7 BJ

2.

! 182
7J 7
8 6 13.7

H205
4111J

3.2
Z4
5.E

23
2.4

n3J

|||

3.11 R9
33128
50055)M
16 15.4
81
3.1 10.
3.9 11.0
1.4 175

39.9

a**

4
5
|
UJ

3.6(13.0
33 133
7.U 9 9
20) 12.0

151

12.

96
13J
17.6

13.1

4] 15-8
9.2
7A

7)102
,8

133
U_4
2L9
16.8
155
124
14.1

014.6

13.7
13.4
11.0
11-5

rtlLO

17.0
11.2ms
120

16.0
13.4
18.8
14.7
14.6
79

173
15.7
142
131
111
127

_ -.133
1.6)142

126
9.7

HOTELS AND CATERERS
68
79
57

“30b
76

21C
352

51

•Si
•116a
•67

890
121
362

42MUMrriewSU5p..y
48bAI(led Rests. 5p...«
' W Centre RBt...p

(Friendly Hsleh Ufe. p
tony LrtutSp y

Hotel— y
e IOp.- ...e

WalalM-
It. Charlotte 10s. P

feortoik Capital 5p...p

lMc«Moat5P-.P
..Do. 7ptfir. Pf. £L..y
Resort Hoteh IOp. y

Hotels IrSp . y

r*;£10p I.slop.. p
242fTnistJmM Forte...d

34JC
22l[

_

IQ^uqsHW

ZS^fertolk

43
53
34

264n
4!

17!
292
43
72
3®
10$
2481

U
64

771
9!

2871

15
265
2-1
127
0.17

©J*
•68.16

«34c

Uii

.
055

»£
11.95

18.3

4.7 65
4.® 1X0
4.2 221
1.4 92
Oi -

3.7 19.0
3.7 133
61 10.9
21 13.7
24 062)
Z8 162
3!
4.2 (13.31

3.1 15.4

1.0 25.2
27 13.7
19)14.1

INDUSTRIALS (Misce
20
415)

212V
9SSP-
43M

17a

cioh

45a

17)
1241.

60
115
31

*12$
671,
2151

8V
33$

162JAAF
27SAAH

M

693M45U
6$ 21

liras. 712D y

aorflC=i
1AGAAB K25
IM IOp....— y
,MI Health 20p— a
A5D V
iDo.^C«Prt....y

Bros. lop..

I

stlOp y

. -HW9i.8p..y

5 fcAIrspning lOp—y
8 AfaardmW) lOp.e

Ala'dra Vkwnr life. I

ilHaro48^5)3-
Atlied Part. Sp— (
luroax.— Y

_ ,
,mblf Ind. IOp.—

v

43btatertaCraMbM

TvEmer Group Free A..

Anglo Utd. P
_*Apnlh> Metals LOpy
;bHfedfelM(*mUe-t

Arley... ... — y
Armoie Trust IOp. y

_te»c Brtt Cnsftl 20py
3A4tK.Br.Em. Ip.y

Do. BocCumwRdFf.
Assoc Brtt Ports... p
(Assoc. Energy 5p. v

1K9SmsUt.1t

242 H ..

93t*S
78 ir

55 Aaratsos

138 ASbeycrtstl

17 AbefcyfeHIt

7f.
108Ule<
lwjftln

441
53
li^
360IA
43W

dW*”
plwP*11

r
T'

20« 136HtaK.IM«S

162 ..._.

407 —
195

£23A +A

199
25 'A

199)
E19Jb

19a
400d

£20V

m).
75

3)^
isa
37ll

1691,

iflx
•015C
026%
g90
b.C

0.0
8.8

575
t2.7

55
5.C

13!
031%
11.75

B.O

1133
ol.5

tZ0
055%

1.2

XO
04!

'li

01)8

tSk

4.® 041)
4.C 13.4

4.6 21
2.7 20.9
4.0 122
2.0 19.7
4 i 53
112
13.1 4.2

1.1 136
- 47 1

8 2 4.7
5.0 36.4
26 14.7
X9 118
43 101
55 9.4

43 10.7
4.7
1.7 122
5.1 7.9
3.0 145
z‘ *
3.® 1X2
5.9 8.4

3.6 83
53 9.7
1C 032)

li! 142

2.0 3.3 XU215

INDUSTRIALS (MiscelJ- Coirtd

198
Ln, Stock
^AstniABBSiU)!
90 Aukeit Assocs. 5p.. yj

393 Aron Rubber £1

141 88A Grow-..
91 )a67ccC»ft!CeH.y

222 BET. —..........

e

Sfi (BLPGrtwplOp .-Y

42® BOC Grow «

S5 1SGIrft. lOi P
382 BSSGrogp 20o .... f

485»»j291ijBTR o
75 BTRWrrots....- ..{

•646

227
133
337
124

485

*33q

•207]

7tl

19UBTR Nyle* AS050..
lROKIalrdtWffl 1>500..$
146 BortionGrplOB— Pj
47 Jardsw .
20 Barlo Group IrlOp.y

168 Barren IHrory) IOp. v

.. 191 Barry Webm'er Sp... p
£15V £9H inter lari lac. U&L

ffif 24 i^aalOarttsUOeB
7 Bear Brand 5p B

IBS iBea»eteo5p y
122 Bearer 10b 0

7S (BeckwframGrp. Spo
23 Jenlo* IOp .. . P
22 Jenson Group IOp y
284 BwpaklOo
16 Beswood 5p

IZ2 BlboyU.ISOp ...yj

83 (BHsua iH sealOp yj

125 BlllamfJ 1 lOo ...$
22 (8»mec Indv5b ... W
70 Black Arrow 20p...yl

UO Black IPI Hldgs ... yj
BI Blue Arrow 5p. . ..al

167 (Blaeblid Toys IOp.. m
201 Bodycote land . ...yj

30 Bi^odGroAZOp.. yj
372 Boot 'Henry) 50p.. |

227 Boots 1

3*6 Bowler Inds £1... f

100 (Banarelntl IOp ,.y

249 Brallhwjlte £1
5

185 BrammerZOp p
63 Wrante Hire lOp.y
46 Bridged Grow LOp. y

224175b Britton. f

226T 15§8ridport-G20p... y
40 Briefer Ins NZSO 5.
420 BnL Aimoace SOp. e

125 >BriL BWOdstot* y
145 Brit Fittings 20p..y
lib Brit Steel 50p. .. .a
143 Briu Syphon 20p..y
203 British Vita p
235 3 H. Prop SAX ..

95 Awaptsa HttR 20j t

135 Brooks Service...
. y

177 Brown &Tawse....y
26 Bulteri y
105Bumdene5p. y
12! Haste TechGnlOn

,
95 CH ladistft IOp ...y

2550(2033 HIBPadagiMFFrlOP
23501550 bteiVmPitafMLI
2S8| 184CSRAS1

95 !Ctdl &Aniistrm5p.yl

13b ^nnmStfeKZOp.R
53 Caparo Inds lb.— U
163 Caste - y|
353 Da. 8.4pc Cm Gv PJ.

113 KaphaGrow y
14® Carta 5p yl

83 CjrpoCoitmil 13bp y]
45 Kassldy Bros lOp.y
62 PCathay Pacific.

48 ^lcstta«20p yj
3h Coil Sheenmnd Ip.yt
73 Creaci EwtrslflH.il

450 Charter Cans 2p.... H
13G Charterkall 5p.

6 »Charter House 50c
43 }Oe$twgate Grp. 5pyj
99 Chieftain Grata- vf
73 PChlna LHJWHRS5.
156 Chnstlslnt'l 5p
144 Clayhlthf yl

28 KoatedEkt. ta
16 Kolorgen Inc. SO.Olyj
61 Coloroll IOp.... ;
2E rComac Grasp ta-.Y

153 Smsiadiy HoplUli
bbHCa of Dedgsersta v

18! CompUttr PeopleSp y
6C Com. Station ylOd..y

86 jx*s lodustria 10p_
246 Cookson 50p
180 Cooper (Alan) lOp.d
45 fCoeytiwre 5o . ..y|

95 towell Parka "A" 5o y]

33 iCoruc Beatii IOp
173 CosalL

172 Ccnrtnry Pope 50p „
39 Iowan de Grt. 10p.y)

445 Clean (J )

125 Kn>?iroHam9j3fe
..

68 Cresta Hldgs. 10p..y|

100 Darby Gra. ta ...yj

91 Datrahin ta yi

10CKar«IDY.!5o..
139 Davis Godfrey..

151 Keai&Bowtsta-
288 DeLaRue
35 Delaney IOp
20Dinkre Keel5p--—

259 149 Olploma Sp

103>i 88 Dobson Part IOp.
153 94Doetus5p- -
185 89 fDolphln Pack ta.

£24V 05C Dow Corp IfSSL.
163 141 Orson U. & JJ 1

102 78 0o.*A-
yj

TJ67 274 EIS - _... yf
20 121. Eagle Trust 2^a. . .£

42® Z73 Eastern Prod. SOp.V
113 68 kEowwttFBiediy.rt
5® 28 ilblef IOp -...$

129 99EMeralXtSAl 1

19® 123 Eleco IOp- yi

£36C £2313 Electreln 8Kr25..
79 49 Elga Group Sp.
2£ 11 EKwIckSp $

541 3b7 Eng. China CLrrs.. -d
UO 70 fEnsor Hldgs tto. $
•36 Z3b E4WaBtlDds..ta. yj
243 167 Entire House Graop H
109 82 Do.7tiPcCkPf....M

£231, aflSjlEssattABSKrU'a.
f

213 94 Eorocopy 5p
yj

95 58 Extillbur Group— w
•253 16S Expamei Int'l— p
18*6 141 Fewer (J. HJ f

zSSSS^..™!
145 108 FltowflUM y
217 158 FfctctcrCHafellZ9)5.

1®>3 108 Floello C. & W....y
•275 205 f^logas IR£0.10.. y

7b 23 Fobel InU IOp y
7C 51 bForwell Grp 10s-v
Ul 70 FmhfnnsJlta...y
S3 23 Knnr*Fnfella-l

IBS 135 SR (Hldgs.) 5p v
301 197 teleuer. |
156 126 Jlnes Grp. 20p ... y
81! 527ft Kara SOp
231 11/ iraftonGrp y

•13

375
225
116m
i

348
fart

181
101
160
59
133
186
U
£l
320
63
514
322
531
128
350
302
82f
84

749

17H
313
51|

aol

Dti

Net Pit
bQ16% 3.4

W3 ® 2.9

rgld.c 3.8

b.4a ztI
61i%
iU3 2.0

1I6 u
K19.0 q2-l

13.0 2 b
15.C 2.7

rixo id

rfaOlSd 4 <
1739 3 S

rO 79 4.9|

51831 ^
51 38
5.6 33

QbU -

HJ.S 3 6

—..J tsc ;

17.® 1.S
Q72c 5A

H4.75 2.B
4.25 3.91

£18®,

15® 23
9.! Zl
Zt 23
17 0 3.2 1

3® 4 9
4.88 3i|l

ai0o%!

«32t|l^
4 9931
r8£U 2.6

K2.09 3 C

7.9 2-4(

84'iU

tyj.l

t®3x7|
al.ffl

dULU 3 Oj

17^3 23

13bl

£19W

16II+I

swC

162 jranplaa Hkte
267 katoda.
103 Do. to Prf IOp. y|
175 »Gt Southern l(fe..fl
193 tei (EJ& Part5p.n
16® Hfadlemfe lnft.Sdp.yf

£14* bfdndHmdFiaA-
U7S. £13hpO.-B’
185 ffiSftaJbtaoMtkiCp-i
20® U9ftMaliml0p |
•7! 48Mampson Inds. 5p..y
126 9%16%MM) Pd9W-1
26® lfai&tSiraWaitar 5p>

081 1, mgfc. ICfcUt 2007-12. y
174 llirOo&npcMMtaPfy
63 3! HrtrtwgGnwlOp.1
146 91 UrrlS<PlL>20p....y
•7® 38 iartmta yns 83 Dn.7pcP1£l
203 110 iwriack Etropa l6sy
16® 128 iamal WHUagta-Y
73 ft 40 HiawthonLelletaf
31ft 1C iawtln5p-.- 3
183 10® Hay (Norman) life-

313 219 Hepworth |

304 214 Hetalr
177 103 Hewitt U.) y
383 29® flW-PolfTt IOp— y
153 XU tHoldnsTertlfitt-.y
26! J82 kHorabyGraupte-

V

*19® 120 Hioghes EHTTlOp.

C

307 164 Hunting -.0
122 91 Do. 8 ft pc Dr Pt.... y
333 14! Huntingdon tttL 5p..y

138 6! WinOelW Tech. Spy
9® 54 Hbd£kWfciipHK2Sc_

46 14 ^manta —

y

144 94 SUrntrorttaNitay
£73ft £58 SH®U.SW.*8-MMD.
3& 238 WP Int’l y
17® 80 MbtJt Hldgs. y
32 16 teg Hhh CareASH50,
IK IU oteturope Trch 20pi
83 45 pew Hldgs lOp . y

ZT® 171 smron —

y

363 UE I.SMMogllh.1
206 101 MaidneHdgHKSZ-
117 68fJariideS<rauglc~
73® 482 Johnson Qeasers.. y
43® 327 Joiroen Matthn U f

5Q( 31C kotaston Grp. lOp i
12! 5® NHrtilteCTJ IOp—

«

103 50 Wist Rubber—... y

4® 24ft (atamazno 10p....(

4! Mj, Katas STOW Uo-f
46! 357 Kehefln®...-.— y

73® 47C KreslawlAJta—y
71 35 tlnflsgrawe 10p...y

7! 5® HtTOjUllfeGfpSil
•34! UJ Om-E-ZrHk)gt.~f

04 58 jwtet—

y

19® l35lUCromelFF035.i
151 105 JUtsball I0p_ y

•aBafesd1,

0fift 37 HJncoln Howt—
5ft 2 Wta- Wmits...

66 41 AWsFlnalifeiLi
273 202 London IittAl 1ft)„ I

280 153 DW&BoWSJi-

m igtSSSC!!.^ w-ne

fli & 4 : „357 21! Uacartby20p— .. f 223 -12

321 19® llacfirtane Gp ( 2*7

261 135MaswfiaG»»llfe» 147}

12 52 HaromR HHgs 10a y

248 185 Marling Ind. IOp.. y

27 11 rtaalpHnllB.—

1

89 45MtobBniGMw5Ri
7£ 5»«Wll
15 Z ft[•Medtaal Research.

157 UTMeiDlUi Grow lOfl- J

211 i2SMrul Ctaaro.— 6

1W WDo.Wms.

rru
fir's Pit
06 -
35 123
«J 78
5 5 7.7]

9.7

5t 109
7.9 8 Q
5.0 10 4
5.6 9.2
53 9 3
3.7 13.8

Z.5f 89
5-2 7.4
17 17 0
L7 182
6.0 *
2 , 11.1
2 7 1X1
U
1.! 19.6

INDUSTRIALS (Misce!.) -Contd^

lcJSAm

9.9J
87

-1 14.9

Zl
73J13.7
6.B 5.0
811285
81] 10.4

>166 4.4
3.6 7.1

6.9 7 2
25 135
7 2 9.4
14
3E 84
36 12.7
5 3 5.8
5.9 7.2
XE 6.0
56
6.6 7 9
8315.4
29 13 7
*7 9.8
2 8 6 0
4.2 10.4
57 85
5.7 8.2
6.6 9.4
3 6 160
54Q61)

KBOttf

15.® 3-lJ 1.9(18.7
OBttfS 2^0 24)22.
gOZ7c 27j 611 6.1
«.! 33® 4.1)103

1*067-99 H ZM
*0«
13.® 3( 4.7 93
13.02 1.® 4.! 16.7
2.0 * 92

S2.15 Ll X® 4.7
15 -! 4.< 2.® 76
163.2 2® 3.f 13.8
6173 ZJ 3.1 163

11X3 26 4.! 10.4
73 - 8!
ill li 5J 14.0
82 4.® 3‘ 93
1L4‘ 31 3.C 1X7
015% 9.7 0.! 24.9
015% 9.7 0.4 24.6

6.® 2.7 9.4 53
hX47 5! 1.1 20.9
M1.92 33 53 63

63 - 9J
•5.4 25 3 4 15.4
83 girt 5Jj113

010%U
375%
275 221
55 xa

11.7 X0|
7%
36 0.6)
OJ

ta0.45 3.11

03 29j
1216 3.6)

1120! 27|
•7.6 3

2.C 1.
6.75 43
6.® l!rt

5.2! xa
12.48 ZM
u9.C 29)

8ft%
bl.li 83
X® 5.8)

tons xa
ti t x3

Tho.93

Ql®>% 5.S

•tad
7.0 Z*
1X5 29
26 4.91

53 33

-*'4
OJ"'

7.314.7
0273

-Uxo

13 32.7
27 15.7
Zl 15.1
6! 7.6
3.4 11.1
2® 35.8
2! 98
7.C 84
33 10.6
26 223

,

5.7 82
12. [

03 313
1.6 14.7
4au.a

.
02

1.(0226
XU 17.4

mi

lOfific : .

123J 2«
ac 3.S

1113 3rt

32^

H8i
a0B3
525 24
ILLS li
•435 34

Sir
4.® 3.91

4.1 ^
8.15 xa
133 X7f
6.C

"I6d

Mil.
11«-1

Stock
WmSki «-i9 t

irriEGrow Mta-Y
...IcntaBCranelO?,
23WHcroaaCroeJJHe-0
104 Do TjpeCreMIW. t

2B5 Mosaic Ural lOp .«

ice ureaGrolfo— 1

98 SMC Grp 12ft? -R
92 Do 7 75ocRJC»Prty
26 9MW Conptfim..v

223 UCMAInfe 9
153 STIiwtW-fcKA 10d y
265 1E5 HoboGrow lOp .-.y

353 213 Horans.-... ... .B
273 143 Hlnrtclk Horae 5p-t
283 155 NgruoGrow _!

tSlftEifttoroma •fi'Kr.W..
• 335 ‘lu-S«‘it5o

19ft JaVCwl*W-42-
14 Daarwood Gig. 10B-Y
5BD»Hee4 Elect..... y

lBtOffmitKhlP - -V
112»mkal&SW 50..Y
18 HpiomnnaSO-OLy

17C Onfiame) t
138 BPCTGrplOp ...-

y

1ZE WHaC5ffl(e9ieBlflB.|

5W«ffSy» SOOl.Yi
182 Paclflr DastepSO-S. -

34 'age (HKiuef'Grad (

262 Pariftefd Grow 2p.. i

I

Zft WwiM Wl..
.

~Wft DbllpcC.Ui-94-aL £29ft«J.._
58 >entland Gfew- . 8
39 ’ertamon A6B2ftBp
33 DaB2m®'La 1998-
49 fetrncon 12 ftp - V

415 Photo-Meta- —- V
198 PffWngtor 5Oo.....c

83 Do. Warrants
90 EPlastisea) ta—

V

5ft Ptaugnumta Y
48 fPlaton lm y
JlfPmymart 10s.. ... y
135 Do CnPIA 80s y
232Ponafc. - , . yj
8«tateOia>aunita. I

98fft>rtitGrowta...y
181 taHmeukai Prttt Sp-«
33* Ptmrtl Didfryc SOp .1 3

227 ProudfooL i
SKOuartoita y
125 RCOlOp -Y
108 ®RKF Group IOp. y
Bfa *<tPS Group 3o Y
IK Radiant Meiat ..y

24 MtaaWSon life «

721 RatdOrg *
407 temateolaFMlS-.
909 ReCkltl & Cobnan o
83 Reetnti Hite 5p y
80 Reed Exec ta y

102 WunceSecGrotay
29 Kiel lane Gra. lOo.y
L35 Reljon _.y
506 Rectors lOo. <

42 Rewuore y
113 RUanto Grow Y
84 RobertsonGro Ufe-

1

38 Rock v
50 Redware. .--P
143Wto3t S. Hefcm IOp. 1

115Rwoer.- V
109 Do. ’A' -y
69 Snse»tA>10p....v
97 WAG toll IOp. ... P
26*3 EJ> WL Hldgs. 5jV
8 51 Group 5P-... -Y .

E70Al£51ftiGotainFFrlOO 1
-*"ieJ 5aieTilnp ... . 9

152 {Sanders 4 Sdnytav
75 ESange -

1

1245capa Group .. V
7ft StfaiMAterSOOl. 1

223 Scott Robertson, .y
115 Do. 7 ftpc Or RJ.Pt. y
12®£csl Heritable In. ..

9

„ 3S5 SecurtrarGraoo.. y
•9B5tl37ft O0. A H-V y

199 SecorlguardGrota- vj
142 Keah^Artld«a20p y
350 Security Serrtces...y

92 iSdKtamttBemSp-

,

25fi StrcoGrouo 2a. ( ^.y
IflUj 1037 Sana &^*an KfeB

30bSbara&torlOp..
45Do.8ftpcC*Pfr...y
89 Shaw CArttar) lOp.y
75 Bheldon Jones.... y
76 Midi Y
132 Sidraw Group a
390 S»ebe «
93 5ilMCntgK 100. .. y
9! S>hrermines2ftD...y

225&nclair (WraJ „..y
3525ieteww f

14ft ftneb&Ntch.Ufe b

4956rhtttlimBrotheaXo !

£99!J Ds FmtaMUiWL I

229J&0. Eaulty Unnv-.u
236 Smiths In*. 25p_x
95 Somic- — V
544 ieNtnRtfskcGwAi
33SS5ths8»GraUp-l

430} 23® iSundcx IOp V
2® RSpectram ta.— y
39 Spang Hldgs 20b._B

. a 81 Sgnna Ram IOp— P
150) 100 Stag ftrnittre ...y

105) 56 Wuimess hJetaJ.. y
laosiM-Pteta _i
1M Sterling lnds.2ftp.y
256 Suchlike y
61 SfoueUIIHfe.— v
12 Storwmrd IOp.—

8

148 Suterta. -—

I

21! 155«walU)wflcld5p..y
18® 105f*S*ire PacA 60c...

4b 20 Sycamore Hldgs. -Y
^132 ^^»-P)dc«iep.i

263 i6offiSr.r:: ".r J
6! 46 JTLS Range ta y
160 97ft TT Grow Y
548 205 Takare Y
63 38 Tauarts IOp— .... Y

70 th) BftK Prf 2003 -Y
98 {Tams (John) lftp. y

163 Tech Pro| Srr. IOp-

1

165 Third Mile Is*.— y
85 >TnB®iyiBua)3p_.y
b6 rTTtow Up. t
32 Tailgate -
19b Tomkins 5p— .-.J
96 flg Sipc DnCktt Prf.y

86Do6ftpeCn,Pf....y
41C ToatNH (R.WJ \

188 Taye y
4221288ft Trafalgar Hse.afe-.c
72 a ITribMHwTti SO OLy
13m 82 Wefts..—— y

12 ft HotailarErWh.5p.-8

194 UOO HUgs IOp-.-V
i 2HJRShnl.50.0X.y

5! 42 jtteuplSp y
67! 462 llBifmrta c

£48U 3Zft limleierHVFV4— 1

75 45 Jnilodi 20p Y
25 ft 6ft Did Guarantee ta..y
20! 14® VlnunGrp.2qp—

y

132 71 JWSPHlAjs.5p.-Y
18! 11® Mfade -Potts. 10p..ai
95 37 W«fcw®tehadc...8

222 15® Warner Howard Sp. .¥

£54% E28,i feMliMFMI.. J
•291 166 wassail 5p R
9C 49 tarMYMMSSg-l
211 14! HagwroPwnifellfe-i
785] 400 Wei krone. a 1

12 TWetpac 7p -y
21 West IndpstrlB 5p.y
37 Westerly 10p-._. y
100Do.llpcCna.Pf
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CURRENCIES, MONEY AND CAPITAL MARKETS
foreign exchanges

Profit-taking hits D-Mark
PROFIT-TAKING hit the
D-Mark in Europe and the Far
East yesterday. A move to

unwind long D-Mark positions

against the yen pushed the

West German currency below

Y80.00 and helped to spark a

recovery by sterling against

the D-Mark. The dollar also ral-

lied, breaking through resis-

tance at DM1.7850 and rising

above DM1.7900 after London
closed.

Trading was nervous, with

currencies bouncing up and
down between resistance and
support points on charts, creat-

ing a volatile atmosphere.
Dealers were uncertain about
the immediate direction of the

market and whether the
D-Mark has reached a peak, or

will continue to advance once

the wave of profit-taking is out

of the way.
The D-Mark closed at Y79.94

against the yen in London,
compared with Y80.41 on Tues-
day, continuing a move seen
earlier in Tokyo where profit-

taking had brought the Ger-

man unit down to Y80.12 at the

dose, from an opening level of

Y80.45.
The pound fell to a low of

DM2.772S, but closed
unchanged in London at
DM2.7925- In early trading the

Bank of England supported
sterling by selling dollars at

around $1.5630. but the pound

£ IN NEW YORK

was not under any great pres-

sure against the US currency

and closed at S1-S670, compared
with $L5625 on Tuesday. Ster-

ling fell to Y223.25 from Y22L50
against the strong yen and also

declined to SFr2.4875 from
SFr2.4925 and to FFr9.5300

from FFr9-5350. On Bank of
England figures sterling's

hides fell 0.3 to 86.0.

At the London close the the

dollar had fallen to DML7825
from DML7870, but later rose

to DM1.7930. The dollar also

fell below support at Y143.00
against the yen, to close at

Y142.50 in London, against

Y143.70 on Tuesday. Later in
New York it rallied back above
Y143.00. In London the dollar

fell to SFrl.5880 from SFrl.5955

and to FFr6.0800 from
FFr6.1025. According to the
Bank of England its index
declined to 659 from 69.2.

A regional US bank, the
Southwest Bank of St Louis,

which cut its prime rate by Va

per cent to 10 per cent earlier

this month, was forced back
into line yesterday. Its prime
rate was increased, to 10% per

cent as hopes faded that the
Federal Reserve has again
eased its monetary stance.

In New York yesterday the
Fed acted as expected by
adding liquidity to the banking
system. The Fed provided tem-
porary reserves, via overnight
repurchase agreements, when
Federal funds were trading at 9
per cent, and later added per-

manent reserves by purchasing
all bills for its own account
after a five-year note auction.

There was little reaction to
news that third-quarter US
Gross National Product growth
had been revised up to 2.7 from
2.5 per cent, or to the sharp fall

of 7.2 per cent in US corporate
profits for the same period, the
third consecutive quarterly
decline. A fell in the US trade
deficit was said to have
boosted the rate of growth.
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|

SockVM Ust Vo) Lest Val Last

GoMC 5390 93 31 - _ _ - S413.40
Gold C S400 102 24

1

5 1550 - *- 5 413.40
GqMC 5410 94 18.90 - - 5 413.40
GaldC 5420 127 1380 6 I 2250 39 30 S 413.4Q
Gold C • 5430 66 950 21 L750 34 25 5 413.40
Gold C 5450 186 450 6 2 10 7 18 5 413.40
GotdP 5400 108 750 "

.

- " 5 41340

THREE MOKtH SIDUK
£90300 print* ( 108%

Commercial. rates taken
ireddlsretas

I fraac

towards ten end of London badng.t UK rod Ireland are etaed Ip US arm?. Forward
tt the US dnltj and not to the Indtridual euiBO-Mglaa taels far coreertMe
3750-

Nov29
Bate of

Mred
iSo

Mo^B“
Guaranty

CkregoYa

SUrUro
Il50ollar

868
68.9

•24.6
-92

105.2 1.9
Austria! Shilling 109.1 +116

108.6 -4.1

107.6 +2.1

Destscbe Maffe ._ . 1172 *245
S^FiWtt 1073 +155
Guilds 113.6 +15.9

101.9 -13.8

Lira... . TOO -18.7

Yen 134.7 +640

EM5 EUROPEAN CURRENCY UNIT RATES

lanFrroc.
Krone.

Germ* Mark.
Fiend] Franc.
DUdi Guilder

Iris*Pm
lull* Lira

,

• Peseta

Honan Guaranty channel:

S
- fijL Bar* ol En^ad h
- 100)"Kates an ferttor.28

ateragr 1980-
a (Base Anme

Eca
central

rates

Cwrtncy
anorets

agabut Ecu

Not29
central

rate

adjnflttTSr

dtaveree

Dtagtn
Itati %

424582 427261 +0.64 +064 ±15424
785212 789754 +058 +058 ±16419
20KS3 283396 -159 -159 ±21019

±237196.90403 6.94542 -<0.60 +0.60
231943 229468 -L07 -187 ±15019
0.768411 0771045 +034 +034 ±16689
148358 150247 +127 +LZ7 ±48815
133804 131468 -L75 -275

Omses me to Ecn, therefore posture ctoage dtnotei a ask arrencj
Ad]*t**t cafcubud ty FhncW limes.

OTHER CURRENCIES
No<29

Argentina _
Australia

Bratil

Finland
Greece

Hong Kong

.

hi..

KowaH—
Lnembonrg
Malaysia

Mexico
N. Zealand _
Saudi Ar. ....

fra-.;
S.AI (FM —
Trim*
U.A.E.

1017.90
123055
103240

I
65740
252.45
LL2305

1 112 10*

1047.70
0.46780
I 5865
14.2305
4160 05
126525
53765
3.0540
43675
6JU90
40.80

5.7530

102635
20075
103640
63865
25595
-12.2430

106435
0.46920
58.75
4.2410
-4163.95
23585
53805
3.0595
4.0780
6.2400
40.90

5 7575

EXCHANGE CROSS RATES

6.9120
4.1960
16L7Q
73125
7130*
670.30
0.29860

37.40
27020

2649.00
139W
37505
1.9500
23980
39065
2635

3.6720

655.00
1 3B1*
6.9470
4.1980
16430
73195

67550
0.29930
3730
27040
2659.00
13970
3.7515
1.9520
26010
39840
2610
33730

Nnr29 £ 5 DM YU FFr Sft. H a Uea C 5 B Ft.

£ 1 2567 2793 2233 9530 2488 3553 2064 2827 58.70

5 0638 1 2782 1425 6082 1588 2812 1317 1566
, 37.46

DM 0358 0561 1___ 79.95 3.412 0891 1529 7318 0654 2202
YEH 4.478 7817 1251 TOO 4268 1214 1452 9M3 8.182 2629

F Fr. 2049 2644 2931 2343 10 2611 3308 2166 2917 6299
S Fr. 0402 0430 2123 89.75 3830 1 2267 8296 0734 2359

HR 0317 0.497 0886 7082 3.023 0789 1 654.6 0579 1862
Ura 0484 0759 1353 1082 4.617 2205 1528 TOO. 0885 2844

C 5 0547 0858 1529 1222 5216 1362 2726 IDO 1 3213
8 Fr. 2704 2670 4.758 3804 1634 4239 5371 3516 3512 TO.

•Selling rate Yot prr 1.000: Fmch Fr. per 10: Lha per 1,000: Beigl* ft. *r 100.

Dee. 89 Jan. 90 FA 90

EOE Index C FI. 280 186 1330a _ _ 20 20a R 29295
EOE Index C FI. 285 135 9 63 1250 — Fl. 29295
EOE Index C FI. 290 seo 5.60 a 93 9.10 — — R. 29295
EOE InduC F1.295 527 280 63 680 —

|

— Fl. 29295
EOE InduC Fl. 300 108 1 12 5a — — Fl. 292%
EOEMu P a 280 63 0.7D J 77 250 2 450 FL 291.95
EQElnduP F1.28S 317 220 128 350 40 5.40 Fl. 291.95
EOE Index P a 290 492 250 127 520 Fl. 291.95
EOEMu P^.. a 295 312 22 8 — — Fl. 29295
EOEtaduP Fl. 300 128 7So 27 8.40 — — Fl. 29295
EOEtaduP - F1.310 100 18 — — 0. 29295
«FIP Fl. 320 20 7 101 950 V - — a 31436

FL 200 112 2.70 50 380 1 4.90 a 20035
s/nc n.205 163 0.70 182 2 23 2*0 Fl. 20055
S/FIC a 210 — 100 0.95 — H. 20055
s/np FI. 195 1000 055 75 150 10 220 a 20055
S/FIP FL200 355 165 6 380 7 3.70 Fl. 20055
s^np a205 316 435 28 6 1 730 a 20055
SfFt P a zio 374 880 10 980 8 :o.bo a 20055
»FIP a 225 60 S450 - a 20055

Jre 90 Aar 90 Jnl. 90

G« HU Low
OtC 8431 8433 84.77
Mar 8531 8534 8535
Jan 8637 86.61 8635
Sep 87.27 8732 87J6
Dec 87.76 87.00 87.75
H* 8810 8812
ta 88m 8833
Sep 8831 8833

EsLVqL One, figs, not shown) 3?<90 0523)
Pitriote day's open taL 139186 Q37751)

StofMebariOM
Close

*ss
tar fier.

Ok 9262 *161 9165
Mar 9215 9216 *201 *215
ta 9228 -9230- -9227
Su 92.18 9220 *21* mo
Dec 9290 9291 £3 9L32
Mv 9280 9280 9183
ta 9167 9270
Sfe 9260 *262

SL Kgs, not Stand dfitt <66181
Pterins day's op* lot 45766 (45387)

ASIfC Fl. 45 57 030 143 080 72 150 a <2
Aegon

C

auo 1219 4.*o a 16 850 1 10 Fl. 11150
Aegon P a no 141 280 3 350a 3 5 Fl. 11150
Ahold C a us 83 5 138 7.80 6 — — a 133
Ahold P a no 138 3.40 15 550 — —

Fl. 133
AhreC a 130 296 4,10 46 B _ — Fl. 129.90
AtaoP a 140 203 10 — - — - Fl. 129.90
AmevC a 60 707 3.70 69 550 17 7 Fl. 6280
AmevP a 60 187 i2S 9 230 — a 6280
K.V.DSMC Fl. MO 100 030 20 080 — — Fl. 11280
EterierP a 75 106 230 — - Fl. 7530
Gltt-SMC.P a 35 100 250 — — 4 3.10 FL 34.4Q
Ss-lBwIreiP Fl. 120 67 3 — —

Fl. 119.40WwgwwC a as 513 3120 37 7.20 30 &40 a 8180

terr' a*5
n.55

243
150

1280
030

241
100

13 ta

210 5 2
a 8180a 4630

KLM P Fl. 45 23 1 253 2 a 46.30
KNPC a so 181 2.60 a 84 4 2 450 Fl. 5020
KNPP n.50 116 180 12 350 6 a 5020
MEDLLOYDP Fl. 90 65 6 27 9 _ _ FL 85
NMBC Fl. 52 50 0.40 259 1.40 — —

Fl. 4820
NM8P a 50 75 270 b - — te* Fl. 48J0
HauHed-C a 70 1411 240 110 450 4 5 Fl. 69.90
HaLNed.P a 70 167 160 22 280 10 350 Fl. 69.90
PMIIpsC a so 1684 250 a 285 3.40 35 4.40 Fl. 48.98
Philips p
®®3iChrif*C

a soa 140
H

314
250
3.70

819
178

450
7

Fl. 48.90
FI. 138.70

Royal DutchP auo 136 1 6 240 a — _ Fl. 138.70
UnllvmC auo 528 2 -222 550 2 7.40 a 15330
Unilever P a to 156 780 3 850 >-

Fl. 15330
WessanenC a so - 65 13 a 59.90

TB8EE MONTH EB80MA8XM 1* prista OfJWX

Dec
Close

*272 92?5
Lo«

&3Mar 9269 9272
ta
Sep

9185
929*

9187
9283 £3

Eataaed rotate 4902 >344)

Pm.
9L71

9L97

Prarious da/s open taL 30280 (30093)

TR8R MOUTH BCD
ECO 3* priris ef 108%

Dec
Clow HU Low PKr.
8913 8915 8911 8917
89.93 89.44 8939 89.47

Estimated tdIodk 33V G36)
Hntas d9t% open taL 976 QA3B

S25 prM hriex peM

Ome HU Urn Pm.
22580 2275a) 22580 2254J)
SOLO 23133 22960 22973
2340.0 23360

TOTAL VOLUME IN CONTRACTS : 37.712

A-Ask B- Bid C-Cnll P-Pnt

Dec

Estimated wdnw 6226 16211)
Peerins day's open hd. 336Z7 134077)

MONEY MARKETS

London rates steady
FT LONDON INTERBANK FIXING

0200 4.B. Hot29) 3mnt6s USdoRan 6rexrihs US Dollaa

an* f Offer 8* 6M 8fl
|

offer 85

THERE WAS little movement
in London interest rates yester-

day in spite of concern about
the level of UK inflation, fol-

lowing Tuesday’s comments by
Mr John Major, the Chancellor,

and his warning about a disap-

pointing retail price index for
November.

UK cteartag bank Base fcedbig rata

15 per 88dl

tram October 5

Three-month interbank was
quoted at 15 Vi -15ft per cent,
compared with 15 14-15% late
Tuesday, as sterling remained
below DM2.50 but did not show
any further sharp decline. On
Liffe March short sterling fell

to S5.61 from 85.69.

The Bank of England
initially forecast a money
market credit shortage of
£550tt. but revised this to
£500m at noon and to £450m in
the afternoon. Total help of
£465m was provided. Before
lunch the authorities bought
£177o bills, by way of £127m
bank bills in band 1 at 14% per
cent and £5Qm Treasury bills in
band 2 at 14% per cent.

In the afternoon another
£168m bills were purchased,
via £22m Treasury bills in

band 1 at 14% per cent; £55m
Treasury bills in band 2 at 14%
per cent; and £91m bank bills

in band 2 at 14% per cent. Late
assistance of £120m was also

provided.

Bills maturing in official

hands, repayment of late
assistance and a take-up of
Treasury bills drained 5194m,
with Exchequer transactions
absorbing £l90m and a rise in
the note circulation £170m.
These factors outweighed bank
balances above target of £20m.
In Frankfurt call money was

steady at 7.20 per cent and
dealers do not expect any
change in the Bundesbank's
official interest rates in the
near future. The recent
strength of the D-Mark has
eased fears about rising West
German inflation, in spite of

concern about the infiationary
implications of the relaxation
of travel restrictions from East
Germany.

The Bundesbank council
meets today and is likely to
keep its credit policies
unchanged, but the central
bank is expected to maintain a
fairly restrictive monetary
policy over the next few
months until the situation in
East Germany becomes clearer.

In Brussels the Belgian
National Bank nudged rates a
little higher at this week's
auction of liquidity under
14-day securities repurchase
agreements. The rate rose to

9ft from 9ft per cent as the
Belgian franc - remained
slightly above the lira at the
bottom' of the European
Monetary System.

TW^ Mttntlw BonranM to ttami« onMlxttHta, or theMori «Arad rib forOta
gated w l)» jrartet br_ftre iriow tortaa U_Q0 ajn. «>di wreMng Any, TWi bwfa tet fatiaal WmraTwttr
Bta,- Ba* of Tokyo, Deniicta Bank, Bww tetioml do Ms Sill—roiwR Trust

MONEY RATES
NEW YORK
(Lunciitime)

Prime rat*

Broker baa rat*

Fed.hods

Treasury Bills and Bonds

Ann mwah
Two month __

10* Tin*rate.
9* Sten
9 Okj_„

FfeLtadsaLlAtcneMtaL- 9 Tkrv.

8.49 Tineyear-
7.75 Faryv

-

7.93 Fficroar -
7M Seen year..

7.74 10jC*~
7JB 30-TOJT

—

»7.77

:a
IrS-
-7.92

Kata

Frankfort...

Parte

Zirfc8__

Tdtjo

Milan

Bitisseb

Drill.

Oaernigk

715-725
10J.-104
6*-7*

12^^,
7.90

10-10*

Uadb

735-7J0
10 4 -10A
tEht

Two
Montis

7.95415
10*-lO*

u*-n*

Tint
HontiB

&QD4J3

1-10,

Sh
Hottks

afl0430
10*-10*

12-12*

Looted
(titnatkn

aoo
930

LONDON MONEY RATES
No* 29

Interbank Offer.,
Interbank Bid
Sterling CD*
Local Authority Depi. ..

Leal Aothority Bondi ..

DKannt Min Daps.
Company Deposits
Finance House Deposits
Treasury Bills (Bujr).
Bank Bills (Buy)
Fine Trade 8 1 Ifs (Buy) ..

Dollar CDs
SDR Uidted Dep Offer

.

SDR Linked Dtp. Bid...

ECU Linked Dep. Offer.
ECU Linked Dnp. Bid...

Overnight
7 days
mulct

One
MontA & Six

Months

15
9

15m "tf Si
152
15S

13* J5ft 15/,
1«, 14% 15 is5 14U

14* m Mfo
lift IS— — 15* 15

— 14* X4|i
— 14JJ 14fl 14A

isy ug
mm _ 8 67 w—

III 9A— — bJ3 8H 8*
•m — 10* 10% ion
- “ 10* 10* wa

One
Tear

14*

Hi
BS

14S

8-17
9

nentj Uvee momiK 14U per aw.' Bank Bills (sriD:

Bill*;
* ...

.1909 . Agreed rates for period December. Zfe

mil ft III: 16.93 p.c.
" ‘ ’

Lj

jgi
pr OWL Treasury

Export Finance, Mate up
tender ret* of

, __y NownteJO
.. .... I to January^3 . 1990. Sttfeme 1: 15 87 p.e..

Sdiemrs fl a III: 16.93 p.c. Hcfariico rate forpertad NwJ,l4n re NovemberJO , 1999,
Scheme 1V&V: 15-148 p.e. Local Antborlfe and Finance Housa seven days’ notice, others sewn
days' fixed. Finance Houses Base Rate 13 from November 1, 1969: Bank Deposit Rates for sums
at seven days notice 4 per coil Certificates ef Tax Deposit Safes 6); Deposit E1QQ.000 wd over
held onder one month 11* par cent; one-thra* months 13 par cent; three-six months 13 pm cnL’
six-nine months 13pvem nine-twelve months 13 per cent; Unte <100,000 Ills percent Item
Oct 9,1989 , Deposits withdrawn for ash 5 per cenL

BASE LENDING RATES

Aflam&C

ADMTrdE
tmmtesk

• Heay tatackr

fcsoca&s CayCarp

AetferityBa*

• B&CHntatBak.
Bask cf Banda

BanaBlteVtaqa.

Bask Credit& Casa
Baatof

Baiof
Bank of Into

—

BaskofScodad

Bw BeigeUd

% %
15 QjdtsUe Barit 15

15 Qan.BUXast 15

15 Gta«peeaUMBadk>_ *15

15 CMB&Qi 15

15 CnnsPflpeteBk 15

14 tatar BariPIC 15

15 DoxaaLarie 15

15 EqatoiU Bask pic— 15

15 EMoTnattid 15%

15 Fkadri&Ga.Baok._ 15
15 FMIatlmai Bari Pfc. lb

&Ce_ 15

BoctaakBariFlC^.

BrtkBkefUHEasi™

iBraMi9whf
Bastes Wri BariPIC

a8a4SStrt_—
• doiwtaKBuk

—

OflariU.-.

QtjMentaRtiBRt

—

15 «Rabert

RriotFuariPtei- 15*

Gntart 15

15 6ms Hate 15

15 RFC Bari pfc 15

15 • Karins Bari 15

15 HaifriiJeTflBtfft— 15%
15 HernaMe&GeilHBri. 15

15 • IflHSamel §15

D C-Hoare&Go. 15

15>2 HoogkiBv&Sfanri—- 15

15 •ieaysifJoseri&5oK. 15

15 UqdsBMt 15

15 Mefra] Bari Ltd— 15

15 ttcOoieUDaorioBri. 15

MdMBari_— 15

Hart taking 15

NaLBk.'fKanb 15

%
SaHfetndRster 15

fatten Bari lid 15
favUGcLlrst 15

PfBWltariHUWtaf. 15

Pnxtodal BariPlC— lb

R.Rariaei&SoK l 15

RoiriricC'iariK 15*
top) Bk of Scotland __ 15

MTritBs*_ 15
• Sritt&WIBaaSBL- 15

Steiard Chartered 15
TSB 15
UBMBkafKwait_ 15

(Wtiri mztafa Saari 15

UriftatBari Pic— 15

Mteremtat 15
WripsBukCvn-^-. 15

' WfisurLafaSn 15'

YvUfatafc 15

• Kata cf BriUtt Nerebari

Sukfoq & StorHks HWses

frmrbAw * taori aw 5.9%

SawteSJV^krilAaoOt
tetari aeces 122% f Berigw

Ibk tafe.' i Dereari drepsit 9%.

M«99U2%-15«%

INTERNATIONAL
RESIDENTIAL PROPERTY

ADVERTISING
Appears every Saturday.

For further details please contact;

Clive Booth
Tel 01 873 4915 Fax 01 873 3063

WHERE CAN YOU

EXPECT RISING PROFITS

FROM A FALLING

MARKET?

wreta-u -e •

z
z

J
f

z
7

7 —
r

Z__

WITH FUTURES AND OPTIONS
TRADING, WHERE SUCCESS
DOESNT ONLY DEPEND ON A

BUOYANT MARKET.
Futures and Options Markets— possibly a side to your
investments that you have never considered.

For over 40 years, bur organisation has been trading

commodities worldwide. From individuals to large

corporations we have been instrumental in helping them to
get more from their capital.

If you would like more information on how the futures and
options markets work, and how you might benefit from •

them, please return the coupon..

SUCDEN (UK) LIMITED
7H3MINVESI GROUP

To: SUCDEN (UK) LIMITED, . APRlS
FREEPOST, 5 London- Bridge Sntt London SE1 95G mem. be*
Telephone 01-378 6322 Fax: 01-378 65S6

Please send me a comprinentaiy copy of your colour brochure and father

Information concerning j

CORPORATE FINANCIAL SERVTCfiS O -

PRIVATE CUENT SERVICES D
Name:

Co. Name:

,

Address:-.
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WARMBM& Bwfaf Owdteg in thw wartefe you ihoaM b« tmant Date
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JOTTER PAD

CROSSWORD
No.7,103 Set by DINMUTZ

across.
1 Positive firm CO
5. Joint top-af-ldfi died in the
Big Apple, we hear (7)

9-Operatic heroine taking in a
US resort.:..®

10 - as one on beadi, suf-
faring heat-burcs? (S)

.

11 What we may do to a oonti*
- nental temporary bed? (5-4)
12 Pound advantage is the pro-

jection (6)

13 Moderate interval in which
there is a dash (3-2)

15 BWbarred, set free (9)
18 Ben’s dirt’s frt fixe

soup ingredient (M)
19 Cross at foot cf letter back-

fires (6)

21 Hedge mads in West Rath-
sham (5) ^

23 Mefro name adapted for
J

a‘
LPtube (0)

25 See' first at Bath having
.- girth.adjusted? It is & plasti-

-Wi-
le Type of 12 for unmarried

- ladies (5)

27 New Yack city of Orkneys?
(7)

28 West Country tipple - try
two packs - extremely
pricey CD

DOWN
1 Formerly, a girl doctor in

tricky deals (7)

2 Kidney-card? (0)
3-Motor excursion (5)

4 Modem music sure to upset -

- conversation <33. ;

5 Standard of' big e
say

6 no big gun fr
round everybody (6-4)

7 A penny gone uoderaro
What a pest! (5)

8 The German left the
CO

14 Amount, we hear, spa
ta "Wwr times?

la Having appointments t
round school, sets off (I

17 Outcome of huff ^

. dranght?(B)

J*
A^e ofa ponrer sourcs

3) Beetle about after dark
ting lights out CO

23 One account in trot
deep water (5)

23 Priest- puts up ami
-

• Cnciociing sever) (5)
24 Fenny-pincher renov

semi on river (6)

Srfntion to Pnzde No.7,1
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WORLD STOCK MARKETS

•

Jl
<

“*‘u
OH:

Nov.

29

Nov.

28

Nov.

77

NOV.

24

AUSTRALIA
Ml OrdlOffe 0/1/80 16074 16004 16144 16149
All MUng 0/1/80 8054 f.lLzil
AUSTRIA
Credit Aktlm 00/12/84) 414.99 415.95 41444 409.08

BELOHIM
Bnmrb SE 0/1/80) 6562.73 656562 657141 657412

DENMARK
Copatogn SE 0/1/83) 354J2 356 94 35849 35946
ITU AHTT
UatUi General (19753 6004 5904 5904 591.4

!

o/d mom oa/wsa
24JO 3424 844
o/u nmvm q/id/to

HVSECMgafisi 19L34 MU3 19029

taaHtLVd* 375LU 37444 37114

NASDAQ CnpadU 45646 456J7 45643

Nov 8*

Do* MntrU W». YUd 3,97

S 4 P MmMsi 01. jteU

S 4 P tail P/E ratio

3194 56L6 Ql/10)
U9.4 ! uaimuio

690.91 (10/10
20364 ttO/lW

163812 01/9)

219.5(20)

5519J0

275.49(27/3

5804(2301)

417.9(40)
974(27/3

y**r ego Cpprac)

342

y«*r ago (appro*.)

347
1239

1700.40 1685.78 167842 167041 1 1848.93 Ofl/B

ITALY
Baca Cam. Hal. (1972) 66SJ2 66747 670.71 67036 I 73444 01/8)

DnaFlic&lkr
DowMlHtaa—

NEWYORK ACTIVE STOCKS
Stock* Owing Change

Tuesday - traded price on day

TRADING ACTIVITY
f Volume ftiHI

HJ

1.720

OdtajcEtecR^r 11460

UHUone
NOV KB No* 27 Now 84

151770 149390 86490
12443 11489 6431

U849 613.49 61243 61544 MS40Q8/9)

Haofla Comp (2/1/89 13X746 134345 1352.10 13M.41 | 159626

8MSAPORE
State Th*s M. 00/12/66) MKU3 140446 1393.65 138547

CANADA
TORONTO

Mctafc A Mkmh
Conpesta

(6 1986 1970 1891
814 m 914

637 996 457
531 515 520

56 75 62
35 28 21

202746 20660 21354 21494
2588.0* 2558.0 2573.0 25704

28 27 24 23

304645 309944 304242 3337.66 39194 0/91

392629 393070 3933.48 3913.77 4074(6/10

199246 1997.73 2001.45 199348 20694800/10

32074 0/1)

33504 00)

09840 B9345 89641 907.44 1007400M
SPAM
BUM SE (3002/83) 30446 30546 30440 301.13

4008.4 39624 38994 3875.4 I 46604 (U/8)

739.9 734.9 755.0 7560 1 6291 16/71

1077341(25/96

77L92 76047 753.97 75148 79240 (21/11)

U 543 9 5*34

136044 QQ/1)

577.49(28/2)

30X83.790/1)
236691160)
277638 (27/S

2084 0/1)
166.7 00)

1291.0 05/2)
1961.0(30)

646300/71

26641 0/31

3333.9 0/D

48730100)

386 73

487403/61

tssn.

Nippon Steal

-

SuMteme Ml
NKK

TOKYO * Most AcUvo Stocks
Wednesday November 29 1889

Stacks dosing pangs Stocks dwtag Change
Traded Prices on My Tradod Pricoo on day
1164Sni 846 +32 Kota Stool 374m 038 +16
tO&An 881 +17 HMocNZOSOn— 944m Bio +12
B&4ra 046 +32 KumaaM Steel _ 31Era 864 +16
56.4m 1430 +40 KHI 30Era 1.W0 +40
414m 969 + 37 ToaMba 264m 1460 +70

.05

2
20.40 1

7.50

675
j"• 143

From coast to coast, the Financial Times
is now available for hand-delivery. - •

Atlanta
Boston
Chicago
Cleveland
Pallas
Denver
Detroit

Greenwich
Houston

Los Angeles
Miami

Minneapolis
New York

Philadelphia
Pittsburgh
St. Louis

San Francisco
Seattle

Stamford
Washington
Montreal
Ottawa
Toronto

Vancouver walist.

Tb order in the U.S. call 1-800-344-1144
In Canada 1-800-543-1007.
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FINANCIAL TIMES THURSDAY NOVEMBER 30 1989

3pm prices November 29 NEW YORK STOCK EXCHANGE COMPOSITE PRICES
ctrga

-iz nom PI Shi Oem Piw.

nm Lm Stock OH. YW.E 1KHHW Low OooteCIcee

37* Z2*AAfl M M» « *% %
BJ, ACM I. 1m 11. im 8>J •% »%

,

11% 10% ACMin IX 11. 373 11* 11* 11* + *
10* 8 ACUMnlOl 11. 708 8 8* 8

11b 10 ACMSclJB It 2213 11* 11 «*
9* 8* ACMSp 141 II. 573 8* 9% •*+*
IB lib ALLflD .12 .8 16 S IB «. 1*

lib 10 ACM Sc146 II. 2213 11b 11 *1 y
9* 8* ACMSp UH II. 573 8* 9% •*+*
IB 11* AL Lob .12 OlBH IB « IB

4* 3* AUCA 12a 3.43 13 3* 3* ,

6* 4b AM Ml 11 648 6* «% **+ *
23b 18* AM In pi 2 « a »* “. =»** *
*17* 49* AMR 8 3068 68% 04* Mb- %
6* 3* AftX 37 3* 3* 3V * *
S7b 37* ASA k U 73 65* 34* Mb - %
30* ISbAVX j* oa 208 »% »* »* + *

70* 44b AMLeO 150 ZB 18 1348 W* * *
tsV 1}l«AbHU fl 1 77 13) 12) 12% ™ )
S ntoak .40 «12 39 9* 8b 9b-*
9* 5% AcmoE 32 3.8 11 10 8* 8* 8*
mu soLAcum 22 3841 3S* 33b 33* -2*

i
Aeuan .

I
AdaEx £06e VJl

12* 6 * Adobe

10* iBbAdobpIlM 95
21* 19* Mob |H2.« It

10* 7* AMO

3841 3S* 33* 33* -2*
03 15* 13* 16*

12* 12 12*- *
2 10* IB* 10*
4 21 21 21

2227 7* 7* 7*- *

14 11* AM** 42 19 *1 12* 11% II*- *
25 ISbAfWOM.88 98847 IB* 18* 18b- *
3* 2* AOaen 57 2* 2b 3* — *
40* 3B*AWW 132 25 11 209 «* «< «> * *
39* 18*AWFH 750 14 19 131 38 37% 37*

23* Mb Align “ J® -i?' JH* i*
20* lB*AlrM«oo 3.40 12.11 21 20* 20* SO*- *
10* 8b Alaf* dpi 47 85 X237 9* 9* 9*4-*
M* mSaSpiM 9 U y300 93* «S* 93*- *
1Ub 93 Ala? pl 9.44 9.4 ySOO 100 100 WO + C
S3 80 AW»pia.ia BO *118 B1 80* 81+1*
91 a0%MaPpi848 as <f1(B 96* 86* «*+ b
SQLj nUAItkAlr JO .9 8 1431 22* 21* 2
Sb £%££££ JS .4 12 1886 If* If* 19*

,

S3* 32«ARmr» 38 4 20 8 « 44* 44*-*
41* 25* AJbCulA .36 14 17 14 37* £* “ V
80* 34* AWsn 40 1.4 18 3E6 57* 37* 57*“ *
25* 20* Alcana 1.12 64 34871 2* 71 22** *
38* 23* AlcoSM 44 £5 13 HU Mb 33* Mb
34 22* AhKAlX 1 34 22 486 33* 32b 32*

71* SI Almdr 3 2 68 63 S3 - *
KQb 09b AUeflCp 1.831 14 12 22 89 96 89 *3b
2* 7-2vJAl5S 22* 1MZ 11732 U-32-1-W
4* * vtAkii pr 4 11-32 1142 11-82

15* * MAn p(C 103 I* 1* I*- _%

2* 7-32«|AlpM
4* * vJAtglpr

15* * VJAI1 ptC -

41* 29 AlgLud 140 3.1 7 280 SB* 38* 36* *
41* 35*AIM»»348 7.4 11 217 41* 41* 41*+ *
16* 9 AJIwlG K 76 10% TO* 10*+ %
19* 11* Alton Ml.78 12. S3 16 14 ljb + *
25b 15* Align n .03* 4 3483 77* 17 17* + *
13* 10 AlnCOp 1.48 94 73 136 TO* 16* IS* - *
24* 2S*Atohpt530 ® Mb 24* »* + *
27* 7* AJkVd H 12 a* 8* 8*
40* 8l*AMSgnl 140 S4 10 1474 36* 35} S3*- *

41* 29 AlgLud 140 11 7 280

41% 35*AU0*34a 7.4 11 217

16* 9 AflwlG W 78
19* 11* Alton Ml.73 11 33

25b 15* Align n (Be 4 3483

15* 10 AlnCOp 1.48 9420 138

40* 3l*AMSgnl 140 54 » 1474 38* 35} »* - *
10* 10 AISDAu 7M 74 148 10b W* 10* - *
ID* 9* AMMH .73 74 127 M 9* 9*
II* 9* AMK> 44 74 179 10* 10b M%- *
10* 9* AM102 n.1Be 14 76 9* 9* 9* - *
10 8* AUKJ3 iLOta A S2 0* d 9* 9*-*
ID 9 AtoMP n 89 74 420 9* 9* 9* - *
10 9* AMKJ3 lUHa A 52

ID 9 AtoMPn.69 74 420 __ . .
41* 23* ALTEL S14B 14 18 84 97b 37* 37*- *
79* 51* Aleod 1.80a 22 62158 72* 72* 72*- %
19* 10* AnuG 48 A 34 319

'
l.80i 22 62158 72*

J
10* Anufl 46 4 34 319 18* 18* 18*-
20* Amey 40 34 34038 £3* 2* 22*-

16* 10* Anew 40 14 6 573 W* U 11*+ *
18* II* Ament 48 4.1 TO 136 11* 11* 11*
13* 5* Andun 7 82 8. 5* 6
27* 10 AindU pf145 19 84 12* 12* 12*
48* 29* AmKW 40 14 8M43 44* 43 * 43* -1*
33* 75*ABWI* .15 54 867 32* 31* 31*- *
81* S3* AmBrntf 272 34 T3 1789 72* 71* 73* - *
29* 26* ABrt 06.75 94 19 28* 29b Z**2- *
39* 25 ABUM 42 24 15 5 33* 33* 33*
21* ID* ACopBd 220a 11. 82 20* 20* 20*
23* 19* AltopCv zmm IZ 13 21* 21* 21*- *
9* 7* ACopIn I.IM M. 182 7* 7* 7*+ *
11* a* ACMH 40 7210 9 8* B* 8*
VM2 * vtACMA 23 1544 1545* 1584-1-64
80* 44* ACyan 125 24 14 832 52* 52 52*- *
31 25* ABP» 240 74 ID 1881 30* 30* 10* + *
39* 25* AfflEiip 42 26I393S 35* 95* 35*39* 23* AfliExp 42 26 U93» 35* 95* 35*
22* 12* AFamly 22 14 18 421 18* 18 18*- *
38* 29bAOnGp 140 44 9I7« 33* 32* 33 - *
6* 7* AraOvI 44b 11. >207 7* 7* 7*
to* 8* AGP 148a 11. *429 8% 9* 9*
10* 9* A6TT n142 94 OS 10* 10*+ *
34 17* AHfiPT 229 27 M 113 23* 23* 23* ~ *
29* 28 Attorn 120 2111 2 uS9 29 29 + *
109 78* AHoraa 340 3.7 15 1039 105* 104* 105*- *
65 45b Amnch B242
109* 61* AMGr .48

28* 3* AMI 22
8 6 AMI tod

4413973760 89* SB*- *
.4 131161 109 108* 108*+ *

11. 8 375 Bb 8* 8* + *
420 8* 8* 6*+ *

»* 9* AW n .18a 14 >45 9* 9* S*
40* 28* APraad 40 20 25 255 29b 29* 28*
16* 11* ARGal 2 17. 7 152 12 11* IT*- *
9* 6* AtoRR 11-52 25.2888 6 d 5* 8 + *
18* 8* ASS 40 &2 7 487 9* 9* 9* + *
19* fi* A6B pf 141 16. 1C 11* 10* 11* + 1*
5b 2 ASMp 90 2* 2* 2* - *
72* SlbAmaor 1 17 24 SO 57* 67 57*+ *
45* 28% ATST 140 24216523 43 42* 42*-*
21* 15* AmWtr .74 4.1 10 68 18 17* 17*+ *
16 6* AnHod Be 4 8* 8* 8*- *
41* 23* Amoran 148 3.1 13 77 41 40* 41 +1
28 12* AaaOp .10 .7 82 882 14* M* 14*-*
15* 12* Amalafe 44 44 17 414 13* 13* 13*- *
11 9* AntavSe 1.06a ia 22 10* 10* 10*
50* 38* Amoco B140 34 155182 48* 48* 48*-*
49* 40 Alff 140 24151380 41* 41* 41*+ *

14* '

,». * .b
7 33 2273 W* 18* 18*- *
.7 ns ii* 11* ii*

8 188 37* 36* 38* - *
19 132 9 9* 8*- *

4131904 32% 32% 82*- *
32 21* 21* 21*- *

.0 7 229 36 33* 35*

48* 40 Alff 140 24151580 41* 41* 41*+ *
15* 8* Anra 48 14 148 8* 8* 6*
9* 6* Amrag 23 21 7* 7* 7*- *
a* 22% AmSDl 1-40 54 8 440 a 23* a*- *
8* 3* Anaamp W 891 4* 4* 4*
37b M* Anadfk 40 JM 390 38% 35* 33*
12* B* AnMag 11 633 8* 8* 8*- *a »* AngaBC -78 2415 18u2B% 26* 3*-.*
11* 8 AngaiFH 142 17. 130 9* 8* 9*
46 a Anltoua 48 24T4 2BS2 37* 38* SB*- *
18* 7* Aitowm M 2197 18* IS* 13*+ *
2S* TO* Alton? 1.44b 3.1 9 47 14* M* 14*

'

a*aAoacpl-40 34 12 639 38 38* 38 + %
W* 6* Apache 48 tj 33 2273 18* 18* 18*- *
12* 11% Apron 48 7.7 185 11* 11* 11*
38* 30 AppBc 8 188 37* 36* **- *
13* S* AppUlg 19 132 9 3* «*- *
33b 19%ArchOn .10b 4131904 32% 32% 82*- *
22* 12* ArcPO ad 32 21* 21* 21*- *
40* 27% AicoCh 240 71 7 89 36 35* 35*
27* W* AtoatoC • 1 44 87884 ah 21* 21*- *S* 18* Adda 148 44 3000 M* 23* 34 + *
48 38 Affda pi 3 64 MB 48b 45% 48% + >%
13% 9* Armea 40a 14 3 985 W* 10% HJ*+%
34* 21* Afflie pO.10 94 12 a* 21* 21*- *
48* 41* Anne pf440 10. 7 43* 45* 43b- *
30* 31* AnnWl 146 2711 442 39* 30* 39*- *
8* 4* Arowe 148 4* 4* 4*
M* 9* AiwE pi144 «L W 10 K 10
36* 9* Am ZZ7 10* 10 10* + *
26* 14* Atom 43 44 15 282 16* is* 15*- *
36* 23* Aaarao 140 3-1 6 374 32 31* 31*- *
»* II* AaCoal JO 2012 144 18* 15* 16*
43 32* AtoiW 1 24 32 1830 38* 33* 85*+ *
18* 8 AtfeFe 47e 4 347 13* 16 IS - *M* 5* Aaalhw 147a 18. 8 144 10 0* 9*- *W* 9 AtoMQ 188 17* 17* 17*
7* 3* AMSoa 40a 94 8 3 4* 4* 4*a* ii* ADrin • 1 84 7 62 11* 11* 11*- *a* a* Addas 148 7.1 IS 407 27* a* Z7* + *
38* 32b AUEnrg 248 74I0 4I0U38* 38* 38b + *
108 * 78* Admen 440 4.4 112989 102* 102% 102*- *
W* 10* Adas s 17 103 17* 18* 17 - *
17* 14* ATMOS 1.19 84 82 M* 18* 18* - *
7* 3 AudVd 8 3* 3* 8*- *
16* 10b Align M 21 21 a 18* 13 13 — *
18 id* AiMtr n 130 12* 12* 12*+*
SO* 35*AuUn 40 1.218 943 40* 48* 48*- *
7% 4 Avalon 1.01a 17. 3 8.8 8 - %
27* 20%AVMCO 40 1.7 14 47 a* 23% 23%- %
31* 21 Avaty 48 14I82WII31* 31* 31*+ *
31 19* AtoM 40 24 19 1887 30* 30 00%
41* 16*A«M 1 27 2119 38* 38* 38*- *
33* 19* Avon pf 2 74 T3B 29* a* 38* - *
21* 13* Aydto a 10 38 17* 17 17* + *21* 13* Ayna a

33 30* BCE g 20
20* 15% BET 44a 49 W S3 17* 17* T7*
10% 6* BMC 8 25 7* 7b 7*

1630 u38* 37* 38*+ *
S3 17* 17* T7*
25 7* 7% 7%- b

28 a* BP Pr id.CSa 41 aa 29* 25* 25*
31* 29* BRE 240 84 B 17 29 29 29
W* 12% BUT 245a 18. 6 34 13 12* 13 + *
25* 18 Balmeo 1 54 21 167 18* 18* 18*+ *»* »b BakrF sZSSm 94 108 23* 23 23*+ *
24* 12* BMrHi .46 14 3B3I1D 24% 24 24* + *
33 3B*BtoHpQ40 84 32 34* Mb 54*
24* IS* BaMor 9 .44 24 15 8 20* 20 20*- *
34* 25* Bed 1.12 17 30 68 80* 30* 30*+*
29* 14* BallvMf 40 14 19 6461 17* 16* 17 + *
15* 12 BoAScp 45 89 9 887 M* 14* 14*+ *
33* 20liBntGE2.KI 84 11 2552 32* 32* 32\+ *
S3 C* Balt P044O 88 (40 92*

—
37 21% BncOno 1JM 34 12 733 32%
12. 8b Bncm A4 44 42 23 9*
22* 10% BneCtU 49a 24 9 1 20%
13>I6 3-WBonrro 210 8-19

** 81% Bandag 1 14 18 119 8D*

S3 48* B«n pffiJSO 88 (40 92* 51* 52* + 1*
37 21%BneOnelJM 34 12 739 32* 31* 31*- *
12. 8b HncFla A4 44 42 23 B* 9 9-*
22* 10% BncCtrl 49a 24 9 1 20* 20% 20%
13-16 3-WBanra> 210 B-ie 9-32 5-16+ 1-32
98* 81% Bandag 1 14 16 119 8D* 79* 90* + 1

30% IB* BkSoa) 144 8411 1313 21 20* 20* + *
40% 31*8b8 p(A349a 1L 1 31* 31* 31*
39* 31 BhB pfB342e 12 3 31 31 31 - *
74 Mb BUS p«C8 54a 12 11800 89 93 55
28* 19* BKNE 149 87 63390 14% 13* 14 - *

38* 31 BhB pfB342a 12 3 31 31 31 - *
74 Mb BUS pica 54a 12 11300 89 99 55
28* 19* BANE 149 94 63390 14% 13* 14 - *
55 3* BW4Y 212 501033 1308 43 42 42% - *
38* 17 BrtAm .80 12 7217SB 23* 27% 27*-1*
SB* 33 0kA pO40a 94 a 35* 35* 35*- *
65* M*8kA pi 0« 94 3 93* 83* S3*+ *
7* 8* BAA pi 223 109 8* 5* 6*
68* 34* BanhTr 208 44 1138 47* 47* 47*-*
16* 7* Bamar a 4 7 14* 14* 14* + %
39 * 26* Barclay 140a 83 8 M 34 S3* 3S* + *
26* 24 BarBprl.Wa 4.7 39 28* 23* 25*

The world’s Erst

King Size Filter cigarette

'r!Ss» S 7

orm
nnm
TgVHI EQUALiiP

CJf*-
U Monet Pi Sa Cloaa Pra*.

Mtfi Lem Stock Mr.YKLE 10Csi«gn Low OaotoCtaao
26% 29%BarepM9a 34 31 34* 24* 24*- %
26* IB* Bart JO 14 10 1013 21* 21 21 - *
38* 20* BamGp 1.40 4.7 11 6 29*029* 29*-*
40 31% Bwnrt 140 8S 8M15 34* 34 34*
W* 4% Btootd n 20 2143 1280 9b 6* 3*+*

‘ BaaMl .10 4
“Wb 4* BaTotd n 20 2149 1280 9b 8* 3*+*

18* 13 BadMl .10 4 392515 17* 17 T7%- *
85* 40b Bawdi 1.« 1418 757 64* M «*- *
VS 18* Baxter M 2317 4123 H% 24* 24%+ %
« * B«pW341* 8.7 W 37

.

37 37 + *
74* 86* Bto pf83.S0 4? 18 74* 74 74% + *
14 1 vJBayHn 4 1* 1* 1*- *
21* 13*B3ySQ aIJO 84 n 32 70* 2D* 2D*
17* 12* BearBt » 43 71078 13* 13* 0b- *
32* 22% Bang • .84 23 11 31 27% 27 27*- *
IS* A* Baazar 41a 84 6 Wi 10* 10* W* + *
22* 17*Bddna 48a 12 583 19* » »*
81 48* BeelDk 1.08 14 14 «33 SB 58% SB*
39 28* BtodnH 64 14 11 3 33* 33* 33*
104% 63* BeOAU 4.40 44 16 857 102% 102 102 - %
17* 0* BeMnd A0 2517200 18 U+*
65* a BeflSo 242 44153370 52* 52 52*+ *
41 22% BetoAH A* \244 26 38* 38* 38*-*
37* 21%Bamto 40 18 19 a 33% 33* 33*-*
36% 42* BaidCp 220 <3 11 363 51* 31 SI - *
48* 39* Sana) pM4Q U 1 45* 45* 45*
28* 29* Santo pCSD 94 (250 29% 23* 25*+ *
3* 1* Boots > 4 278 3% 3 3%
14* 12* Benton n 62 13* 13* 13*
9-16 3-84 v(Barhay 123 7-12* 13-256 13-256

8800 4825 BarkHa 21 (20 6275 8275 8275
IB* 11* BeryP a 45 44 23 23 13* 0% 13% - %
11* 5% BatoBv 119 909 7* 7 7*+ *
28* 16* BediSO -10a 4 3 1799 17* 16* 17*+*
56* 46* 8133 ft 5 11. 26 47* 47* 47*+ *
27% 23*B9tS p832J0 ML 45 24% » Si*+ %
10 4* Boyrfy E41 5% 3% 3% - *

3* 1% BngtB *
14* 12* Benton n

a* 7* BOOT .10a

29* a*BtfS9 40 1.7 10 «7 26* 39% 28* + *
29* M% fitted} .40 14»ai2 21* 20% 21*+ *

24* BAHCp 1JB 66 12 27 27* 27* 27*-*
9* 8* Bikttn 1.10 12 060 9* 9* 0*
II 8* BDrtT 1 94 1892 10* 10 10*
37* 36% BkfcHR 149 34 U 667 34* 34 M%- *
21* 9* Bh*£ a 99 733 18* 16* U*
16* 14* BuaAr 44a 24 13 1122 15* 19* U* - *
8* S* BlueClip 48a II. 134 7* 7* 7* - *
61* 38* Botono *140 24 20 6110 50% 59* 59*+%

0. 45 24% » M*+ %
ZZ«1 5% 5% 5%- *

4 » 517 21% 20 SI -1%

21% 9* BfckE a 99 733 18% 16* «%
18* 14* BtoaAr 44a 22 13 1122 15* 15* 15%
8* S* BlueChp 28a IT. 134 7* 7* 7*

-

81* 38* Botono *120 20 20B1W 60% 59* 59* +
48 39* BofeaC 142 17 6 W 41* 41 41*-
13* 8* BoflBer 46 4 946 7* 6* 7
11 6% Bond 71 10% 10% 10%

48 39* BofaaC 142 17 I W 41* 41 41*- *
13* 8* BoflBer 46 4 946 7* 8* 7 + *
11 6* Bond 71 10% 10% 10% - *
2 * Bond wt 30 1 1 1 +1-0

2* 10 BordC pr342a 27. 31245 it* u »*+ %
24 n BordC n302a 28. 4 SOI 0% 0* 1D%
38% 27* Berdan *46 30 14 4382 33* 32% 32% - *
19* 13% BCaaa l.toa 64 9 eg T7* W* 17 - %
21* 15* BoatEd 142 84 112169 21* 21% 21*
15* M BotEprl.46 9 7 3 15% 15% 15%
34% 25* BonatT 120 4 4 7 153 Z7% 77* 27*- *
14* 7% Bratol 400 74 348 11'

84 112168 21*
97 3 15%
4 4 7 153 27%

14* 7% Brazil 40a 74 348 11% 11* 11*- %
91% 24*BrtgSI 1.80 82 175 25* 25* 25*
56* 43 BrMySq 2 34 18 5408 56* BS* 55*- *
36* 27* BrttAIr 1A6a 44 5 BS 33% 33* 33* - %
35* 27% BfflGaa 1476 50 10 204033% 33% 33* - %
61% 53* BrtPl 424a 72 10 636 39* 5B* 56* - *
9* 5* BrUP at a 6* 8 5 - *
23* 18* BrISd n40a 4.4 4 574 20* 20* 20* + *
52 39* BrtlTel 1.90a 4.4 10 455 43 42* 43 + *

32% 22*BHP trtr 34 13 1 27% 27* 27*- %
30* 22* ESdyUG 1.78 60 12 67 3* 29* 29*-*
29 26* RUG pC-47 84 1 26 28 28
»* It* BvnSh 32 24 12 1 12* 12* 12*- %
35* 28* BrvmGp 1.80 5450B8 41 25% 29 29 - *
42* 25* BrwnFr 46 14224300 38* 37* 88* + *
21* 13 Brm* 44 30 13S4 14% 14 14*+ *
30* 21*BtoMin 48 24 12 52 23* 23* 23*-*
26 20* Buchaye £60 M. 9 93 25* 25* 25*
17* IS* BunhrH 1.78a 99 4 17* 17* n* + %
15% 12* BKliw 1.72a 13.12 10 14% 13* 13*- %
24* 0* ButlnO W 2 20* 20 * 20*+ *
30* 21% BilNdi n140 44 93038 29 28* 28*+ *
53% 30* BrIRac .610 14 71 1941 48* 46% 46%+ %
15% 8* ButonU 10 1208 W* 9% 9*- %

_ — _

33* 24*cam 40 £129 S29 29 28% 28*
221 164* CBS 443 £2 16 156 08* 137% 197% -

1

4* 2* CCX 000 2* 2* 2* - %
0* 8% cola 14 37 14% Mb 14% + *
66* 45* aGNA £96 40 10 610 64% 63* 63* - *
10* 7* OGHI IS 11 688 8% 7* 7*- *
28* 15 CML 56 19* 19* 0* - *28* IS CUL
36% 22* CMS EfLlOo 3 9 542 34% 33* 33*- %
88% 57% CMA Fn 9 120 96% 97* 87*- *
12* 10* CNAI 144a 10. 9 7 12* 12 12 - *
72 46% CPC 140 £6 17 11M 70% 69%' «*-l*
30* 0* CPI A0 14 0 SO 29* 29% 29*
B* 9 CPI Ml 411 9* d 9% 6%- %
12% 11*CBILiQ 224 12% 12% 12%-*
21* II* CASS a .0 .7 0 664 16* 0* 16*-%
38% 29* CSX 140 42 81329 33% 32* 33
15* 9% CUC IR 250 14* 14 14* - %
36 21* COJWr n 703 23% 23% 23%+ %
16* 10 CbBmn M3 11 10* 11 - %

15* 9% CUC IR
a 21* CbJWrn
16* 10 CbBmn
45% 32*Caao( 1-04 24 65 151 36* 35% 35*
S% 21* Caesar 02711 33 32% 32*+ %
10% 6 CsbOno 1 m 0 101 9* 9* 9*
8 8% CtoRP 1 16. 163 5* d 5* 6* - *
B% 20*CalF*d 1.40 03 HAST 23* 22% 22* -1*

43* 21* Caesar 02711 33 32*

0% 6 CafeOna 1 10. 15 101 9* 9^

6% 2* CtoRE .40a 13. M3 3 3+%
18% 0*Cai8n 52 IS* 16* »*- %
30% 24* Caknto 48 £1 14 6 27* 27 27 - %
3% 15-18 Canon 8 109 1* 1% 1%
24* 0* Cammt 4* 423204B2S 24b 25 + *

1 5-0 * CopR g 297 13-0 * *

3% 15-18 Ctoton
24* 0*Camrn> 44

1 5-0 * CopR g
60% 30 CompSp 1 £1230 432 48* C* 48%- %
24% 16% Cdnf% g 42 3232 21% 21% 21%+ *
6* 2* CaRCa a 56 3* 3% 3%

sea 347* capcib jo 422 e ssr 534 sm
52* 30%CapHM 1 £0 9 228 51% 50% 50*- *
20* 14%Capa» £0 11 I 19 II 17* 0 + *
14* 0 CapM pfl.60 1£ 62 0* U* 0%- %
10* 8 Career 38 1334 6% 5 5%
44% 30* Ccrttwe 140 34 0 M2 M* 84 Mb- *
12% 6% CarofcP U 82 11 10* 10*+ %
4* 15-18 Carte vrt 9 3 2* 3 + *
27* 0 CareR JO 34 XZ 0 16% W 0%
46* 35 Cafb £84 &4T1 371 44* 44%' 44% - %
54% 43%CarTae£40 54 0 82 48*. 46 4B%+ *
6* 3% cargind .0 £7 27 83 3* 3* . 3* .

14% 7* CarlHto 347 8* 8% 8*
59* 36%CartW 42 UH 01 SB* »% 59%- %
20% 14%Ca9eNQ 148 74 9 21 18 17* 77*- *
45% 26% CastICk 23 «B 35* 34% 34%- %« 62* Cawrp 140 £0 11 1370 56% 56% 68*- *
0* 9*Cadrfr14S 94 9 23 13% »% »%- %
Brh a Cental gl4B 2.1 89 380 61* 81 01b + %
20* 12* CanCn 140 84 4069 19b 19* 0%
41* 26*Canm JO 12 10 100 33* 33% 33*
37 29* CenSoW £80 7.1 12 2422 36* 36* 36*+%
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Wall Street

THE KEY stock market indices

were little changed or lower at

midsession yesterday as the

equity market continued to

show signs of stagnation,

writes Janet Bush in New York.

Although the Dow Jones
Industrial Average has rallied

in the previous five sessions,

other, broader stock market
indices have trailed the blue

chip basket badly and drifted

sideways in low volume - a
bad sign for the market’s pros-

pects.

At 2pm yesterday, the Dow
stood 0.85 points higher at
2.702.86 on New York Stock
ftgrfftMtngw volume of only 88m
shares, low even by recent
sluggish standards.
At midsession, the Standard

& Poor’s 500 index, by far the

most important benchmark for

investors, stood 1.29 points
lower at 344.48. The American
Stock Exchange Index slipped

0.77 point to 374.33 and the
Nasdaq Composite was quoted
0.92 point lower at 455.74.

To some extent, the small
pnTl-har.lt in the Dow index by
midsession yesterday could be
regarded as a healthy develop-

ment for the market’s
long-term prospects, mainly
because an uninterrupted rally

would make the market vul-

nerable to a sharp set-back at

some stage.

Some optimistic equity ana-
lysts argued that a period of
consolidation would set the
stage for a year-end rally.

Others are not so sanguine.
Corporate profits have already
been shown to have slowed
sharply and, despite the fact

that the economy continues to

deteriorate, the US Federal
Reserve remains apparently
extraordinarily cautious about
lowering interest rates to offset

this weakness.
Hopes of cuts in prime tend-

ing rates to encourage the con-
sumer sector receded further
yesterday when Southwest
Bank of St Louis Anally admit-
ted defeat and raised its prime
back to 10.5 per cent

It cut prime to 10 per cent
earlier this month in response
to the Fed’s easing of its Fed
Funds target to 8% per cent
from 8% per cent but no major
Hank followed.
There was little reaction to

yesterday’s third quarter GNP
revisions. GNP was revised up
to show an annualised gain of
2.7 per cent from 2J5 per cent
reported previously. This was a
slightly smaller upward revi-

sion than markets had been
expecting.
A highlight of yesterday’s

equity trading was weakness
in thrift issues after Great
Western Financial said that It

expected to report a fourth
quarter loss due to difficulties

with its commercial zeal estate
Trans.

Great Western fell $1% to
218 at midsession. Among
other savings and loans,
CalFed dropped $% to $22%,
Golden West Financial foil $%
to $26% and ELF. Ahmanson
slipped $% to $18%.
Among featured individual

stocks, Philip Morris added $%
to $42% on news that it plans
to repurchase more of its com-
mon shares.
Freepozt-McMoRan added

$% to $31 after news of a major
restructuring which calls for
the sale of $1.2bn to $1.5bn in
assets by the company and

three of its affiliate*

Newmont Gold fell $1% to
$47% on a judgment by ana-
lysts that its parent company
- Newmont Mining - is rela-

tively cheap compared with the
value of its Newmont Gold
holdings.

Aristech Chemical slipped
$% to $21% after the company
rejected a $25 a share takeover
Offer from Mr Jon Huntsman,
the investor.
Agency Rent-A-Car foil $1%

to $13 after Alamo Rent-A-Car
denied that it had expressed
any interest in buying the com-
pany.

Canada
LIGHT trading in Toronto saw
stocks firm slightly, the com-
posite index rising 74) points to
3,934.6 on volume of 15m
shares. Declines outnumbered
advances by 277 to 218.

Campeau was up 5 cents at
C$5 on volume of 649,050
shares. The chairman of Cam-
peau Corp’s flagship depart-
ment store, Bloomtngdale's,

haa bran in Japan discussing
its sale
Bombardier class B shares

foil 25 cents to C$15 following
the release of its third-quarter
results, which were largely
unchanged

SOUTH AFRICA
NERVOUS trading saw gold
shares continue their down-
ward correction of the past
two days following the recent
buying spree.
The JSE all-gold index

dropped another 39 to a pre-
liminary close of 2,027 follow-
ing a 69-point foil on Tuesday.

THE BIGGER bourses were
feeling fairly confident in the
morning, but most took pre-
cautions Liter as they con-
cerned themselves with inter-

est rates. Wall Street or simple
profit-taking, writes Our Mar-
kets Staff.
FRANKFURT reverted to its

hard currency role as the
D-Mark rose against the dollar,

bonds improved and foreign
investors, apparently, took the

NIXDORF, the troubled West
German computer group, fell

DM24 yesterday to DM296 in
Frankfurt- A business new-
letter, Platow Brief, had
reported that Siemens had
valned the company at
DM150 a share and Mazmea-
mann had valned it at less
than DM200 a share.

equity route into the currency.
Volume rose from DM4-2bn to
DM5.7bn, Siemens and Deut-
sche Bank led the field and
financials in general got more
than their Share of the ayftuwi.

Siemens and Deutsche
turned over DM773m and
DM589m respectively as they
rose by DM480 and DM5.80 to
DM61&50 and DM70L80. Below

Taiwan record rise

A RECORD rise in Taiwan
yesterday followed the previ-
ous day’s worst ever tiR, as
confidence grew that the rul-

ing party would set a tax on
stock transactions at a lower
level than originally expected.
The weighted Index

rebounded 590.19 points, or &5
per cent, to 9,630.28, more
than regaining Tuesday’s lost
ground.

All stocks recorded gains,
with 171 rising by their 7 per
cent limits. Volume rose to
806m shares worth T$99.7bn
from 621m and T$75bn.

Political squabbling gives Bombay a jolt
R.C. Morthy explains the market’s reaction to the defeat of Mr Rajiv Gandhi’s party

S
HARE PRICES on Indian
stock markets extended
tTwir decline this week as

opposition parties squabbled
over the formation of a new
government, following the
defeat of Mr Rajiv Gandhi’s
Congress party last week and
the emergence of Mr Vlshwan-
ath Pratap Singh as front run-
ner to head the first non-Can-
gress administration in nine
years.
The fall in share prices was

more pronounced on the Bom-
bay Stock Exchange, which
accounts for more than half of
national trading; the BSE 39-

share Index fell 20 points to
67841 on Tuesday. The broad-
based 100-share index, which
reflects trading on the coon-
try’s leading stock exchanges,

was down by 7 points to 37L72.
Yesterday, there were further
alight declines, to 67642, and
370.44, respectively.

Mariiets are nervous about
the potential stability of the
Janata Dal Government, which
can survive only with the sup-
port of left-wing parties and
the right-wing Bharatiya Jan-
ata Party (BJP). Linked issues
include the role of the BJP, a
keystone in the new adminis-
tration, and the attitude to
business of Mr Singh, the new
Prime Minister, as he seeks to
function without being pres-
sured by the BJP, and by left-

wing parties.

Share prices foil in Bombay
on October 17, when the
Gandhi administration
announced general elections

and the 3(Kshare Index dipped
below 700. But the market ral-

lied after financial institutions
intervened with massive buy-
ing, believed to be at the
behest of the Government The
index had risen steadily since
then to 755 on October 26, but
election blues forced it back to

696 last weekend.

By Tuesday, it was 15 per
cent below its all-time

1 peak of 800 in early July.
It has stayed in relatively high
ground because of strong fun-
damentals and. above all, sup-
port from state-owned financial

institutions.

India’s grass national prod-
uct is projected to grow by
about 54 per cent for the sec-

ond year in succession; indus-

trial production Is rising by an
annual 9 per cent; and several
actively-traded scrips such as
Tata Iron and Steel, Tata Engi-
neering and Bombay Dyeing
have seen rises on good half-

year results.

The market has hailed the
statement by Mr Singh, who
cracked down on business
gronps as finance minister
under Mr Gandhi, that he
would not be vindictive to
businessmen if his bid to form
a new government succeeded.
However, analysts say that,

the new government may
review tire role of state-owned
financial institutions in the
capital market - and might
like to replace chief executives
identified with the Rajiv
Raniihi administration.

IFC EMERGING MARKETS INDICES

PRICE TOTAL RETURN
No. of October % Change % Change on October % Change % Change an % Change % Change on

Martel stocks 1989 on Sept Dec 31 *88 1988 on Sept Dec 31 *88 1989 on Sept Dec 31 *88

(Dollar terms) (Local currency terms) (Dollar terms)

Latin America
Argentina (24) 504.93 -8.4 184.2 1,720.990 -8.4 10,623.5 625.83 -7.7 217.5
Brazil (56) 137.40 16.9 49.0 218,155.60 60.8 956.7 201.58 17.0 59.3
Chile (26) 569.13 94 24.5 1,188.86 10.8 35.0 941.16 9.8 35.5
Colombia (21) 218.85 5.9 -0.4 81041 8.4 25.1 383.11 6.4 6.6
Mexico (52) 562.83 — 7.2 62.0 7,610.11 -5.5 82.6 749.07 -7.1 67.1
Venezuela (13) 85.59 5.7 -26.1 453.62 9.8 -21.0 10241 5.7 -24.1

East Asia
South Korea (61) 480.16 -5.0 -0.4 389.95 -4.5 -2.3 815.44 -4.8 3.4
Philippines (18) 2,184.64 6.1 78.4 2,365.95 64 84.5 2,682.67 6.1 80.3
Taiwan, China (62) 1,346.07 6.3 1024 878.27 1.1 84.4 1,489.44 0.6 105.4

South Asia
India (60) 190.69 -4.1 -4.9 256.65 -2.9 64 227.37 -3-7 -2.1
Malaysia (62) 131.77 -5.6 21.0 146.48 -5.3 20.4 157.46 -54 24.4
Pakistan (50) 119.13 -3.5 -2.4 16344 -3.0 11.1 179.66 -2.6 34
Thailand (29) 332.31 1.8 52.3 314.71 14 55.4 714.37 24 98.0

Europe/Middle East/Africa
Greece (26) 290.85 -14 734 372.62 -14 93.0 470.94 -14 86.6
Jordan (25) 93.35 4.1 -2.9 152-38 7.0 25.8 115.11 4.1 0.1
Nigeria (15) to) (u) to) to) (u) (U) to) (u) (u)
Portugalt (23) 64748 -6.1 29.6 657.62 -60 39.3 1,148-90 -6.1

. 38.6
Turkey* 08) 207.72 9.4 244.5 622.80 11.4 333.7 1,477.55 9.4 414.4
Zimbabwe (ID 553.95 4.0 13.6 828.42 5.8 31.5 919.64 4.0 25.7

Scurar bitamaOooar Finance Corpora.Von. Bate data: Dec 31.1064. Van 1066-100. tDoc 1396-100. (ui thmW»
FT-ACTUARIES WORLD INDICES

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries
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Figures In parentheses

show number of stocks
per grouping

US
Dollan
index

Day's
Change
%

Pound
Sterling

Index

Local
Currency
index

Day's change
Tfc local

currency

Gross
Dtv.

Yield

US
Dollar
Index

Pound
Sterling

Index

Local
Currency
Index

1989

High
1989
Low

Year
ago

(approx)

Australia (85)--.-.

Austria (19)

144.45 -0.5 137.06 122.16 -0.8 6-56 14643 137.88 123.11 160.41 128.28 146.97
147.51 -0.1 139.96 137.65 + 04 1.77 147.66 140.29 137.41 172.22 .

92.84 98.37
Belgium (631

Canada (122)

14746 -04 139.73 136.73 -04 4.06 147-62 14045 137.00 147.62 125.58 133.45
148.90 -0.1 14148 125.88 +0.0 3.23 148.97 141.53 125.89 154.17 124.67 120.54

Denmark (36)— 229.90 -0.9 218.14 217.88 -0.6 1.45 231.98 220.40 219.20 231.98 165.35 163.32

Finland (26).—..— -
France (126)

120.14 + 1.0 114.00 106.33 + 1.0 Z65 118.90 112.96 105.23 159.16 110.63 136.31

138.33 + 0.0 13148 132.42 -0.1
’

2.81 138.26 13148 132.57 139.94 112.57 110.68
West Germany (96) -
Hong Kong (48)

103.20 -0.6 97.92 95.87 -0.7 2.17 103.78 98.60 96-57 103.84 79.50 85.98

116.64 -0.6 110.67 117.00 -0.6 446 11745 111.49 117.67 140.33 88.41 108.90

Ireland (17) 16357 +0.5 15540 156.10 +0.4 2.84 162.78 154.64 155.54 168.68 125.00 130.99

Italy (97)...—.— 92.16 -0.5 87.45 90.80 -0.6 241 82.60 87.97 91.37 96.73 74.97 85.03
Japan (455) - 193.04 + 0.0 183.17 175.34 + 04 0.46 193.11 183.47 174.98 200.11 164.22 189.28

Malaysia (38) _ 204.23 + 0.5 193.79 212.65 + 0.7 ZA9 20342 193.07 211.40 209.22 143.35 140.18

Mexico (13)
Motherland (43) . .

286.28 -0,4 271.64 832.74 -04 0.62 287.64 273.19 834.69 326.61 153.32 180.05
13144 + 0.1 124.52 120.78 + 0.0 4.41 131.13 124.58 120.75 131.72 110.63 109.24

New Zealand (18) 74.87 +0.0 71.04 67.50 +0.0 549 74.84 71.11 67.48 83.18 62-64 70.16

Norway {241

Singapore (26)

17549 + 1.0 16842 162.62 + 1.0 146 173.56 164.88 161-06 138.39 139.92 125.78
163.95 + 0.4 155.56 147.78 +0.6 2.02 163.23 155.08 146.91 17062 124.57 120.43

South Africa (60) 169.11 -1.7 160.46 146.96 -1.7 3-87 172.00 163.41 149.49 173-29 115.35 127.11

Spain (43)—
Sweden (35)..

157.81 -0.4 149.74 138.32 +04 3.79 158.49 15048 138.08 169.76 143.14 152.62

166.84 + 1.9 158.31 158.07 +2.0 2.17 163.70 155.53 154.97 188.94 138.45 135.11

Switzerland (64)

United Kingdom (305)-..

90.44 + 0.5 8541 89.45 +ao 2.11 89.95 85.46 89-48 94.16 67.81 79.99

14£L91 +0.9 135.60 136.60 +0.8 443 141.01 134.54 134.54 156.41 133^8 138.59

USA (545) 14032 + 0.0 133.14 14042 + 0.0 3.31 14047 133.28 140.27 146.29 112.13 110.40

Europe (994)
Nordic (121). ....

127.83 + 0.3 12149 12047 + 04 3.49 .127.47 121.11 120.08 132.95 112.63 114.79

169.15 + 0.6 160.49 153.57 +aa 1.85 188.12 159.72 152.41 178.38 137.95 130.88

Pacific Basin (666).

Euro- Pacific (1662)...,.-

168.20 -0.1 178.58 170.93 +04 0.71 188.31 178.91 170.64 104.72 160.44 184.29

164.13 + 0.0 155.74 150-67 + 04 1.59 164.05 165.86 150.42 166.98 141.56 156.48

North America (687) - 140.73 + 0.0 133.53 139-40 +0.0 3.31 140.68 133.86 139.38 146.66 112.79 110.93

Europe Ex. UK (688)...—
Pacific Ex. Japan (213)...

117.47 -0.1 111.48 110.84 -04 2.79 117.63 111.76 111.10 1 18.51 96.30 99.85

130.31 -0.4 123.64 116.45 -0.5 4.96 130.85 124.32 117.04 140-05 111.83 124.74

World Ex. US (1857) 163.73 + 0.0 155.35 150.02 +0.1 1.66 163.68 155.51 149.81 166.35 141.49 154.94

World Ex. UK (2097) 156.44 + 0.0 147.49 147.62 + 0.0 1.97 155.52 147.76 147.74 156.04 138.98 137.80

world Ex. So. Af. (2342)- 154.21 + 0.0 146.33 148.88 + 0.1 2,17 154.15 146.45 146.48 155.62 136.67 137.92

World Ex Japan (1947)... 135.87 + 0.1 128.92 131.87 +0.0 3.44 136.76 128.98 131.81 140.43 114.51 113l10

The World Index (2402)... 154.30 + 0.0 146.41 148.68 +0.1 2.19 16445 146.55 146.49 155.89 136.68 137.86

Copyright, The Financial Times Limited. Goldman, Sachs & Co., and County NatWc
Latest prices were unavailable for this edition.
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them, hut still prominent in
the active stocks list, were
Commerzbank, up DM5.50 at
DM263.00, Dresdner, DM6.50
higher at DM362, and Allianz,

DM55 better at DM2430.
Profit-taking, and the possi-

bility that the Bundesbank
could decide on another inter-

est rate rise today, cut hark
early gains. The DAX index
closed 1147 higher at L562J27
after a 7.08 rise to 66341 in tin
FAZ at midsession.
PARIS was in a positive

frame of mind until midses-
sion, with the CAC 40 index up
1 per cent at one stage, but
Wall Street’s lower opening on
interest rate worries sent
shares drifting off their

It was a more active session;
the market had grown tired of
stasis, said one analyst Tom-
over was estimated at between
FFr2bn and FFz2.5bn, com-
pared with Tuesday’s FFrUbn.

Suez kept its charm, rising
FFr740 to FFr41940 on volume
of 372,700 shares. After the
close, the financial group’s
subsidiary, Banque Indosuez,
said it bad sold Its 144 per cent
stake In UK merchant hank
Morgan Grenfell to Deutsche
Ttawk at the German bank’s bid

ASIA PACIFIC

price of 550p a share.

Paribas gained FFr6 to

FFr611 as it appeared to be fail-

ing in its attempt to take over

Navigation Mixta, which eased
FFrl to FFr1487- Today is the

deadline for the hkL
Eurotunnel rose FFr145 to

FFr4945. News of the resigna-

tion of Mr JeazbPaul Parayre,

director, which came late in
the day, was not unexpected,

but re-emphasised the difficul-

ties the group is facing.

The OMF 50 index gained

240 to 51144 and the CAC 40

added 1246 to 147240.
AMSTERDAM moved up in

in fairly active trading,
although New York's weak
opening puned shares off their

toy’s higna. The CBS tendency
index rose 04 to 182.7.

Aegon, the Insurer, which
announced nine-month profits

at the top end of expectations,
gained 80 cents to FI 11140. Its

follow insurer, Amev, added
FI 140 to FI 6140.
DSM fen 90 cents to FI 11240,

depressed by recent news that

C5FB was lowering its 1990
and 1991 forecasts for the com-
pany. Enraf-Nonius, an instru-

ment maker, surged FI 10-70 to
El6340 on news that it is to be

taken over through a stock
swap with Oldeift, which added
mtoFllTS.
NOLAN saw a poor close by

Generali, which offered no
comment on London rumours
that it was a stakebuilder in
the British Insurance group,
GRE. The shares foil L2£> to

L41,510 as the Comit index
edged up by 1.05 to 66842 In
moderate trade.

Emmont stayed active, clim-

bing to L1.515 after hours
against L1400 on Tuesday. In
London, Klelnwort Benson
noted that savings shares have
outperformed the market.
ZURICH, where the Associa-

tion of Swiss Exchanges called
for a unified bourse yesterday,
recovered from a weak opening
to dose with the Credit Suisse
index 3.7 higher at 6304.
Ciba-Geigy bearers rose

SFT105 to SFr3,745, supported
by BZ Bank's Tuesday
announcement tbat it had
placed 100,000 covered war-
rants for registered shares.
MADRID pafaj thp price of

recent gains as profit-taking
tipped shares lower. The gen-
eral index eased 049 to 30446.
Valendana de Cementos

gained 350 percentage points to

way had raised its stake

per cent. The Spanish securi-

nes commission said that 1,

wanted further details to see

whether Aker was Jegafij-

obliged to make a fuU oio.

STOCKHOLM benefited from

sharp, early gains, the Afgrs-

varlden General index closing

112 up at 1.163.4. Total turn-

over reached SKr435m. Specu-

lation over a possible deal with

Flat sent Saab free B shares up

SKT15 to 237. Other blue chip

shares also rose, led by Electro-

lux. up SKr7 at SKr259.

COPENHAGEN continued its

small run of losses in nervous

trading. The bourse index

eased 242 to 354.12. Profit-tak-

ing by speculators hit Balfica

Holding, which fell DKrTO to

DKr780 following Tuesday's

news of its share swap with

France’s Suez group.

OSLO closed with the all-

share index 643 ahead at 482.45

in moderate trading, on the

back of rises in other foreign

markets and a dip in the Nor-

wegian interest rate.

BRUSSELS eased, the cash

market index dosing 249 lower

at 6462-73.

Nikkei clears 37,000 in buoyant trading

Tokyo
INVESTORS stayed positive
yesterday, taking the Nikkei
average to its sixth consecutive
record high, and above the
37,000 mark for the first time,
writes Michiyo Nakamoto in
Tokyo.
The market was alive with

activity, and volume held its

buoyant level at L6bn shares,
up from the L56bn traded on
Tuesday. Trading picked up
quickly after a cautious open-
ing, and the Nikkei closed 36.16

higher at 37,021.46, after a high
of 37,128.86 and a low of
3643541.
Once again, the gains were

selective; in spite of the rise of
the index, declines outnum-
bered advances by 504 to 445
while 180 issues were
unchanged. The broader-based
Topix index added 16.04 to a
fifth consecutive record of
2,815.98. In London, the ISE

/

Nikkei 50 index closed 247 up
at 2,13042.
Heavily capitalised stocks

continued to dominate the

active stocks list, on abiding
hopes of lower interest rates,

with all bat one of the top 10

volume slots filled by steels

and shipbuildings. Nippon
Steel took over from Sumitomo
Metal Industries as the roost

actively traded issue with
U64Sm shares. It closed Y32
higher at Y845.

Interest in big issues spread
to Nippon Telegraph and Tele-

phone. the huge communica-
tions company, which saw its

share price plunge after former
executives were arrested in
connection with a share sale

scandal NTT did not recover
on any specific news, but
rather on small-lot busing
amid a lack of selling. It closed

up Y60.000 at Y1.45m.
Laggards were widely

selected, particularly among
cheap issues at about YLQ00.
Toshiba was actively bought
and rose Y70 to YL280 while
Hitachi gained Y40 to Y1450.
Even among electricals, inves-
tors were attracted to these
lower-priced issues while
higher-priced ones were
neglected.

Buoyant demand for big
issues gave share prices in
Osaka a moderate boost, bring-

ing the OSE average op 45.74

to another record of 3849445.
Volume rose again, to 2494m
shares from the 227m traded on
Tuesday. Kansai Electric
Power put on Y210 to Y5.100.

Roundup
A MORE positive tone charac-
terised the Asia Pacific region
yesterday, although Hong
Kong remained fairly
depressed.
AUSTRALIA attracted the

bargain-hunters, who helped
blue chips rise on reduced vol-

ume. The All Ordinaries index
added 7.1 to 14074. but falls

outnumbered rises by 214 to
151. Volume was 87m shares
worth A$192m, down from
Tuesday's 133m and A$231m.

Futures-related buying and
hopes of lower local interest

rates also supported gains.

Bond Media regained 3 carts
to 18 cents, after falling 5 cents
on Tuesday, amid speculation
that Mr Kerry Packer or

another creditor was planning

to swap debt for equity.

Bond Corp lost 2 cents to 28

cents and its associate, Bell

Resources, fell 10 cents to 66

cents.
The Back of Melbourne lost

10 cents to AS240, following a
rise of 23 cents on Tuesday.
Westpac. up 4 cents at AS544.
confirmed that it had bought a
stake of almost 6 per cent
SINGAPORE made it seven

advances in a row, although
profit-taking trimmed gains.

Foreign interest remained
strong and the Straits Times
industrial index rose 6.07 to

1,410.18. Turnover grew to 87m
shares from Tuesday's 73m.
The most active stock was

Kemayan, the plantation com-
pany. which gained 3 cents to

884 cents on turnover of 10-2m
shares on news that it was
acquiring land for property
development in Malaysia
HONG KONG declined in

quiet trading, after a small
gam in the morning. The Hang
Seng index lost 8.60 to 2.751.48

in turnover of HKS674m. np
from Tuesday’s HK$6354m.

OOT!

I’m only the performance measurer
You know how important it is to keep fuiiy informed of the constantly evolving pensions environment
Join the thousands of other company secretaries, trustees and pension fund administrators taking
advantage of new opportunities as they arise, highlighted by Pensions Management

Pensions Management is a vital weapon in the pensions professional’s armoury. As a Financial
Times Magazine our independence and impartiality are guaranteed and we aren’t afraid to cover
controversial topics. For example, the December issue will look at why attention is being focused on
the performance services rather than the fund managers.

This month's SURVEY takes a hard look at the reasons why investment in venture capita! is often
attractive to local authority funds, whilst other pension fund managers are wary of the risks involved

The RESEARCH FEATURE examines the continued threat posed to occupational schemes by the
effects of voluntary membership and the introduction of persona! pensions. And we discuss the
various problems facing the providers of new self-invested personal pensions.

With our regular features: PENSIONS PLUS - the latest news and analysis and PENSIONS STATS -
the most comprehensive available, you have an incomparable magazine.

So whether you are responsible for a large or small fund, shoot down to your newsagent with £2.25

The December issue of Pensions Management Out now.
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High interest

service innovations

that produce

for banks and their

clients.

NIXDORF
COMPUTER
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The service innovation that turns

a client advisor into a pension expert.
Calculating pensionscan

bea formidable task. But

Nixdorfs system makes

quick work of it, allowing the

bank advisorto calculate

whata customercan expect

to receive within theframe-

work ofthe state orcompany

plan. Allthe latest information

is prepared for presentation,

ready to be called up on a

neatly-arranged monitor

mask. Otherwise compli-

cated recording of

contribution periods is

simplified, and an inte-

grated control system

ensures that the evalu- _
ations are always correct.

That ends the guessing-

game.The customer knows
- down to the last penny,

whether his or her current

pension entitlement matches

anticipated future needs. If

not, they are rightthere atthe

bank, to put together a

workable personal supp^
mental plan to provide

the balance. Guess

who gets the v

additional business?

The service innovation that turns

a bank advisor into a trade expert.
The basic concept is thata

bankercantbe expected to

know everythingaboutevery-

thing. Fortunately, theNixdorf

workstation puts all the an-

swers at the banker’s finger-

tips, making him orheran

instantexpertonsuch arcane

matters as whattax advan-

tages are produced by envi-

ronmental protection meas-

ures, and when public sub-

ventions can be claimed. It’s

no longer necessary forthe

bankerto study the relevant

laws, tax regulations, and

branch-internal requirements.

Bank advisors can get right

into customised corporate

financing via the Nixdorf Fi-

nance Service on their work-

stations.The system makes

the size of the bank or the

branch irrelevant And the “ifs,

ands, and buts" are sorted

out immediately, at the

touch of a keyboard. This

hastwo major advantages.

It makes the banker very

knowledgeable about

the customer’s

business.

And it makes the customer

feel very knowledgeable in

having chosen a smart

banker.

WJSMtfS!

The service innovation

that turns a bank advisor into

an investment consultant.

w,

The service innovation

that turns a bank into an airport

terminal.
Half a square metre with

landing rights around the

dock. That’s what hap-

pens when abankopens

a 24-hour Nixdorf Cus-

tomer Service Centre

branch at the airport

The NixdorfCSC is an

incredible convenience

for travellers who need

to withdraw cash in the

correct currency as

soon as they land,

without waiting in line.

The CSC accepts the

EC card ail over Europe,

and credit cards on ail

continents. And bank

customers enthusiasti-

cally accept it, as well.

Timing and accurate informa-

tion are crucial to intelligent

investment decisions. Using

his workstation to access a

highly sophisticated system

for share dealings, the banker

can analyse such thingsas

expected yieldsand risk fac-

tors. Hecan compare, con-

trast, and combine various

investment options, he can

offer informed advice, ana-

lyse share price movements,

make buy-sell recommenda-

tions or decisions, implement

“course corrections", and

administer portfolios from his

desk. In addition to becom-

ing an extremely valuable

resource to the bank's most

affluent customers, he

becomes something just as

important: a profit centre for

the bank.

New technology creates new ideas

The Nixdorf idea

that turns a bank advisor intoa
life insurance expert.
NixdorfIs life insurance pro-

gramme provides banks with

yet another opportunity to

demonstrate theircounselling

abilities. Life insurance is an

important part of an individ-

ual’s- and a company’s-

financial picture. As such, it

needs to be integrated into

the total financial plan, which

involves tax considera-

tions, pensions, sav-

ings, shareholdings,

and even real estate.

Then, payment sched-

ules, interest rates, in-

surance bonuses, and

personal details

about the customer

have to be added

into the total pic- .

ture. With the

Nixdorf worksta-

tion, the bank

advisorbecomes

the expert who can

coordinate all of

these, formulate the

right insurance plan,

and implement it on

the spot, right down
to printing out the

insurance policy. In

other words, a life-

saver.
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The service innovation that

turns abank into amuseum guide,
ttfe amazing how quickly

word gets around among
touristsasto the best place

to exchange foreign cur-

rency.And the bankofchoice

is thebank that provides

valuabletourist information

as well: when do the guided

tours in the art museum be-

gin?Whowas thearchitect of

thefamous baroque church?

Wheredoesone find the

restaurant that servesthe

most authentic food? How
dowe find transportation out

oftown?When wasthe his-

torictown hail built?How do

we sign up for a sight-seeing

tour?Wherecan we pur-

chasetickets?7he Nixdorf

CustomerService Centre

can answerthese questions

at the touch ofa button. Itfs

a fountain of information

that can be programmed to

answertourist questions in

any language.And whenyou

think about it, nothing stopsa

bankfrom programming it to

answerquestions ofinterest

to regularcustomers: what’s

on at the opera? Are there

any ticketsavailable forthe

hitshow?What are the start

times atthecinema?One

thing a bank with a Nixdorf

CSC learns very quickly:

what's goodfor customers is

good forthe bank.

The service innovation that turns

abank advisor into a handwriting expert
Checking a customer’s sig-

nature is no longer an on-

erous task.An unforgeaWe

original is digitised via scan-

ner, and made available at

tellers’ counters and bank

terminais.That puts an end to

having to walk over to the

customer filing cabinet to

check signatures, while the

line of waiting customers

grows bythe minute.The sig-

nature appears at the top

right ofthe screen, alongside

the current balance. One
glance does the job.A big

smile is the response.

The service innovation that turns

a bank into a “stock exchange”.

Stock markets close.The

NixdorfCSC never does.The

consequence of this is that

nowabank can handlesecu-

rities buy-and-seii transac-

tions24 hoursa day. This not

only makes the bank's cus-

tomers happy, it createsmore

business for the bank. Here’s

how it works: the CSC dis-

plays daily stock quotations

and closing prices from the

major stockexchangeson its

screen. The customer uses

the simple keyboard to place

buyand sell orders, including

time and price limits of new

emissions, common shares

and options.The CSC re-

sponds instantly.The trans-

action is immediately passed

on to the responsible advi-

sor's Nixdorfworkstation and

processed there. Itfsafact

that more and more banks

and customers are making

profits in the stock market,

due to the right investment

The Nixdorf Customer Ser-

vice Centre.

The service innovation that turns a bank

into a real estate agency.
ftis a rare customer that

needs a mortgage before he

finds a piece of propertyto

buy.Which isthe best reason

fora bank to be in a position

to offerthe customerthe best

information on real estate

offerings in the area.With the

Nixdorf CSC, which occu-

pies only halfa square metre

of space, the customer can

view the building or apart-

ment on the screen, com-

plete with plans, exterior

views, prices, arid terms.

He can comparison shop, by

looking at other property in

thesame way, make a prelimi-

nary decision, and then turn

to the banker - right there in

the bank- to discuss mort-

gageterms.The bankisthere

while the customer is in

a buying mood, and the

chances of making the loan

are excellent. You might say

that with a Nixdorf CSC, the

bank has gotten in on the

ground floor of the deal.

The service innovation:The bank
that’s open ’round the clock.
Think ofa bank thatls never

closed. Whateverthe custom-

erwantsto do: withdraw

cash, exchange currency,

enquireaboutabankbalance

orthe latest share prices, buy

or sell bonds, place standing

orders, makedeposits or

withdrawals from savings,

orderchequesand forms -

ail these are made possible,

24 hoursaday, bythe Nixdorf

CSC.The CSC, which takes

up onlya halfa square metre

of space, is child’s play to

operate. Instructionsappear

on the monitor, and the cus-

tomer fills in requests using

the keyboard.TheCSC saves

time, eliminates standing in

line, and triples the time a

bank can devotetoserving its

customers. Best of all,the

Nixdorf CSC can work in

harmonywith othermanufac

tuners' computers. Opening

up their options as wefi as

their banks.

The service innovation

that turns a bank

advisor into

a business consultant.
This idea helps the bank get

as close as possible to its

customers.The banker ar-

rives atthe customers office

-

but not with a bulging brief-

case full of papers. Instead,

he brings a Nixdorf laptop

computer, containing all the

latest customer dataand

information he needs to

transact business. Con-

tracts, readyfor signing, can

be stored tor immediate re-

call. Dataon new transac-

tions, changes in contracts,

notices of termination, etc.

,

can be transmitted directly

from the laptop to the bank’s

mainframe computer, and the

laptop can access the main-

frame forany furtherinforma-

tion needed to counsel the

customer on thespotThe

banker looks good, thebank

looks good, and the cus-

tomer feels good. Which is

very good for business.

j
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The service innovation that turns

a bank advisor into a balance sheet analyst.

The balance sheet ofa busi-

ness is a critical tool for ana-

lysing the business and mak-

ing financing decisions. But

balance sheets can often

be difficult to interpret prop-

erty. Unless the bank has a

Nixdorf Balance SheetAnal-

ysis System, which brings

formidable expertise to every

workstation -at the head

office, or at a local branch.

Thesystem allows the bank

advisor to check and com-

pare balance sheets for prior

years, and prepare acompre-

hensive expert analysis on

which to base lending deci-

sions.The system permits

the banker to access infor-

mation on assets, capital, fi-

nancial structure, tax conse-

quences, liquidity, profitabil-

ity, ability to repay the loan,

and current and future needs

for capital. It also permits

him to do it quickly, so the

customer receives optimum

service.

'
’v«".

The service innovation that turns a bank

advisor into an all-round financial genius.
Customers' financial needs

never exist in a financial

vacuum. Every transaction is

somehow linked to one or

more others. Thus, it is impor-

tant for the banker to be able

to see, and interpret, the big

picture. Nixdorf’s Finance Ser-

vice programme allows the

advisor to use a computer

workstation to do just that It

makes the advisor a special-

ist in investment and busi-

ness financing, for calculat-

ing pensions and life insur-

ance, for mortgages and

savings. In short a single

bank advisor is in a position

to offer his or her customers

the bankas entire range of

services. There's no need for

time-consuming research,

endless calculations and

consultations with col-

leagues from other depart-

ments. The banker knows

what to do, and what to rec-

ommend, with a solid basis

behind the recommendation.

He can bring even the most

complicated procedures

and calculations to a rapid

conclusion: the customer

can sign orders and con-

tracts immediately. Who said

genius was 1 % inspiration

and 99% perspiration?

Not Nixdorf.

The service innovation

that turns the bank into an

insurance

agency.
Customers alreadycome into

the bank to exchange cur-

rencyand to purchase travel-

lers cheques. Now, they

can also get information

on their destinations,

and arrange for travel

insurance -right at the

bank. Even ifthe

bank is closed. Be-

cause the Nixdorf

Customer Service

Centre remains

open, 24 hours a

day.The customer

uses the simple key-

board to type in the

kind and amount of insur-

ance desired, confirms

it, and pays for it with a

direct debit from his

checking or savings

accountThe Nixdorf

CSC prints up the con-

firmation of the policy

in seconds, and the

customer is on his

way. Butyou can be

sure he’ll be back.

The service innovation

that turns the bank

into a travel agency.
The NixdorfCustomer Ser-

vice Centre is equipped with

a brilliant colour monitor.

Which makes itan ideal sales

vehicle for picturing sun,

sand and surf, Alpine ski

slopes, or the pyramids of

Egypt. The CSC can be pro-

grammed toprovide informa-

tion about holiday resorts,

promotional faresand prices,

and departure times and

dates. It can also make and

confirm all travel arrange-

ments, in writing.

Newtechnology creates new ideas

Nixdorf Customer

Service Centre
With its Customer Service

Centre, Nixdorfshowsjustwhat

it means by system integration.

Firstly: In its CSC, Nixdorf

combines advanced PC tech-

nology with intelligent func-

tional elementsto makea high-

tech self-service centre. The

CSC can not only be integra-

ted in PC networks, but can

also use the advantages of all

open standards with which

Nixdorf secures the CSC in-

vestments of its customers.

Secondly: All communication

technologies involving text,

computer graphic, audio and

video make the NixdorfCSC
into a multi-media centre. The

Customer Service Centre can

be tire customer's dialogue

partner or info centre, bank

branch or cash dispenser,

order catalogue or video show.

Besides “turnkey" counselling

applications, Nixdorf offers

customised programmer com-

fort with foe highly productive

CSC Tools, individual ideas

can be turned into ready-to-

use solutions in no time.

Thirdly: All marketing ideas

can be realised with foeCSC in

just halfa square metre..Cus-

tomers are pleased to serve

themselves thanks to the inte-

grated comfort electronic

extendable user-controlled

keyboard, touch screen tech-

nology, operating instructions

in several languages and

graphic monitor masks make

Operating foe CSC child's play.

Nixdorf

PC Systems
Nixdorf hastaken advanced

PC technologyand combined

it with its extensive solution

know-how to develop a perfor-

mance-oriented workstation

concept .

Firstly: From individual sys-

tems viaPC networks right

through to integrated com-

plete solutions Nixdorf PCs

adapt to foe specific condi-

tions in companies of all sizes

in all branches. Nixdorfoffers

a completePC family, with lap-

tops, desktops and servers

and640KB to6MB memories.

With 32 bit processor, modular

split board technology and foe

standard operating systems

MS-DOS, OS/2, UNIX® or

XENIX.And with a range of

monitors from 9’ mono to 19"

in brilliaritieolour definition.

.
Secondly Because the perfor-

mance required varies not only

from branch to branch, but

also according to foe area of

activity, a NixdorfPC makes if

'

possible to design each work-

'

station individually. In foe sec-

retariat or management, in

buying orcustomer service; byj

adding on some Nixdorf’s wide

range of peripheral equipment

the NixdorfPC becomesan as-

sistant that does just what its

user wants.The flexible hard-

ware concept is augmented

by a varied software concept
tried and tested user packages

and standard programmeson a
modular basis.

Thirdly: A NixdorfPC offers

opportunities for foe develop-

ment and extension of the sys-

tem whose future is secured.

On foe one hand, thanks to the

operating system standards,

on foe other, thanks to the split

board technology for trouble-

free upgrading to new perfor-

mance levels. In addition, all

Nixdorf PCs can be integrated

in the worldwide Nixdorf&

'

mote service network.

NixdorfComputerAG, Marketing Financial Institutions

FurstenaJiee 7, 4790 Paderbom, W. Germany, Tel. 52 51/151733

Nixdorf

Targon Systems,
The constantly irtcreasaig •_

need for improved perform-

mance. in the areaofapen'.--'.

systems is met by.Nixdorfs/;:

Targon system famBy. f/ v
Firstly: With innovative and

advanced high-performance

processors Nixdorf achieves

high processing speeds and

extensive memory capacity.

With the complete §*dtem

family from^rgbn Supermicro

right through to the multi-

processor Supermini with

48 MIPS, (million instructions

per second) Nixdorf offers the

economic basis for longterm

solutions under the UNIX

operating system.

Secondly: For companies of

all sizes and in all branches

Targon produces maximum
computer performance exactly

customised to individual re-

quirements. From one to several

hundred workstations and from .

officecommunications tocom-
plex data base applications,

Targon stands for universal

performance in the open sys-

tem field. «

Thirdly:Targon makes longterm

corporate-wide solutions fea-

sible:Targon isopen forthe inte-

gration of PCs and worksta-
tions, for distributed data pro-
cessing and for relational dis-

tributed data bases.

NIXDORF
COMPUTER

»
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Industrial decirie has

been reversed. The

economy is probably

growing faster than

elsewhere in Spain.

And, in spite of the recent murder

in Madrid of a nationalist MP,
violence is losing its authority

among the Basque people, reports

Peter Bruce

Fear beats
a retreat
THE BASQUES have stared
fear in the £ace, and won.
The enemy - industrial

decline and separatist violence
and blackmail - Is on the
retreat The economy is grow-
ing, probably faster than any-
where else In Spain. The peo-
ple, who now overwhelmingly
support parties which specifi-

cally reject nationalist vio-
lence; openly mock and chal-

lenge the dwindling band of

^tmirngn who to repre-
sent. them

It has slowly begun to sink
in that the Basque Country Is

Indeed a fine place to be; that
it Is not oppressed by Spain;
that it is in fact one of the
most free non-sovereign
regions in the world. The lan-

guage is being fostered and
taught. The Spanish flag is
nowhere to be seen. The once-
hated Spanish Guardia Civil,

through whom General Franco
need to smother Basque
self-pride and nationalism, is

slowly being withdrawn and
replaced by a Basque police
force.

“The change here has been
enormous,’* says Mr Jesus
Areizaga, who runs a mutual
guarantee society in San
Sebastian to anwll businesses
trying to raise new hinds to
investments: “There is hope.
Everyone is travelling. People
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The Basque Country
axe thmtemg differently.”

Politicians who a few years
ago would not have dared to

speak out for fear of retribu-

tion from ETA, the organisa-

tion that has waged a terrorist

war for Basque independence

to more than 20 years, now
openly proclaim their right to

be heart. Mr Gregorio Ordo-
nez, a remarkable young city

councillor in San Sebastian,
representing the centralist

(Spanish) conservative Partido

Popular proclaims that “the

streets are oars, the demo-
crats’. The vast majority of
Basques want to live in peace."

What has happened?
First, the economic boom

that swept through Spain has
at last taken root in the
Basque Country. The Basques,

more than any other part of

Spain, suffered terribly after

the oil shocks of the early
1970s and 1980s as the heirs of

the Spanish industrial revolu-

tion. Around Bilbao particu-

larly, the ground is thick with
bid heavy industry - steel,

heavy engineering and ship-

building - that was in no posi-

tion to confront recession
when it came. Trade rniioirifits

reckon more than half the
40,000 jobs In heavy industry in
the region have been lost in
just five years.
Now, the companies that

have survived - though many
did not - are making money
again. Further east, towards
San Sebastian in Guipaacoa
province, there is a tremen-
dous new energy flowing
through the myriad small and
medium-sized manufacturing
industries that bug the almost
Alpine slopes and valleys just

Inland from the Bay of Biscay.

Conscious that they cannot

rest on their laurels, the

Basques are bunding training

and research centres to bold
their unquestionable place as
the only people in Spain histor-

ically capable of making capi-

tal goods with their own
resources. One of the keys to
his recovery (gross domestic
product will grow probably
more than 5 per cent this year)

has been the survival of hun-
dreds of small engineering
shops and at Fagor, the big
white goods producer, manag-
ers say: "We are now able to

subcontract more and more
every day."
Even the unions, famed to

their fierce resistance to riant
closures in the mid-ISSOe, have
caught the mood: "The situa-

tion today is very optimistic,"

says Mr Alberto Perez Garda,
secretary general of the UGT,
one of the region’s big unions:
“There is a better union and
business tradition here than

anywhere else in Spain.”

The unions, in fact, have
also played a key role in con-

fronting the Basques’ other tor-

ment - terrorism in support of

independence.
There was a time, in the

early 1980s. when ETA, the
separatist terrorist movement,
was able to influence business

decisions through threats or

murder. But as the region has
worked through its economic
turmoil and more and more of

ETA’s intellectuals have opted

for peaceful politics, it has
become less important.

Violence, though still preva-

lent and, sometimes, stupefy-

ing, has lost its political
authority. People are no longer
scared Businessmen still carry

-. insurance policies against kid-

napping but simply refuse to
pay "revolutionary taxes" to

ETA and are no longer afraid

to speak out against iL
“There has been as impor-

tant consolidation of demo-
cratic political institutions

here," says Mr Jose Antonio
Zestona, deputy secretary gen-

eral of the region’s biggest
Tininn, ELA-STV: “The political

fissure that ETA tried to
impose (on the economy) has'

been completely rejected. The
18-year-olds now coming on to
the jobs market were only
three years old when Franco

died and today it is much more
difficult to use labour problems
for political ends.”
Another important event

was the decision only last year
by all the Basque parties (most
ot them nationalist to some
degree), excluding Hem Bata-
suna, which supports ETA,
publicly to condemn violence
and to offer voters a clear
choice between Herri Batasuna
and themselves.

Herri Batasuna’s vote has
slipped slightly in two elec-

tions this year (the European
poll in June and the general
election in October) probably
as a result of its Isolation, but
it still commands a significant

17 per cent following among
Basques and cannot be
ignored.
Most Spanish and Basque

political leaders took as a sign

of some desperation, however,
Herri Batasuna’s decision after

the general elections to take up
the seats It had won in the
Spanish Cortes in Madrid for

the first time, ft was assumed
that the separatists had real-

ised they needed to redefine
their democratic credentials.
Then tragedy struck.
On the night of November

20, the day before the new Par-
liament was to be constituted,
the four Herri Batasuna MPs
and three Senators were sitting

down to a meal in a Madrid
restaurant when two masked
men stormed in and shot one
MP dead and gravely wounded
another. In the immediate, ter-

rifying aftermath, political

leadens spoke of the peace pro-

cess in the Basque Country
being put back five years.

Strikes were called in the
Basque Country. Petrol bombs
were thrown.
But Herri Batasuna quickly

made it clear it would go to
Parliament despite the attack.

As one member of the party's

national executive said: “We
want to intervene in institu-

tions to facilitate negotiations

on autodetermination between
Madrid and ETA." The attack
on the restaurant has not
rfrangwri that.

Whether Madrid can be
persuaded to “negotiate” with
ETA is another question, to
which the likely answer is

“No”. But the game about to be
played out is a delicate one.
Herri Batasuna hopes that by
appearing in democratic insti-

tutions it can undermine
efforts to isolate it politically.

By merely giving the appear-
ance of making an effort, it

will make life difficult for

Madrid.
Most Basques are national-

ists, and although there is an
overwhelming majority vote
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keyTacts
AREA 7,261 sq km
Aleva 3,047 sq km
Gulpuzcoa 1,937 sq km
Vizcaya 2,217 sq km

POPULATION
Alava
Gulpuzcoa
Vizcaya
Vitoria

San Sebastian
Bilbao

2,195,919
264,339
712,137

1,219,393
200,742
176,586
332,413

for parties that work within
the system and with the
so-called Spanish State, Herri
Batasuna’s dream of winning
.from Madrid the right to auto-
‘determination (the right to
choose to be independent now
or whenever) is nevertheless a
seductive one.

In spite of the tension and
anger following the Madrid
attack on Herri Batasuna -
probably perpetrated by pro-
Franco fascist sympathisers -

ft seems unlikely that the new
calm and confidence in the
Basque Country will be
derailed. Without any doubt,
ETA will kill in revenge. But
the problem has become crimi-

nal, not political.

Many of ETA’s supporters
claim to be fighting Spain, but
had Gen Franco not so
viciously suppressed the
Basque people during his 36
years in power, none of this

would be happening. He took
away their political rights, ban-
ned their language and kicked
at the region’s sottL

One day historians may stop
writing long tracts about why
Franco did this or that and, it

is hoped, recognise that Spain
came close to losing the
Basque Country because of his
treatment of it.

By that measure, Franco was
simply a fooL

Basque Country share of

Spain’s value added
(1985) 10.5%
Machinery A equipment

22.2%
Electrical and electronic
engineering 11.9%
Primary metal production

32.4%
Metal products 27.7%
Rubber and plastic 223°/,

Transport equtpmt 9.9%
Paper 11.1%

Marine transport cargo
handled (000 tonnes)
Bilbao 23,983
Pasajes 3,366
Algericas-La Unea 23,348

Barcelona 16,874
Tarragona 23,882

And if the current mood in
the region is any guide, the
Basques have learned to laugh
at him. No-one has any illu-

sions about separatist violence
ending quickly and there will
probably always be at least
someone with a crude national-
ist dream and a gun to back it

up. But fewer people care.
The Basques have overcome

their fear. The hope now is

that the foreign and Spanish
investors that have given it

such a wide berth for so long
will overcome their fears as
well. There cannot be many
places in the world more
deserving of a vote of confi-

dence.

Euskadi 93

It isup to ail the Bas-

ques to achieve Eus-

kadi's complete inte-

gration in Europe by

1993.

The Basque Govern-

ment and “Diputa-

ciones Forales”

(County Councils)

have already got a special plan in motion to improve the

structure ofboth transport and communications’ facili-

tiesand to achievegreatercohesionand social solidarity.

The Special Europe 93 Plan envisages a series of impro-

vements covering the railway system, motorways, high-

ways,ports, airports and integrated transport centres

Its aim is to promote Euskadi’s role as the strategic axis

linking Spain with the rest of Europe.

Likewise, the Plan stresses an improvement of resources

in the areas of telecomunications,office equipment and

telematics, and the

fulfilment of other

important projects

such as the creation

of an industrial and

commercial gas net-

work in Euskadi,

hydraulic works and

environmental pro-

tection and enrichment.

But that's not all. It is the

*HfcPl58r Ba5que Government's he-

K^jgpfi
vW lief that a nation's economic

i PHf prosperity is incompatible with

situations of social inequa-

liry and discrimination.

Because of this, one of the

Objectives of the special plan is to fight against poverty

through a series of measures including monetary aids, a

welfare network and paying special attention to social

hardship cases.

Thecountdown has already started Euskadi’s future is in

our hands. Tbday.
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Peter Bruce looks at political developments CONFLICT WITH SPAIN

Condemnation of violence
isolates Herri Batasuna

Why ETA is still fighting

MR JOSS MARIA Sasiein, a
member of the national execu-
tive of the ultra-nationalist
leftist Basque party. Herri
Batasuna (HB). sits behind a
table in the party's cramped
headquarters in Vitoria
patiently trying to find ways to
explain to a foreigner why his
party supports ETA, the terror-
ist movement fighting a demo-
cratic Spanish Government for
Basque independence.

It Is true, he concedes, that
the Basques have probably
greater freedoms now than any
other region in Spain. “But if a
man is in prison,” he says,
"and you offer him bread, and
he eats it, it does not mean he
would not prefer fish.”

He is very probably correct
' The question, though, that con-
tinues to consume Basque poli-

tics, be they pro-autonomy or
for outright independence, is

whether the fish is worth kill-

ing for.

“We are against all vio-
lence," claims Mr Sasiein, “but
we will not accept that 36m
Spaniards can impose their
will on us.”
Herri Batasuna regularly

accounts for between 14 and 16
per cent of the Basque vote, a
proportion too big for either
Madrid or the other Basque
parties to ignore. In the last

general election in October. HB
was the biggest party in Gui-
puzcoa province.

ETA, whose separatist war
has claimed more than 600
lives since the early 1960s, has
continued its shootings,
bombings and extortion despite

the advent of a democratic
Spain and the handing over of
wide autonomous political
powers to Victoria. When will

it all stop?
It is a measure of the wretch-

edness of Basque politics that

it took until last year for the
remaining Basque parties to
unite publicly to condemn vio-

lence as a means of achieving
any political end. But it has
proved, say political leaders, to

be a hugely significant event.

For the first time Basques
know, for sure, that they can
choose between a vote for vio-

lent politics or peaceful ones.

The fact that the agreement
blurs the ideological differ-

ences between the remaining
nationalist parties - from the
conservative old Basque
Nationalist Party (PNV) to the
left-wing Euskadiko Ezkerra
(EE) - may one day have sur-

prising consequences, but the
political battle now is to isolate

ETA and the HB.
Some leaders claim the tactic

has worked. HB has lost votes,

slightly, in both the European
and general elections held this

year. Although the fall in votes
is minor. HB supporters, say
opponents, are much more
fanatical than other voters and
any decision not to support HB
is significant

“By definition, when Herri
Batasuna is not winning, it is

losing,” says Mr Eepa Aulestia,

secretary general of the EE
and himself a former member
of ETA.
Mr Jose Antonio Ardanza.

the Lendakari, or Basque
Prime Minister, insists that
“young new voters are not
going to Herri Batasuna.” Like
many leaders, he believes that

'SMt
6r i

Jose Marla Sasiein, Herri Batasuna national executive member

RECENT:- ELECTIONS

PNV 450,953 418% 270.993 23.65% 251,219 22.91%
Socialists 243.660 24% 252,454 22.03% 232.807 21.23%
Herri Batasuna 157,163 17.33% 200,422 17.49% 186,184 16.38%
EAt 181,099 15.8% 123.246 11.42%
EuskadBto Ezfearra 85,621 8% 124,722 10.9% 97,253 8.87%

Hattonal partlamoMoiy »ludo«ii In 1W and 1906. gwwnl nMcMon In 1980. TIM 1998
ftgum dMorl local rotas, as rotors babovs dWoitdly during regional and nattonaf potto.

TTho EA la o breakaway from Ota PNV. Ml dm abavo pnrOaa ore Baaquo, pnepl tn
BocteUwH, «hh* la a national party.

the loss of support is beginning
to tell on Herri Batasuna and
points to HB’s recent decision
to take up its four seats won in

"Sooner or later, Herri

Batasuna will have to

condemn violence”

October in the Madrid parlia-
ment as proof.

“Herri Batasuna is trapped
in a vicious circle,” Mr
Ardanza says. “Francoism fed
its nationalist strain but it is
all over." Some Hem Batasuna
leaders would like to opt for a
normal political life, he argues,
but fear retribution from ETA
if they break ranks,

Mr Sasiein scoffs at this.
“We are going to parliament
because we want to take
advantage of institutions to
facilitate negotiations with
ETA. None of us have any fear
of leaving the party. If people
are voting for other parties it is
only because they believe we
have no voice (in Madrid) ” he
says.

Nevertheless, there is

general satisfaction in the
Basque Country at HB’s deci-

sion to go to Madrid even
though most “pacifist” parties

believe that, after years of dis-

intergration to the left or right,

what remains of ETA now is a
hard core of unsbakeable sepa-
ratists prepared to continue
murdering no matter what
Madrid has to offer short of
independence.
The hope is that a threat to

its political survival as a party
will force the HB to distance
itself from ETA “You cannot
exist in the Cortes (the Spanish
parliament) without condemn-
ing violence,” says Mr Aules-
tia. “Going to Madrid is an irre-

versible step (for HB). Sooner
or later, it is going to have to

condemn violence."

Mr Aulestia's point is that
the gap between violent and
peaceful politics is no longer
reducable by political negotia-

tion and that the normalisation
of Basque politics Is only con-
ceivable as a political process.
Herri Batasuna, however,

insists that ETA and Madrid
can and should negotiate a
peace. “ETA has shown a clear
will to negotiate on all

themes,” says Mr Sasiein, and

“every negotiation has give
and take.”
But the reality is more com-

plicated than that. Both ETA
and HB make demands on
which they claim they will not
budge. One is that the province
of Navarre be incorporated
into the Basque Country as its

rightful fourth Spanish prov-
ince. In theory, at least, ETA
also Haims the three French
Basque provinces.
The other, more difficult,

demand is that the Basques be
given the right to auto-determi-
nation. “What we are looking
For now is the right. We would
not exercise it for a long time,"

says Mr Sasiein. The separat-
ists dream of one day holding a
referendum on full indepen-
dence and it was the “failure"

of post-Franco Spain not to

cede them that right that has,
in HB’s view, made the contin-

uation of terrorist violence
“understandable.”
ETA and HB would no doubt

be prepared to negotiate the
time frame in which a hypo-
thetical right to autodetermi-
nation would the exercised but,

despite Mr Sasiein's apparent
assertion to the contrary -
that everything is negotiable
— talking away the right itself

would amount to a total capitu-

lation by the separatists.

There were discussions
between ETA leaders and
senior Spanish officials in
Algeria this year but they
broke down. The two sides
came nowhere dose to agree-
ing on what it was they were
doing. ETA claimed to be nego-
tiating, Madrid said it was sim-
ply discussing ways to end vio-

lence.

The distance has not shrunk
since. ETA killings have con-
tinued and Herri Batasuna
claims to be completely
unlazed by the slight fall in its

vote. “We are not worried at
all,” says Mr Sasiein. “We have
consolidated oar vote and we
now have to dynamise our
political programme in order to
attain a political negotiation.”

Herri Batasuna's appearance
in Parliament in Madrid, super
finally at least a move in the
“democratic” direction, may in
fact cut the ground from under
the other parties which have
sought to isolate it as undemo-
cratic. It will, no doubt, make
itself highly visible in the
Spanish capital
The assassination of a Herri

Batasuna MP in Madrid two
weeks ago will also make it

harder to marginalise the sepa-
ratists politically. That killing

puts even greater pressure on
the PNVs Mr Ardanza, who
governs in Vitoria In coalition
with the Basque branch of the
Socialist Party led by Mr Felipe
Gonzalez, the Spanish Prime
Minister.

Mr Ardanza and the pacifist

Basque parties, be they nation-

alist or like the Socialists,

centralist, need to make urgent
progress on fulfilling the condi-

tions of the Basque Autonomy
Statute - the handing over of
foil police powers being a
contentious point - in order to
satisfy the nationalist heart
that beats in almost every
Basque chest And they must
keep one step ahead of HB
sweet-sounding siren calls for a
totally free homeland.

ETA acronym for Euskadl Ta Askatasuna
(Basque Homeland and Liberty), reached
the ripe age of 30 this year. Mr Jose Lois
Alvarez Enparantza, one of the terrorist
group’s founders and its most influential
ideologue in the early 1960s, celebrated his
60th birthday with his election last month
as senator for San Sebastian’s Guipuzcoa
province, representing ETA’s political sup-
port group Herri Batasuna, which means
Popular Unity in Basque.
Mr Alvarez Enparantza is still known by

his nom de guerre of Txfllardegui which he
used during the clandestine years when he
lived mostly in Belgium and south-west
France. Though nowadays he is a respect-

able member of tbe University of the
Basque Country, where is a professor of
philology, he played a key role in the early
years of ETA's three-decade-long history.

Mr Alvarez Enparantza was responsible
for keeping ETA on the straight and nar-
row path of traditional extreme Basque
nationalism. He fought off what he termed
“deviationist tendencies” that he consid-
ered “communistic and hispanified” and
which he claimed sought to take the sepa-
ratists along routes signposted by diverse
“isms", Marxist-Leninism, Trotskyism,
Maoism, Castroism and the rest. The
nationalist component in ETA remains
central to understanding its longevity and
explains why it has not faded away like
West Germany’s Baader-Meinhof group
and Italy's Red Brigades.
The deviations that Mr Alvarez Enpar-

antza opposed came to a head in 1966
when 37 ETA members held a key meeting
to discuss objectives and strategy in the
parish priest's house of tbe village of Guel-
tzu, Guipuzcoa. At issue was whether ETA
should stick to its narrow nationalist base
or whether it should open itself to the
ideologically left-wing influences of the
Algerian, Cuban and Vietnam revolutions.

The meeting gave birth to ETA’s Fifth

Assembly, for it was the fifth brainstorm
of its kind since the organisation was
launched on August 31 1959, the feast day
of that energetic Basque saint, Ignatius of
Loyola. Held in two stages, December 1966

and March 1967. the endless debates led to
two broad policy decisions that remain
highly relevant The left-wing ideologists

lost the argument - ETA would be
Basque first and foremost and it would
begin an armed struggle.

The triumph of the nationalists led to a
subsequent major split within the organi-
sation. In 1970 tile internationalists formed
what was known as ETA’s Sixth Assembly
to distinguish themselves from their rivals

and proclaim that they owed at least as
much to Leon Trotsky as they did to the
founding fathers of Basque nationalism.
The Sixth Assembly, which called itself

ETA’s political-military wing in the mid-
1970s, renounced the armed struggle In
1981 and helped to create the political

party Euskadiko Ezkerra (Basque Left).

Some 180 PoU-MUis as they were known,
were released from prison or allowed to

return from exile while a rump, which
opposed the decision to cease fighting,
joined the original Fifth Assembly or, as it

was by this time known, ETA MQitar, the

military wing.
Mr Alvarag Kivnmuntaa dkl .not attenil

tiie 1966457 meetings bat he cast .a long
- shadow over than with a series of policy
papers that tipped the balance in favour of
the nationalists- “The first specific task Of
the state of Euskadl," ran one of his typi-

cal motions, “will be to make the nation
entirely Basque-speaking.”
Mr Jose Manuel Pagoaga, known qs

“Peixoto,” who was present at theGaztelu
vicarage meetings and was until his recent
arrest in France one of ETA’s most author-
itative spokesmen, illustrates the,suprem-
acy of toe nationalist lma
Born and bred in those isolated and

self-sufficirait Basque forms that are called
caserios, Mr Pagoaga was given Franz
Fanon's “Wretched of tire Earth” to read
when he joined ETA in 1962 by a leftist

member of the group. He recalled later
that he was not especially impressed and
did not believe that ETA needed to be
motivated by the Algerian revolution theo-
rist: “We were Euskaldunes (Basque
speakers) and that was enough."
Urban guerrilla warfare, the second

broad policy decision taken during the
Gaztelu debates, had an undeniable impact
and it remains, together with fanatic
nationalism, ETA’s most salient character-'
istic today.

The decision to embrace the armed
struggle was an undoubted point of con-
sensus between usually university-edu-
cated left-wingers and those who preferred
the green of their native valleys and the
rural folklore to internationalist red flags
and left-wing tracts.

Up to that Fifth Assembly ETA had
been little more than an agit-prop group,
propagating a return to Basque values and
the Study of the Hangup

‘

langnaga,. that

circulated pamphlets, daubed slogans cm
public buildings and blew up the occa-
sional television repeater station. ETA
now embarked on a course that inexorably
led, by way of selective killings, to its

present-day use of car bomba.
The decision to go to war pitched ETA

Into a spiral of violence that made action,

and the need for sustained action, its

prime reason for existing. The out-and-out
nationalists whom Mr Alvarez Enparantza
appealed to understood readily enough
that the end justified the means. “To make
a nation you need a lot of time and a lot of
blood," Mr Pagoaga was later to say.

The ETA of today is the child of that
hard ewe in the mid-1960s that began to
fight the nationalist battle with a prim!-,
tive ideology.

Had ETA lacked this deeply nationalist
component in its most radical caserio vari-

ety, the organisation, in its Fifth Assembly
arid in its military versions, would have
eventually sued for peace as effd the inter-
nationalists.

The latter, the Sixth Assembly with its

Trostkyist overtones and its subsequent
political-military wing, were far more
politically sophisticated. Mr Mario Onafn-
dia, who attended the December 1966 meet-
ing, later masterminded the PoU-MiH
ceasefire and . eventually became Euska-
itikp Ezkerra’s first secretary general, has

outright contempt now for the hardliners:

“the Basque Country needs psychiatrists

rather than policemen.”
,

- • -->

Tbe root problem now, as peoplesuefras
Mr Onaindia see it. Is that the call for

waging war blindly on' Spain struck an
Materfo chord «w*inng the ultra-nat ionaliat
core of -toe original Fifth Assembly. a»<LAssembly
that it continues to do so among present
day etarras. Outright confrontation with

Spaniards riatms a very long ancestry and
ggpiaina ETA’s 30-year survival

ETA is ombilicalfy linked to the

marauding Carlist who in the 1830s

and to the 1870s fought in defence of. the

Basque Country’s traditional political -lib-
-

erties against the Madrid-based liberals in -

-what were known as the Caiiist wars. For .

150 years a sector of the Basque popula-

tion nas viewed Madrid down the barrel of;

a gun.
It was the final defeat of Caribou, and ...

the abrupt end. to the Basque Couutiy‘8 ;

remaining special privileges, that gave nsev •;

to Basque nationalism as a political 'force- .
•

at the end of last century. Sabino Arena,
the founder of the Partido Nadonalista
Vasco, drew a picture of a pastoral Basque, i

Utopia that was threatened by industrial*

.

ism, by Spanish immigrants, by liberalism..".

anrt by materialism. . .

’
*

•

C-
-
.

Arana extolled the nobility of the
*-

Basque race and urged that Spaniards
should not be taught Euskera, the Basque
language, for fear that the Basque soul be
farther contaminated. “The Spaniard,” he .

wrote in 1885, “washes himself once In his-

.

lifetime and changes his clothes oncei a

.

year.”
Mr Alvarez Enparantza’e strictures In

'

the mid-1960s took up Arana’s theme-
,

“Spanish is an imperialist language,
imported by the ookmiaKst oppressor aruT

it must be exterminated by the most effi-

cient means possible,” Mr Alvarez Enpar-
antza wrote to the Fifth Assembly meet--

Twenty years ago were propitious times

'

for such blanket resolutions, more so£ in
fact, than when Arana and his fanatical
peers first formulated them. Tbe ideologi-
cal cornerstone of Sabino Arana’s myth-
strewn nationalism was that Euskacfi, the
Basque Country, ires an occupied nation.

;

In the ayes of the Fifth Assembly dele-,

gates. General Franco’s dictatorship had
by the 1960s turned that occupation theory
into a self-evident truth.
When ETA opted for vicibmce, its hard,

Basque-speaking core was not opposing
Francoasm because it was a dictatorship
but because it was' an offensive foreign
presence in the Basque Country; like the
CSariists they descended from, the etarras,

were fighting Madrid and all it stood for.

. Although Francoism is now dead .mid
buried, ETA remains fighting because'
Madrid, the np^n Spaniard,' is still the
eternal enemy. While a sector of Basque
society remains fossilised in its primal

v

e
rebel ancestry, ETA will never be shorter
recruits and nor .will Herri Batasuna abd
Mr Alvarez Enparantza. lack tens .oftook
rands of voters.

“ ‘

Tom Bums

Profile: THE PRIME MINISTER

A difficult job

Ardanza: helped to secure the re-election of FeHpe Gonzalez

If you are thinking of investing inSpain with
success and without any sudden shocks,
Banesto wi be your best help in the
arena.

Our network of over 2,200 branches in
Spain and representative offices in 19
countries offers you the faUowmg services:

— Export/Import Credit— Trade Finance— International Factoring— Cross-Border Leasing— Merchant Bank Activities (including
Tourism)— Investment Banking

— Forex transactions— Foreign Exchange Services
— Equity piacings
— Foreign investment in Spanish capital

markets

tf we teed you into the business arena,
your success is guaranteed.

JOSE ANTONIO Ardanza
Gerro, the Lendakari, or Prime
Minister of the Basque Coun-
try, nearly became a priest.
When he was 13 he entered a
seminary and left six years
laterafter he had lost
his faith.

That was in the 1950s, a time
when Franco’s oppression of
Basque traditions, and lan-
guage was probably more pain-

..
fill than ever. Mr Ardanza, like
practically ag Basques, became
a fervent nationalist andjoined
the 'old nationalist party, the'
PNV, in 1961 when he was 20.

Although he would have
brushed shoulders with, many
of the young men. who soon
formed ETA to take upanhs to
fight forjtasgue independence,
he turned away front them
when they began to shoot
people.
Mr Ardanza was still rela-

tively unknown, even in the
Basque Country, when, in Jan-
uary 1985, the Basque parlifr
menl elected him Lendakari. A
split in the PNV had seen his
predecessor leave to form a
new party and he was quickly
farced to design a pact with the
Basque branch of the Spanish
Socialist Party to keep his
Government in power.
Since the last regional eleo-

Socialists have governed in
coalition, the centralist party
having enough sense to keep
the nafirmallfft twitter in plaro
despite having won two more
seats than the PNV.
The PNV, despite its nation-

alist credentials, is a conserva-
tive party and Mr Ardanza is
no exception. But people ‘who
once expected him to be httie
more than a puppet of the
PNVs powerful president, Mr
Javier Arzallus, happily admit
now that they were wrong.
He has grown in the job, but

it remains a difTtenit mw, Qn
one band, political survival in
Basque poetics of almost any
colour demands a rarnrr.;i-mpq{-

to nationalism — autonomy
not nficeuuirflv

But, says Mr Azdanza,. Mad-
rid has been; awfully slow in
meeting its commitments, “ft
gets a’ bft boring,” he says, con-
stantly battling with Madrid to
cede tn&fiasqoes greater police
powers ok greater control over
social-wdfere:and education.
However, like most priUtical

leadera in the region, he is con-
vinced that the war against the
country's most debilitating
enemy, ETA terrorism, is being

•.won.*'" -
“The. phenomenon of* vio-

lence has Its days numbered,”
be says. “We are seeing' now

.
many of the antibodies at work
cleaning the Basque Country
of terrorism.” 'Renewed eco-
nomic growth and . vibrant
local democratic institutions
have turned the Basque Coun-
try’s mood against' '“ETA’s
violent Marxist and nationalist
creed. “ETA’s revolutionary
references are.tbe same as they
were 20 years ago. Whdt revo-
lution is a young man going to

• get Into here today?” he asks.
“We are living in aifo^bay real-
ity.”

A slight, animated m»yi, he
rapidly ticks off the region's
advantages: an old industrial
tradition, the biggest port (Bil-
bao) and the beat (true) road
network in Spain, an agree-

another Pta 8501m on -infra-
structure and the ability,
because the Basques collect
and keep their own taxes, to
work

,
quickly and smoothly

wim foreign investors.
As long as he can keep the

good news coming, Mr Ardan-
zas confidence about the end
of„,BTAs violence is
wefffounded. He is less than
enthusiastic, though, about
French co-operation in helping

andextradite ETAB^mbera in hiding in France.
help always ha« itsp£

lce* he remarks with aSh
Sr
g
A?ifir£S

1 say no more-

iB
“,Ardanza’a next few yearsin tbe job could however

* Kttle easier. When

St
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Peter Bruce looks at the revival of the region’s economy

Return of the foreign investor

:

WHEW TEE; Basque economy
twJ63i&, ofthe first people
to.tear tOxmt.it is usually Mr
Jesus \ 'AlbeftK, managing
directed of Blkargi, a mutual
guaj^ktriiee "society in San
SebaSfianl.;

j'
!

. ; .
:

- \

Elkargi-;^specialises in
'

offering
1

T)ig commercial banks
the -ttsi^aHy- impossible
guarantees ‘may11

require before
lending money to small
companies.
“We .take the risks,’* he says,

“not the
-

- banks." This year.
Elkafgl -making * new
guarantees Worth Pta 7bn
(B4QR0,'. waib tKaw double the
ia®»L totaL ,: Soinetiting is
happening.
Much • later.-' than ': their

SjiarO^;cqu^iii^
r
the Basques

are;heroming:te;invest again
Grom dqjtestic pnidnct, Which
was grqwlhg. at only &3 per
cent;wijen Spain joined .the

Eufopearf Cpmintdmty in 1988,

is-ekpe>ct£d;to‘ri8e,5 per cant
this year' by ‘conservative

estimates and probably even
more in reality. .

Unemployment, thrash stjH

among the highest in Spain,
has fallen to around 29 per
cent from 22 per cent last year.

The Basque Government's
.income,. some Pta 583brt, is

almost double what is was in
1985 as the region's
industrialists :-begln

1

to-.

money again.

survived.
According to central

government statistics, foreign
investors are beginning to
return to the Basque Country
as well. Overall foreign inv-
estment in Basque companies
between January and May this
year totalled Pta 2&2bn, dram-

• atically up from just Pta 2J£bn
last year.
Two' important British

The strength of the Basque economy lies In the

political powers given to the Government by
Madrid under the Basque Statute.of Autonomy

Probably for the first time
since the death of General
Franco in 1975 and the return
of democracy to Spain, the
Basques are beginning to Sex
their own economic muscle.
Separatist violence has died
down and a pniwfai industrial
reconversion has been

investments, one by British
Steel and another by
Rolls-Royce, which has joined
a Basque led-consortimn to
manufacture jet engines
outside Bilbao for the new
European Fighter Aircraft,
have set local hearts pounding
for more.

Even the unions have caught
the new mood. “We are well
aware of the importance of
foreign investors here,” says
Mr Jose Antonio Zestona,
deputy leader of the biggest
union in the region. ELA. Just
a few years ago, as the big
industries around Bilbao were
charting jobs daily, the ^in»w
- including ELA - were lead-

ing fierce resistance on the
streets.

The Basque Government,
with Madrid's help, is setting
in motion a Pta 350bn
programme to improve
infrastructure, much of which
is already superior to what is

available in the rest of Spain,
and there are plans (though
not yet money) to double the
size of the harbour at Bilbao.
Ships currently have to

struggle upriver for hours
sometimes, making the
harbour expensive- Bilbao has
lost same business to the other
smaller port at Pasajes near

Wa are getting money from
Spate now," mtya Mr Alfonso
BasagoW (above), Via Basque
Finance Minister.

Nevertheless, there Is a
Basque suspicion that It Is

not being faMMully
represented by Mia Madrid
Government In Brussels.
And (here are plans (though

not yet tie money) to double
the sfee of foe harbour at
BObao (left).

San Sebastian hut the new
project will concentrate on the
river mouth and decongest, if

not render useless, the old
harbour.
The real strength of the

Basque economy lies in the
political powers given to the
Government hy Madrid under
the Basque Statute of
Autonomy. Basically, the
statute allows the Basques to
collect their own taxes which,
obviously, they can then spend
anyway they choose. The pact
also allows the Basques to
make incentives available to
investors without having first

to consult Madrid.
In essence, the tax pact

between Madrid and Vitoria
waami that the Basques remit
to Madrid an agreed proportion
(currently 634 per cent) of the
costs of services provided to
them by the central state, such
as defence, foreign affairs and
the Royal household. There is

also an extremely complex set

:
-
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Employed population by sector, 1986 T1

Agriculture Industry Snrvlp—

Spain 18.1 24.3 51.9
Basque Country 4.9 37.2 51.9
Alova 9.8 41.9 42.6
Guipuzcoa 4.1 43.0 47.3
Vizcaya 4.3 32.4 57.0

taes

187300

ists

674.500

UNEMPLOYMENT*
1887 1988

194.000 194,400

WORKING POPULATION*
1987 1988

694.000 694,600

1989

109.900

1989

710,900

i gggwMg

GDP*
1985 1966 19871 19881 1989t

2.8% 23% 33% 4.5% 5%

of rules governing the point of
taxation and VAT.

But, according toMr Alfonso
Basagoiti, the Basque finance
Consejero (Minister), “the
system is more democratic
because it forces ns (Madrid
and the Basques) to come to

agreement. We have the kind
of fiscal harmonisation now,
without frontiers, that the
European Community is

looking for.”

In all this year, the Basques

will remit about Pta B5bn to
Madrid- Tax collection, says Mr
Basagoiti, is up 12 per cent this

year - double the rate of

inflation - and the Basque
Government’s budget has risen

to Pta 450bn, 10 times what it

began with in 1979.

In addition, the Basques
have rattled Madrid by offering
Basque treasury notes at 7 per
cent, 1.5 points higher than
central government notes, in
an effort to draw “black"
(untaxed) money back into the
system.

Madrid started this row
when it offered not to ask any
questions about the money
used to buy the notes. The

Basques, worried that local
capital would leave the region
in order to "legalise" itself in
Madrid, simply came up with a
better offer. “We are getting
money from Spain now," says
Mr Basagoiti with a hint of a
smile.

The treasury' note row will

bum itself out soon. Spanish
tax dodgers still haw more
lucrative and safe ways of
burying their funds.
The next point of conflict

may be Brussels and the
Basque suspicion that It is not
being faithfully represented
there by Madrid.
“We don’t thick the Central

Government defends our
interests in Brussels.’’ says Mr
Basagoiti. For one thing,
Spanish entry into the EC has
not necessarily meant more
Eurofunds for the Basque
region. “We pay 6.24 per cent
of Spain's EC membership and
we get about the same back,”

Basque treasury notes
at 7 per cent have

rattled Madrid

he says.
If the Basque economy

continues to grow, local
leaders (on whom Spain's
Prime Minister now depends
for maintaining an overall
malority in parliament in
Madrid) may decide that that Is

not enough.
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A look at the region’s financial institutions

Why bank beats Boisa
THE BASQUE Country, with

its entrepreneurial culture and
its myriad of small and
medium businesses requiring:

funds as they jostle for a place

In tiie market, should be the

Meal stamping ground for a
local stock market. It is a

comment on how finance is

viewed locally that Bilbao’s

Boisa is as charming a building
as it is dormant as a trading

Boar.
“The problem is that when a

business needs cash, it goes to

a bank," sighs Mr Jon de Azua,

managing director of the
Basque Stock Exchange.

It is not surprising that the
TTiaiTi clearing banks, and also

the savings banks, should
provide such a powerful
magnet. In the Banco Bilbao

Vizcaya (BBV), the Basque

Computer trading has

siphoned market

activity to Madrid

community has the premier
Spanish hank on its doorstep

and in the local cojas which
are undergoing a merger
process, the Basque Country
has, in common with other
areas in Spain, a wealthy
savings bank network that is

deeply Identified with local

financial needs.
BBV, the result of the

merger of Banco de Bilbao and
Banco de Vizcaya, is on the
surface anxious to be seen as a
nationwide bank with
international ambitions, but its

roots remain solidly in the
Basque Country. It has
interests there in more than 30
locally-based corporations.
Basques, living locally,
represent 1&5 per cent of the
bank's total shareholders and
own S4.7 per cent of BBV’s
share value; Basques hold
virtually all the senior
pnaiHnwK In the hawk-

The retail banking giant
everywhere in Spain, BBV is

particularly thick on the
ground in the Basque Country
where it has 3,400 employees
and 238 branches (or one for

every 8,400 inhabitants in the
community). The BBV group,
moreover, has Basque Country
branches of its Banco de
Comercio subsidiary which has
a middle-upper bracket client

base and has recently opened

in Bilbao a branch of its

private bank, Banco de

Flivanza.

After the BUbao-Vizcaya

merger took place last year,

senior executives of the two
banks were agreeably
surprised to discover that

client duplication was
minimal customers tended to

have an account in either

Banco de Bilbao or in Banco de

Vizcaya and had secondary

accounts in third banks or in

the savings banks.

When Ur Pedro Luis Uriarte,

BBV’s chief executive in the

Basque Country, says that the
hank has “a good knowledge of

what the Basque Country
needs,” he Is stating the
obvious. BBV’s board, he says,

has “a feeling for the Basque
Country and is sensitive to its

needs." He claims that the

BBV is “a factor in the

financial stability of the
Basoue Community."
The problem is that, with the

BBV acting as a favoured
investment and credit channel,
what is there left tor the Bilbao

Boisa to do? The issue is all the

more urgent as the intro-

duction of computer trading at

the Madrid Boisa siphons
market activity towards the

Spanish capital

Mr de Azua, at the Stock
Exchange, lays great store by
the secondary market. He
admits that at the present
moment it is paralysed but
argues that it has “great
potential.”

What is required is "a
change of culture” meaning,
according to Mr de Azua, a
process by which the public

begins to understand the
advantages of coming to the

floor of the stock market At
the same time, there should be

a change in punitive taxes on
capital gains and the Intro-

duction of fiscal benefits tor

companies seeking a quotation.

Until such time as investors

and legislators change their

ways, the Bilbao Boisa will
soldier on, dealings with
Basque government debt and
Euskobono bond issues which
pay at a handsome 11 per cent
Fortunately, the local stock
exchange has the full support
of the Basque Government; the

small period building that
houses the Boisa is viewed as
an integral part of the Basque
Country’s financial hopes.

Tom Bums
The Boisa de Bilbao: as charming a building as K
Is dormant as a trading floor

industry

BILBAO STOCK EXCHANGE
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EQUITIES

A.V.B.
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A.V.B.

MERCAGENTES
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AV.B.

BBV

INTERACTS
S.V.B.

ACOMMON PROJECT

Ten stockbroking firms with

the same objective: to prepare
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Plants come alive again
THE BASQUES are almost
ffnmfesWy industrious. Tucked
in the lush green hiTfn behind
San Sebastian, literally hun-
dreds of small villages, teem-

ing with machine tool factor

ties, paper mills or textile

pfapYg, give tiie place an atmo-
sphere mare reminiscent of
southern Germany *h*« any-

thing Spanish.
Farther west, around Bilbao,

sits the heavy end - Altos

Homos’ huge steel plant, the
sprawling Firestone works,
Babcock & Wilcox’s drab heavy
engineering factories.

There Is nothing like the
Basque Country anywhere else

in Spain. Not even Catalonia,
which has managed to attract

most new industrial invest-
ment in Spain in the past 10
yearst manages to convey even
a fraction of the Basque indus-
trial obsession.
And these people have aH

had it hard. The disappearance
of the protectionist barriers
that Franco erected around
Spanish industry, combined
with the recessions cfthe eatiy
1970a and 1980$ and a surge of
post-Francoist separatist vio-

lence to drive many businesses
ami industrialists to the very
brink of min and despair.

But practically everywhere
now, there is new optimism.
Manufacturers are making

again, strikes have
dramatically, violence

In machine tools, they
are one of the world’s

top producers

is on the wane. Most impor-
tant, the Basques have realised

that the bad years have not
sapped their skills. “People
here know how to work with
machines," says Mr Jose Anto-
nio Ardanza, the Basque Len-
dakari, or Premier.

Mr Jose Maria Vizcaino,
president of Confebask, the
region’s biggest employer’s
organisation, agrees. “The vio-

lence took away enthusiasm."
he says, "but businessmen
have begim to feel comfortable
again.” Most importantly in
Basque industry is that its

myriad small and medium-
sized companies are not con-

trolled by the dead hands of
gpanfoh bankers back in Mad-
rid, as has happened in so
many parts of Spain. "Here we
talk an industrial language,”
Iib says*

The Basques, on their own.
are one of the world’s top 12
producers of machine tools,

with products ranging from
simple lathes made in small
twa/Ahm shops to huge mach-
ining centres and flexible

manufacturing centres pro-
duced by big companies like

Danobat. Total Spanish
machine-tool shipments more
than trebled from Pta 27.7bn in
1983 to Pta 8zbn last year, with
Basque producers accounting
for nearly 80 per cent of the
volume.

Fagor, part of the huge Man-
dragon industrial co-operative

in the Basque country, has also

become a major player in the
world market for computer
numerical controls, the high-

precision devices that control

modem machine tools. Mr
Javier Mbngdos. Fagor’s gen-
eral manager, reckons the com-
pany controls about 8 per cent

of the world market fair CNC
controls and says the company
is about to invade the almost

~ Japanese market as

Best known as a producer of
white goods, Fagor has about a
third of the fast-growing Span-
ish market for washing
machines and dishwashers, ft

haw nlBfi sold dishwashfiTS to

Hoover in the UK. Similarly,

many .machine-tool producers
seD mainly simple machines to
West Gennaiidients who mar-

ket tb**"1 under German brand
names.
That practice, if anything,

has been a Basque (and Span-
ish) weakness. “We have
always thought that making
thing* web enough,” says Mr
Vizcaino. At XEY.a producer
of Wtehen furniture near San
Sebastian, that is changing. Mr
Vlctoriano Susperregui, a XEY
vice-president, concedes that
Basque industry now has to

concentrate on nwrlcgfing. His

company has an but aban-
doned Us old middle-range fur-

niture to concentrate on the
demanding market of all

- West Germany - with high
quality goods.
XEY, which already does 30

per cent of its business abroad
Is busy hiring people with lan-
guage Skills and has just been
floated on the Madrid stock
exchange. “We are much better
now, though there are still a
jot at firings to do," says Mr
Sosperzegm. fa the eeriy 1980s,

he remembers, “we werein/a
very delicate situation. We had
to think about leaving the
Raaqii^ fflimhy
“But there has been an

incredible change among
Basques. They have rejected
violence.”
That, more than anything,

has been the key to the
Basque's ability to take advan-
tage at Western Europe’s eco-
nomic recovery. Not far away
from the XEY plant Europe's
second biggest producer of
denim. Algodonera de San
Antonio, part of the Tavex
group, business is booming too.

Mr Javier Echebarria, the
company’s finance director,
says an agreement with the
once fierce Basque unions now
keeps the company’s {riant at
wane seven days a week. Prob-

.
ably the most obvious expres-
sion of confidence in its {dace
in the Basque Country is that
fact that Algodasexa’s manage-
ment bought out the company
from its ageing family owners
last year before floating it, too,

in Madrid.
But where the going has

been rough for the smaller
business In the province of
Guipozcoa, around San Sebas-
tian, it 2ms been positively hor-
rible for the managers and
workers in Vizcaya, around
Bilbao, where industry has tra-

ditionally been heavier end
less flexlbl©-

Somethlng like 20,900 of the
jobs in heavy industry have
been lost in Vizcaya in the last

eight years. The big Euskal-
duna shipyard in the
centre of Bilbao has been
Closed SUCh «*wwp*ri«m as

Altos Harnos de Vizcaya, the
steelmaker, and Babcock &
Wilcox have shed thousands of
jobs to remain marginally com-
petitive.

B&W had to be rescued by
the Government in 1982 and at
tha height of tiie industrial cri-

sis six years ago was reporting
losses of Pta lSbn. This year it

expects to make profits of more
than Pta lira. The company
has its eyes on a new national
energy plan which is being
drawn up by the Government
for the 1990s, in which it would
doubtless play a major role as
a supplier of capital equipment
to new power stations.

But heavy industry win
continue to be a precarious
business in the Basque Coun-
try. It Is more than likely that
some of the larger companies
will be looking far foreign part-
ners, If not owners, in the next
five years in order to help out
a purely Spanish market and,
it Is hoped, into new technolo-

Imt has run into problems with

union negotiators who want

the new owner to honour exist-

ing pension agreements. AB»
may walk away, but there will

doubtless be other takers as

the Basque aad Madrid governr

menteltave offered to forgive

debt and tax payments.

The Cenemesa problem
not, however, disguise

the tiraiparifr improvement la

labour relations in the region.

In large part, this is because

the Basque Country, unlike the

rest of Spain, boasts its own.

dominant, union, the conserva-

tive nationalist BLA-STV. In

fiie last elections (in 1986) of

union representatives to com-
pany workers’ councils, ELA
won almost as many votes as

the two big national unions,

the socialist UGT and the com-
munist CCOO, combined.
In Spain, the UGT and the

CCOO are -at war with the

Madrid Government to try to

restore the three-way negottar

ting process — unions, employ-

ers and Govamment -

doned last year, fa the

country, ELA has tnamgrf to

keeptite Govcmme^^l ^
annual pay talta.

bring that thereg less poaBCBl

posing airi tizM wastinE
i
__

Unionisation to tgH
Country is much higher

be national average and «o
onions, both ELA atod the

UGT, have played a vital not

in legitimising the regj

institutions in the gee of ter-

rorist attadEsami tteeatemw

PTA. “The situation today M
very optimistic,

-
.

says ' Mr

Alberto F^ezGai^a.aecrotijy

general of the UGT la the

Basque Country, ...
"It is much more difficult

today to use labour problem

for political Mr
Jose Antonio Zestona. deputy

secretary general of ELA.I™
political rupture that «TA
tried to impose on the. Basque

Country has been comptneiy

rejected." ^
Petnr Brass

This is already happening in
the heavy electrical goods sec-
tor where Spain’s biggest pro-
ducer, the Basque-based Cene-
masa group, is being touted to

ial foreign buyers. Asea
rown-Boveri, the Swisa-Swed-

ish group, is trying to buy it

Hw Aftos Horztoo de Vtacwya atMl plant » BaracaMo

STEEL

AHV looks better
ALTOS HOBNOB de Vizcaya
(AHV) is the Basque industrial

story writ large. Spain’s larg-

est private sector steel maker,
and the only integrated pri-
vate producer in the country,
it has been part of industrial

Spain the industrial rev*
oiutzon first began - in the
Basque iron ore mines — a
wiilm? Eyx • *>

By the -late 4960s, when
Spate was booming; the huge
AHV complex outside Bilbao
boometLqlangpith it. Its mar-
kets were protected and its

- - rtT.C

But like most European
eteel producers, AHV was hit
hard by the oft price shocks In
tire 1970s.-By 1981 it was on
its knees and began a printed
restructuring. The company
pulled out of the beg product
market, mainly in construe-
tional steels, to concentrate on
flat prodnets-
A few years later, with some

Pta 65bn in soft credits from
tile Spanish Government, it
began modernising Mast fur-

naces and built a new steel

shop, fa 1986-87, it converted
from being 100 per cent depen-
dent on the antiquated Upon-
imr and slabbing1 process of
producing steel slabs to make
all its slab through three new
continuous casting machines.
revamped its bot strip mifi.

None of this was easy and
the company suffered terribly

unions fought to Maintain
fa 1988, AHV lost 240,000
s to'labour, strife. That

year, after a decade in tire zed,
losses rose to a. record Pta
144bm
Because of Spain?* late entry

into the European Community
(1986), local steelmakers wore
forced to huzzy tire process of
nmHnmiim<jnn and tlpa omHug
of government subsidy that
bad. been tormenting most of

febs.Ii
hours

their EC competitors since
1980. French, British. West
German and, chiefly, Italian
competitors bad had succes-
sive injections of subsidy in
their efforts to. become profit-

able again.
"We had only pne chance,"

says Mr Jute Antanjo JHaz-
GuaxdamimL AHV« 'Commer-
cial director,grimly.,"We
began (moderating} when
everyo— in- the- SC- -was
finishing."

For tire moment,'AHV looks
the better far it Lost working
hours (ML to 36,000,last year
and losses dxopped. to Pta
4Jba. ’RteJgorinbffe.fca? heat
ait to under 7,000, almost half
what tt wte teJ98^4?re com-
pany is srarffag- to make a
small profitfids -•

fa steel, timt tW ->oi .be
enough. The markets are
afrearfy wratoufty. “ff Euro-
pean producer! tenstot reach
agreement m '-.pricejt we will
all be te tire red agate! in a
year," says Mrffiaz. _ .

Ironically, however, that
may IreKadri^s* rittirer than
AHV’s, problem. The Pta 65ba
loans made ateUahtoby Mad-
rid were aU convertible into

/. Theoretically at least.
Government owns the

and has recently
a managing director

elite choosing to oversee its
investment.
AHV, however, will be hop-

teg that its new light, flat
products, plus new Investment
Intin plate, will ctnttMife with
faZUntr faterest charges at
least to help it survive the
coming market dump more or
less Intact. BSE, tire-giant US
steel company has.' however,
voted with Its feet mtt’sold its
25 per cent stoke fa. AHV to
the Government.;: .

*• ^...

'Peter Bruca

Banco de Inversion y Servicios Financieros

Your Merchant Bank
in the Basque Country
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Tom Burns reports on a regional initiative

The SPRI priority: training

people to use technology
IF. THE Basque Country
becomes once more Spain’s
wjDrfcbbp, it will *q. a :

large
extent be thanks to the hours
put in by Mr Jesus Ramirez
and by scores of others who
daily main* USe.Of the premises
in which ha works.
Mr Ramirez, 35 years old, is

an instructor at a computer
training centre that lies a few
blocks ofi the Plaza EHptica in

the centre of Bilbao. Open from
early morning until late at
night, the centre- instils a
hushed atmosphere on all who
use. It bears more than a pass-

ing -resemblance to a public
library:

The computer training

centre In Bilbao is

absolutely free

The tiiffprpiyp is that that

there are terminals talcing up
every available inch of space
and software programmes
crowd the shelves. At any
given time of the day or night
there are some 60 people
hunched over the computers
and the majority appear to be
involved in advanced design
projects*.!

“People just turn up and get
on .with what they are inter-

ested- fa," says Mr Ramirez.
Mew .arrivals simply fill out a
farm* — the centre is absolutely

free - mid if they are novices
they ..can attend classes that

are iseld .
regularly in the faase-

menTnfthe ground floor prem-

Mostiy- the youngsters who
are studiously at work by their

terminals teach themselves,
nsing the extensive range of
manuals available at the cen-
tre. The noticeboard by the
street door acts as a contact

dub forum-in which users of

the centre keep their others
abreast with their research and
advertisefor partners in partic-

ular research activities.'

This particular centre is one
of nearly 30-odd that are
finatwaJ in the Basque Coun-
try under a programme called
imi, Introduction of Micropro-
cessing to Industry, by the
Sodedad para la Promotion y
Reconversion industrial, SPRI,

the chief industrial policy arm
of The Basque Government’s
Department' of Trade and
Industry.
•At the latest'count there are

nearly SO.'WQ ^programme
initiates who. regularly use the
computer cehixe faculties and
they ate an the mailing list for

the programme's’ monthly
information sheet' that gives

details of the new hardware
and software arriving at the
different centres. Mr Ramirez
believes that new centres are

urgently required, for he has to

turn people away at peak peri-

ods such as lunch-time and the

late afternoon.

'

The IMI initiative is a SPRI
variation on the Microproces-

sor Application Programme,
MAP. developed by Britain's

Department of Trade and
Industry. "What we thought
was important was precisely

what we didn't copy from
Britain,” says Mr Roberto
Velasco, SPRI’s- general man-
ager “Britain’s DTI is essen-

tially concerned with putting
microprocessors into compa-
nies while our priority is to

train people."
What the IMI programme is

clearly wen an the way to ach-
ieving is to create a level of
computer literacy among
young Basques that will be
comparable to the best found
anywhere in Western Europe
and which, certainly, outstrips
what is to be found elsewhere
in Spain.

Throughout the various ram-
ifications of SFRTs activities,

there are two guiding princi-

ples. One is to put a strong
premium on what is innovative
and in the front line of
research, design and produc-
tion and the second is to make
all such novelty available to
the general public.

The IMI programme reflects
the second principle and so,

too, does an ambitious pro-
gramme, called Spritel, which
aims to introduce telematics
throughout the Basque Coun-
try. The idea is to make high
tech and its everyday uses part
of everyday life.

The first principle is what
underpins SPRI's loans pro-
gramme which aims to provide
low-cost finance to small and
medium-sized companies seek-
ing to invest in innovative pro-

duction equipment and compa-
nies. The programme can
provide 70 per cent of the maxi-
mum credit base, to a limit of
Pta 70m, with an interest rate

of 8 per cent per annum and a
pay-bad period of up to six

years and a further two years'

grace.
In order to be eligible for

such loans, companies must be
involved in activities related to
electronics or applied electron-

ics, industrial automation,
computers and data process-
ing, opto-electronics, biotech-
nologies and the like. At least

20 per cent of the investment
under such loans must be for
new equipment related to such
activities and the companies
which obtain loans must be
able to offer new products or
services as a result of the
investment

In 1968 SPRI approved a total

of 38 innovatory investment
loans which together were
worth Pta 1.2m. This sum rep-
resented 405 par cent of the
below Pta 750m.

The Idea Is to make
high tech part of

^everyday life

what they want is whatever is

on the leading edge of technol-

ogy. “We wouldn’t be inter-

ested if IBM wanted to come
here to build computers,
although we probably couldn't

keep them out," says Mr Anton
Aranzade, the park's chairman.
“What we would be Interested

in," he says, wanning to his

pet £hgnn», “is an IBM R and D
centre."

Mr Aranzade has already got

what he wants in terms of a
crowd-puller tor the technology

perk by way of Industria de
Torbo-Propulsores (TTP), a jet

engine factory in which
Rolls-Royce has a 45 per cent

The technology park’s

crowd-puller Is a Jet

engine factory .

share. Banco Bilbao Vizcaya 4

par and a holding com-

pany grouping Sener, the

Basque engineering company,
Casa and Bazan, the public-

owned Spanish aerospace and
companies, has the

controlling stake. The minister

says that having ITP in the

park is “a transcendental

i T'TWB
Ei.r; -m1 '

urn

iv-r

iPPKj

development"
At the technology park

research will be conducted into

super-alloys such as titanium

which are new to Europe and
into new non-metal materials

such as composites based on
interwoven organic fibres that

are as durable and as tough as

metals but lighter and more
capable of withstanding heat

Confidence in the park does

not appear to be misplaced.

The Basque Country has five

major research centres linked

to different industrial groups,

including one financed by the
Fagor manufacturing complex
of the Mondragon co-operative

ventures and it has a sixth

expanding research laboratory
based at the University of the
Basque Country, close to the

technology park itself.

A major additional selling

point comes with the 10.000
and more manufacturing com-
panies that crowd the Basque
Country and form an immedi-
ate potential market for the
park’s tenants.

(far left) Roberto Velasco,
SPRI's genera! manager;
(centre) buildings being
constructed at the Basque
Technology Park, near Bilbao;
(above) checking circuits at

Indelec, a radio
communications company

total investment by the 38com-

panies that nam«» within SPRI's

programme. All of them ful-

filled the necessary medi-
um/small-sized company
requirements of having a
labour force of toss than 450

and/or a shareholder equity

Nobody could fault the
Basque Government and its

SPRI arm for the determined
way in which it is going about
the business of wholly updat-
ing the industrial profile of the
area. The star turn in this

respect is without a doubt the
newly inaugurated Basque
Technology Park that lies

three kilometres from Bilbao's
airport and' 12 from the city

centre...

The park’s administrators
are united in insisting that

ProfilejJSENER

In the jet set
JUST OUTSIDE Bilbao, an the

eastern bank iff the river that

runs through the city, is the

smart suburb of Las Arenas.

The huge, dark homes that dot

the place tell of the old indus-

trial wealth of the Basque
region. One almost sinister

place, surrounded by trees and
tight security, is the headquar-

ters of Sener.

It is not a household namem
Spain, or anywhere else for

that matter, but for decades

now Sener’s executives and
engineers have had access to

the most powerful offices in

Spain. Sener is an engineering

consultancy, based on Ameri-

can giants like Kellogg, bat in

Spain it is also one of the pre-

cious few repositories of brain

power foiwhie cf matching the

technological skills of West
German, French, Japanese or

American engineers.

Founded in 1956 by a Basque

naval engineer, Enrique Senda-

gorta (later joined by his

younger brother Manuel, an

aeronautical engineer). Sener

now employs about 700 en&
neers and turns over around

Pta 6.5bn a year, planning any-

thing from the infrastructure

and drainage at the 1992 Olym-

pic Village in Barcelona to

dprigning a series of rigid but

retractable antennae tor Euro-

pean Space Agency satellites.

Like most big engineering

consultants, Sener. which is

still wholly owned by the Sen-

dagorta brothers, has moved a

long way from its early speci-

alisation in ship design and

process plant It was one of the

few domestic companies to

play a major role in the devel-

opment of nuclear power

plants in Spain in the late

1370s and early 1980s ami now
that business has died down
the group has begun to rely

more heavily cm defence and
space business.

Sener is Aligning the dock-
ing mechanism for the Euro-
pean spacelab but probably its

biggest technical coup is its

involvement in the design and
manufacture of jet engines for

the European Fighter,Aircraft

(EFA). Sener has a 13 per cent

stake in Eurqjet, the consor-

tium making the EFA's
engines, and a 25JS per cent

stake in Industria de Turbo
propulsores (ITP), which win
assemble the engines for air-

craft ordered by the Spanish
airforce. •

Probably the most signifi-

cant new foreign investment in

the Basque country this decade

was the decision by Rolls-

Royce earlier this year to take

45 per cent of FTP, along with

Sener and the Spanish indus-

trial holding company, INI.

The deal gives Sener a unique
opportunity both to design

original parts for the whole
;

engipp (primarily, it is respon-

sible tor the “hot" rear parts of

the eoc"1* tor all the Eurojei

partners) and to build the fin-

ished product tor Spain.

The bulk of the Pfa I5bn

investment in the project riB

go into a plant just outside Bil-

bao, leaving the Basque coun-

try holding the reins of easily

the most technologically

advanced project ever under-

taken in Spain. Given the

region’s industrial tradition,

that is probably its due.

Pater Bruce
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A predfilble
‘ It's the chance for Bilbao to be a prosperous city. Bil-

• r
'

bao, the capital of the North. A European Bilbao. A

df the General town of progress. Where firms and financial activities

can setfie down easily and feel at home in a friendly

Urban Organization Bilbao, a place for a better living. A more open-min-

ded and livelier Bilbao. A high-tech Bilbao. A Bilbao

Plan that now has it
f

s great chance.
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Profile: FERNANDO SAVATER

Oasis in a nationalist stronghold
. .. n...na PnAriff.

P-?vi t.y 4k

Ethics professor Sevater: the sleeping princess, the Basques are awakening from a spell"

ONE OF Mr Fernando
Savater’s preferred spots in bis

native San Sebastian is the
English Cemetery, high up on
the Urgull mountain overlook-

ing the city’s toy. where dilapi-

dated gravestones hidden
among tumbleweed mark the

burial site of members of a
British legion who fought for

the Liberals against the Car-
lists in the 1830s.

The graves, that enlarged an
existing cemetery for the fallen

in the Duke of Wellington’s

Peninsular War campaign,
serve to remind Mr Savater
that San Sebastian was an
oasis of enlightened tolerance

and open to international influ-

ences at a time when the
majority of Basques supported
the obscurantist. Tridentine

cause of Don Carlos, the feu-

dal-minded pretender to the
Spanish throne.

A professor of ethics at San
Sebastian’s University of the

Basque Country and a staunch

He scornfully unmasks

the tribal primitivism

of Basque extremism

believer in liberal values, Mr
Savater is now himself some-

thing of an oasis The city has
become a stronghold for nar-

row-minded nationalists and in

the October general elections

Herri nnfa«nma (HB), the plat-

form supporting the ETA sepa-

ratists, was the most popular

party in Gidpuzcoa, San Sebas-

tian’s surrounding province.

Mr Savater, 46, is one the

most penetrating critics that

the extreme nationalists face

and be is certainly the most
outspoken one on their home
turf. A regular contributor to

the Madrid newspaper El Pais,

one of his favourite topics is

scornfully to unmask the tribal

primitivism that lies behind

Basque extremism. HB and
ETA are "cavemen" as far as

he is concerned.

In a recent article Mr Sava-

ter developed the theme, argu-

ing that the ultra-nationalist

viewed his political adversary

as "an alien, a space invader,

who has provisionally adopted

the human, that is to say the

Basque, form and who wants

to establish complete control

over the small and valiant

planet Euskadi on behalf of

that abominable and remote

empire called Spain.”
.

The problem, as he sees it, is

‘A space Invader who

wants to control tho

planet Euskadl”

that the ultra-nationalist feels

comfortable viewing all that

surrounds him in terms of

Manichaean star wars and
refuses to contemplate “boring

lay divinities'* such as histori-

cal evidence, economic reali-

ties and sheer common sense.

Mr Savater believes that

gradually the Basque Coun?7.

awakening from the spew *****

wafSTupon U by

3
ETA and In its support*1* is a

he except for their crimes-

A proUQs audio; “

b2Sk called “Pamphlet

Everything." Ironically*
•

championed nihilism l

J Jj

early work and was deeply

sceptical about aU phil(WPht

cal systems. Since then, he has

concluded that ruhihsin stops

with ETA. Tom Bum*

Profile: JAVIER GARCIA EGOCHEAGA

o not show on the surgeon btfEB*-

SPAIN IN general and the

Basque Country in particular

have undergone one of the

most telescoped industrial

reconstruction and labour

shakeout programmes on

record. So Mr Javier Garcia

Egocheaga should be covered

in battle scare visible to all. He

was the prime trouble-shooter

for both the Madrid and the

Vitoria governments.

A big roan, like so many of

his fellow Basques, he has the

no-nonsense manner of his

compatriots and the bluff

self-confidence that usually

goes with size. The scars,

which must exist, do not show:

he jests about them.

“We had the lot in Euscadi,

he says, reviewing events a

decade ago. “Parts of Europe

had a steel industry falling on

their heads, parts had a ship-

building or a capital goods

industry that was going bank-

I

The Plaza de Federico Moyua In central Bilbao

rapt and parts had a mining
sector that was collapsing. We
had all of that together and at

the same time, and a terrorism

problem on top of it."

Looking back, Mr Garcia
Egocheaga mutters: “Terrible,

terrible” and then brightens to

say: “Now it is all over and we
are picking up again." He can

appear like a surgeon who has

cut out everything that looks

malignant and is now confi-

dent of the body’s health.

The longest Job that Mr Gar-

cia Egocheaga has ever had
was Ids first one. After grad-

uating with top honours from

Deusto University’s Business

School in the 1950s, he was
hired by a specialised steel pro-

ducer and ended up running

the company, having built up
its export base, in his 30s. Pub-

lic service beckoned next and
his subsequent career gave
him an overall view of Basque
shortcomings and possibilities.

The first stop, in 1978, was
Madrid where the Industry

Minister, who had met him at

Deusto, put him in charge of

framing an industrial policy -

a job that required reorganis-

ing a slump-shaken sector

across the board. The expertise

ga j
pprf in this field made him a

natural choice for Industry

Minister in the first autono-
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mous Basque Government
when the latter was formed
two years later, the slump in

the Basque Country was
greater than anywhere else in

Spain.
Mr Garcia Egocheaga was to

return again to the corporate

A.
IMw

atm *****

Industry Minister In

the first autonomous
Basque Government

“When 1 arrived a the tadw-

try Ministry in Madrid every

body expected the Government

topick up the pieces anditw^
the same when when I wentio

Vitoria."

Now that the pace of eco-

nomic activity has plc
i?

e?L^
Mr Garcia Egocheaga believes

that there is an equivalent

urge for a consensus on indus-

trial priorities.

He himself has a very dear

idea of what those priontma

should be. for this is the bag
of his second broad idea, ns

finnly believes that the Basque

He believes the future

lies In harnessing;

advanced technology

world when he had a spell

restructuring a group of

Basque steel producers and he
subsequently went back to the

local government, this tinm to

serve as deputy chief minister

with overall responsibility for

the Basque Country's eco-

nomic affairs. By 1987 he was
once more in the private sector

and last year he launched his

own merchant bank, the Banco
de Inventories y Servidos Fin-

aderas, B1SF.
In many ways his career has

closely shadowed the cyclical

rise and fall of the Basque
Country’s fortunes. He lived

through the boom times and he
endured the appalling conse-

quences of the depression, he

was at the centre of the recon-

struction process and he has

Merchant banter Egocheaga: the region "la picking up again"

now finnly tied himself to the

mast of a revived Basque econ-

omy. • .

From the swings and round-

abouts through which he has

lived, Mr Garcia Egocheaga

has developed two broad ideas.

The first is the need to estab-

lish co-responsibility among
employers, unions and the
Government in everything that

pertains to industrial policy:

Country’s future lies in its

ability to harness advanced
technology and his - most
lasting achievement to. date

has been the • series - of

programmes that he initiated

while In the Basque Govern-

ment to encourage bold invest-

ment in R and O. - -

As a banker now. perma-

nently between Bilbao ana
Madrid. Mr Garda Egocheaga

is p"™"1* to -help- finance a

wide-ranging of

the industrial .tapestry formed

by the Basque Country’s host

or gtnaTi 3po inedhim;5ize busi-

nesses. He reckons that foreign

investment, will play a. major

role in forthcoming mergers

and acquisitions,

tomtfra
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If 'your Company wants to get into the Basque Country

Technology Park, it has to be working to innovate in the

world of high technology.

The Basque Country Technology Park is northern Spain's

biggest technology centre, and the closest to Europe's

network of Technology Parka

n ;£ . • ,*i: %

The Park meets all the international requirements: an area

with an important industrial tradition; a dose working

relationship with the University: well-established R+D

facilities; companies ising and produdng high technology; a

highly-drilled workforce on hand; a fully^MXking

communications and teleconmunications network plus a

privileged natural, social, cultural and recreational environment

The Park is guaranteed financial aid on the best terns from

the Basque Country's public institutions, and has been awarded

financial incentives by the Provincial Councfl of Vizcaya. - ..

The First Phase, 32,000 square metres of building and

office space equipped with all lands of general aid specific

services, is already under way.

THE BASQUE COUNTRY

Office space and other facilities are avaflable now for hire,

with the chance of an option to buy after twelve years. Applicants arc screened for admission

if
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51 THE BASOUETECHNOLOGYBMW
Gran Via, 53. pra/.

Phones: (34-4) 44t 71 25-441 75 19

49011 BILBAO (SPAIN)

Promoted bp
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y Reconversion Industrial. &A.

(The Basque Regvnal Dev&opment /seenc/,

under the auspices or the Basque Government
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—Zamudio Town Council
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THE BASQUE COUNTRY 7

Peter Bruce seeks to define the uniqueness

ONE BASQUE boast 1s Hat as
a people they have Ions mas-
tered the art of transforma-
tion. Alchemists, in the misty
backwoods of the Basque com-
munal past, had their allotted
place in society just as did the
witches -in their different dis-
guises ' and the mysterious
“white ladies” who, it is said,
take on -the appearance of
clotjds and move from one
mountain peak overlooking a
forgotten valley to another.
With such a past, it is only

to by -expected that Basques
should have taken naturally to
changtafc Iron ore into steel
aiA turning steel plates into
nnts and bolts, tubes and
machine -tools. Nor shonld
there 'be any'

s

urprise over the
mdmfler In which Basques
have been able to transform
that other rich vein of its nat-
ural resources the produce
of its surrounding sea.

The biggest conjuring trick
of the lot concerns the trans-
formation of dry salt cod.
bacalao, bdn a. succession of
dishes' that lie at the very
heart of the Basque Cmmtry's
culinary expertise and appreci-
ation. Competitions are held to

: <*'

m
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Nobody, would ever so
mujph as dream that -

bacalao inedible

make it. ff toe bacalao is prop-

erly cooked, and experts say it

that may be lost
SOMETIMES when it is misty
and-gaining in the steep MBi
betund Sail Sebastian and Bil-
bao; ‘when' the slopes go a dark
green - and the little Alpine
homesteads in the distance
lose their sharpness, it is easy
to lose’ oneself in the myths
and legends that have wrapped
themselves around toe region
since- .-long before recorded
history.’’-"

Thgy. i&ed to say here that
tbo-scED and the moon are the
son and daughter of the earth,
and that at night the «»n h«g
come home and that during the
day toe moon does, too. There
are stfll witches in the Basque
Country.
Jbse : Miguel de Barandiaran

wiiL-b&iOO years old this New
Year’s Eve and be still remem-
bers some of the old stories.
"In a 'fettle while there will be
nothing," he laments. "We are
losing oar eruditions. People

are not living at home any
more.*

Television, he says, has
seduced Basques into living

outside themselves and their

culture. “I don't know how it

will end.”

Anthropological

scholarship with racial

overtones

Mr de Barandiaran is

probably the Basque Country's
most famons anthropologist
and its oldest surviving
national asset. For much of bis

life he has been at the fore-

front of a seemingly endless
debate about the question that
troubles the Basques most.
Who are they? Where do they
come from?
There is compelling, though

not conclusive, evidence to

suggest, as be says "that we do
not come from anywhere. We
cannot say for sure but we
think the Basques are from
here (the Pyrenees), that they
date back (more than 10,000

years) to Cro-Magnon Man."
Some scholars have tried to

link the Basques to the migra-

tions from the East 3,000 years

ago to Western Europe, citing

similarities between Euskera,
the almost Impossibly difficult

Basque language, and words
used by the Georgians in the

Caucasus or to Finnish. Mr de
Barandiaran scoffs at the link.

“Why should we have come
from there?” he asks, “the dis-

tance from here to the Cauca-
sus is the same.
“There some words similar

to Euskera in the languages of

the original South American
Indian cultures, but that does
not mean we are from Latin
America.”

Judge bacalao magicians and
every resfenraht, from Htehel-
ln-starred institutions to the
lowliest village Inn and neigh-
bourhood tavern has cod on its

bill of fare.

The salted cod, as sold in
markets and shops, looks like
a book of yeflowy grey hide
that has bees left so long in
the sun and wind that not
even toe moat expert tanner
can turn it into leather.
Nobody would ever so much as
dream that it Is edible.
Bacalao has come to toe

Basque Country In its state of
the art biltong-tough variety
since time immemorial. The
local fishermen chased the
schools of cod across the
northern Atlantic and brought
their catch back weeks later

pressed to the texture of lino-

leum and. for good measure,
salted for preservation.
Tradition has it that these

fishermen, as they approached
their home ports, would start

the laborious process of soak-
ing toe cod back' into life. The
nasty looking,raw material
underwent numerous changes
of water until the cod flesh

became pliant and scales and
bones could be removed.
The soaking and the changes

of water-are part of cod cook-

ing folklore In the Basqne
Country... Soak too long,
change the water too little,

and disaster' ensues. Purists
will rock toe bacalao gently in

a basin of water until their

arms ache in- order to recap-

tore the swell of the sea as the

fishing boats returned home.
The actual cooking conies

next and mystique once again

has a ringside seat at the pro-

cess . Bacalao al Pil Pil is such

a simple recipe (toe cod is

cooked la its own juices with a
fettle brfp from olive oil and
garlic) that only experts dare

Unfortunately, perhaps, a

great deal of Basque anthropo-

logical scholarship and modem
political thought has racial

overtones similar to the pseu-

do-sciences used by white

South Africans to prove their

racial superiority to blacks.

Studies show that a very high

proportion of Basques cany
“A" group antigeues in their

blood. The proportion of these

antigenes increases in people

as one crosses Europe from
east to west Secondly, a
djflpmpnrtionally high nunfoer

of Basques are RH negative,

which research has shown is

found more frequently in West-
ern Europe than anywhere else

in the world.
It was Mr de Barandiaran

hiwispff who discovered a skull

In the 1980s. dating back to the
Stone Age, which had much
the same shape as modem
Basques - wide, high fore-

heads and narrow jaws.
Not that the Basques require

anthropological evidence to
demonstrate their uniqueness

on the Iberian peninsula. Their

language and their sports are
odd enough. Thus, the phrase
"Today San Sebastian looks to

the future with hope" becomes
Gour Donostiak, itxaropenez
begirutzen du etorfazuna. Mr de
Barandiaran remembers being
beaten at school for speaking
Basque - it was once consid-

ered uncouth and General
Franco banned the language
altogether.

Sports, though, have thrived.

The Basques are obsessive
gamblers and most surviving

sports derive from tunes when
one farmer, for instance, may
have bet a neighbour that he
could cut his grass or chop bis

timber quicker.

At a field just outside San
Sebastian, says Mr Rafael
Aguirre, an authority on local

The Basque game of Jai-Alai: appeals to local gamblers and has proved a successful cultural export to the southern US

soorts. crowds of uo to, 3.000
may stDj gather to watch twomay still gather to waten two
men furiously catting grass.

After the time is up, the

cuttings are weighed. At one
famous contest in 1965, Benito
Otegui scythed 3,416kg of grass

in an hour.
Wood chopping (aizkolariak)

is fantastically popular, draw-
ing up to 10,000 spectators to
national competitions. In the
“bet of the century" in 1983,

two men agreed to see who
could first chop his way
through six pine trunks 110

pu/ffodas (just over an inch) in

circumference and a further 52
trunks 54 pulgadas around.
The winner, Jose Mari Mendi-
zabal. finished in four hours, 12
minutes and nine seconds, a
gargantuan effort.

Stones, too, have become a
challenge to rural Basques.
People still bet on oxen drag-

ging huge lumps of granite (in

lieu of ploughs) across town
squares but the big stone sport

now is lifting them. Mr Inaki
Perurena. whom the Basques
call the world's strongest man,
is currently in training to lift a
stone weighing 312kg onto his

shoulders to beat his world

record, 311kg, set earlier this
year.

On the coast, long boat

(tmmem) rowing is also popu-
lar, and Mr Aguirre says be
has even beard of a man
throwing a beret 30 metres, but
easily the most successful
sport of all has been pelota,

played by hand (or, at incredi-

ble speed, as Jai-Alai with a
curved basket attached to the

arm) in a three-sided walled
court.

The fourth side, naturally, is

open to the gambling public-

who scream their bets to book-
makers on the side of the court
and puff clouds of putrid cigar
smoke onto the court. Apart
from Basque cuisine, Jai-Alai

has probably been the Basques’
most successful cultural export

and it is now played regularly

in the southern US.
Only time will tell whether

the old rural sports have a
future. "Young people are
attracted only by Olympic
sports." says Mr Aguirre, “and
if you want to become an axe-

man you need a lot off logs and
time. It gets expensive.”
Mr Perurena, who also sup-

ports himself with a butchery
business, complains that stone
lifting "takes time and is not
very economic." He is irritated

by attempts to adapt the
strength contests to modern
commercial television and
“strongman" contests. “I am
not a Strongman.” he insists.

“I lift stones."
But the old purity is disap-

pearing. At San Sebastian Uni-
versity, Mr Fernando Savater.
professor of ethics, says most
of his students prefer to be
taught in Castillian. Under the
Statute of Autonomy, the stu-

dents can choose Basque-lan-
guage classes but, he says
“fewer and fewer people are
speaking it."

That, too, is Mr de Barandi-
aran's fear. “If they taught in

Basque we would not lose the
language," he says, “but they
are teaching in Castillian."
Even Herri Batasuna, the radi-

cal nationalist party, admits

that there has been an "impor-
tant decline" in use o[ the lan-
guage. "We are talking about a
situation in which without
extraordinary help the lan-

guage will not survive.” says
Mr Jose Maria Sasiein. a mem-
ber of HB’s national executive.

in A lava, the province that
hoses the Basque Government,
only 10 per com o! the popula-
tion sriii speak a Basque dia-
lect and in Guipozcoa. where
the language does best, only
about half "the population can
understand it.

The question facing young
people is whether rhe rime
spent learning Basque would
not be better spent on a lan-
guage that can be used outside
the Basque Country. That
might ensure that even at local
universities, they were taught
by the best people available,
not necessarily only those who
spoke Basque.

It is a difficult debate, proba-
bly still too emotional to be
resolved coolly.

Men-only gastronomic clubs are popular In' San Sebastian

FOOD

Where nobody
need be hungry
gpMfim fa ftp gentiv sininietv

ing cod will letoffa “pil pil"

sound that gives toe dish its
naim»
Basque bacalao, once trans-

formed, lends itself to endless
variations. It often ends up In
casseroles, cooked with sweet
peppers, cured ham and hard
boiled egg yolks as in Bacalao
k la Vbcaina and it can come
also In a dark, richer and spic-
ier sauce that turns it Into
Bacalao i la Bflbalna. It is typ-
ical of cod lore that there
should lie one clearly defined
recipe named after Bilbao, the
city, and another associated
with Vizcaya, the surrounding
province.
Merlnza (hake) comes a

close second to Bacalao in the
Basque obsession with sea pro-
duce. Elsewhere hi Spain hake
is fried In batter but the
Basques will have nothing to
do with sock short cote. They
stew It in a parsley sauce
(Merlnza en salsa verde) or
with clams and baby eels (Mer-
luza a la . Vasca). They also
give it toe quasi-religious “pil

pil” treatment
Baby eels, cooked In oil, gar-

lic and dried chili peppers,
served in individual earthen-

ware dishes and eaten with
wooden forks, constitute one
Basqne delicacy and baby
squids that float about in their
jet-blaek inky sauce are
another. Pride of place in toe
unusual food stakes, however,
goes to the fleshy parts around
the hake/merlnza’s gill that
are called kokotchas.

If such foodstuffs should
daunt the uninitiated, they
should try the extraordinary
zed bean stew, a cassonlet In
which the serving spoon
/stands upright, quite unaided.
The Basques polish it off,
wiping up the dish with their
bread, and consider it an
appetiser.

All such dishes are part and
parcel of a gastronomic tradi-
tion that knows no equal In
Spain. When the Basque culi-
nary trendies take toe New
Cooking niceties from across
toe Pyrenees aboard, they add
their own ethnic touch to that
sophisticated transformation
process: nobody ever went
away bnngzy from a noaveUe
Basque restaurant

Tom Bums

COWK&i iituacid*. foi. 'te&ufazd&j.,

fw&ifzcitxi. de emftne&Ai. v&tecid.,-

id cowUfttccui ee&xcMticei del peu&'l/aoca & foavei. tie

MMte/taeoe utdeeadonei., ofumtmUdadee de

u nufcAo men. en mfonoaraki

(a, REVISTA ECONOMICA DEL PAIS VASCO

The multiple products
ofFagor

In 1956, Fagor was a paraffin

heater factory. Tbday, with its

13 companies, it is one of the most
important industrial groups in

Spain.
Its production ranges from

domestic appliances, microchips
and safety parts for cars to

equipment and engineering for

the automation of production

processes, numerical controls

and robots.

33 years in figures

During this time, Fagor has
created its own technology and
has applied it to 34 different

activities.

It has achieved annual sales

of nearly 750 million dollars, 30%
of which are exports.

A workforce ot 8,000 people

closely involved in running the
company has made possible

that Fagor can count on a really

important perspective.

A technologically fantastic

future.

Technologically fantastic.

HEAD OFFICE P.O. BOX 67 20500 MONDRAGON (GUIPU2COA) SPAIN. PHONE: 34-43-793611 FAX: 34-43-79 3045
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Peter Bruce enjoys a visit to San Sebastian EDUCATION

without tourists The Deusto springboard
IF San Sebastian did not exist,

and .it was for some
reason necessary to construct a

small, quaint, little city with a
dream beach, abundant, irre-

sistible food, gentle, patient,

people and completely free of

loud package tourists, then it

would simply have to be
re-invented.

But San Sebastian is already

there, probably the most
attractive and relaxing place in

Spain. The Basque Country's

second city and one of its best

kept treasures, it seems almost
incredible that it has been let

off the tourist and speculative

horrors of the southern
Spanish coast
There are probably two

explanations. First, even
though its magnificent La
Concha bay is protected from
the worst the Bay of Biscay

can throw at it, the water is

never as warm as the Mediter-

ranean and there is only one

hotel, the very fine Lomires,
that actnally overlooks the
beach itself. Second, San
Sebastian is surrounded by
mountains that have made
construction almost impossible

and driven up property prices

in the city to be the highest in

Spain after Madrid.
It is a magical place. In the

mornings and afternoons, even
in November, people march up
and down the beach for hours

on end to exercise. Some are

still swimming, canoeing or
surfing. In the evenings towns-
folk take to the wide prome-
nade around the beach in their

hundreds. There is a most un-
Spanish absence of noise. The
sun sets directly over the
water. Many head eastwards,
towards the Urgull mountain
that commands one entry into

the bay.
They seldom get there, or see

the old British war-graves on it

that tell of the Anglo-Portu-
guese attack against the city in

1833 when it stood (curiously,

given today’s Basque national-

ism) with the then French
crown in Madrid. For the most
part, the people stop in the old
quarter, rebuilt after being
detroyed by the British, to dip
into easily the finest concen-
tration of bars and restaurants
in the whole of Spain.
For some reason the tapas

(bar snacks) in San Sebastian
are routinely of a much higher
standard than anywhere else

in Spain, or the Basque Coun-
try for that matter. People
move from bar to bar, snatch-
ing a tapa, a beer, a small glass
of wine or local cider before
perhaps sitting down at a real
restaurant to feast (almost
always on seafood).

The impressive thing about
the town, particularly the old

Hie “dream beach" of San Sebastian

part, is not merely the throng
in the streets late into the
night but the fact that the peo-
ple are locals.

San Sebastian probably
existed in the 10th century as a
fishing village. On the western
hill at the entrance to the bay
there is still a watchtower the
locals would use to spot whales
out at sea. When they spotted
one, a fire would he lit to warn
the fisherman waiting down in

There is a most
un-Spanish absence

of noise

the little harbour near the old

quarter.
Despite a rather colourful

military history (largely
because it lies so close to
France), San Sebastian (or

Donostia, as it is called in
Basque) remained tiny until a
gnawing skin disease forced
Queen Isabel EL to look for
waters that would ease her dis-

comfort, She found them in La
Concha Bay and brought the
aristocracy with her.

As a summer venue for
smart Spaniards, San Sebas-
tian has almost never looked

back. Even the dread dictator

Franco spent part of his sum-
mers in the city.

During World War One, the
city became a focus for rich
Europeans who had been
forced by war to abandon their

haunts on the French Riviera
but its last 10 years have been
difficult With the coming of
democracy to Spain, separatist

violence in the Basque Country
kept holidaymakers away. The
rolling hills behind San Sebas-

tian are the very source of
Basque nationalist sentiment
and Spaniards were frightened
off!

“Our problems started with
democracy," says Mr Gregorio
Ordonez, the councillor in
charge of tourism. As recently

as 1986 hotel occupancy was
averaging about 33 per cent
But as violence hag diminished
and democratic Basque parties
have begun to reassert them-
selves, the city’s fortunes have
changed dramatically. Occu-
pancy last year averaged 88 per
cent and it is almost impossi-

ble to find hotel rooms in the
summer.
“This city has begun to

believe in itself again,” says Mr
Ordonez. In .fact, the locals
have a particularly effective

way of dealing with their
problems.

They eat San Sebastian is

home to that most Basque
social tradition, the sociedad
gastronomica (gastronomic
society) - all-male clubs
which have their own kitchens
and where the members cook
for each other. There are 70
clubs in San Sebastian alone,
with about 10,000 members.
The clubs are jovial places

that sometimes allow women
in, but usually only before

6pm. In one club, said to be the

city's oldest, women are
allowed to serve food but not
cook it and eat in a section of
their own. The Financial Times
was told by one expert with a
mouthful of hot kidney beans
and sausage that San
Sebastian’s womenfolk did'

once try to form their

own eating society but fonght
among themselves.
The club lunches are long

and boisterous but, says Mr
Ordonez, that is the point.

“People who don’t have time to

eat don’t have time to think,"

he says.

THE BASQUES are down-to-
earth people. There is the one
about the Basque fanner who
fell off a cliff while picUng
mushrooms one misty evening,
only to be saved when caught
half-way down by a tree. A
passing priest, having wit-
nessed the miracle, could
hardly contain himself
“Thank God, my son. He has

saved your life. Let us thank
him and pray together.”

“No way, father," said the
farmer, picking his way down
to the ground, Til thank the
tree instead"
Though that is not a very

fanny joke, it should tell one
something about the Basque
Country. It is not a very
humorous place.
But they do call a spade a

spade, which can be refreshing
in Spain. A handshake in the
Basque Country is a promise.
The Basques have been living

in the hills that run down to
the Bay of Biscay for more
than 10,000 years and have not
survived that long by sleight of

hand. They are hard and trae.

Perhaps it is their behaviour

that sets the Basques apart.
They don't dress up, for exam-
ple. Sartorial elegance is con-
sidered. well, cissy. Basques
are probably the most socially

democratic, least class-con-

BUSINESS GUIDE

scions people this side of the
Atlantic. This has to do with a
home-grown institution called
the cuadrilia and which is part
drinking Plub, part self-help
guild and part mutual admira-
tion society.

Every Basque belongs to his

family, where the mother rules
the roost, and to the cuadrilia

he joined as a schoolboy in his
village or neighbourhood. Each
later goes his own way but the
cuadrilia lasts a lifetime. The
Basques form very tight tribes.

That is not to say they are
uncompetitive. A Basque, on
his own, is a political party,
put two together and they will

quickly start betting against
each other. Three will form a
choir and sing sentimental
songs.
A foreign land-

ing in the Basque Country will

soon be making his own per-

sonal list of idiosyncrasies.

It is useful to know in
advance, however, that
Basques eat like horses and
drink like camels after a desert

crossing. A business lunch
may well take place in a refur-

bished coserio with spectacular
views over an isolated valley.

Such farmstead inns serve ban-
quets instead of meals.
One should be aware, too,

that although the Basque
Country has some of the finest

roads in Spain, driving from
one place to another can be
hazardous: the sign saying Bil-

bao will more often than not be
blackened out by a spray can
enthusiast who finds Spanish
offensive and it as well to
remember that Bilbo is the
city’s name in Euskera.
Another serious problem for

foreign visitors mad enough to
take their own cars and pay
{the extortionist tolls on the
main highways is that once in
the country, where thousands
of small manufacturing compa-

nies are based, signposting is

almost non-existent. Signs in
Bergara (Spanish maps all

have it as Vergara but there is

not a sign anywhere that spells

it like that), fat instance, wiD
point you to the next town and
the next town only.

Still, the best way round the
region is by car. A good bus
service runs between Bilbao
and San Sebastian but most
people doing business would
need to get into the country
where the factories and head
offices are. Make sure, though,
that you have very precise
directions.

People forget, for instance, to
tell one that access to Bilbao’s

airport is awfoL One follows

the airport signs off the motor-
way only to grind to a halt in
endless traffic jams that wind
through another l5-20km of
town.
Once in Bilbao/Bfibo, life is

wiaito a lot easier thunk

g

to the
Hotel Ercilla. On a normal
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nal gastronomy, a wide aJiutiplanning,

onoutstondnghots/offeranda toygood
comuiKation network.

Our dry is member ofthe Conges Cries

European federation anda ‘’Convention

Bureau" which you can courtonm order

to atgonae the congress orAe convention

you are thinking about.
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aB Ae chances ofthe world. Ourregion
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THE MERITS of Deusto
University as an academic cen-
tre may be debatable, but its

role as springboard to success
in the Basque Country is

undeniable. It is the network’s
first and only port of caU in the
area: it is Eton, the Brigade of
Guards and Trinity College.

Cambridge all rolled into one.
Deusto, according to author

Patxo Unzueta, an acute
observer of the Basque society,

is “more than a university.”
The ponderous neo-classical
buDdmgs that form its campus
on the banks of Bilbao's Ner-
vion river were “the reproduc-
tion centre of the ruling elite

that emerged in the heat of
Vizcaya’s industrialisation."

The University of Deusto In Bilbao

Herri Batasuna, ETA’s political

The situation has not front organisation.

changed since those tum-of-
the-century days. Deusto
alumni appear to have a sfcran-

Xt is ironic that out of Deusto
have come those who have
built up the Basque Country’stuuiiuu om|axu w uavc a 9uaua -

, . u . « ^
glehold on business in the economic strength toe

Basque Country. The Banco development of big industry m

It is almost impossible

to find hotel rooms
in the summer

Bilbao Vizcaya whose two co-
chairmen. Mr Jose Angel San-
chez Aslatn and Mr Pedro de
Toledo were not only at Deusto
but also taught there, is a case
in point. Seven out of the
bank’s 12-member executive
board graduated from the uni-
versity.

Mr Pedro Luis Uriarte, head
of Bilbao Vizcaya's operations
in the Basque Country and a
former president of the Deusto
Old Members’ Association,
says that those who pass
through the university's hal-
lowed halls tend to disciplined,

responsible and extremely
hard-working. The bank con-
tinues to snap up the brightest
and the best that graduate
each year.
The network, however,

spreads beyond banking and
business and into politics.

When the Basque Country
regained its autonomy status
and the first home rule govern-
ment was farmed in 1382, no
fewer than 10 out of the 14-

strong local executive were
Deusto alumni
The mainstream nationalist

party, the Partido Nationalism
Vasco (PNV), is strongly con-
nected to the university not
least because its charismatic
party chairman, Mr Javier
Area 11 ns, is to be found teach-

ing law at Deusto when he is

not rallying the faithful around
in his constant tub-thumping
tours of the Basque Country.

It is a comment on Deusto’s
deep penetration of local soci-

ety that one of ETA’s founders,
Mr Julen Madariaga, was a
member of the 1952 class. 94r

Txabi Etxebarrieta, a noted
ETA gunman during the
Franco dictatorship, was also
at Deusto as was Mr Txema
Montero, a lawyer who is cur-
rently a member of the Euro-
pean Parliament representing

the Basque Country would not
have been what it was but for

Deusto," says Bilbao Vizcaya's

Mr Uriarte - and those who
have sought to tear down that
same industrial fabric.

The extensive net that
Deusto casts over the Basque
Country can be readily
explained at one level in as far

as it was the only higher edu-

cation centre in the area until
the creation at the begming of
the 1980s of the Universidad
del Pais Vasco, a public univer-

sity financed by the Basque
Government. But its former
position as a privileged monop-
oly does not wholly explain the
imprint that Deusto makes on
those who attend it

More than anything else, the
character of Deusto is formed
by the Society of Jesus, the
Jesuit order. The university
was created as a special school
In 1886 by a group of Bilbao
business leaders to cater for

the educational requirements

of what they perceived would
he the growing economic
importance of the city. These
founding fathers turned to the

Jesuits to organise and to run
the school and, barring a brief

period during the republic of

the 1930s when the order W3S
expelled from Spain, the Jesu-

its have remained in control

ever since.

The Jesuits, founded by the

16th century Basque, Ignatius

of Loyola, are on their home
turf in the Basque Country and
their role in its society is often

likened to the one they played
in the Paraguayan mission.
Deusto is their powerhouse.

Currently, only three profes-

sors at Deusto’s business
school are actually Jesuit

priests and for the first time

file dean, Mr Antonio Frtije, is

a layman. But the Jesuit ethos

pervades the campus. There is

a crucifix in every lecture hall

and Christian values form part
of the study programme.
Of all Catholic religious

orders, the Jesuit one has
understood best the impor-
tance of training elites and it

has also traditionally put a
high premium on scientific and
technical education.' Econom-

ics. geared to business, was

taught at Deusto 40 years

before it was introduced to the

university curriculum else-

where in Spain and Deusto

boasted a computer centre 10

years ahead o? its peers.

Mr FreiJc puts great store by

Deusto’s 100-ycar-oid tradition.

“It pulls us along, it’s our

greatest asset." He stresses

that Deusto has evolved its

own system, making extensive

use of its old alumni in the

Basque business world who
remain closely connected to

the institution. "Although we
are continually looking at

what Harvard and other such

places are doing and also

studying the Japanese systems,

we have developed our own
technology."

It is only to be expected that

Deusto's business school turns

out high-flyers. Every yeafr it

has 850 applicants for 150

places and only those who
have gained top grades
throughout their school career

bother to apply. In the first

year as many as 20 per cent of

the intake drop out under .the

competitive pressure.

Tom Burns

H is not only their behaviour
that sets Vw Basque* apart.
Though sartorial etogance
is not thefr style, foe beret
is one of foe Basques*
distinguishing features,
particularly popular among
old men

INDUSTRIAL
CONSORTIUM

evening half the people one
wants to meet in the city are to

be found in the hotel's bar.

Everyone goes to the Krrilla,

from growling, leather-jacketed

separatist politicians to the
smooth men who run Spain's
biggest banks. The other large
hotel in town, the Villa de Bil-

bao, fa only a last resort
The Basque Country in gen-

eral and Bilbao in particular
admire Britain and things Brit-

ish to a touching degree. The
Basque flag is a Union Jack
with green instead of blue. Bil-

bao has a men’s dub. La Bfl-

hwina, that could be any of the
top-notch ones in London and
Deusto University’s old boy
network is just as familiar.

Apart from a brief tiff at the
beginning of the century, when
the Basques supported the
Boers against the British in
South Africa, ties with Britain
are like nowhere else in Spain.
Sir Ramon de la Sota, the Bil-

bao shipping magnate, was
knighted for putting his fleet

at Britain's disposal during
World War L Nearly 30 years

later the party he bankrolled,

the nationalist PNV, was to

help in early intelligence work,
mainly by collecting sand sam-
ples for Allied engineers, ahead
of the D-Day landings.

Vitoria, the capital, is best

left to day-trips from either Bil-

bao or San Sebastian. The city.

though pretty in parts, now
has all the hallmarks normally

thrust on new bureaucratic

centres - large blocks of
apartments ring the place and
it dies at night Most senior
politicians and functionaries
commute from the coast and
they should know. If you must
stay over, the Hotel Gazteiz
(Vitoria, in Euskera), is the
best bet

In San Sebastian, easily the
most attractive city in Spain,
the only place to stay at is the
Hotel Landres. It has a spec-

tacular view over La Concha
beach and bay. Though the
hotel has only four stars, it is

welcoming, efficient and dean.
The huge, statuesque. Maria
Cristina is probably better but
you can’t see the sea.

San Sebastian fa brim-full
with great restaurants and the
small bars in tbe old town
serve the best snacks in the
land. If you are really hungry,
try the Bodegon Alejandro in a
street called Ferxnin Calbeton.
The almost absurdly young
chef, Martin Berasategui, has a
repertoire of traditional and
more fashionable Basque
dishes that boggle the mind
and delight the palate. And it

is not expensive.
One treat in San Sebastian,

if one has the right business
contacts, is to get into one of
the Sodedades Gastronomicas
(eating clubs) - men-only
dubs where members cook for
each other. These are the last
redoubts of real Basque food.

We are a dynamic and purposeful company
located in Bilbao, seeking the co-operation of
Industries and Industrialists (shore and marine
industry) willing to participate and trade between
U.K. and Spain.

This trade’s link shall be covered by industrial

reciprocity and cross representational agreement
between the companies concerned.

If you are interested, please, give brief details of
your company, your products and your interests

in writing to:

CONSULPORT, S.A.
Gran Via, 89
48011 BILBAO.

Our group collaborates in Spain with: Acomarit,
Ascargo International, Butterworth, Colonial
Industries, Consulm&r, Countrose Engineering
Ltd., Devcon, Doncaster Moorside Ltd., Exxon,
Graco, Goltehs, Krupp Lonrho, Lawrence
Wilson, Marine Moisture Control, M.T.C.,
Redler Ltd., Schilling Rudders, Solitec, Stolt
Nielsen Inc., Todd Shipyards, Weldwork.

Peter Bruce, Tom Bums

V& A.
TRADE & INVESTMENT

YOUR ADVISOR & PARTNER FOR
INVESTMENTS IN SPAIN

We are a Spanish Firm based in the Basque
Country with a Madrid Branch backed by
Spanish businessmen and professionals with

top institutional and entrepreneurial contacts.

Our main target is Anglo-Spanish
trade and investment
We provide a full range of consultancy

services and negotiate Government
grants, industrial sites, etc.

We will consider joint-ventures

when convenient

HEAD OFFICE: Gran Via, 81 - S - Dpto.2

48011 BILBAO
Tel: 34-4-441.24.03

Fax: 34-4-442^6.22

Telex: 311.39 OMYD

FINECO
EQUITIES

MEMBER OF THE
BILBAO STOCK EXCHANGE

- Fineco Equities is one of the leading brokers in the
Bilbao Stock Exchange.

- Fineco Equities is totally Independent from any
bank or financial Institution

- We have a highly specialised knowledge of the
Basque companies listed in either Madrid
or Bilbao.

- We have the experience of the day-to-day tradfna
- We really know the Spanish market

Fineco Equities
Marquis del Puerto, 4,

4

dcfia.48009 BHbfto . Spain
Tels: 424 25 17 Jos6 Losada (General Manager)

424 11 62 Continuous Market - Javier GcnzAf
423 78 12/22 Trading Floor - -

Fax: 423 78 10

F.de Azquefa & Coex
Full range of shipping activities
General Consultancy services
Branch office in Madrid

Gran Via, 81 -5,Dpto 2, 48011 BILBAO *

Tel: 344 - 441 24 03 tlx: 31139 Fax: 344 - 442 sg 22
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lT3Tp The industry has

pp lOH been an enthusiastic

supporter of buy-outs

but has earned some
criticism for its

failure to heip young businesses.

Increasing problems with buy-outs

seem likely to encourage more
interest in early-stage investments.

Charles Batchelor investigates

Poised for a
radical shift
THE BRITISH venture capital
industry appears poised for a
radical shift in emphasis —
away from the management
buy-outs which have domi-
nated investment strategies in
recent years.
More hinds seem iWinwi to

go to help small companies to
get started, and to finance later
stage deals such as buy-ins,
corporate rescues mad refinanc-
ings - all of which require a
more hands on approach.
This abrupt shift In mood

has come in response to recent
sharp interest rate rises, which
have made buy-outs decidedly
less attractive. Only a small
number of buy-outs have been
forced to refinance themselves
but venture capitalists and
buy-out specialists have begun
monitoring all their buy-out
investments with extra care.
“Buy-outs have been a hull

market phenomenon,” says Mr
Ronald Cohen, chairman of
Alan Patriccf Associates. “But
in the long term it is impossi-
ble to get nigh returns without
high risks. Venture capitalists

must concentrate on start-ape

and early stage financing at
the smaTi and, and on buy-ins
and restructuring at the big
end.*

Disillusionment with buy-
outs has come rapidly in recent

months though it will take
some time to show up in statis-

tics. This year wDl soil prove a
record for management buy-
out investments with £5bn
spent in the first nine months,
compared with £4.4bn in the
whole of 1988.

“The industry has been
through a quiet patch during
the summer and there has
been a lot of strategic think-
ing," says Mr Tony Lorenz,
managing partner of Ed Ven-
tures. "People are asking
where the opportunities will be
and what skills they have to
offer. Over the next two to
three years venture capitalists

win begin to focus an particu-

lar areas and to differentiate
between the services they pro-
vide."

One area which the venture
capital Industry is keen to
encourage is seed finance -
the provision of very small
amtmrfs of ffremiw npndnd to
turn an idea into a business.

The British Venture Capital
Association, which represents
more than 100 of the largest
companies, has bean looking at
ways to promote seed invest-

ments. The association’s first

thought was to encourage
members to set up seed fends,
but it has switched the empha-
sis to providing training ^

CONTENTS
SEED CAPITAL
EXITS

Venture Capital
support for a number of small
seed ftmris backed by newcom-
ers to the industry.

A change fin the better is

under way in an area which
has been a cause of concern -
the lack of venture capital

outside London and
the south-east. The sums
invested in the north of
England and the Midlands dou-
bled in 1988 while spending in
the south-east and London foU
from 57 per cent of all invest-

ments in 1987 to 49 per cent

last year, according to the
association.
This move to the provinces

is in part a response to the cost

of maintaining an and of
doing deals in London. “You
cant do the unwwTIpr dnala of
£100,000 and upwards from

London because of the costs of
executive time and erf the infra-

structure,” says Mr Michael
Proudlock, managing director

of Ckanville Development Capi-

tal. Granville is raising a SOLOm

fund to hiiiIm investments in

and the north. A growing num-
ber of London-based groups are
backing regionally-based funds
to rnafcp smaller investments.
Their hope is that these small
investments will grow larger
and become viable propositions

One area which the venture capital industry

is keen to encourage is seed finance — the
provision of very small amounts of finance
needed to turn an idea Into a business

the West MwTTflmfrt.

The relative neglect in foe
past of opportunities outside
the south-east has meant that
venture capitalists can often
arrange more attractively-

priced deals in foe Midlands

for the bigger London-based
groups.
Even without a strong

regional presence, the UK
industry has expanded rapidly

over foe past
At the end of foe 1970s there

were just 20 funds with some
£20m invested. There are now
about 150 funds, and invest-

ments last year amounted to

£1.4bn - an increase of 35 per
cent on 1987. The growth of
recent years has come as inde-

pendent funds have been spun
off from, or set up alongside,

the early bank-owned hinds.
The next big shift in foe

industry - and one which may
chaHenge many of the estab-

lished players - will come if

foe large clearing move
strongly into direct venture
capital investments. The banks
have their specialist develop-
ment capital subsidiaries
which mainly handle the
larger deals. They are starting

operations to handle the
cmaTipr and of the market.

PLAYERS
PROFILE: Schroder Ventures 3

GLOSSARY
PROFILE: Beam Tech 4
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National Westminster Bank,
the largest UK bank, set up
NatWest Growth Options four
years ago to provide small
businesses with subordinated
loans carrying an option for
the bank to convert some of
the loan into equity.

The bank, which exercises
its option when the business

has established Itself, has pro-

vided 54 of these loans. A year
ago It began making straight-

forward equity investments in
gmafl companies and has com-
pleted eight
“We can offer one-stop

finance - loans and equity -
and have the advantage of
being a safe clearing bank as
opposed to a venture capital
company which the business-
man may not have heard of,”

says Ur Bob King, head of
Growth Options.
Barclays Bank, also began

providing small amounts of
start-up and expansion capital
earlier this year when it

teamed up with Baronsmead.
an established venture capital
group. Barclays has set aside
£20m for these investments,
which win be assessed and
monitored by Barousmead.
Barclays will second its staff to
Barousmead to gain experi-
ence.
The move by the banka into

direct equity Investments may
soak up the flow of deals which
are at present picked up by
other venture capitalists.
Growth Options gets 65 per
cent of Its deal Sow from Nat-
West’s own branches.

It is not only the big clearing
banks* move into direct ven-
ture capital investments which
is worrying the independent
funds. The large financial ser-

vices groups are channelling
more deals through their own
venture capital subsidiaries at
the expense of the indepen-
dents. Morgan Grenfell is the
lutp* of the large fund manag-
ers to set up its own develop-
ment capital arm.
This is mirrored by a trend

among the large deal-makers to

finance transactions entirely

in-boose.
“There is less syndication

than there used to be,” says Mr
Lorenz. This will increase pres-

sure on venture capital groups
to initiate their own deals.
Those which have helped
Snanw itoh arranged by oth-

ers may be squeezed out
Notwithstanding these shifts

of power between the various

MANAGEMENT BUY-OUTS 8

GERMANY
JAPAN 7
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players the venture capital

industry continues to grow.
Venture funds have raised
£L7bn of new finance so far

this year compared with £739iu
in the whole of 1988. Most of
these new funds are accounted
for by funds targetied at buy-
out, buy-in and other later
stage deals. Now that buy-outs
have lost their shine any fur-

ther buy-out fund-raising can

expect to run Into resistance
from investors.

In Europe, fund-raising has
continued to increase and in

1S58 the rate of growth
exceeded that of the US for the
second year running.
The size of the European

investment pool (funds
invested and available for
investment) rose by 18.5 per
cent to Ecu 18.7bn (£l3.3bn)
compared with a 7 per cent rise

in the comparable US pool to
Ecu 26bo, according to the
European Venture Capital
Association.

Britain continues to lead the
European venture capital
industry, accounting for 56 per
cent of all fund-raising in 1988.

The venture industry is never-
theless developing rapidly in
countries such as France, the
Netherlands and Italy.

British funds are continuing
to extend their influence in
Europe, forming links with
continental venture capitalists

and raising new funds dedi-
cated to the Continent. Even
so. UK fonds with a continen-
tal dimension are in the minor-
ity and those which do have
continental links arc likely to

be at an advantage as Europe
moves towards the single mar-
ket in 1992.

The slow-down in the UK
economy and the degree of
change under way in foe ven-
ture capital industry are likely

to lead to some casualties,
according to some venture cap-
italists. "Only half of the exist-

ing venture capital firms will

still be in business in five
years’ time," forecasts Mr
Proudlock.
However, venture capitalists

have been warning of mergers
and failures in the industry for
some years now and their
gloomy predictions have not
been fulfilled.

The high level of returns
provided by venture capital
suggests that there will be a
steady demand for the people
who can effectively manage
such investments.

«] u
<IIU; WE HAVE BEEN IN YOURS

: CO
'TIES

At Midland Montagu Ventures,

onr greatest strength is onr

people. And their greatest

strength is their experience.

In positions such as these:

Chief Executive, Chief Financial

Officer, Chief Operating Officer,

Chief Structural Engineer, Com-
mercial Manager, Company Secretary.

Corporate Planning Executive, Cor-

porate Strategy Consultant, Deputy

Chairman, Design Engineer. Director

of Legal Affairs & Administration.

Divisional Finance Director. Divis-

ional Managing Director. Executive

Chairman. Export Manager. Factory’

Accountant, Factory Production

Manager, Finance Director, General

Manager, General Manager Pro-

duction, Group Chief Executive,

Group Controller, Group Finance

Director, Head of Group Design &
Development, Investment Analyst.

Joint Managing Director, Marketing

Director, Managing Director. Market-

ing Manager, Mergers & Acquisitions

Manager, Operational Accounting

Manager, Product Manager. R&D
Manager, Research Manager, Sales

Manager, Senior Management Con-

sultant, Site Engineer. Sole Proprietor.

If your next step is a Manage-

ment Buy-In or Buy-Out, we can

back you with experience as null

as with mourn'.
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Midland Montagu Ventures
10. LOWER THAMES STREET. LONDON EC3R 6A£

TELEPHONE 01-260 9911

MIDLAND MONTAGU VENTURES
A MEMBER OF 1MRO.
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The outlook for the financing of embryonic business ideas is rosy, says Charies Batchelor

on support from EC
THE OUTLOOK for seed

capital, which provides fund-

ing for the most embryonic of

business ideas. Is brighter than

at any time in the past decade.

The European Commission,

this month launched an ambi-

tious programme to back 24

seed funds throughout the

community while in Britain

new, privately-backed funds

are being planned on an
unprecedented scale.

This represents a marked
contrast with the position of

only a year or so ago when
seed and other early stage
investments by the venture
capital industry appeared to

offer few attractions.

The high returns which were

then available from manage-
ment buy-outs and other later

stage investments meant few
venture capitalists had any
time for the more difficult task

of nurturing very early stage

projects.
. , _ .

British venture capital funds

made just 24 seed investments

in 1987, according Venture Eco-

nomics. a venture capital

research group. The total

amount invested was £l-9m or

03. per cent of total investment

activity in that year.

Even so these numbers rep-

resented an increase on 1986

when only eight seed capital

capital
investments were recorded.
Throughout Europe seed

investments have been equally

meagre. Seed funds Invested

just Ecu 9.2m (£6.4m) in 77

companies in 1968, equivalent

to OJ per cent of all venture

capital spending, according to

the European Venture Capital

Association.

In the US, by contrast, seed

investments have consistently

accounted for 2 per cent of ven-

ture spending- In 1987, 2 per

cent represented a spend of
$80m.

has been spurred by pressure

from governments and the
European Commission; by high
interest rates which have
taken the gloss off buy-outs:

and by the realisation that the

previous neglect of seed capital

has created a potentially profit-

able market opportunity.

‘There has been a big turn-

round,” says Mr Richard Har-
greaves, chairman of the Brit-

ish Venture Capital Associa-

grows
tion and managing director of
Baronsmead. a venture capital

fond. "We have had managers
coming to us saying that they
want to run seed funds. Seed
finance will never dominate
the venture capital industry
but there is a lot more inter-

est."

Seed capital in Britain has
been provided by a small core

of dedicated funds over the
past few years.

They include Seed Capital,

based in Henley, Oxfordshire,
and Oxford Seedcorn, which
both concentrate on technol-

ogy and science-based invest-

ments; and JMI Advisory Ser-

vices, a London-based fund
which is broadening its activi-

ties to Include non-technology
ventures.
These funds manage, by ven-

ture capital industry stan-
dards, very small amounts of
money and usually have to
subsidise the high running
costs of backing embryonic
business ideas by other activi-

ties such as consultancy and
publishing. They are backed by
larger venture capital groups
which do sot find it economic
to make their own direct seed
investments.

The European Commission is

to back a further three UK
seed funds as pent of its sup-
port for seed capital through-
out Europe. The UK funds are
Korda Seed Capital, which
raised a £5m earlier this year,

the Tay Euro Fund in Dundee
and the Yorkshire Acorn Fund
in Leeds.
The commission is also sup-

porting seed funds in West
Germany, France, Italy, Spain,
the Netherlands, Belgium.
Greece, Ireland and Portugal as
well as three “transnational"
funds.
The commission’s support

takes the form of a reimbursa-
ble interest-free advance of up
to SO per cent of the operating
costs of these hinds over their

first three to five years and a
contribution of up to 25 per
cent of their capital needs with
an upper limit of Ecu £0,000.
After five years the funds are
expected to be fully self-sup-

porting.

The commission-backed
funds will typically make indi-

vidual investments of between
Ecu 25.000 and Ecu 100,000. The

companies In which they
invest will be expected to have
annual sales of less than Ecu
100,000, fewer than 10 employ-
ees and existing risk capital

funds invested ofno more than
Ecu 50,000.

The reaction of the venture
capital community to the com-
mission's seed capital pro-
gramme has been mixed. Some
venture capitalists welcome
the extra funding but others
are concerned that the commis-
sion’s vision of a Europe-wide
seed capital network may be
over-ambitious.
The scheme will depend on

the skills of the seed fund man-
agers who have been selected.

Any attempt at “social engi-
neering” by backing worthy
but unviable projects will only
distort the still embryonic mar-
ket for seed capital invest-
ments, the critics point out.

But since the commission had
more than 80 applicants from
which to choose there is a good
chance it has been able to pick
some winners.

In the UK, the British Ven-
ture Capital Association has
spent the past 18 months
looking at ways in which it

could encourage seed capital.

Its initial plan was to sponsor a
number of funds of between
£5m and £10m to specialise in

areas such as bio-sciences and
medical products though it has
scaled back its proposals.
“There has been a change in

emphasis," explains Mr Mich-
ael Denny, chairman of the
association's seed capital com-
mittee.
“As we developed our think-

ing we realised we would be
competing with our own mem-
bers. At the same time two or
three seed fond management
groups began to emerge so we
decided to put our weight
behind helping them get
going.”
The three fhnds which the

association is helping are
described by Mr Denny as a
Scottish fund, the main backer
of which is an US technologist;

a Middlesbrough-based fund
initiated by a local business-
man; and a fund in the Liver-
pool/Manchester area.

The association help consists

of advice on how the funds
should be structured, assis-

tance with fund-raising and
suggestions on how to make
investments.
In addition to these funds.

Mr Poulden at JMI says he
plans to raise a second fund in

early 1990 while Mr Alex
Korda, chairman of Korda,
says he plans to raise a seed
fund in France.

The change that is occurring

The interest in seed capital contrasts with

the position of a year or so ago when seed
and other early stage Investments by the

venture capital industry offered few attractions

Hargreaves: a lot more Interest In seed finance

Meanwhile 3i. Britain’s larg-

est venture capital group,
plans to set up a seed capital
fund jointly with a UK univer-
sity, says Mr David Thorp, who
is in charge of start-up invest-
ments. 3i already provides
finance for two other seed capi-
tal funds, the Quantum Fund
at Edinburgh University and

Oxford Seedcom.
There appears to be no short-

age of either cash or the will to

back seed investments. But
very early stage ventures are

the most risky and it remains
to be seen whether the new
arrivals have the skill and the

patience to make their invest-

ments pay.

av»K‘f' From a straight sale to refinancing, Nikki Tait examines exit routes

Economic climate freezes options

Wh a well-publicised management buy-out with problems

THE FIRST consideration of
any venture capitalist, claim
the cynics, is “What is my
exit?"

That may be unkind in many
cases, but the funds are clearly

supplied on expectations of a
certain rate of return over a
given time-period. At the end
of the anticipated investment
period, there will inevitably be
a requirement to realise funds
for reinvestment elsewhere.
The main exit routes are

fairly familiar. At one extreme,
there is a straight trade sale of
the business, so that it

acquires a new parent and the
venture capitalist gets his
return in simple cash. At the
opposite end, there is a possi-

ble refinancing, so that new
venture capital partners, or
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other investors, are brought in
to replace the original backer.

In between, come any num-
ber of alternatives, ranging
from management buy-outs,
through flotations, to share
buy-ins, or, ultimately, a liqui-

dation. The relative merits of
these options depend heavily
on the nature of the business,

the structure and requirements
of the management, the time-
horizons of the capital provid-

ers and so on.
They may depend on general

economic conditions. This is a
point which has been well-il-

lustrated aver the past couple
of years, when the fluctuating
fortunes of the stock market
and the broader impact of a
fast-changing interest rate sce-

nario have provoked consider-

able variations in the relative

attractiveness of the different

exit options.
The trade sale, althongh

often the least-noticed exit
route, is generally accepted as
the most prevalent. One
accountant specialising in this

area estimates that of the deals
he is involved with, about 80
per cent represent trade sales
and only 20 per cent cover the
other alternatives.

A number of venture capital-

ists also warm to the trade sale

routes - for rather obvious
reasons. Both in theory and
practice, there are good rea-
sons for expecting this option
to generate the highest exit
price. The buyer can he
required to pay a premium for
control on the grounds that
there are technical or synergis-
tic benefits to flow from the
deal. The venture capitalist's

entire investment will proba-
bly be unlocked. And he is

quite likely to receive a
straight cash return.
Some players in the venture

papi^i market argue that thi«

is an increasingly attractive
option in the economic circum-
stances. They point out that a
trade sale of what is usually a
small or medium-sized venture
capital-backed business to a
larger parent company can-
offer a welcome stability, par-
ticularly from a financial view-
point Moreover, management
of the venture capital-backed
company can at least choose
its partner. By taking the flota-

tion route, say, and then find-

ing itself with a flagging share
price, independence can be
threatened in a less friendly
fashion.
The flotation route has, in

any case, virtually dried np
over the past year. Again, the

The trade sale, often
the least-noticed exit

route. Is seen as the
most prevalent

causes are obvious. The state
of the stock market, and its

very considerable volatility,
acts as a considerable deter-
rent to taking this option.
In particular, the main bene-

fit of having a stock market
quote, such as the ability to
raise future funds or to use
quoted paper to fund acquisi-
tions, 1$ no longer apparent

Rights issues, like flotations,

have dwindled to a trickle, and
there Is little attraction in
using lowly-rated paper to fund
deals where the private vendor
is still able to command highw
exit multiples. A number of
venture capital company's talk
erf issues being put on ice, and
other options examined.
Many profess to be fairly

sanguine about this. The point
is made that flotation,
although it may flatter com-
pany directors1 egos and bring
genuine incentive benefits if a
wider spread of staff have

UK venture-backed flotations by market
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shares in the group, will proba-

bly only unlock part of their

holding, and merely revalue
the rest at stock market levels.

There are some venture capi-

tal outfits who seek to exit
entirely on flotation, but their

turned sticky since the early

summer. This is attributed
directly to the interest rate pol-

icy being adopted and has not
been helped fay the furore and
subsequent problems at a cou-
ple of well-publicised manage-

The main exit routes are fairly familiar, at

one extreme there is a straight trade
sale ... at the opposite end, there Is a

possible refinancing

very presence tends to dimin-
ish the opportunities for oth-

ers. Moreover, the bid pre-

mium generated by a trade
sale will not be achieved, and
this is a relatively costly exit

If flotations have been diffi-

cult for some time, the man-
agement buy-out market has

ment buy-outs, in particular
Magnet, Lownes Queensway
and MFL
One corporate finance execu-

tive sums the situation up: “A
year ago, the vast majority of
deals could be leveraged Now
it’s more difficult. MBOs will

continue to happen, bat a num-
ber of major institutions either

burnt their fingers or watched
others getting their fingers

burnt. It's all become much
more difficult.”

Other routes, such as
replacement capital and share
buy-ins. have never developed
such wide applicability.

The principal problem with
the replacement capital route

fa -price. The exiting institution

clearly wants to maximise the
return achieved to date: the
incoming institution wants a

price low enough to generate a
return commensurate with
what it sees as the risk over
the forthcoming investment
period. Finding an exit/entry
price which pleases both sides

is by no means easy, and the
incumbent institution can usu-

ally point to more attractive

options.

Buy-ins. on the other hand,
have the advantage of being
low cost, but the number of

venture capital-backed situa-

tions which can afford to
increase gearing and reduce
their capital base are relatively

small.
Whether the economic situa-

tion will lengthen the time-ho-
rizons of venture capitalists is

a moot point.

“ft’s almost always been a
seller’s market, except for a
few months in 1984,” remarks
one observer. “There will
always be demand for a well-
managed company."

If that is correct, the shift in
emphasis within the exit
options may continue, and the
rate of exits decline only mod-
estly.

Why should you

Why indeed?

Maybe it’s

because we are the

only major law firm

with offices in London,

Manchester and Liverpool.

Maybe it’s because when *T7o7
our partners take on a project,

they remain actively involved in it all

the way.

Maybe it’s because as a partnership

A SSULta

we strive to create

and retain a close

working relationship

with our clients.

Maybe it’s because

pride ourselves on

comme*ciV our track record and our
reputation for service.

Maybe it’s because we adopc a

creative and commercial sltlV£RO/
approach to our * tfA
clients' affairs «.**' —
and believe

in playing »

a positive ' £
role in our w

3:

diems' business.

Or maybe it’s because we think

you’ll find you have the perfect

*', partnership with Alsop Wilkinson.

ALSOP WILKINSON
Roger Lane-Snrilh David Cooke Aba Grrcoough -Jeremy Kddhou*- PhBin ^

6 Do*gam H31 London 1 1 & Squat* IndbS

'

EWR SSST*ph««01«MHl M3 6DR Telephone 06lj34 T76Q L2 0«H ££££,mT&M



J
-.3 .

financial times Thursday November 30 i98
'

nr

\
( VENTURE CAPITALS"")

\

*v?
-

r **

m

THE VENTURE capital
industry's rapid growth over

pastdecade hasmeant that
eqnity.c&ptftal is available in
(n^rcpedoiited amounts. It has
also meant that the entrepre-

neur is faced with a bewil-
deringchoice between the vari-

ous sources -of finance.

Setecflng a backer is of cru-
cial importance, if the entre-
preneur scatters copies of hJs
busmeas plan around the City
his proposal is likely to look
shop-soiled by the time it

reaches the financier most
likely to help. Venture capital-
ists do not like to Heel they are
the last in the queue.
The venture capital funds

themselves are not always par*
ticulaiiy helpfiiL They want to
maximise their deal flow - the
number of propositions which
are put to them - so are reluc-
tant to define too closely what
deals they are interested in far
fear of excluding an attractive
proposition.
Often the venture capitalist

is unable to be too precise
though he may give a rough
indication of the size of deal he
is interested in.

Some are not interested in
deals of less than say £5m or
£10m while others do not have
the resources to back deals of
this size. But usually the ven-
ture capitalists* decision to
back a deal depends on his
individual assessment of the
management team and on the
balance of his portfolio at any
particular time

,

The problem of Choosing a
venture capital backer is

The selection of a backer has become easier as the industry segments, reports Charles Batchelor

Finding the right place in a finance queue
becoming slightly easier how-
ever as the industry begins to
segment into more specialist
funds and as venture capital-
ists devote more time to mar-
keting themselves to a particu-
lar target audience.
Technology-based invest-

ments have fallen out of favour
sirme many venture capitalists
suffered losses in this area in
the early 1980$ but there is a
small core of dedicated tech-
nology investors which have
continued to raise new foods
and a handful of new entrants
over the past year or so.

Hie venture capita!
funds themselves are
not always particularly

helpful

Recent developments include
a £20m fund from N M Roths-
child to finance companies
involved in materials technolo-
gies, a third Bio-Sdences Fund
worth £6m from Transatlantic
Capital and a am Technology
Growth Fund from the Welsh
Development Agency. Hambros
Advanced Technology Trust
has a fund to Invest at least
£lm in young companies that

are based on science parks.

Seed capital for very early

stage ventures has been in

short supply though there has
been a marked increase In
interest over the past year
with a number of funds
planned.
Because of their small size

and limited resources seed cap-

ital funds tend to invest m
their own locality. This geo-
graphical bias is also a charac-

teristic of the growing number
of regional and local venture
capital funds.
Local authorities and enter-

prise agencies have shown
increased interest in venture
capital with new funds
recently launched in Ealing,

the Wirral, Somerset, and the

black country (west Midlands).
3i, the largestUK provider of

venture and development capi-

tal, has a network of regional
offices while a number of
other, London-based groups,
are developing or adding to
their regional networks. ECI
Ventures says it is considering
backing funds in toe Midlands
and East Angtifl.

The venture capital industry
has traditionally been seg-
mented along the lines of the
source of finds available to the
venture managers. This system

of classification is less helpful

to the entrepreneur looking far

backing than the division

along the lines of technology/
non-technology, seed/later

stage but it does help explain

the structure of the industry.

Venture capital in the UK
and elsewhere in Europe has

usually been started by off-

shoots of toe large banks and
other financial institutions.

These "captive" funds -
Lloyds Development Capital
and County NatWest Ventures,

for example - operate inde-

pendently of their parent com-

pany and have separate man-
agement teams but normally
draw on the resources of the
group for funds. They tend not

to raise their own funds from

outside investors.
As the industry 1ms expan-

ded the captives have been
challenged by a growing num-
ber of independent manage-
ment teams such as Advent,
Alan Patricof Associates and
Alta Berkeley Associates,
which raise funds in the mar-
ket Many of these funds have
links with US funds whose US
investors often provide some of
the finance to the UK teams.
Independent status might

suggest that these finals are
more entrepreneurial than the

Sources of new capital for independent funds in Europe {1983}
Exdudtng funds raised and Invested by venture capital subsfcfiarias of banks etc.
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bank and institutionally-owned
captives but highly innovative
venture teams can be found in
both groups. Most of the inde-

pendent funds are private but
a growing number has gone
public over the past year or so
in order to qualify for invest-
ment trust status.
Business Expansion Scheme

(BES) funds form a third sector
of the venture capital industry
though one that has been
declining in importance. This
is partly the result of an
increase in the number of sin-

gle company BES issues which
allow investors to target a par-
ticular venture.
The Government’s encour-

Sowoo.- Ventura economic*

agement of BES investments in
rented housing has siphoned
off most BES funding leaving
little over for backing higher
risk, non-property ventures.
Local authorities and public-

ly-owned regional development
organisations are significant
providers of funds at a local
level though their impact over-

all is small.

In the US and increasingly

on the Continent large compa-

nies finance venture capital

groups but in Britain corporate

venturing, as this activity is

known, has failed to catch on.

Companies which do it are usu-

ally seeking access to technolo-

gies developed in small compa-
nies rather than financial gain.

Many of the small businesses

which obtain venture capital

backing are put in touch with
venture funds by financial

intermediaries such as accoun-
tants, bank managers and
management consultants.
Accountants, in particular, will

often help their clients to pre-

pare business plans to unlock
venture finance.
These intermediaries may

simply refer toe entrepreneur
to a friendly or affiliated ven-
ture capitalist or may try to
select a venture capitalist who
specialises in the deal which
their client is proposing. The
task of helping businessmen
through the maze of venture
capital groups is carried out by
venture brokers. The broker,
for a fee, will select the most
likely’ backers for a particular
proposition.

Ultimately, the entrepre-
neur's success in raising funds
may depend on whether he can
get along with the venture cap-
italist on a personal level. But
an early sifting of the different
venture capital organisations
can eliminate those which are
completely unsuitable and may
shorten the often long and
exhausting search for backing.

liori:

MR PETER Stnitham a partner
with Schroder Ventures,
describes the company as hold-
ing the biggest international
fund in London - it manages
Jim dollars worldwide. Bat his
biggest concern is "that people
think we are unapproachable.”

Nevertheless, he is keen to
attract more smallish compa-
nies - typically with about
£5m turnover - to Schrodera
for funding, particularly with
the aim of expanding into con-
tinental Europe afieafl of the
great barrier-raising due in
1992.

His enthusiasm is not bom
just of a wish to increase his
company's profits. He is con-
cerned that the smaller UK
companies are ignoring the
creation of the single European
market in the mistaken belief
that it will not affect them -
and only when other European
companies have moved into
their markets will they realise

what the 1992 fuss was about.
But, he says, they can avoid

that threat by taking the
opportunity to move into the
rest of Europe - with

Schroder’s backing. "We’d love
to help them,” he says.

The company can rfalm a tit-

tle more expertise than others,
having just put together an
innovative deal for AlCorp of
Massachusetts that allowed the
expert systems software com-
pany to set up a subsidiary in
Europe - without owning it
Ms Phyllis Swersky, execu-

tive vice-president and chief
financial officer of AlCorp,
explains that expert systems -
knowledge-based computer
programs that try to solve
business problems using rea-
soning - are starting to take
off.

The company ?»«« 50 installa-

tions in the US, and several in
Europe, including one plan-
ning production of Daimler
Benz trucks and one at Morgan
Stanley International.

Ms Swersky says that the
position of businesses acting
"What is this stuff?” will soon
change to "Which should I
buy?"
As computer buyers tend not

to rhangp suppliers after the
first purchase, AlCorp was

PROFILE: a large international fund

The art of being approachable
keen to get into the European
market before Its rivals had
chalked up all the customers.
So speed was necessary.
However, the obvious route

— independent distribu-

tors - did not appeal. "With
distributors you can never be
sore they are truly commit-
tal.’* she says.

The second option - setting

op a subsidiary — would be
costly when the company
nopdpH to expand and so did

not want to take losses on its

balance sheet But the third
option - setting up a subsid-

iary with a venture capital
company taking a sizeable
chunk of equity - was not sat-

isfactory either, because
AlCorp did not want to give
away as much of the company
as a venture capitalist would
have demanded.

Ms Swersky decided that
what AlCorp wanted was “the
best of both worlds - the abil-

ity to expand in Europe as if

we were a 8200m company.”
She wanted to set up a com-
pany in Europe with venture
capital, managed by AI staff,

that AlCorp would have the
option to buy back after a few
years.

Initially she had trouble get-

ting the backing. "Not guaran-
teeing to buy it was a major
stumbling block,* she says.
Several venture capital compo-
nys "weren't concerned about
doing something so innova-
tive.”

Mr Smitham pats it more
politely: "They said Tradition-

ally that’s not what we do’.”

Schroders agreed to set up
AlCorp Europe as an indepen-
dent company of which it

would own 91 per cent and
AlCorp 9 per cent, but AlCorp
would manage it through a
management contract.
Schroders has one board

seat. The company also
suggested that the director
responsible for information
technology at the Midland
Bank should be appointed as a
non-executive director.
Schroders put in an initial

53m, to rise to a maximum of
$7m over three years. AlCorp
gets a 50 per cent royalty on
sales for five years, the time it

has to exercise its bny-out
option.

If AlCorp Europe hits its

sales forecasts, the royalties

collected will cover the costs of
buying the company.
“The price to bny will be

higher the better the company
does,” explains Mr Smitham.

"We sell it back related to

turnover."
Should AlCorp not buy, roy-

alties will shrink to as little as
5 per cent. Schroders can use
the European operation to sell

other products, and can sell to

another bidder.

If the company is an early
success. AlCorp can buy it

early but will pay a high price,

compensating Schroders for its

effort in drawing up the deal
and lower return, having only
put $3m into it

Schroders can terminate
AlCorp’s management contract
should it feel the need, but
AlCorp then has the right to

bny the company at the mar-
ket price.

The worst situation, says Mr
Smitham, is if the company
fails just before the deadline.

Neither party thinks that

likely. AlCorp Europe began
running in March, and has
won several orders.

The company employs 25
people and will have subsid-
iaries in the UK, France. West
Germany and the Netherlands:
the US operation has a work-
force of too.

One of the biggest problems,
according to both parties, was
deciding what currency to
work in. Even when they hit

on the idea of using the Euro-
pean currency unit (Ecu),
working out how It varied with
the dollar, sterling and the
other European currencies was
difficult.

Ms Swersky wanted to get
the deal drawn up in about two
months: in the end tt took five.

"I learned more about them
[Ecus] than I ever wanted to,"

she laments.
But she is pleased with the

outcome. “Truly so far I have
only seen advantages.” she
says.

Mr Smitham stresses that
although it is "smart financial
engineering” it was only possi-

ble because the company had a

good idea and the staff with
the right expertise.

“You do nor normally find a
company of that size with that
quality of management. They
bad a clear mission of what
they were trying to do.”
He also paints out that the

deal is not just applicable to

US companies wanting to
expand into Europe:

“tt is a way of allowing com-
panies to expand without the
risk.” He is looking forward to

several such deals - which he
hesitates to call unique, but
says be has not beard of before
- as Schroders has had about
GO enquiries since the deal was
struck. He says that “Ameri-
can companies think it’s abso-
lutely wonderful.”
Although he sal’s it is gener-

ally applicable, he does think
the experience makes Schrad-
ers well-versed in the expan-
sion-into-Europe idea - Ecus
and ail

“We have got a will to do it

because we understand how to
do it - at last."

Elisabeth Tacey
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Crowing BusinesK»“

Name

Pasinoa

Company

Address

Postcode

Country

Schroder Venture Adviser?
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( VENTURE CAPITALQ
Charles Batchelor cuts the jargon with a glossary of terms

A meaningful vocabulary
PROFILE: a high technology Investment

Teaming up with the experts
VENTURE CAPITAL, like

many other areas of die
financial world, has its jargon.

Some of the most exotic terms

were imported, along with the

technique of venture capital

Itself, from the US in the late

1970s.

As the UK venture capital

community has grown it has
developed its own, less

colourful vocabulary. Even
so, some of the terms will still

be unfamiliar to the
entrepreneur or businessman
dealing with venture
capitalists for the first time.

Bridge finance:

Helps tide a company over
until it has raised more
venture capital funding or
until it obtains a stock market
flotation.

Business Expansion
Scheme:
A scheme to encourage
investors to engage in risk

investment by offering them
tax relief at their top marginal
rate, for up to £40,000 invested

a year.
The 1988 budget introduced

a £500,000 annual investment
limit for each investee

company to channel
investment to smaller
businesses.
Recent cots in tax rates have

reduced the attractions of the

BES for Investors while special

encouragement for

investments in residential

property have diverted foods
away from non-property
ventures.

Carried Interest
Shares or an option on shares
taken by the venture capitalist

in the investee company as
part nf thf ffnawring
agreement

Usually the stake taken Is

20 per cent This is in addition
to the annual management
foe, normally amounting to

2 per cent of the amount
invested, which is charged to
the investors.

P Captive funds:
Venture capital organisations
which form part of larger
financial services groups.
Usually they do not raise their

own discrete funds but draw
on the resources of their

parent groups,

Corporate venturing;
The practice of a large

company taking a small equity

stake or establishing a joint

venture with a smaller
business to benefit from the

smaller company's specialist

expertise.

The large company can
provide finance, management
back-up and distribution

outlets which would not be
available to the smaller
partner.

The large company brings

its innovative soils and allows
the bigcompany a ringside

view of the new products and
technologies it is developing.
Corporate venturing links can
lead to the bigger partner
acquiring the smaller.

Many US and some
continental companies have
practised this technique
though it has failed to appeal
to large British companies.

Deal flow:
The number of investment
propositions which come to
the venture capitalist

Development Capital:
Later stage venture capital

invested after two or three
years when the business has
become established and needs
extra funds for expansion.
Most venture capitalists are

in fact providing development
capital. The rewards are lower
but the risks are
correspondingly less than for

early stage investments.

Exit:
The point at which the venture
capitalist realises all or part

j

of his investment by either

arranging a flotation of the
company or, more commonly,
selling it to another company
or "trade buyer.”
A growing range of exits

is becoming available and the
list jpnforieg a refinancing of
the company by another group
of venture capitalists or the
purchase of all the shares by
the company’s own
management

Q Ran^c on/hamfe nff-

Some venture capitalists take
a very close interest in their

‘investee companies and will

provide management expertise
to help them get started and
in times of difficulty.

It is rare to find a venture
capitalists who does not claim
to be hflwdR on but many, in
moments of honesty, will

admit to being hands off or

passive investors.

Independent rands;

Do not form part of larger

flngprifli groups. They raise

their money from institutional

and other investors.

Internal rate of return
(OR):
Different people calculate this

jn different ways but it

basically means the annual
rate of return to the investor.

It includes dividend
distributions and profits from
disposals or the profits shown
on a lair valuation of an
investee company.

Inevitably venture
capitalists differ over when
investments should be written
down, up or off so the figures
are rarely strictly comparable;
Most venture capitalists set

themselves a target IRR of 30
to 40 per cent on their

portfolios.

Living dead:
A portfolio company which
is just about trading profitably

but which shows little sign
of ever meeting the venture
capitalist's early high
expectations.

Lemons and Plums:
Bad investments invariably
go wrong before the good ones
produce the profits. The
lemons usually ripen before
the plums.

Refinancing:
Can be a sign of either failure

or success. Ifa company
performs poorly it may an
extra injection of funds.

Equally, if it doesmy well,

the management may decide
to refinance the business on
terms more favourable to
themselves with their original
venture capital backers or
sometimes a new team of

financiers.

Management bay-hu
The purchase of a business
by an outside manager or team
ofmanagers with the help of
a group of financial backers.

Management buy-out:
The purchase of a business
byW wrfsting

with the help of a group of
financial backers. Buy-outs
are funded largely by loans
secured on the assets of the
company itseit

Most of the equity comes

from the venture capitalist
or other flnanri*

l

hacker.

The management puts up
a small amount of finance for
a disproportionately large
percentage of the equity.

Replacement capital:

Funds provided to allow an
existing shareholder to sell

some or all of his shares.

Second-round financing:
Venture capitalists rarely

expect the first injection of
funds to meet businesses
needs.

A second or even a third
round of funding will almost
certainly be needed later as
the business grows or
unforseen problems arise.

At this stage the original
venture capital investor may
reduce his holding and bring
in others to spread tiie risk.

Seed Capital:
Usually quite small amounts

.

of capital provided to turn a
good idea into a marketable
product or service.

The riskiest form ofventure
capital since the concept, the
technology, the entrepreneur
and the market are frequently
untried.

Star:
An investment which is so
successful that it pays for all

the failures and humdrum
performers in the venture
capitalist's portfolio.

Trade sale:

The sale of a company to a
corporate buyer. This is the
most common exit route for
venture capital backed
companies.

Venture capital:

Equity finance provided
usually to young, unquoted
businesses to enable them to
get started or to expand.

Equity funds provide a basis
for the company to raise

forthgr hank finpnrp atyl

provide a cheap source of
fUnds in the eariy stages of
the business because dividends
can be delayed until the
company starts making
profits.

Venture capitalists often
argue that they bring not only
money but also management
and industrial expertise to
their investee companies
however, see Hands On (above).

IF WINNING the approval of at
least five First Division foot-
ball clubs ever becomes a
requirement for venture capi-

tal investment then Beam Tech
will still qualify for funds.
The company was set up 18

months ago to develop, manu-
facture and market medical
and biotechnology products. It

has scored its first success
with a high-technology wound
dressing.

Apart from being used at the
Wimbledon tennis champion-
ships, the product - which
allows damaged tissue to
breathe, and heal without scar-
ring - has so for dressed the
wounds of the players at liver-
pool, Everton, Manchester
City, Manchester United and
Tottenham Hotspur football
dubs.
More importantly Beam

Tech says the 'dressing has
been tried out successfully (m
patients who have undergone
hand surgery or suffered
severe hums.
Beam Tech, based near Ches-

ter, is poised to sign agree-
ments to distribute its prod-
ucts in Europe and will launch
the dressing formally at the
Royal Society of Medicine In
December.
Dr Keith Gilding, founder

and managing director of the
company, is modest about
Beam Tech’s achievements: "I

don't believe In hyping prod-
ucts. Basically, we have kept a
low profile until tie first prod-
uct has been developed.”

.

Lazard Medical Fund — part
Of Lazard Brothers’ subsidiary.
Development Capital Group
CDCG) - spotted the potential
of Dr Gilding's brainchild a lit-

tle earlier.

Tim specialist fund, one of
several operated by DCG,
injected £900,000 of venture
capital into the business in
April 1988,

Some of the initial invest-
ment was drawn from two gen-
eral Lazard venture capital
funds and a variety of Depart-
ment of Trade and Industry
grants added £260,000 to Dr
Gilding’s personal investment
of £100,000.

The fund has continued to
support Beam Tech, as It has
grown. By Christmas the com-
pany will have added another
13,500 sq ft of manufacturing
space to the initial 6,500 sq ft

office, laboratory and manufac-
turing facility opened 18
months ago.

DCG’s criteria for invest-

ment do not yet include a foot-

balling connection, but accord-
ing to Mr Charles Cox, the
director responsible for the
specialist funds, the venture
capital company's goal is sim-
ple.

“We’re looking for a manage-
ment team that has spotted a
market opportunity and has
the experience and skills to
exploit it,” he says.

"Thats a very general state-

ment, but it rules out a lot of
the companies we look afc they
may have a wonderful product
without a management team;
or a wonderful management
team but no market for the
product”
Dr Gilding’s own career

seemed to give him the man-
agement and research experi-

ence necessary to convince
DCG.

It has encompassed training
as a polymer chemist - hence
Beam Tech's development of
tiie polymer membranes out of
which the wound dressings axe
made - a Masters in Business
Administration (MBA) from
the US and several years' expe-
rience working on chemical
and medical projects within

larger businesses or as the
head of a small US heart-valve

company.
When he returned to the UK

in 1987, having sold bis equity
gfaiirp jn the heart-valve busi-

ness, Dr Gilding registered
Beam Tech as a company and
looked for hackers.
"Lazard Medical Fund

offered two specific advan-
tages Lazards have an interna-

tional reputation and we
wanted to work with a high-
quality house for credibility;

and it was a new fimd special-
ising in medical ventures,”
says Dr GBdtog.
DCG developed the specialist

funds to help concentrate the
O30m it has under manage-
meat on the most appropriate

“We decided same time ago
that there was. room to con-
struct funds that focus on par-
ticular market areas," says Mr
Cox. ..

When it came to p&kirig the
best ideas from the bostofven-
ture capital opportunities
ovaflahte to the food, foamed
of bringing in consultants,
relying on the group's own
experience, or hiring experts.

DCG decided to offer special-

ists an active role in the man-
agement of the funds.

“We like to team up with

people who are experts in the

field- They come and work
with us - contributing exper-

tise in management of the fund

and sharing in the proceeds of

the fund.” says Mr Cox.

In the case of the medical

fund, which baa £3m to invest

In the sector, it is Mr David

Breeze, with a background in

healthcare industry, who pro-

vides the specialist advice and
alternates with Mr Cox as the

fund’s representative on the

board of Beam Tech.
Mr Cox admits that the deci-

sion to invest in a high tech-

nology company was unusual

for the venture capita! fund,

but he was and still is excited

by the future of Beam Tech.
"We're not normally a high-

tech investor, but this seemed
to have all the right attri-

butes." be says.

If Mr Cox's optimism is not
misplaced. Beam Tech should
be able to expand its polymer
membrane technology from the
basic wound dressing product
Within a few years Dr Gild-

ing believes Beam Tech mem-
branes could be used in plastic

or cardio-vascular surgery.

"This technology is capable
of being applied over and over
again - wound dressing is just

toe first business,” he says.

Andrew HUI

The product — which allows damaged tissue
to breathe, and heal without scarring — has
dressed the wounds of players at Liverpool,
Everton and Tottenham Hotspur football dubs

VENTURES

ECI Ventures announces the successful launch

of the £30 million ECI Eurofund which brings Ed's family

of funds to £150 million

ECI

The Eurofund will focus on venture buyout and

development capita! opportunities in Continental Europe

alongside ECI Ventures' national partners in

West Germany, France, Spain, the Netherlands and Belgium

EB
ECI specialises in venture buyouts,

expansion capital, management buyouts/buyins and

acquisition financings for ambitious managements

in growth businesses

Contact: ECI Ventures
Brettenham House Lancaster Place London WC2E 7EN

Tel: 0! -606 1000 Fax: 01 -240 5050

GPl adds value. We actasan independ-

ent “hands on" financial partner investing in

all industry sectors, with particularly strong

Scandinavian links.

GP! provides a solution in situations of

distress, where a specific problem is en-

countered or where a company requires

restructuring.

Acting as principals, GPl offers active

financial support to improve cashflow and
overall performance To date, realised

NHAMMAR
LANS ADDEDVALUE

investments have proven beneficial to both

managersand Investors.

GPl is owned 50% by its management
teamand50%bytheSwedish merchantbank
Gyflenhammar &RartnersABL

Toimproveperformance and add value;

contactGPL

Should you wish to cRscuss the
sorvicos wo can offer, please contact
Dt Lara Ahrell.

OyflenftammarSPartnare International Ltd.

urn TUtion House, 3Don Tkanch Street. London SWtP3HB
Telephone: 01-222 SlBl Thtacimoa* Fine 01-822 0893

FINANCE!
IN GREATER MANCHESTER!

If your business needs finance to help it grow

—

talk to GMED.
If your company’s growth needs finance for

refocationorneweqtepment-taBUoGMED.
Jf you and your colleagues are considering a
management buy-out, or buy-in- talk to GMED.

a If you want a financial package tailored to meet
your company's needs -talk to GMED.

ff you want to succeed in business in Greater
Manchester, GMED can help. We wantto hear
from you.

Cafl Ian Bolton, at GMED Ltd.

Tel: 061 236 4412
GMED Ltd., Bernard House,
PiccacBy Gardens, Manchester Ml ADD.

Dwamm«tlg>,npwpoMa** «*** S7*»a
nta« Art WM6» PitaMHumUnMlam

CARSON ASSOCIATES .. . .

35 QoUheek Road, London W128QQ
Telephone: 01-748 1914

Oetafc Andenoo CBE (ton*.
nd

Mw—1 Ciaileliwl BSc (Horn)
who between them have spent 64 years In the UK Fowl Processing.
Packaging and Retail Sectors, have formed a Partnership to provide
managerial advice to both Venture Capital Funds and Entrepreneurs
seeking Venture Capital. In the practicalities of succeeding Jrrthe
development of medium sized Food Manufacturing and Packaging
Companies.

They have extensive contacts both tn the UK and Europe, and baaed on
first-hand experience they can offer business guidance' *> xompsntoa
through all areas of their operations.

Baring Brother* Hambrecht & Qoist Ltd

INVESTING
IN THE
FUTURE

Entrepreneurs
OF

EUROPE

uxexxirMUMUm
UwdasWlYZAA
T«fc 01-408 0555
^Kaunas

GENEVA
14 Boulevard dfsTmadma

CH-1206 Ccorwa
Tek4l22«£4SS5
SKbzzeee

FXANWW
a«(X0» fnakftut am Mstfei

TU: 4SMW750SJ

INVESTORS
small or large r

required '

FOR
LEISURE
ventures

CQfflfideince to;
Tot; 0623 604322

Thomas Pace Ui
HI. Hlflh Street
Burnham,
Bode* SLl 7JZ



FINANCIAL TIMES THURSDAY NOVEMBER 30 1989 V*

( VENTURE CAPITAL. 5~)

Regional companies are coming of age

Centre of gravity shifts
NORTHERN Investors, one of
Oie first regionally based ven-
ture capital funds set up In the
UK, Is to apply to the Stock
Exchange to be quoted as a
listed investment trust from
ApriL Thns wQl regional ven-
ture capital in Britain start to
come of 305.
The business is based in

Newcastte-opan-Tyne and has
been actively supported by the
area’s private sector leaders
since its formation in 1984.
Shareholders include many
leading national pension funds,
financial institutions and pub-
lic companies.

It has announced another
record year, with a trebling of
operating surplus to £340,000. It
Is folly invested, with £SL8m in
32 companies. Investment
income was up from £235400 to
£380,000, maintaining an
annual growth rate of 60 per
cent from 1985.
Dividend was Sp (lip) with

5p coming from the sale of foe
company’s investment in Pen-
tagon Chemicals of Working-
ton. The real state of progress
shows In net asset value per
share, which rose 1L5 per cent
to 268-Tp this year.
However, there seems no

urge for the fund’s backers to
realise the value of their share-
holdings. The reason for float-
ing seems straightforwardly
pragmatic. As a listed invest-
ment trust shareholders will
avoid any capital gains tax to
which they might be HahV if
the business stayed private.
Thus, the flotation will be an

introduction, m«mfwp that no
new shares wfll be on offer, but
existing ones wfl] be oo public
sale.

To prepare the way for flota-
tion Northern Investors will
shm down its board from 13 to
seven. Mr Paul Nicholson,
head of the Vaux brewing
group, will hand over the chair
to Mr Robert Dickinson, senior
partner of Dickinson Dees, a
Newcastle solicitors.

The business will continue
to be ran by Northern Venture
Managers (NVM), which is
headed by Mr Michael Denny,
another board member.
Mr Denny founded Northern

Investors with Mr Nicholson
and is a leading figure in foe
development of regional
sources of venture capital in
Britain. NVM this year raised a
£15,8m fund to operate more
widely in foe north, Midlands
and Scotland than Northern
Investors.

About £4m of this has been
invested ‘in seven companies
and Mr Denny thinks it will
not take long for the fund to
become fully invested. “It’s
going like a rocket,” he says.
“We have been quite sur-

prised at how well things have
been hnhwng ud in the present
climate. Very little garbageis
coming in. Indeed, solid invest-

ments are just walking
through the door. We had 27
business plans in during Octo-
ber of which at least two are
do-aide deals.”

Yet five years ago Mr Den-
ny’s was still a voice in foe
wilderness. Britain had a
severe problem regarding ven-
ture capital supply: nearly all

funds were headquartered in
London and most deals were
done in foe south-east by both
volume and value.

In the regions. Investors in
Industry (Si), dominated supply
with its network of regional
offices and the mix involved

with most of its deals was
much more towards gearing
than equity.
There was iniquity in the

concentration af foods In Lon-
don. Many were backed by pen-

sion funds which ware them-
selves the main repositories of
Midlands or northern savings.

At a time when a north-south

divide was emerging; regional

money was going to London
funds which most of their

deals locally and made the
division worse.
The situation today bears lit-

tle resemblance to then. As the

table shows, there are now at

least 33 sources of venture cap-

ital actually based in the
regions.
The list is not comprehen-

sive: same fund managers ran
several funds, as does Mr
Denny, or Mr Barry Anyas, the

hgad of Capital for Companies
in Leeds. Others have pump-
priming funds advancing small

amounts of equity — as low as

£20,000 - for tiny businesses

they hope will graduate to big-

ger sums front their bigger

funds later. . _
Also excluded are specifi-

cally irvai funds which do not

yet operate regionally- St

Helens has had a business

expansion syndicate for five

years; Doncaster’s enterprise

agpncy has established a fond;

public and private sectors in

Sheffield have united to form

PRINCIPAL FUNDS BASED IN UK REGIONS
fund headquarters CONTACT TELEPHONE

ABERDEEN
Aberdeen Fund Managers AALaing 0224-631 999
BARNSLEY
Soutb Yorkshire Developments Jitetteratey 0228-298 311
BIRMINGHAM
Birmingham Technology T.F.C-Crawley 021-359 0981
Centreway Development Capital D-Chapman 021-843 3941
Mercia Fund Managers j.Newton 021-233 3404
Summit Equity Ventures J.M-Bi-Kerr 021-200 2244
West Midlands Enterprise Board
BRISTOL •

Darlington and Company Seeurtoes

P.GLCoWnge OZ1-338 8865

S.Watson 0272-213 208.
CAMBRIDGE
Cambridge Capital Management
Prelude Technology Investments R-Hoofc

0223-312 858
0223-423 132

CARDIFF
Welsh Development Agency S.C.White 0222-222 668
CBHNBURGH
Hodgson Martin .

.
feHodgson 031-228 7644

Ivory & SIme R.Mulr-Slmpeon 031-225 1357
Quayle Monro ftW.LXeggett 031-226 4421

GLASGOW
Murray Johnstone I.W.P.Tuitoch 041-226 3131
Scottish Development Agency J.TaJt 041-248 2700

Gartiand and Whatley Securities J.E.Barker 0422-348 401

HARROGATE
Belmont Securities XRCotUer 0423525 661
LEEDS
Capita/ for Companies ELAnysz 0632-438 043
Yorkshire Enterprise P.Qeydon 0S32-420 505
York Trust HBaJfour 0532-480 132

LIVERPOOL
CLM Unit Trust KJVbbott 051-238 0221

MANCHESTER
Edlngton Q.EXEdwards 061-834 2S35
Greater Manchester Economic Dev LBolton 061-236 4412
March Investment Fund R.S.Marshall 061-872 3676
Mynshui Sank R.Hoyle 061-236 8897
North of England Venture Managers P-Folkman 061-236 6600
North West Regional Fund C.Edv»ards 061-534 2332
CHEWCASTLE-UPON-TYNE
Northern Venture Managers M-Demry 091-232 7068
NOTTINGHAMSHIRE
British Coal Enterprise A.Hewitt 0773-531 313
CPRESTON
Lancashire Enterprises RBamford 0772-735 821
SHEFFIELD
British Steel (Industry) -

- - V.Smtth 0742-700 833
Yorkshire Venture Capital P.Gflmartin 0742-722 272
ST HELENS
Rairrtord Venture Capital D-Johnatone 0744-37 227

SovnwK Nonham Vantura Manager*.
Match Vnaahnant Fond & BrMah Vaaure Capta1 ftaaodaSon

Glfmarfliu newcomer

Hafiamshire Investments.
Strong public support has

seen ordinary people buying
shores pot on special offer by
these local funds. Lancashire
Enterprises, formerly a subsid-
iary rf the county council now
forced into foe private sector

by new restrictions on trading
by lfifwi authorities, a
good response to making some
of its shares available to gen-
eral subscription.
At foe same time, national

funds and Institutions have
strengthened and extended
their regional activity.

For example, 3i in the
north-west did £16m of deals
1987-88. £22m in 1988-89 and
should be up to £30m this year.
It has 14 investment managers
split between Manchester and
Liverpool dealing with an
application a day.
The Development- Capital

Group ~ which set up a series

of regional funds in the mid-
1980s under Lazaids* colours.—
haw harimd several promising
ventures and is benefiting from
early learning.
County NatWest Is well-es^

tahlished in such as Man-
chester and Leeds, and Lloyds
Merchant Bank has recruited

County’s Leeds manager to rim
a new operation there.

Hambroe Advanced Technol-

ogy Trust opened its northern

branch in Halifax two years

ago and has nearly £2m
invested in six promising com-
panies tn*> Humberside
Liverpool axis of the M62, one
in Teesstde and one in Glas-
gow.
Newcomers include Mr Peter

FoDnnan. who Ht si in Man-
chester to set up North of
England Venture Managers
and Mr Paul Gflmartfn, Shef-
field's 31 director, who runs
Yorkshire Venture nspii»i

“We raised £20m from more
30 investors and the deal flow
has proved fantastic," Mr Folk-
man says. He soon found him-
self expanding his workforce.
*T wish 1 bad done this five
years ago," he adds.
The latest newcomer has

real pedigree as a Mg league
: entrepreneur. He is Mr Tony
Gartiand, who built FBI, the
Yorkshire engineering group,
until it could take over Bab-
cock- He has stepped hack to
develop a new career with two
of his senior managers by
forming rtartinpri and Whalley
securities- It has a £15m fund
and the company will use thar
industrial experience to inject
know-how as well as money
fatn their investments.
These skills may well be in

great demand. “There has been
a changa in the true of d^aia

coming forward in the last
three months,” says Mr Rich-
ard Marshall, of Manchester's
March Investment Fund.
“We are all looking at a lot

of financial reconstruction
packages for overgeared com-
panies. Companies wanting
more overdraft from their
banks are not only having
applications turned down but
they are having existing over-
drafts called in or facilities
reduced," he adds.
Many such deals may be

very worthwhile for regional
funds. They are being asked, in
effect, to pay off or reduce
Joans in exchange for equity in
businesses that have already
proved themselves.
The March funds - which

total £25m from the British Gas
pension fund - are already 60
per cent invested but there is

still £10m to go. Ifs been a
very, brisk first half to 1989,”

Mr Marshall says. “We have
dome £5m so far this year and
tt would have been more if

we'd bad more staff.”

AS of which represents a sea
change from five years ago,
when entrepreneurs north of
Watford struggled for equity
finance from less regionally
attuned fond managers in Lon-
don.
With the downturn in the

southeast; foe boot may well
be on the other foot, with Lon-
don funds hoping that the
developing regional venture
capital industry will give them
some crumbs. Competitors all,

regional venture capitalists
will rejoice inwardly at foe
irony.

Ian Hamilton Fazey

AMERICAN-SCANDINAV1AN ventures

Newlv forming hi-tech venture partnership basedjn California, Now York andS tjnrwL wtth VC Partners in Finland, Denmark and Sweden. Unking young

^AhtechnoJogY-hased firms Jn Scandinavia and U.S. using high-powered

SeSk^JKSnM^Ung, Engineering and Business professionals to help

guid^^trepreneurs. For Information or draft prospectus call or write to:

Marty Albert - M’ng. Dir. Erik TBIer - Partner

31388 Via CoOnoa, # 102 Trondheim

Westlake Va, Ca 91382 Norway

Fax: (818) 991 0170 Fox: 47-7-964-175

orfo Mew York Cftyz Tet: 7/S 479*100 Fax: 718 778*173

After a lively start, the US industry has become depressed, reports Karen Zagos

Lower returns end quick-buck party
THE US venture capital

industry, which entered foe

1980s with a bang, is in danger

of leaving the decade with a
whimper.
Over the last ten years, the

industry has been hammered
by both the stock market crash
of 1987 and by the weight of its

own success.
The figures speak for them-

selves. The pool of money
under management, which
grew from $l2dbn in 1983 to

$31bn last year, is expected to

be essentially unchanged this

year, according to Venture
Economics, the industry's

research group and think-tank.

The capital raised by ven-

ture capital funds in this

period has fallen sharply, to
$2-9bn in 1988, in foe wake
Blade Monday, from $4-&bn in

1983 and a peak of $4.9bn in
1987. At the same time, the
number of venture capital
funds in foe US has grown
from 448 in 1983 to 6S8 in 1988.

According to Mr Stanley
Prattz, a general partner at
Abbott Capital Management,
an intermediary company
which selects venture capital

and leveraged buy-out funds
for investor clients, venture
capital expanded too quickly in
foe US under the misconcep-
tion that it was a foolproofway
of making a lot of money.

"If venture capital were easy
we wouldn’t need venture capi-

talists,” said Mr Prattz.

Pension funds and institu-

tions were attracted to venture
capital in foe early 1980s by
foe perception that the rates of
return were exceptionally high.

“Before the 1980s, pension
fond managers were as likely

to invest in a brothel as ven-

ture capital,” said Mr Wilder
Fulford, a venture capitalist

and associate with James Wol-
fensohn, the investment bank-
ing fimi.
The two years between 1978

and I960 “was a perfect envi-

ronment,” said Ms Linda Vin-
cent, a vice president at Ven-
ture Economics.
"Funds started in the fate

1970s bought low, sold high
and cashed out early. This was
ideal, because they were able
to liquidate very quickly
because of foe highly unusual
environment,” she added.
One reason for foe unique

conditions during that period

was the lift given to venture
capital in 1978, when a ruling

from the US Labor Department
declared venture capital pools
“prudent" investments for pen-
sion funds.

This coincided with the start

of the stock market rise, hives-

tors were encouraged when a
number of young companies
launched with venture capital,

such as Tandem Computers
and Apple Computer, went
public and prospered.
The rate of return for those

fluids started in the late 1970s
and early 1960s, 73 according to
Ms Vincent, ranged from S per
cent to more than 50 per cent.
However, rates of return

have now fallen back to more
normal levels of minus 10 per
cent to over 20 per cent com-
pounded per anwiin.

As returns dropped, the per-

ception of venture capital as an
easy way to-make a quick buck
was dispelled and investors
became wary of pumping more
money into the sector.
The fiasco of the Winchester

Disks is often cited as an exam-
ple of what went wrong with
venture capital in the US in
foe 1960s.

tt became obvious early in
foe decade that Winchester
discs, the popular 514 inch
discs which are used widely in
computer software, was a rap-
idly growing industry.

“There was a feeding
frenzy,” said Mr Prattz. More
than 40 professional investors
started some 40 disc-making
companies. About $sbn was

US venture capital firms

By capital under management at 31 .12.198B
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used to chase Slim, leaving not
enough profits to go around.
When IBM cut back Its

coders far Winchester discs in
1985, foe result was disastrous
for many of foe fledgling com-
panies and many investors
were shaken badly.
Diversification of invest-

ments is semi as critical for foe

health of the industry. Com-
puter hardware and systems
accounted for 13 per cent of
investments in 1988 and 1987,
compared with 33 per cent in
1983, according to Venture Eco-
nomics.
However, this remains the

largest single category,
equalled only by consumer

Net new capital committed to venture
capital funds in the US
$ bHan (includes institution^ funded independent private firms, SBICs,

bunty group*and corporate afSiates
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related businesses. Energy-re-

lated ventures was the small-

est group last year, a: 0.5 per

cent.

The accepted wisdom is that

there is still room for invest-

ment in all areas.

Mr Clinton Harris, rice presi-

dent of Advent International,

foe world's largest interna-
tional venture capital network,
said Abbott made money in
computers during the decline.

“We've been one of the aber-

rations.” he said. “Our strategy
is to stick to our basics - and
that is high tech. To mafcc
money you don't want to go
with foe foundering herd.” he
added.

According to Mr Harris, the
dry up of new capital has made
it difficult for the new venture
capital companies to get
funded and may result in some
smaller companies withering
away.

“In some ways the environ-
ment is the worst or two
worlds." said Mr Harris.
“There is still too much money
available to be invested, which
bids up prices for the compa-
nies we want to buy, while sell

side prices are down because
stock prices are down.”
Competition on the buy side

has slackened, which is good
for people with money to
invest, but there has been no
change on the sell side, he
added.
However, there are some

advantages to a shrinking
industry, particularly for estab-
lished players.

“We may return to the days
when venture capital was a
nice little club, almost a price-

fixing cartel, with gentlemen's
agreements not to eat each oth-

er's lunch,” said one investor.

“As long as there are still

bright people starting compa-
nies in need of funds, there
will be venture capitalists mak-
ing profits,” he added.

WE WONT
ASKYOU TO FLOAT

BEFORE YOU
CAN SWIM.

Some venture capital companies can’t

afford to make long term investments as they

don’t have the same depth of financial resources

as Gresham Trust.

To make sure of a short term gain they

may push you towards flotation before your

company is really ready for it.

With Gresham Trust there is no jumping

in at the deep end. Twenty-five years ofexperi-

ence has taught us that long term investments

give a better return in the end.

Both for us and for you.

We’re prepared to handle deals between

£250,000 and £25 million.

If you’d like more information contact

Trevor Jones on 01-606 6474, or if you prefer,

speak first to your financial adviser.

Gresham Trust p.l.c., Barrington House,

Gresham Street, London, EC2V 7HE.

GreshamTrust
VENTURE CAPITAL
MANAGEMENT BUY-OUTS
A MEMBER OF THE SECURITIES ASSOCIATION.



rate doubts
MANAGEMENT buy-outs have
been defying gravity for so
Jong that investors are finding

it hard to believe that they

have hit the ground. For the

past few years buy-outs have

flouted one of the basic princi-

ples of investment - that the

risk rises in line with the

return - by managing to com-
bine low risks with high
returns.
Over the past few months

however the sharp rise in

interest rates to 15 per cent has
begun to take the gloss off a
growing number of deals and
the risks of buy-out invest-

ments have become more
apparent The problems have
been most obvious in the retail

sector but this has made inves-

tors, in particular the banks,

cautious about backing buy-
outs in general
The ever-resilient venture

capital industry and the spe-

cialist buy-out funds are
looking for new opportunities.

The diminished attractiveness

of huy-outs mean that deals

can be more attractively priced

for the investors. In addition,

the industry believes that an
economic downturn will put
pressure on companies to dis-

pose of marginally profitable

and non-core businesses by
means of buy-outs.

Many venture capitalists

expect to devote more atten-

tion to earlier stage deals as
well as buy-ins and corporate
restructurings. All require
more involvement on the part

of tbe investor.

“Buy-outs have been a bull
market phenomenon, 1

* says Mr
Ronald Cohen, chairman of
Alan Patricof Associates, the
broadly-based venture capital-

ist company. “Over the next
few years venture capitalists

will have to focus on being
more hands-on, backing start-

ups and early stage companies
at one end of the spectrum and
buy-ins and restructurings at
the other."
This year is expected to

show only a slight increase in
the number of buy-outs com-
pleted compared. In 1988 they
represented 57 per cent of the
£1.4bn-worth of the invest-
ments and 21 per cent of the
number of deals completed by
the 107 members of the British
Venture Capital Association.

Start-ups and other early
stage investments, by contrast,

accounted for just 10 per cent
of investments by value and
for 26 per cent by number.
In Europe buy-onts

accounted for 39 per cent of all

investments, which were val-

ued at Ecu 3.5bn (£3.4bn) in
1988, compared with just 13 per
cent for seed and start-up
investments, according to the
European Venture Capital
Association.

In Britain confidence in buy-
outs was badly shaken last
summer by the news that MFI
and Lowndes Queensway, two
large home furnishings retail-

ers, had been forced to defer
loan repayments and refinance
themselves by rights issues.

The £629m buy-out of Mag-
net, a kitchen furniture
retailer, also ran into difficul-

ties when the lead banker,
Bankers Trust, had to halt syn-
dication of the loan finance. In

Tl» E2.4bn buy-out of Gate-

way owed more to City exper-

tise. Cohen (below): buy-outs

are tor bull markets
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October the Magnet deal ran
into further problems when the

company started discussions

about a financial restructuring
with its bankers.
The investors can console

themselves that the problems
of these companies result from
the impact of high Interest
rates on consumer demand
rather than directly from the
fact that the companies are
over-borrowed. Most buy-outs
involve arrangements to cap
for several years the amount of
interest which is payable but if

rates stay high for very much
longer interest charges will
then rise sharply.
Compared with the US the

gearing levels of UK buy-outs
are low but they have been ris-

ing sharply, according to a
recent survey by accountants
Peat Marwick McLintock.

In 1981 the banks lent an
average of just £50 for every
£100 of buy-out equity. By 1939
loans had risen to £530 for
every £100 of equity - a ten-

fold increase. This rise is

partly explained by the fact
that in 1981 buy-outs were still

a fairly unfamiliar concept and
buy-out companies tended to
be loss-making operations
which large companies were
keen to be rid of. Buy-outs now
tend to be profitable businesses
which do not fit into the parent
company’s core activities.

The profitability of buy-out
investments has encouraged
the banks to be more generous
in their lending although gear-

ing in the UK still remains far

more, conservative than in the
US - where ratios of nine or
10 to one are common.
As if the finantrial difficulties

of a small number of deals
were not enough, a study of
management buy-outs pub-
lished earlier this mouth threw
doubts on the economic value
of buy-outs in general.
The study, by Warwick Busi-

ness School, claimed that.

while buy-out companies per-

form better than other compa-
nies in their sector for the first

three years, from year four
they perform worse than aver-

age. Buy-outs have usually
exhausted opportunities to cut
costs and improve margins
after the first three years and
appear to need a change of
ownership structure to main-
tain their momentum.
The about-turn in buy-out

sentiment in recent months
may serve to reverse the trend
towards large-scale deals
which rely on financial engi-

neering rather than traditional
venture capital skills. Some
recent buy-outs, such as the
record-breaking £2.4bn pur-
chase of Gateway, the food and
supermarkets group, have
owed more to the mergers and
acquisitions expertise of City
corporate finance teams than
to the venture capitalists
industrial skills.

The venture industry
expects that buy-out teams will

set greater store by tbe tradi-

tional venture capital
approach. This involves the
venture capitalist taking an
active interest in the investee
company. By contrast, the
financier is interested only in
doing the deal and expects to

have no long-term involvement
with the buy-out

It has been the “big ticket"
high-profile buy-outs, often of
publicly-listed companies,
which have attracted most
press and public attention in
recent months. But venture
capitalists are keen to point
out that a large number of
smaller, less spectacular deals
have continued to be done and
remain the bread and butter of
the venture capital industry.
An estimated 300 deals were

completed in the first nine
months of 1S89 compared with
400 in the whole of 1988.
according to accountants Peat
Marwick McLintock. The value
of deals carried out in the first

nine months of 1989 was £5_4bn
compared with £5bn in the 12
months of 1988 though the
annual figures are distorted by
a small number of very large
transactions.
The smaller buy-outs of

about £10m-£15m are no less
flpmanding in terms of the ven-
ture capitalist's time and skills

than the start-up, according to

Mr Tony Lorenz, chief execu-
tive of ECI Ventures. The
smaller deals involve a combi-
nation of and indus-
trial expertise and require the
venture capitalist to become as
closely involved in the
day-to-day affairs of the com-
pany as does a start-up.

The easy years may be over
for the management buy-out
community but the role of the
buy-out as an essential tool for

tbe restructuring of industry
remalm undisputed.

Charles Batchelor

GARTLAND ANDWHALLEY
SECURITIES LIMITED

ANEWFORCE IN BUSINESSFINANCE

— Run by Industrialists for Industrialists -

Based in the industrial heartland of West Yorkshire

Acquisitions : Disposals : Corporate Re-Structuring

Development Capital : Syndicated Buy Outs : Buy Ins

Other Business Services

Deals from £500,000 to £500,000

For further details and information, contact

Tony Gartland, Jeff Whadey or James Barker

Telephone Halifax (0422) 349401

ABERDEEN FUND MANAGERS LIMITED
A3WGWORTHPLC
ADVENT LIMITED
AfB VENTURE CAPITAL
ALAN PATRICOF ASSOCIATES UMITEO (APA)
ALTA BERKELEY ASSOCIATES
ARAB INTERNATIONALTRUST CO.LTD
AUDLEY FUND MANAGEMENT
AVON ENTERPRISE FUND PLC

B& C VENTURES LIMITED
BA1LUE GIFFORDTECHNOLOGY PLC
BANK OF BOSTON
BANKERS TRUST
BARCLAYS DEVELOPMENT CAPITAL LIMITED
BARING BROTHERS HAMSRECHT& QUtST UMITEO
BARING CAPITAL INVESTORS LIMITED
BARNESTHOMSON MANAGEMENT
BARONSMEAD PLC
BIOTECHNOLOGY INVESTMENTS UMITEO
BIRMINGHAM TECHNOLOGY

VENTURE CAPITAL LIMITED
BRITISH LINEN BANK LIMITED
BRITISH TECHNOLOGYGROUP
BROOKE ALLMAN INTERNATIONAL LMITEO
BROWN SHIPLEY DEVELOPMENT CAPITAL UMITED

CAMBRIDGE CAPITAL MANAGEMENT LIMITED
CANDOVER INVESTMENTS PLC
CAPITAL FOR COMPANIES UMITED
CAPITAL PARTNERS INTERNATIONAL UMITED-
CAPITAL VENTURES LIMITED
CAPITAL WEST
CASTLEFQRTH FUND MANAGERS LIMITED
CAUSEWAY CAPITAL LIMITED
CENTREWAY DEVELOPMENT CAPITAL UMITED
CHARTERHOUSE DEVELOPMENT CAPITAL
CHARTERHOUSE VENTURE FUNDS
CHASE INVESTMENT BANK LIMITED
CIN VENTURE MANAGERS UMITEO
CITICORP VENTURE CAPITAL UMITEO
CLOSE INVESTMENT MANAGEMENT LIMITED
CLYDESDALE BANK EQUITY UMITED
COUNTY NATWEST VENTURES UMITED
CYGNUS VENTURE PARTNERS

DEVELOPMENT CAPITAL CORPORATION LIMITED
DEVELOPMENT CAPITALGROUP LIMITED

60 VENTURES
ELECTRA DMNVOTEC LIMITED
ELECTRA KINGSWAY LMITEO
EUROCONTINENTAL (MANAGERS) UMITED

FLEMING VENTURES LIMITED
FOREIGN & COLONIALVENTURES UMITEO

GAHTMORE INVESTMENT UMITED
GLOBE MANAGEMENT UMITED
GP1
GRANVILLE & CO. UMITED
GREATER LONDON ENTERPRISE
GRESHAM TRUST PLC
GROSVENOR VENTURE MANAGERS LIMITED
GUIDEHOUSE UMITED

HAMBRO EUROPEAN VENTURES UMITED
HAMBROS ADVANCED TECHNOLOGYTRUST
HIGHLANDS AND ISLANDS DEVELOPMENTBOARD
HILL SAMUEL DEVELOPMENT CAPITAL
HODGSON MARTIN LIMITED

INDUSTRIAL DEVELOPMENT BOARD
FOR NORTHERN IRELAND

IVORYAND SIME DEVELOPMENT CAPITAL

JAMES FINLAY BANK LIMITED
JMI ADVISORY SERVICES UMITED
JOHNSON FRY PLC
JOHNSTON DEVELOPMENT CAPITAL UMITEO

KLEINWOHT BENSON
DEVELOPMENT CAPITAL UMITED

KORDA& COMPANY LIMITED

LANCASHIRE ENTERPRISES PLC
LARPENT NEWTON & CO. UMITED
LEDU - SMALL BUSINESS AGENCY N. IRELAND
LEGAL & GENERALVENTURES
LLOYDS DEVELOPMENT CAPITAL UMITED
LONDON INVESTMENT CAPITAL GROUP
0.(D).{F).(H).(N),(P)

LONDON WALL INVESTMENTS

MARCH INVESTMENT FUND
MERCHANT NAVY INVESTMENT
MANAGEMENT LIMITED

MERCURY ASSET MANAGEMENT
MERSEYSIDE ENTERPRISE BOARD
METROGROUP CAPITAL PLC
MIDLAND MONTAGU VENTURES LIMITED
MIM DEVELOPMENT CAPITAL LIMITED
MINSTERTRUST UMITED
MORRIS, STEWART-BROWN & CO.
MU MANAGERS UMITED
MURRAYJOHNSTONE LIMITED
MYNSHUL VENTURES LIMITED

NATIONAL WESTMINSTER GROWTH
OPTIONS LIMR-ED

NEWMARKET VENTURE CAPITAL PLC
NOBLE a CO. UMITED
NOBLE GROSSART INVESTMENTS
NORTH OF ENGLANDVENTURES LIMITED
NORTH WEST REGIONAL FUND LIMITED
NORTHERN IRELAND VENTURE CAPITAL
NORTHERN VENTURE MANAGERS UMITED
NORWICH UNION VENTURE CAPITAL UMITED

OAKLAND INVESTMENTMANAGEMENTUMITED
OCTAGON INVESTMENTMANAGEMENT
OXFORD SEEDCORN CAPITAL UMITED

PHILDREW VENTURES
PIC CAPITAL GROUP
PINE STREET INVESTMENTS LIMITED
PIPER INVESTMENT MANAGEMENT
PRELUDE TECHNOLOGY NVESTMENTS UMITED
PRUDENTIAL VENTUREMANAGERS UMITED

QUAYLEMUWRO LIMITED
OUESTER CAPITAL MANAGEMENT UMITED

ROTHSCHILD VBfTURES UMITED

SCHRODER VENTURES
SCIMITAR DEVELOPMENT CAPITAL UMITED
SCOTTISH DEVELOPMENTAGENCY
SECURITY PACIF1C/HOAREGOVETT

EQUITY VENTURES LTD.
SEED CAPITAL LIMITED
SMITHDOWN INVESTMENTS UMITED
SOUTH YORKSHIRE DEVELOPMENTS
STEWART, IVORY& CO. UMITED
SUMIT EQUITY VENTURES LIMITED
SUN UFE INVESTMENTMANAGEMENT

SERVICES LIMITED

THESTJAMES’S VENTURE
CAPITAL FUND LIMITED

THEYOUNG ENTREPRENEURS FUND LIMITED
THOMPSON CUVE& PARTNERS UMITED
TRANSATLANTIC CAPITAL (BKD SCIENCES) UMITED

UBK INFORMATIONTECHNOLOGY PARTNERSHIP
ULSTER DEVELOPMENT CAPITAL LIMITED
ULSTER VENTURE CAPITAL UMITED

VENTURE FOUNDERS LIMITED
VENTURE LINK (INVESTORS) LIMITED

WELSH DEVELOPMENT AGENCY
WELSH DEVELOPMENT CAPITAL

(MANAGEMENT) UMITED
WEST MIDLANDS ENTERPRISE BOARD LIMITED

YORKSHIRE ENTERPRISE LIMITED
YORKSHIRE FUND MANAGERS LIMITED

Range of individual
Socter
protorenee

Investments considered
Minimum Maximum Start-ups

Develop- Replace-
ment men!

Men buy-
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WEST GERMANY

Fast-maturing market
WHEN financially-strapped
Christopher Columbus set out
to discover America, he tamed
to those who had money and
were looking to invest it for a
risky but potentially high
profit venture capitalists.
So goes the venture capital-

ists' lore. But whether true or
not, the basic idea has
remained largely unchanged. A
traditional venture capitalist’s
strategy continues to be the
taking of an equity stake in an
enterprise, nursing it through
growth stages and divesting of
it later to realise capital gains.
In West Germany, however,

Columbuses are few and far
between, complains Mr
Thomas Kuehr, chairman of
the Deutsche Venture Capital
Verband (DVCV), a Berlin-
based association of venture
capital companies.
He says owners of small and

middtesized (MUtelstand) com-
panies are extremely reluctant
to give up even a part of their
equity in return for a lift in the
overall capital and extensive
consulting that a venture capi-
talist usually provides.
The structure of corporate

balance sheets in West Ger-
many confirms Mr Kuehr1s
findings. The Organisation for

Economic Co-operation and
Development (OECD) says that
in 1986 equity capital made up
only 19 per cent of the total

assets of West German compa-
nies. It stood at over 57 per
cent in the US and just below
50 per cent in the UK.
One must note however, that

US and UK companies count
various provisions as part of
equity capital. West German
company owners prefer bor-
rowing from their traditional

sources, such as banks and
savings banks, or finance their

expansion plans out of cash
flow, rather than give up part
of their independence.
Such restraint Is reflected In

a relatively dull venture-capi-

tal investment climate in West
Germany. According to a study
by the European Venture Capi-

tal Association, West German
venture capitalists invested
Ecus 600m in 1987 in titer own
country. This was well below
the Benelux moneymen who
shelled out Ecus L7bn and the
Ecus 3.9bn invested by their

US colleagues.
The venture capital market

in West Germany has grown
rapidly in the past few years.

Almost 70 companies offered

funds to German companies in
1388, UP from 25 in 1987.

The amount they will invest

by the end of 1969 is expected

to quadruple to DBGLSbn from
DMSOOm in 1983. Included in

these numbers however, are

funds provided by German
investment companies not in
the strict sense of a US-based
venture capital company.
Unlike tiie latter, Kapitalbetr

eiUgungsffeseUschaften (KBG),
or investment capital firms,
also provide funds to growing
companies. As a rule, they
remain their silent partners
and prefer less-risky indus-
tries.

Such KBGs, which are usu-
ally subsidiaries of big banks,
hold in a tight grip more than
two-thirds of the overall invest-

ment capital market.
Some of them, for instance

Deutsche Bank's Deutsche
Betenigungsgesenschaft (DBG)
and its venture-capital mutnal
fund Deutschen Beteiligungs
(DBAG), fuse venture capital
with investment capital and
financial engineering activi-

ties, and call themselves “uni-
versal Investment capital
firms.”
Thus, DBG offers companies,

whose equity stakes it holds,

all-round services. These range
from boosting equity capital of

Company owners
prefer borrowing from
traditional sources

the target company, usually a
small or medlmn-saed one, to
acting as a qnari-supervisory
board to provide business con-
sulting, which the company
often can’t otherwise afford, to
helping find suitable acquisi-
tion objects or co-operation
partners, and finally, taking
the company public.

A growing proportion of
business comes from mergers
and acquisitions, buy-outs,
buy-ins amt other such activi-

ties, tmheanl-of in West Ger-
many until recently.

DBAG is the only invest-
ment-capital mutnal fond
listed on the West German
bourse. Its preferred shares are
traded on the Frankfort stock
exchange, while Deutsche
Bank owns 9SL5 per cent of its

common stock and Schmidt
Bank bolds the rest
The fund held a portfolio

worth DMfilm at the aid of
1988, while the combined sales

volume of the 14 companies it

had invested in was approach-
ing DMlbn.
These companies did very

well in 1968, boosting DBAG’s
pretax profit by 46 per cent to
DM13m from DM83m in the
previous year.

Still, KBGs aren’t as venture-
some ss true venture capital-

ists ought to be, even though
DBG’s president Mr Kari-Hemz
Fanselow tries to shift the
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blame on potential beneficia-

ries of such investment.
Most KBGs don’t touch com-

panies whose turnover is below
DM5m. That is precisely the
point true-blue venture capital-

ists try to make.
Mr Kuehr, of the venture-

capital association DVCV. says
“a towering presence of banks
in all comers of the German
financing market” com-
petition with them difficult.

Borrowing money from a
bank appears cheaper than get-

ting capital infusion from a
venture capitalist The former
charges maybe 20 per cent
interest, the latter could ask
for a 20 per cent return.

The true price of money
however, is revealed when the
borrower stops making profit,

insists Mr Hellmut Khrchner, a
partner at Matnschka Group,
an international investment
and venture capital concern.
“Only then it becomes clear

that it is cheaper to borrow
from a venture-capital com-
pany because it assumes the
risk of failure, while a bank
does not,” he explains.

At the same time, Mr Br-
chner believes venture-capital
companies should be less shy
in dropping unsuccessful com-
panies. “So far it isn’t a Ger-
man style," he admits. "The
market isn’t mature enough-”
Indeed, a true venture-capi-

tal industry, focused cm invest-
ing in high-technology, innova-
tive companies, started In this
country only about six years
ago, says Mr Brchner.
Then Matnschka and Sie-

mens set up Techno-Venture
Management (TVM) fund,
joined quickly by several Ger-
man and non-German banks
and companies with the aim of
investing in high-tech compa-
nies here and in the US.
This year, two tends worth

DM346m that TVM wirniapw
,

have invested about DMlTOm
in companies whose sales start

at less than DMlm.
Hie usual maturity cycle, or

file time when the target com-
pany becomes ripe for disin-

vestment, is between five and
seven years, says Mr Klrchner.
More than just an idea and a

business plan are required to
get venture capitalists inter-

ested. “We’re looking for man-
agement expertise, some scat

of a record that a guy knows
how to manage cash." says Mr
Kirchner, who is responsible
for venture capital activities at
the Matnschka group.

Unfortunately, that is what
West German entrepreneurs so
often lack. “We are a society
that’s geared not to marketing
but to research and develop-
ment,” he admits.
Seed-money funds provided

by local governments are
meant for inventors, while
WPG Deutsche GeaeUschaft for
Wagniskapital, the first ven-
tarecapital fond set by the fed-
eral Government in 1976, pro-
vided no management
consulting at alL
WFG is administered by

Deutsche Bank’s DBG, which
is much more sophisticated
than its predecessor. Several
billion marks a year are also
given by Bonft to small and
middle-sized companies, espe-
cially in underdeveloped areas
of West Germany, through the
European Becovay Program, a
throwback to the Marshall
Plan era.

The Bonn government,
which gives money with one
band, takes it away with the
other. New taxation of net cap-
ital gains from a sale of a com-
pany, effective in January, will
cut into the receipts of many a
company owner, who has been
planning to retire on toe sales

proceeds.

The ruling caused a rash of

divestments, takeovers and
buy-outs. "We’ve had an
onnsuafly active year,” notes
Mr Klrchner. In spite of such
headaches, toe
industry Is poised to

lean triggered by a slowly con-

gealing pan-European market
and a suddenly opening east-

ern Europe.
“in East Germany alone, the

market potential for us is enor-

mous,” he says excitedly. “And
we could certainly use that

country as a springboard to the

East they have so many peo-

ple who can speak Russian.”

Igor flelclilin

The Japanese industry has always been conservative, reports Michiyo Nakamoto

Lower returns in land of the cautious
THERE IS no Japanese dream,
like the great American dream,
remarked a Japanese venture
capitalist summing up the pre-

vailing Japanese attitude
towards the business of financ-

ing a new and untested vision.

Venture capitalism in Japan
has always been a rather dull,

conservative affair, not so
much concerned with toe flow-

ering of an individual dream as

with toe extended growth pros-

pects of already fairly stable

companies.
"Only about 10 per cent of

our investments is in startup
companies," says an official at

Japan Associated Finance
(Jafco), the industry leader
affiliated with Nomura
Securities.
The conservatism stems

mainly from the fundamentally
different aims Japanese ven-
ture capital companies have
from their western counter-
parts.
Although there are over 93

venture capital companies in
Japan, the majority are subsid-
iaries of the country’s great
banks and securities firms.
Their business is concerned
mainly with listing the com-
pany investee and winning a
part in managing the eventual
public offering of the venture's
shares.
While venture capital compa-

nies affiliated with banks also
offer the banks prospective
loan contracts, their zeal value
for the hflnfen lies in titer ifaic

to the equity market where
companies have increasingly
tamed for tending.
The liberalisation of the

over-the-counter (OTC) market
in 1983 has encouraged more
smaller companies to go pub-
lic, thereby increasing demand
for Japanese-etyle venture cap-
ital funding which is actually a
program of assistance in pre-
paring for a public offering.

"Interest in going public has

grown substantially," said an
official at Fqiigln Capital, affil-

iated with Fuji Bank, the large
commercial bank. “Our busi-
ness has grown with it, since
our business is to help compa-
nies raise funds publicly,” he
added.
This year 44 companies have

registered with the OTC mar-
ket an additional 30 are
expected to go public through
the OTC for the end oftoe year.

The OTC market, although
still miniscule in comparison
to the US National Association
of Securities Dealers' Auto-
mated Quotations (NASDAQ)
which trades 4,500 issues,
hopes by next year to at least

be on a comparable scale to the
second section of the Tokyo
stock exchange where 434

cedes an official at a large com-
pany. Given this kind of cau-

tion then, it is not surprising
that none of the companies it

has invested in in the past few
years has freed bankruptcy.
Jafco has not had any of its

recent investees go under, and
even taking into account the
depression years of 1985 and
2986 when many venture busi-

nesses collapsed under the
pressure of a highly appreci-

ated yen, the bankruptcy rate

has been less than 5 per cent.

Hie careful screening that is

conducted before a company is

taken on gives Jafco and other
large venture capital compa-
nies the liberty to retain a
more or leas hands-off attitude
towards their investee compa-
nies.

With Japan's strong econ-
omy there is no shortage of
opportunities for investment
Larger venture capital com-

panies tend to concentrate on
maximising gains by enlarging
their share of the market,
rather than through carefully
nurturing a smaller number of
companies with greater risk.

There is a legal barrier to
active involvement by a ven-
ture capital company in Its
investee. Under rules estab-
lished by Japan's anti-monop-
oly regulator, the Fair Trade
Commission, venture capital
companies are prohibited from
sending executives to their
investees.
This cautious approach has

meant that venture capital has
been a for less risky business

Japanese venture capitalists are reluctant to make the commitment *

unless they can be fairly certain that their Investment, over an
extended period, will eventually pay off

issues are traded.
The market, and venture

capital investment, is likely to
expand when trading on the
OTC market is automated in
199L

It take much longer for a
company to register on the
OTC market in Japan than on
similar markets overseas. Less
than 1 per cent of companies
listed on the OTC market are
under 10 years old.

Japanese venture capitalists
are reluctant to make toe com-
mitment unless they can be
fairly certain that titer invest-
ment over this extended period
will eventually pay off.

Jafco, however, aims for an
average 4% to 5 years from the
time it starts working with a
company until the initial pub-
lic offering.

“We are actually closer to an
investment firm than to a ven-
ture capital company.” con-

Here, Japanese venture capi-
talists again differ widely from
their US counterparts which
tend to take a mare active rale

in the actual management of
the companies they invest in.

Some companies argue that
involvement in one company
could restrict other activities.

Jafco says it has not had to
take an active role in running
the companies it invests in
since it places high importance
on the company's business
plans and the strength of its

management in making its

investment decisions.
The experience in the years

of the rising yen taught Japa-
nese venture capitalists a bit-

ter lesson that has guided their

policies ever since.

In the words of one venture
capitalist: "It is not enough for

a technician to have a dream,
he must have strong manage-
ment too.”

than In other countries but it

has also meant lower returns.
The rate of return of Japanese
venture capital funds has
tended to be about forty per
cent lower than that of VS
funds but few venture capital-

ists seem to be bothered by
this .

"We offer higher returns
than many other investment
instruments and interest from
abroad is also growing,” says
one venture capitalist confi-
dently.

In the past few years, intense
competition in the financial
industry has prompted banks
to conspicuously step up their
venture capital businesses as a
means to bring more corporate
clients under their wing.
Since the securities and

banking businesses are sepa-
rated by law in Japan, the
banks free losing their clients

to the securities industry as

companies increasingly turn to
the equity market for tending,
unless they can offer similar

services through such affili-

ates.

The move overseas of toe big
Japanese companies is leading

an increasing number of small
companies to seriously con-
sider the possibility of expand-
ing into foreign markets at an
early stage.

Foreign venture capital com-
panies that are affiliated with
securities firms have been able
to benefit from this emerging
trend among companies going
public to seek a participating
foreign underwriter which
could help facilitate activities
abroad.

In 1987, Jardine Fleming
became the first foreign com-
pany to help manage a listing

of a Japanese company on the
OTC market when it partici-
pated in the initial public offer-
ing of Jafco.

Jardine Fleming has also
participated in the public offer-
ing of three other Japanese
companies.
Mr Nobuo Matsold, president

of Schroders PTV, a joint ven-
ture between the British mer-
chant bank and a Japanese
venture capital company, says
that the international network
offered by the Schroders hnfc

has been a big advantage in
attracting business to the com-
pany in Japan.
For the foreigners, the

return on investment still

remains the mam goaL
Jardine Fleming has

invested in over 100 venture
businesses of which it has par-
ticipated in the public offering
of only one.
As one venture capitalist

affiliated with a foreign securi-
ties firm says: “We are in it for
the returns and the underwrit-
ing business is only an end
result.”
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( VENTURE CAPITAL 8j
PROFILE: the small entrepreneur

Funding for the oddballs
European venture funds
FUND MANAGERS _____

THREE TEARS ago Mr Keith
Stewart was in the classic posi-

tion of the frustrated inventor.
Working from his Dorset home,
he had dozens of ideas for civil-

ian and miUtery applications of
the inflatable technology
which had had been developing
for years.

What Mr Stewart lacked was
any idea of how to raise the

capital which would allow him
to turn his dreams into reality.

He says: "1 had always run into

a brick wall in my search for

venture capital. People would
say that it was very exciting,

but no-one was prepared to
back an oddball like myself."

It was not for want of trying.

Mr Stewart bad trailed round
the institutions without suc-

cess. Indeed he became so fed

up about the problems facing

people in bis position that he
wrote a leaflet about "the mis-

nomer of venture capital” and
lobbied the Bank of England
abont the operation of the
Business Enterprise Scheme.
His dilemma was basic:

"Because Z was a one-man
band, it was impossible to do a
brochure, prepare a business
plan and get the money — and
still continue to develop the
project”
Mr Stewart came to Britain

15 years ago after forming in
southern Africa. He started to

fly stunt kites at agricultural

shows advertising BP oil and
from tbaf got into manufactur-
ing kites and special types of
inflatahles- His main product is

an air-filled beam which he
claims has the strength of alu-

minium beam but will also
spring back into shape if dis-

torted.

Mr Stewart’s first company
went under and it was after
tiiis low point that be was
approached by JMI Seed Capi-
tal. JMI was set up in 1986 with
funds of £1.6m, its backers
include Equity and Law Life

Assurance Society, the C&A
pension fund and GEC
Finance.
According to Mr Richard

Poulden, chairman, JMI aims
to bring businesses to the level

that venture capitalists might
be interested in supporting.
The gap it seeks to fill is pre-

cisely that identified by Mr
Stewart: the big venture capi-

tal funds do not have the
resources to devote to small
entrepreneurs and those entre-

preneurs do not have the
resources to put together a

package which will attract seri-

ous backing.
JMTs answer Is to provide

hands-on management and, if

necessary, put in managers,
with a view to patting strict

financial and management
systems in place and then pre-

pare a business plan which can
be shown to the institutions.

Having had the JMI treat-

ment, Mr Stewart is on a sal-

ary as technical director of a
company called Stewkie, in
-which he has a 22 per cent
stake. Stewkie’s chairman is

Mr Patrick Paul, a former US
venture capitalist. Between
them, JMI and Mr Paul own 60
per cent of Stewkie, which
employs six people in a factory
at Malbury Osmond In Dorset
and has an annual turnover of
about £100,000. JMI also found
a chief executive for Stewkie,
Mr John Chandler, who owns
5J> per cent of the company.
Mr Poulden said Mr Stewart

had about 200 ideas, and these
had been narrowed down to
products in three areas -
structures, military applica-

tions and leisure.

The structures are tents or
marquees supported by air-fil-

led beams, which can be
erected in four minutes from a
single compressed air source.
Orders have been received
from the UK and France.
On the military side, the

British army is testing fascines
for awfca — infiafaihiwi used to
fill obstructions such as
ditches. The French army is

testing an inflatable tripod to
support a radar aeriaL In let-

sure, Stewkie has manufac-
tured a prototype inflatable
catamaran and other light-

weight vessels.

JMI win be seeking full ven-
ture capital backing for
Stewkie in the first quarter of
next year - at least £im,
according to Mr Stewart
JMI will have fully invested

by middle of next year. It aims
to exit from its sponsored com-
panies after about 10 years,
with a view to taking capital

gains. JMI will therefore soon
be seeking another tranche of
finance and is also interested

in managing other investments
which are too small for the
larger Institutions to handle.
Mr Poulden is upbeat about

the outlook for small entrepre-
neurs. He says that the quality
of business plans has improved
markedly, although JMI proba-
bly turns down a third to a half

of all approaches over the tele-

phone.
Mr Stewart Is in no doubt

about his debt to JMI, which
has helped bring his long
struggle closer to its goaL He
said: “It was very difficult I

have always been a loner. 1

have found JMI particularly
sympathetic. JMI deserve a pat
on back for what they have
done. On the other hand, it

would be very difficult if the
personal chemistry was not
right"
Mr Stewart's final thought?
"The process of working

with them has been very use-
ful business discipline - I

would recommend it to any-
one."

Andrew BoJger
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Investments considered Start- Develop MaruBuy-out
Rescue Telephonei! ups ment /Man3uy*i

AUSTRIA (AI figures in ECU)
CA-3Banken Venture Fonds AG 21s 720 Y Y Y Y 43222/53.07.11

BELGIUM (Afi figures in ECU}
322f720.70.07Advent Management 220 na N Y Y N

Benevent Management NLV. 223 1,200 Y Y Y Y 32 2/725. 14.40

Euroventures BeoetexTeam B.V. 2.000 6,500 Y Y Y Y 322/725.10 38

Gmmv. 220 3.000
1.000

Y Y Y Y 323/233.8363.

Investec N.V. 110 Y Y Y N 32 2*513.45.20

IsepN-V. 100 1,000 Y Y Y N 32 2/734.99.09

Urn Limburg Investment Company 115 930 Y Y Y Y 32 11/36.19.92

ProminvestNLV. 220 1115 Y Y Y Y 322/517.28.72
S.RLW.Soc.Reg.Dtnv.de WfeBoree 220 na Y Y N N 3281/32.22.11
Soc. D'tovestissxte la Province Namur 100 1,000 Y Y N N 32 81/22.59 G3
Vtaamse Investor. Veunootschap N.V.
DENMARK (AH figures in ECU)

115 1,500 Y Y Y N 32 91/24.08.94

Danish Development Finance Coroarafion na na 45 39/66.04.00
DanskKapitaianlaegA/S 500 5,000 Y Y Y Y 45 1/15.70.30
Danventure InvestA/S 375 2JSOO Y Y Y Y 45 31/68.15.63
Ditto Partners A/S 62£00 125 Y Y N N 45 1/12.73.33
investor Venture A/S 500 2.000 Y Y Y Y 45 1/62.01.74
Lalanda Invest A/S
FINLAND (All figures in ECU)

30 1.250 Y Y N N 45 53/92.78 00

Capman Capital ManagementOY na na 3580/680.11.44
Industrialization Fundof Finland Ltd. 500 5.000 N Y Y N 3580/133.566
Sitra (Finish Nat Fund Research & Dev.) na ' 2,000 Y Y N N 3580/64.18.77
TeWrmavaOY P.O. Bax 329 50 200 Y Y N N 3S80J6i.1B.77
FRANCE (AS figures in ECU)
Agrinova 44 na Y Y Y Y 33 1/433.S57.69
Alan PatricofAssodes 150 3.000 Y Y Y Y 33 1/455.30373
Banexi 75 3,000 Y Y Y Y 33 1/401.440.65
Citicorp feature CapitalSA 1,500 na Y Y Y N 33 1/450.612-72
Compagnie Financiere du Scr&e 150 2J250 Y Y N N 33 1/474.280.28
Euroventures France 300 1.500 N Y Y Y 33 1/464.763.78
IdtanovaSA 15 3,000 Y Y Y Y 33 1/435.991.41
InnoBon 73 730 Y Y N N 33 1/426.803.33
Innovation Smart Card Ventures N.V. na na Y Y Y Y 33 1/452.330.34
(reinvestSA 30 400 Y Y Y N 3388/32.98.50
1PP Inst Provincaf de Participation 30 225 Y Y Y Y 3391/54.9M2
PaSas Venture SA. 500 2,000 Y Y Y Y 33 1/423.932.C9
Paribas-Departement Capital Risque 150 15,000 N Y Y Y 33 1/429 805.25
Parteeh Associates SA 75 na Y Y Y Y S3 1/429.£ T9.44
Siparex S

A

150 2,000 N Y N N 33 78/52.41.07
SNEA-Societe Nafionale EIF Aqufcaine 150 450 Y Y Y Y 33 1/474.421.24
Sofinefi 300 750 Y Y Y Y 33 1/455.C91.00
So&movaSA 30 750 Y Y N N 33 V428.068.70
Soginnove SA. 145 785 Y Y N N 33 1/474.270.60
Suez features 150 900 Y Y N N 33 1/400.664.00
Thomson -CSF Ventures 150 1.500 Y Y N N 33 1/490.784.20
WEST GERMANY (All figures In ECU)
Deutsche Betefligungsgeflschaft 300 30.000 Y Y Y Y 4963/719.1280
Genes Gmfah Venture Services 2S0 2.500 Y Y Y Y 492234/590.76
1DP Industrial Development Partners 225 1.500 Y Y Y Y 49 6174/40.17
Neu-Europe HitecA Biotec 225 2000 N Y Y V 49 30884.2930
TechnologiehokfiTig VC Gmbh 250 2,500 Y Y N N 49 89/15.50.74
TIG Technotogie Investitions Gmfah & Co. 250 1.000 Y Y N N 49 30/882.72^)1
7VM Techno Ventura ManagementGmbh & CO KG 225 2J500 N Y N N 4988/55,879173
IRELAND (AH figures m ECU)
Allied Irish Investment Bank Ltd 42 2,100 Y Y Y Y 353 1J60.47.33
DCC Development Capital Corporation Ltd na na Y Y Y Y 353 1/83.10.11
ICC Corporate Finance Ltd.

ITALY (AH figures in ECU)
70 300 Y Y Y Y 3S3 1/72.0055

CredqparSLPA 70 2,600 Y Y Y Y 39 6/475.58.51
Finbiotec S-pA na na Y Y Y Y 39 2/851.91
FriufiaSpA Ftn.Reg.FruE Venezia na 11.000 Y Y Y Y 38 39/406.70.21
fniaativa S.PA 200 530 Y Y Y Y 39 11/74.86£6
SigeS.PA na na Y Y YY 39 6/679.68.02
SO.PAF.S43A 430 8,600 N Y Y N 39 2/721.041
Societa Rnanzfara Oi Partsctpazfone 600 6.600 N Y Y Y 39 6/844.06.41
SPI Prom. E Sviuppo Imprendtexiale rat 3,000 Y Y N • N 39 6/844.04.41
Tianguis Ltd.

LUXEMBOURG (AH figures in ECU)
na na Y Y Y Y 39 2/7600.0354

JNT Venture Capital PartnersSA 250 750 Y Y Y Y 35248,94.28
Sefi-Efec.SooEurop.D'lngereerie Fin.

NETHERLANDS (AH figures in ECU)
200 na Y Y Y Y 35246.07.10

Aegon Partidpafiema&tschappij BV 100 na N Y Y Y 31 70/44.86.18
Aigeroene Parfiapatiemaatschappg BV 100 1.600 Y Y Y Y 31 20/29.80.26
Atlas Venture HokSng BV 400 na Y Y Y Y 3120/97.31.31
Brabant N.V. 2.000 na N Y Y Y 31 30/57.30.82.
Bunge Partdpafie &V. 215 £40 Y Y N N 31 10/433.07.00
erreo Venture Capita! B.V 750 1.500 N Y Y N 31 2503M15.54
Dana Services B.V. 50 500 Y Y Y Y 31 2153/87.126
De Nafionale Investeringsbank N.V. 380 1.150 Y Y Y Y 31 70/42.54.25
Euroventures BV na na Y Y Y Y 31 73/13.78.00
Euroventures Germany Management B.V. 225 na Y Y Y Y 31 40/444360
G3de Venture Fund B.V. 100 3,000 N Y Y N 31 3051.05.34
Haider HokSngsRV 400 1,000 Y Y Y Y 31 70/61.86,18
Holland Venture Beheermaatschappi B.V. 95 380 N Y Y Y 31 20/97.68.41
Industriebank Liof N.V. 40 1.600 Y Y Y N 31 43/28.02.80
Intercapital Investments B.V. 750 1,500 N Y Y N 31 2503/415.54
Maes a Hope Participates B.V. 200 1,600 N Y Y Y 31 20/52.79.111
MlPEquHyFund
Nederiandse Partidpafie Maatschappg NV

1,000
215

na
17.000

N
Y

Y
Y

Y
Y

N
Y

31 70/46.92.65
31 2CV57.05.55

Nesbic HokSngs B.V. 100 2.000 N N Y Y 31 30/4223.60
Parcoro Behear B.V. na 1,600 Y Y Y Y 31 70/55.59.10
ParticuSere Partidpafiemq. Amro BV 80 2flOO N Y Y N 31 20/282520
Partno Management B.V. na 800 Y Y Y N 31 20/66.11.520
Utrechtse Parfidpafiemaatschapp^ BV na na Y Y Y Y 31 3051.42.88
Venture Fund Rotterdam BV
NORWAY (All figures in ECU)

na na Y Y Y Y 31 10/414.34.44

Origo VenturesA/S
FORTOAL (All figures in ECU)

170 1,300 Y Y N N 47283.12.12

Nor-Risco, Capital de RJscoSA na na Y Y Y Y 351 2/31.20.18
Prontiridustria -Soc. PortCap De Hsco
1IB7&U5127

10 200 N Y Y N 351

SRR.Soc.De Fin.E InvestDe.Rlsco 57.904 694,847 Y Y Y Y 351 1/690619
SPR-Soc. PortDe Capital Do ffeco SA
SRAM (AI figures in ECU)

na 1.000 Y Y Y N 351 2/S6.71.G5.

BBG Gestora De Inversiones BancobaoSA 75 375 Y Y Y N 34 1/563.71 49BBVDe Promodon Empresarial SA na 3,000 N Y Y Y 34 7/336^0.78
Empressa Nadorta] de EnnovadonSA 150 na Y Y Y Y 34 1/255.50.22
Euroventures Espana na na Y Y Y Y 34 91/457 35.58
Gestion de Capita* Rmsgo SA 75 550 Y Y Y Y 34 94/441.35.12
Sevila
Soc. Gestora de Fomento Empresarial
SWITZERLAND (AS figures in ECU)

9,375
235

750
2£00 Y Y N N

34 954/62.68.11
34 1/435.35.90

Baring Brothers Hambrecht&Qust 100 3,000 Y Y N N 41 22/46.48.55
41 22/43.50.00
41 31/94.96.06

Euroventures Genevest Management 275 550 Y Y Y Y
VA VenturesAssociates SA 50 250 Y Y N Y

NORWICH UNION VENTURE CAPITAL
L I MI T H 1)

Lookingfor Venture or
Development Capital?

We’re the people to get
things rolling.

We provide equity funding
‘

for unquoted growth
companies throughout the

United Kingdoro.

For an informal discussion

contact:

Geoff Evans 0603-683803
Andrew Gould 0603-683751

or write to us at

P.O. Box 53. Surrey Street

Norwich NRl 3TE

NORWICH
UNION

i.
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speciality distribution company witn a

network of warehouses, depots and

branches nationwide.

He chose Phildrew Ventures to lead

the £54 million management buy-out

because of our track record in the face of a

tough timescale.

"While others stood and scratched

Phildrew got" he observed,their heads,

straight down to business from day one.”

Allan Binks accepts he might have

looked elsewhere for a comparable finance

nackase. But as we’ve always said, money

isn't everything.

We also liked the people

remarked generously. "It was dear from

the outset that we were talkin

businessmen, not just bankers or analysts.

Kind words indeed. But when it

comes to building a relationship,

we like to deliver the goods,



ITS POSSIBLE

Slowly, with expression

It’s Jftfc - pos

Music by A.MANZANERO
Lyric by SID WAYNE

Tell the sun to leave the sky, It’s just ffe - pos - si - We,

a ba - by not to cry. It’s just.

pos- si - ble. Can I hold you— clos - er to me^_L and not

feel you— go - ing through me,

—

Spht the sec - ond

nev- er think of you? Oh, how4ftf - pos - si - ble.

keep from rush - ing to the shore?! t's just- - pos - si - ble.

had you. could I ev - er want for more?It’s just flfllf - pos - si - ble.

that I

Can the

And to - mor - row, should you ask me for the world, some-how I'd get it, I would

sell my ver - y soul and not re For to live with- out your love is

pos- si -ble. pos - si - ble.
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There are two ways of looking at a volatile market. One way is cautious;

battening down the hatches. The other way is positive; looking for the

opportunities. If you want to look for the opportunities

in venture capital, you should talk to us. Because we

cover all aspects of the market; management start-ups.

3l PLC. 81 WATERLOO ROAD. LONDON SEl BXP TEL 01 038 7822

a CAPITAL AND 3. VENTURES BOSTON MASSACHUSETTS.

USA. TEL 817 5*2 8500 31 CAPITAL AND 31 VENTURES NEWPORT

BEACH. CALIFORNIA, USA. TEL 714 720 1421. a VENTURES.

MENLO PARK. CALIFORNIA, USATEL *15 85« 3330 3/9A.PAR1&

growth capital, MBOs and MBIs. We’re confident we can

help the right sort of people. If you’re confident too, why

not give us a ring? In total confidence, needless to say.

FRANCE TEL 49 40 996a » SA, STRASBOURG. FRANCE TEL

99 36 1698. 1 BE RICA DE INVERSIONS INDuSTRialES SA.

MADRID. 3FAJN. TQ_ 34 1 S21 4410 a GESELLSCHATT Fur

INDUSTWEBETEILJGUNCEN MBH, FRANKFURT; GERMANY. TEL

48 09740835 3 JERSEY LID STHEUER JERSEY TEL. 0834 38229.

» AUSTRALIA LTD. MELBOURNE AUSTRALIA TEL’ 3 014 3240

MAKE IT YOUR BUSINESS TO CHANGE
INVESTORS IN INDUSTRY


